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$0IHQ _ 6HPL DQQXDO 5HSRUW



SHSRUW IURP WKH
ODQDJHPHQW

% RDUG

BBB

7KLV VHPL DQQXDO UHSRUW RI $OIHQ 1 9 KHUHDIWHU
#$0IHQ$ RU #WKH &RPSDQ\$ IRU WKH VL[ PRQWKYV
HQGHGXQH FRQVLVWV RI WKH VHPL DQQXDO

UHSRUW RI WKH ODQDJHPHQW %RDUG RI WKH

&RPSDQ\ LQFOXGLQJ WKH UHVSRQVLELOLW\
VWDWHPHQW E\ WKH ODQDJHPHQW %RDUG DQG WKH
&RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO
BWDWHPHQWY DQG WKH DFFRPSDQ\LQJ QRWHV $00
LQIRUPDWLRQ LQFOXGHG LQ WKLV UHSRUW LV
XQDXGLWHG

7KH ODQDJHPHQW %RDUG KHUHE\ GHFODUHV WKDW WR
WKH EHVW RI LWV NQRZOHGJH WKH VHPL DQQXDO
UHSRUW JLYHV D IDLU UHYLHZ Rl WKH LQIRUPDWLRQ
UHTXLUHG SXUVXDQW WR VHFWLRQ G VXE RI
WKH 'XWFK )LQDQFLDO ODUNHWY 6XSHUYLVLRQ $FW
#:HW RS KHW ILQDQFLHHO WRH]LFKW$ DQG WKH
&RQGHQVHG ,QWHULP &RQVROLGDWHG )LQDQFLDO
BWDWHPHQWY DV DW DQG IRU WKH VL[ PRQWKY HQGHG
-XQH ZKLFK KDYH EHHQ SUHSDUHG LQ
DFFRUGDQFH ZLWK ,$6  QWHULP )LQDQFLDO
5HSRUWLQJ DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ
JLYH D WUXH DQG IDLU YLHZ RI WKH DVVHWVY OLDELOLWLHYV
ILQDQFLDO SRVLWLRQ DQG SURILW RI WKH &RPSDQ\
DQG WKH XQGHUWDNLQJV LQFOXGHG LQ WKH
FRQVROLGDWLRQ WDNHQ DV D ZKROH

$0OIHQ LV OLVWHG RQ WKH $PVWHUGDP 6WRFN
([FKDQJH

$0IHQ _ 6HPL DQQXDO 5HSRUW

J)LODQFLDO SHUIRUF

5HYHQXH DQG RWKHU LQFRP
LQ (85 PLOOLROQ

BBBEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBBBBE

SHYHQXH DQG RWKHU LQFWRH LQFUF
K PLOOLRQ LIQRP K PLOOLRQ LQ

WKH + 7KH LQFUHDVH ZDV GULYHQ
LQ (QHUJ\ 6WRUDJH 6\WWHPV DQG L
BROXWLRQV ZKLOH (9 &KDUJLQJ UH

SHYHQXH LQIRU 6PDUW *ULG 6ROXWL
K P ZKLFK UHSUHVHQWY DQ LQFU
FRPSDUHG WHHYHQXHPRI7TKH
VHIPHQW GHOLYHUHG D VWURQJ SH
ILUVW KDOI \HDU 7KH LQFUHDVH LV
WR D VLIQLILFDQW XSWDNH LQ SURI
UHYHQXH IURP SURGXFWYV GHOLYHU
RSHUDWRUV LQFUHDVHG DV ZHOO 1
SURMHFW VHFWLRQ RI WKH EXVLQH)
GLVWULEXWLRQV FRQWLQXHG WR VI
\HDU JURZWK

,Q WKH ILUVW KDOI \HDU RI UHY}
JULG RSHUDWRU SURGXFWV ZKLOH
SURMHFWYVY $0IHQ GHOLYHUHG \

Rl ZKLFK ZHUH GHOLYHUHG
1IHWKHUODQGV DQG LQ )LQODQG
QXPEHU RI SURGXFHG VXEVWDWLRQ
EH HOHYDWHG LQ D \HDU RQ \HDU F|
WKH PL[ VKLIW WRZDUGV JULG RSHU



S5HYHQXH IRU (9 &KD WHRUHLDY H G

E\ IURP W LQ + WR KP

SHUIRUPDQFH LQ WKH ILUVW KDOI RI WKH \HDU
FRQWLQXHG WR UHIOHFW WKH JUDGXDO UDPS XS RI
IHDWXUHV IRU RXU QHZ FKDUJHU PRGHOV XQHYHQ
RUGHU SDWWHUQV LQ WKH SXEOLF VHIPHQW DQG
RQJRLQJ FRPSHWLWLYH SUHVVXUH LQ WKH KRPH
FKDUJLQJ VHIPHQW

,Q + $0OIHQ JHQHUDWHG RI LWV (9

&KDUJLQJ HTXLSPHQW UHYHQXH IURP RXWVLGH WKH
IHWKHUODQGV %HOJLXP *HUPDQ\ DQG )UDQFH
ZHUH WKH QH[W ODUJHVW PDUNHWY UHVSHFWLYHO\

$ WRWDO RI FKDUJH SRLQWYV ZHUH GHOLYHUHG LQ
+ UHSUHVHQWLQJ D GHFUHDVH

FRPSDUHG WR FKDUJH SRLQWY GHOLYHUHG LQ

+ 7KH DYHUDJH VDOHYV SULFH GHFUHDVHG GXH

WR PRUH FRPSHWLWLYH SULFLQJ VWUDWHJILHV

5HYHQXH LQIRU (QHUJ\ 6WRUDJH ZDV

K P ZKLFK LV D VWURQJ LQFUHDVH RI

FRPSDUHG WHHYHQXHPRILR OLQH

ZLWK WKH IURQW ORDGHG UHYHQXH GLVWULEXWLRQ RI
WKLV \HDU 7KH LQFUHDVH ZDV SULPDULO\ GULYHQ E\

WKH DFKLHYHPHQW RI SURJUHVY PLOHVWRQHV RI WZR

Rl $O0IHQ V ODUJHVW SURMHFWY WR GDWH 7KH PRELOH

HQHUJ\ VWRUDJH VHFWLRQ RI WKLV EXVLQHVV XQLW DOVR

FRQWULEXWHG WR \HDU RQ \HDU JURZWK ZLWK
UHYHQXH LQFUHDVLQJ PRUH WKDQ WKUHHIROG

$GMXVWHG (%,7'$

LQ (85 PLOOLRQ
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
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*URVV PDUJLQ (%,7'$ DQG QHW SHWRRWQ HORRRV WV WRAUHDVHG E\
PLOOLRQ FRPSDUWPH® TLRIK KQ +

*URVV PDUJLQ GHFUHONVHG IURP FOXGLQJ RQH RIl FRVW DPRXQWLQ

WR LQ + $GMXVWHG JURVV PDU XOW RI WKH UHVWUXFWXULQJ W

VWDQGV P'RPSDUHG WRRJ + KDYH EHHQ K PLOOLRQ PDLQO\ G
$W WKH EXVLQHVV XQLW OHYHO X VL GH[DWLRQV RI DSSUF

LQGH
SHUIRUPDQFH UHPDLQHG VROLG ZyWHe jURVV PDciJ,qL ¥ RXU RQJRLOJ

VLWWLQJ ZLWKLQ H[SHFWHG UDQJRM p/diy| PREHW LR BB G VKLIW RI RU
JURVV PDUJLQ SHUFHQWDJH LV DWMWUL REBB WRFD VKLU 0 SHUVR
LQ EXVLQHVV XQLW PL[ WRZDUGV ( OEKBRYYRY WKH \HDU 7KLV HII

6\VWHPYV QRUPDOL]H DJDLQ QH[W \HDU

"URVV PDUJLQ DQG DGMXVWHG JURYY, RBWHQIRY )7(V GHFUHDVHG IUR
6PDUW *ULG 6ROXWLRQV LQFUHDVHGERBEHUWR? * )7 (v 00

WR LQ +7KLV LV ZLWKLQ WKH
H[SHFWHG JURVYV PDUJLQ UDQJH RRPWHWZ HREQ1IUDWLQJ FRWWWLQFUHDYV
DQG 7KH KLJKHU JURVV DQG DAMYXOWWRQG FBRSD WPHO® QLRX KQ +

PDUJLQ LV DWWULEXWDEOH LQ S D&RN WALR POHIGL ¥rHIU MW DARWVW FRQWUR
Rl WKH SURMHFWYVY LQ WKH UHYHQXHIFHW E\ WUDQVIRUPDWLRQ FRVWYV

(9 &KDUJLQJ JURVV PDUJLQ GHFUHOWN.HG WRFUHDNVOPG OORR X LR+
+ IURP LQ +'XULQJ WKH K PLOOLRQ LQ +

SHULRG QR SURYLVLRQV IRU REVROH \'4
ZHUH WDNHQ ZKOQEBXGHG D K %/O,%Ny 5‘8M§9W§#6W}§PL@(WHG WR

PLOOLRQ SURYLVLRQ $GMXVWHG IRy R Q%}%G%EY%LP“O“RQ LR QG
H | UHVWUXFWXULQJ H[S
HIITHFW WKH DGMXVWHG JURVV PD YLV
W UD QV IR UPIDONOLIRRIY BR\GV
VWRRG DW 7KH PDUJLQ UHIOHF OML BIQERQVHY |
LQWURGXFWLRQ RI RXU QHZ FKDUJ H
L

V\/H(é \
WKH ILUVW KDOI \HDU DQG WKH RQ iRﬁ%j-&ﬁPdvﬁ WKH /RQJ 7HUP
L R

FDPSDLJQ ODQGLQJ DURXQG WKH RXU
JXLGDQFH UDQJH ZKLFK LV FROQWABWHE G%,7'$ DP RXQWHRBQW R X
KHDOWK\ LQFUHDVH YHUVXVPKOOLRQ LQ +

*URVV PDUJLQ DQG DGMXVWHG JURVYV PDUJLQ IRU

(QHUJ\ 6WRUDJH 6\VWHPV VWDQGVIBW UHVXKQW LPSRIPRNG LLRP K
FRPSDUHG ZLWK 7KLY +V K P ORVV LQ $GMXVWHG IRU RQH RI
DERYH WKH PLGSRLQW RI WKH H[SBEOWHEGSRPUSOQALWHPY DIWHU WD[ QF
UDQJH EHWZHHQ DQG + WKR PH & DU V RVLIQ +
KLIJIKHU WKDQ XVXDO JURVYV PDUJLQ FRPSDULVRQ GXH
WR D RQH RIl UHOHDVH RI SURMHFWHIRGWPEM FHYRZDWYHEF RQFLOHYV W
LQ

D ORZHU VKDUH RI ODUJH SURMHFWQY {‘QD\MKI—PB LQ SHUVRQQHO H[SH
RSHUDWLQJ FRVWV WR (%,7'$ DQG Q



XQDXGLWHKGQGDXGLWKGQGDXGLWKGDXGLWHG

LQ (85 PLOOLRQV DV RI 5HYHQXH

*URVY PDUJLQ

2EVROHWH LQYHQWRU\ (9 FKDUJLQJ FRPSRQHQWYV

$GMXVWHG JURVV PDUJLQ
3HUVRQQHO H[SHQVHYV

S5HVWUXFWXULQJ

ORLVWXUH LVVXH HIWHUQDO TXDOLW\ FRQWURO FRVWYV

$GMXVWHG 3HUVRQQHO H[SHQVHV
2WKHU 2SHUDWLQJ FRVWYV

7TUDQVIRUPDWLRQV FRVWYV

5" 7UDQVIRUPDWLRQ

6KDUH EDVHG SD\PHQW H[SHQVHV

$GMXVWHG 2WKHU 2SHUDWLQJ FRVWV

,PSDLUPHQW ORVV RQ WUDGH UHFHLYDEOHYVY DQG FRQWUDFW DVVHWYV

(%,7'%$

$JIJUHIDWHG RQH RII FRVWY DQG VSHFLDOV

$GMXVWHG (%,7'$
1HW SURILW ORVYV

$JJUHIJDWHG RQH RIl FRVWY DQG VSHFLDOV ZLWKLQ (%,7'$

7D[ HIITHFW RQH RII FRVWY DQG VSHFLDO LWHPV

$GMXVWHG 1HW SURILW ORVV

JLQDQFH LQFRPH DQG FRVWV GHFUHDVHG IURP K
PLOOLRQ LWR KPLOOLRQ +

PDLQO\ GULYHQ E\ D SRVLWLYH FDVK EDODQFH LQ

ZLWK OHVV LQWHUHVW FRVWV SD\DEOH WR WKH EDQN DV D
UHVXOW

7KH HIIHFWLYH WD[ UDWHLQHFUHDVHG IURP

+ WR LQ + DV WKH LPSDFW RI

QRQ WD[DEOH H[SHQVHV DQG WKH HIIHFW RI WD[ UDWHYV

LQ IRUHLJQ FRXQWULHY DUH UHODWLYHO\ KLJK LQ UHODWLRQ
WR WKH ORVV UHDOLVHG LQ + IRU PRUH GHWDLOV

UHIHU WR 1RWH

$0IHQ _ 6HPL DQQXDO 5HSRUW

J)LOQDQFH DQG LQYHVWPHQWYV

IHW FDVK SRYKWHRRQPRWQWHG WR
K PLOOLRQ FRPSDUHG WR D QHW GHEW SRVLWLRQ RI
K PLOOLRQ DW '"HFHPEHU

7KH SLYRW IURP QHW GHEW WR QHW FDVK LV PDLQO\

GULYHQ E\ RXU GHFUHDVHG ZRUNLQJ FDSLWDO SRVLWLRQ
SOHDVH UHIHU WR EHORZ ZKLFK GURYH RXU FDVK

SRVLWLRQ IRIRPOKLRQ DW 'HFHPEHU

WR K PLOOLR-Q @HV

"RUNLQJ FDSLWDO GHFUHDVHG ZLWK K
K PLOOLRQ DWDV PRPBDUHG WR

K PLOOLRQ DW 'HRHWYEHU
GHFUHDVH KDV VHYHUDO OHYHUV DV VKRZQ EHORZ EXW
LV SULPDULO\ GULYHQ E\ WKH UHGXFWLRQ LQ
LQYHQWRULHV

PLOOLRQ WR

LQ (85 PLOOLRQYV 8QDXGLWHG $XGLWHG ORYHPHQWYV

,QYHQWRULHV

7TUDGH DQG RWKHU UHFHLYDEOHYV

RI ZKLFK $PRXQWV GXH IURP FXVWRPHUV IRU
FRQWUDFW ZRUN PDLQO\ (66

&XUUHQW WD[ UHFHLYDEOHYV

7UDGH DQG RWKHU SD\DEOHV FXUUHQW

RI ZKLFK $PRXQWV GXH WR FXVWRPHUV IRU
FRQWUDFW ZRUN PDLQO\ (66

&XUUHQW WD[ OLDELOLWLHYV

I1HW ZRUNLQJ FDSLWDO

$V LQGLFDWHG DERYH ZH ZHUH DJDLQ DEOH WR EULQJ
GRZQ RXU RYHUDOO VWRFN OHYHOV DQG VWUDWHJILF VWRFN
GRZQ SD\PHQWV SUHVHQWHG XQGHU 7UDGH DQG

RWKHU UHFHLYDEOHV LQ WKH ILUVW KDOI \HDU RI DV
VKRZQ EHORZ

-XQH '"HFHPEHU -XQH

LQ (85 PLOOLRQV 8QDXGLWHG $XGLWHG 8QDXGLWHG

,QYHQWRU\ 2Q KDQG

,QYHQWRU\ 'RZQ SD\PHQWYV

7RWDO ,QYHQWRU\ LQFOXGLQJ GRZQ SD\PHQWV

6ROYHQF\ HTXLW\ GLYLGHG E\ WRWDO DVVHWV VWRRG DW
DW WKH HQG RI -XQH FRPSDUHG WR
DW WKH HQG RI '"HFHPEHU

-XQH '"HFHPEHU "RUNLQJ &DSLWDO



&DSLWDO H[SHQGLWXUH &DS([ DPRXQWHG WR K
PLOOLRQ DV FRPPAIDUHERWRXWKH VDPH
SHULRG RI

&DS([ LQ + PDLQO\ FRPSULVHG FDSLWDOLVHG
GHYHORSPHQW FRVWWY HKQR YHUVXV K

DV ZHOO DV LQYHVWPHQWY LQ PRXOGV IRU RXU
6PDUW *ULGY 6ROXWLRQV EXVLQHVV XQLW VRIWZDUH
GHYHORSPHQWY DQG UHIXUELVKPHQWYV

5HODWHG SDUW\ WUDQVDFWLRQV

7TUDQVDFWLRQV ZLWK WKH PRVW LPSRUWDQW UHODWHG
SDUWLHV DUH GLVFORVHG LQ 1RWH Rl WKH
FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV

S3ULQFLSOH ULVNV DQG
XQFHUWDLQWLHV

,Q RXU $QQXDO ZHSKRIMWH H[WHQVLYHO\

GHVFULEHG FHUWDLQ ULVNV DQG XQFHUWDLQWLHV ZKLFK

FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU

ILQDQFLDO SRVLWLRQ DQG UHVXOWV :H EHOLHYH WKDW

WKH ULVNV LGHQWLILHG IRU WKH VHFRQG KDOI \HDU RI
DUH XQFKDQJHG FRPSDUHG WR WKH ULVNV WKDW

ZHUH SUHVHQWHG LQ RXU $QQXDO 5HSRUW

2ZWKHU GHYHORSPHQWYV

2Q  -XQH ZH SXEOLVKHG WKDW 2QQR .UDS

&)2 DW $0IHQ VWHSSHG GRZQ DV SHU WKH VW RI -XO\
+LV VXFFHVVRU %DUW OHXVVHQ DV LQWHULP

&)2 VWDUWHG -XO\
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$OIHQ UHLWHUDWHYV LWV JXLGDQFH ZLWK UHYHQXH
LQ WKH UDQJH RI K P WR K P 6PDUW *ULG
6ROXWLRQV UHYHQXH IRU LV H[SHFWHG WR

LQFUHDVH IRU ERWK JULG RSHUDWRU SURGXFWV DQG
SURMHFWYVY :KLOH DOO HIIRUWYV DUH EHLQJ PDGH WR
UHVWRUH (9 &KDUJLQJ UHYHQXH WR JURZWK $0OIHQ
DVVXPHV D GHFOLQH IRU LWV SODQQLQJ DV LWV
SRUWIROLR DQG VHUYLFHV FRQWLQXH WR EH XSJUDGHG
$V FRPPXQLFDWHG GXULQJ WKH IXOO \HDU
UHVXOWYV UHYHQXH IRU WKH (QHUJ\ 6WRUDJH
6\WWHPV EXVLQHVV LV IURQW ORDGHG LQ WKH ILUVW KDOI
RI WKH \HDU UHIOHFWLQJ WKH WLPLQJ Rl SURMHFW
H[HFXWLRQ :LWK WKH WUDQVIRUPDWLRQ LV ZHOO
XQGHUZD\ $0OIHQ FRQWLQXHV WR IRFXV RQ FRVWV DQG
H[SHFWV DGMXVWHG (%,7'$ WR EH EHWZHHQ DQG

RI UHYHQXH )XUWKHUPRUH $0IHQ FRQWLQXHV WR
EDODQFH LQYHVWPHQWYV IRU JURZWK ZLWK FRVW FRQWURDO
DQG FRPPLWV WR PDLQWDLQLQJ &$3(; EHORZ  RI
UHYHQXH

LV D \HDU RI IXQGDPHQWDO WUDQVIRUPDWLRQ IRU
$0IHQ OD\LQJ WKH IRXQGDWLRQ IRU VXFFHVV EH\RQG

)RU $OIHQ LV FRQILGHQW WKDW WKLYV
WUDQVIRUPDWLRQ DFFRPSDQLHG E\ WKH RXWOLQHG
JURZWK VWUDWHJILHV ZLOO UHLJQLWH FRQVLVWHQW
SURILWDEOH JURZWK UHVXOWLQJ LQ \HDU RQ \HDU
LPSURYHPHQWY LQ UHYHQXH DQG DGMXVWHG (%,7'$
PDUJLQ

$SOPHUKBXJIXVW
ODQDIJHPHQW %RDUG

OLFKDHO &ROLMQ &(2
%DUW OHXVVHQ &)2 D L



&RQGHQVHG LQW

FRQVROLGDWHG

VWDWHPHQWYV IR

VL[ PRQWKY HQG
-XQH

HHHHHHHHHHHHHHHHHHHHHH



&RQGHQVHG ,QWHULP &4RQVROLGDWHG 6WDWHPHQW R &RRROICGHIMWM T HQWHRPH &4RQVROLGDWHG 6WDWHPHQV

-XQH -XQH

,Q (85 TRWH XODXGLWHG XQDXGLWHG

&RQWLQXLQJ RSHUDWLRQV

5HYHQXH

2SHUDWLQJ H[SHQVHV

&RVWY RI UDZ PDWHULDOV DQG FRQVXPDEOHYV

&RVWYV RI RXWVRXUFHG ZRUN DQG RWKHU H[WHUQDO FRVWV

3HUVRQQHO H[SHQVHYV

$PRUWLVDWLRQ DQG LPSDLUPHQW RQ LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ DQG LPSDLUPHQW RQ SURSHUW\ SODQW DQG HTXLSPHQW

,PSDLUPHQW ORVV RQ WUDGH UHFHLYDEOHYVY DQG FRQWUDFW DVVHWYV

2WKHU RSHUDWLQJ FRVWYV

2SHUDWLQJ SURILW ORVYV

J)LQDQFH LQFRPH

JLODQFH FRVWYV

JLQDQFH LQFRPH FRVWV QHW

BURILW ORVV EHIRUH LQFRPH WD]

,QFRPH WD[ EHQHILW H[SHQVH

URILW ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH H[SHQVH IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH H[SHQVH IRU WKH SHULRG
DWWULEXWDEOH WR WKH RZQHUV RI WKH &RPSDQ\

(DUQLQJV SHU VKDUH IRU SURILW DWWULEXWDEOH WR WKH RUGLQDU\ HTXLW\

KROGHUV

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJV SHU VKDUH

HLIJKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ RUGLQDU\ VKDUHV

%DVLF

'LOXWHG

-XQH "HFHPEHU

.Q (85 IRWH  y QDXGLWHG DXGLWHG

$VVHWYV

1RQ FXUUHQW DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

,QWDQJLEOH DVVHWV DQG JRRGZLOO

'"HIHUUHG WD[ DVVHWYV

2ZWKHU ILQDQFLDO DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV

&XUUHQW WD[ UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

*URXS HTXLW\

6KDUH FDSLWDO

6KDUH SUHPLXP

SHWDLQHG HDUQLQJV

5HVXOW IRU WKH \HDU

7TRWDO JURXS HTXLW\

/ILDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV

%RUURZLQJV

'HIHUUHG WD[ OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV

BURYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV

&XUUHQW WD[ OLDELOLWLHV

%DQN RYHUGUDIWYV

%RUURZLQJV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHV

7KH DERYH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH
DFFRPSDQ\LQJ QRWHV 7KH QRWHV DUH LQWHJUDO SDUW RI WKH VHPL DQ@XBHADBR¥YRUWMWWDWHPHQW RI ILQDQFLDO SRVLWLRQ VKRXOG EH UH
QRWHV 7KH QRWHV DUH LQWHJUDO SDUW RI WKH VHPL DQQXDO |

$0IHQ _ 6HPL DQQXDO 5HSRUW



&RQGHQVHG ,QWHULP &RQVROLGDWHG 6WDWHPHQW RI &KBRIHIV/HIOQY HGXLQWHULP &RQVROLGDWHG 6WDWHPHQYV

,Q (85 1RWH $WWULEXWDEOH WR HTXLW\ RZQHUV RI $OIHQ 1 9 Q (85 1RWH -XQH -XQH
6KDUH 6KDUBHWDLQ VXOW?RWDO ’ XQDXCLWHEQDXCLWHE
FDSLW[SG)JHPLXPIDUQLQ? \L:'DV\L/JKI—'-iTXLW\ &DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
2SHUDWLQJ SURILW

0 -
% DODQFH DQXDU\ DXGLWHG $GMXVWPHQWV IRU

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW H[SHQVHYV

3URILW ORVV IRU WKH SHULRG

&KDQJH LQ SURYLVLRQ
&KDQJH LQ RWKHU ILQDQFLDO DVVHWYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV IRU WKH SHULRG 6KDUH EDVHG SD\PHQW H[SHQVHV

&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV

7TUDQVDFWLRQV ZLWK RZQHUV LQ WKHLU FDSDFLW\ DV RZQHUV

,QFUHDVH GHFUHDVH LQYHQWRULHV

,VVXDQFH RI RUGLQDU\ VKDUHV QHW RI WD]

,QFUHDVH GHFUHDVH FRQWUDFW EDODQFHV
3XUFKDVH RI WUHDVXU\ VKDUHVY QHW RI WD][

,QFUHDVH GHFUHDVH WUDGH DQG RWKHU UHFHLYDEOHYV

6KDUH EDVHG SD\PHQW WUDQVDFWLRQV

,QFUHDVH GHFUHDVH WUDGH DQG RWKHU SD\DEOHV

'LYLGHQG

Q &DVK JHQHUDWHG IURP RSHUDWLRQV
$OORFDWLRQ RI SURILW ORVYV QFRPH WD[HV SDLG UHFHLYHG
%DODQFH '"HFHPEHU DXGLWHG !

,QWHUHVW SDLG

3URILW ORVV IRU WKH SHULRG QWHUHVW UHFHLYHG

2WKHU FRPSUHKHQVLYH LOFRPH ORVV I1HW FDVK LQIORZ RXWIORZ IURP RSHUDWLQJ DFWLYLWLHYV

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV IRU WKH SHULRG

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

7UDQVDFWLRQV ZLWK RZQHUV LQ WKHLU FDSDFLW\ DV RZQHUV 3D\PHQW IRU SURSHUW\ SODQW DQG HTXLSPHQW

,VVXDQFH RI RUGLQDU\ VKDUHV QHW RI WD][ 3D\PHQW IRU LQWDQJLEOH DVVHWV

3XUFKDVH Rl WUHDVXU\ VKDUHV QHW RI WD 1HW FDVK LQIORZ RXWIORZ IURP LQYHVWLQJ DFWLYLWLHYV

6KDUH EDVHG SD\PHQW WUDQVDFWLRQV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

'LYLGHQG
SOORFDWLRO RI SURILW ORVV 3URFHHGV IURP LVVXDQFH RI VKDUHYV
%DODOFH XOH XODXGLWHG 3XUFKDVH RI WUHDVXU\ VKDUHV

3URFHHGV IURP ERUURZLQJV
7KH RXWVWDQGLQJ RUGLQDU\ VKDUHV RI LQFOXGHV WUHDVXU\ VKDUHV DV SHU -XQH '"HFHPEHU SHSD\PHQWV RI ERUURZLQJV
7KH DERYH VWDWHPHQW RI FKDQJHYVY LQ HTXLW\ VKRXOG EH UHDG LQ FRQI'LYLGHQGYVY SDLG WR FRPSDQ\ V VKDUHKROGHUV
QRWHV 7KH QRWHV DUH LQWHJUDO SDUW RI WKH VHPL DQQXDO UHSRUW 1HW FDVK LQIORZ RXWIORZ IURP ILQDQFLQJ DFWLYLWLHYV

I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH KDOI \HDU
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH KDOI \HDU

7KH DERYH VWDWHPHQW RI FDVK IORZV VKRXOG EH UHDG LQ FRQ
QRWHYVY DUH LQWHJUDO SDUW RI WKH VHPL DQQXDO UHSRUW

$0IHQ _ 6HPL DQQXDO 5HSRUW



1RWHV WR WKH FRQGHQVHG LQWHULP

FRQVROLGDWHG ILODQFLDO VWDWHPHQWYV
BBB

6XPPDU\ RI VLJQI 7KH HVYWLPDWHV DQG DVVRFLDWHHVXPSWLRQV DUH
. EDVHG RQ KLVWRULFDO H[SHULHQ D
HQHUDO LQIRUPDWLR DFFRXQWLQJ SRC RWKHU IDFWRUV WKDW DUH EHOL V@@gB%ﬁDVRngII:‘%HPDWLRQ
XQGHU WKH FLUFXPVWDQFHV $FWXDO UHVXOWYV
$O0IHQ 1 9 KHUHDIWHU #$01HQ$ RUyHWEKN KRPSPIRSDUDWLR 2SHUDWLQJ VHJPH WV
LV D SXEOLF OLPLWHG OLDELOLW\ IgRPSDQ\ 19 ZKLFK Q GLITHU TURP WKHVH HVWLPDWHV Q Q
PDLQ DFWLYLW\ LV WR GHYHORS SKRIGKFRGHERXY NEAQWHULP FRQVROLGP W HG | }Q DX GIHPHQWYV PO/ gARPSDQV LV HQJDJHG LQ WKH E.

HOHFWULFLW\ JULG LQFOXGLQJ 6PDUVRHUKBYFRENWQREIHSBUHG LQ BEERNEBRRBH SROLFLHY DOG WKH NIAREROEMY W RfWHPV DQG VHUYLFHV
FKDUJLQJ HTXLSPHQW DQG (QHUJ\ AWMWRUBSH VAQWHPVYP J)LQDQFLDO SHSRWVBIHWL % XQFHUWDLQW\ ZHUH WPAF WY ERLMMY WKIRS/ H/KHUH LV D VW

DGRSWHG E\ WKH (XURSHDQ 8QLRQz i\K)) &R/ @ WKH ODVW D XDOLQ It @U@@V\//W/Vﬁﬁﬁ WZHHQ RX
$O0IHQ!V PDLQ JHRJUDSKLF IRFXV LMoWKKGH DOO RI WKH LQIRUPDWLRQ UHTXLUHG | QQ \% % H 6PDUW JULG VROXWLR

SURGXFWV V\WVWHPV DQG VHUYLFHMWOMITWR® WRMWRW DQG IRU WKHpY D%%@W%M/fﬂ TS 0\LQI WKH &RPEHHYIRSLQI SURGXFLQJ DQG VHOC

IHWKHUODQGV IROORZHG E\ *HUPB@PS%HW#%@W Rl ,)56 ILQDQFLD WeH@H ‘HVQLG DEFEI HTXLSPHQW DQG (QHUJ\ VWRUDJH V
J)LQODQG )UDQFH DQG WKH UHVW RKkRXWOESHH UHDG LQ FRQMXQFWL(;WW§F§8 R Yy v SQG G )56 UHTXLUHY GLVEORVXUHY RI Vi
7KHVH FRQGHQVHG LQWHULP FRQVROLEDWRESRBYQFLDO QIRUPDWLRQ LQ DOLJQPHOW ZLWK

VWDWHPHQWYV DV DW DQG IRU WKHg¥lol BRRMGWVHREHE EHHQ URXQGHEKW R MARK QWb U WWOLFLHV DGRSVWEB@[PJWPEB@/VGNWFHWLQJ WR WKH &

-XQH FRPSULVH WKH &RPSDQ\ DQ& kM oG XQOHVV RWKHUZLVH LéL'eVMKDVW%VH DSSOLHG LQ WKH )56 FRQYROLEINHIG &2'0! $OIHQ!V &(
VXEVLGLDULHV WRJHWKHU UHIHUUHG WR DV #W QDQFLDO VWDWHPHQWYV DV DW DRrEQhR & MUIKHIG\ KK RQEH F KR LV XOW

*URXS$ 7KH FRQGHQVHG LQWHULB,BRNQVRRILEBWHKRUHPHQW '"HFHPEHU UHVSRQVLEOH IRU UHYLHZLQJ DQG |
ILOQDQFLDO VWDWHPHQWY DUH XQDXGLWHG
Obe © © 7KH DFFRXQWLQJ SROLFLHV DGRSWHXXBBEHUFRRQHYWHPFHRGPHQWYV WRSV\[I\J/'DQQJCE@@CEV' Ay VKH WKUHH VHSDU

$OIHQ LV WKH KROGLQJ FRPSDQ\ Rf WKHWKRYE BYIHRHG LQ WKH )5 67 HIRIG WA HGID\R A G EXDOWR XD\ GR QRW FW JURXSV
ZDV OLVWHG RQ WKH $PVWHUGDP §MWRFF([FEDAHWRRPHQWY DV DW DOBY FRD WRWHHDBROHIDIGHBW RQ WKH7&RPSEDPQ\PRQLWRUV WKH SHUIRUPDC

ODUFK DQG KDV LWV UHIJLVWHUWMGEHH ELHUW DW FRQGHQVHG LOQWHULP FRQVROLGDWKRGOGHHAUREPEON JURXSY GHVSLWH
+HIEUXJZHJ $0 $OPHUH WKH VWDWHPHQWYV UHYHQXH DQG JURVV PDUJLQ VROH

1HWKHUODQGV 7KH VWDWXWRU\ V LV LQ $PVWHUGDP EDVLV IRU UHVRXUFH I
WKH IHWKHUODQGYV ﬂ &ULWLFDO DFFRX 1HZ VWDQGDUGV DQG LQWHUSU%W%WBD% SSHUIRUPDQFH PHDVXUHPH

RW \HW DGRSWHG
$OIHQ LV UHILVWHUHG LQ WKH &K RN REPFAYELY PQRG Q VHJPHQW LQIRUPDWLRQ FDQ WKHUH

XQGHU QXPEHU z DFFRXQWLQJ VWD QDU TRFEFIHQVHG LQWHULP FRQVROL
7KH SUHSDUDWLRQ RI WKH FRQGH W
WDQGDUGV K D YAWVEPWHHP B QML VK H G
7KLV VHPL DQQXDO UHSRUW zDV DRKRRRQVERBWHG [MYX@FLDO VWDW
QGDWRU\ IRU UHSRUWLQJ SHULRGYV
E\ WKH &RPSDQ\!V 0ODQDJHPHQW %RBQEJFPEH QW WR PDNH MXGJIJHPHQ u D IMGHGJ K D D @) XOIRUN
DSSURYHG E\ WKH 6XSHOXIXWRW\ % RRGGCDNYXPSWLRQV WKDW DIIHFW
RSWHG E\ WKH &RPSDQ\ )RU QRQH RI
DPRXQWV RI DVVHWYV DQG OLDELO
UHSRUWHG DPRXQWY RI UHYHOXH UGV WKDW DUH QRW \HW HIIHFWLYH LW LV
H s WKH\ KDYH D PDWHULDO LPSDFW RQ

GXULQJ WKH UHSRUWHG SHULRGV WKH &RPSDQ\ LQ WKH FXUUHQW RU IXWXUH UHSRUWLQJ

SHULRGY DQG RQ IRUHVHHDEOH IXWXUH WUDQVDFWLRQV

$OIHQ _ 6HPL DQQXDO 5HSRUW



1R
5HYHQXH

7KH &RPSDQ\!V RSHUDWLRQV DQG PDLQ UHYHQXH
VWUHDPV IURP FRQWUDFWV ZLWK FXVWRPHUV DUH
WKRVH GHVFULEHG LQ $0OIHQ!V $QQXDO 5HSRUW

7KH &RPSDQ\ GHULYHV WKH IROORZLQJ UHYHQXHV
DQG RWKHU LQFRPH SHU EXVLQHVYV OLQH

,Q (85 -XQH -XQH
XQDXGLWHG XQDXGLWHG

6PDUW JULG VROXWLRQV

(QHUJ\ VWRUDJH V\VWHPV

(9 FKDUJLQJ HTXLSPHQW

7TRWDO

5HYHQXH IURP 6PDUW *ULG 6ROXWLRQV DQG (QHUJ\
BWRUDJH 6\VWHPV JHQHUDWHG E\ HQWLWLHY GRPLFLOHG
LQ WKH 1IHWKHUODQGY DQG %HOJLXP DQG UHODWLQJ WR
PXWRP HU\SHALLE SURVIFNVEP RXQA) VRK

PLOOLRQ DQG K PLOOLRQ UHVSHFWLYHO\ LV

UHFRIQUHG RYHUMP HXMQJ WH FRWAUR FRWV

PHWKRG

SHYHQXH IURP 6PDUW *ULG 6ROXWLRQV UHODWLQJ WR
VWDQGDUGLVHG VXEVWDWLRQV RI K PLOOLRQ $O0OIHQ
(ONDPR UHYHQXH RI K PLOOLRQ DQG WKH

&RPSDQ\!'V (9 FKDUJLQJPUIOYH®R®RH RI K

LV FRQVLGHUHG WR EH SRLQW LQ WLPH UHYHQXH

2YHUDOO JURVYV PDUJLQ IRU WKH JURXS DPRXQWHG WR
FRPSDUHG WRRU WKH ILUVW KDOI \HDU

R 6PDUW JULG VROXWLRQV FRQWULEXWHG WR WKLV
ZLWK D JURVYV PDUJLQ RI +
(QHUJ\ VWRUDJH V\VWHPV ZLWK +

DQG (9 FKDUJLQJ HTXLSPHQW ZLWK
+

5HYHQXH DQG RWKHU LQFRPH E\ UHJLRQ EDVHG RQ
WKH GHVWLQDWLRQ RI SURGXFWY DQG ORFDWLRQ RI
SURMHFWY LV DV IROORZV

0 (85 -XQH -XQH
XQDXGLWHG XQDXGLWHG

7KH 1HWKHUODQGYV

2WKHU (XURSHDQ 8QLRQ FRXQWULHV

5HVW RI (XURSH

2XWVLGH (XURSH

7TRWDO

$OIHQ _ 6HPL DQQXDO 5HSRUW

1R
‘ 6KDUH EDVHG SD\PHQWYV

6KDUH DZDUG SODQV
/IRQJ WHUP LQFHQWLYH SODQ .H\ HPSOR\HHYV

7KH ODQDJHPHQW %RDUG RI $OIHQ UHFRJQLVHV WKH
LPSRUWDQFH RI LWV NH\ HPSOR\HHV WR WKH IXWXUH
VXFFHVV Rl WKH &RPSDQ\ 7KHUHIRUH RQ

2FWREHU D ORQJ WHUP LQFHQWLYH SODQ /7,3
.H\ HPSOR\HHV! ZDV LOQWURGXFHG IRU D QXPEHU RI
GHVLJQDWHG HPSOR\HHV ZLWKLQ WKH JURXS RI WKH
&RPSDQ\

7KH IROORZLQJ XQYHVWHG JUDQWYV FRPSULVLQJ RI
2UGLQDU\ 6KDUHV LQ WKH &RPSDQ\ KDYH EHHQ
PDGH XQGHU WKLV SODQ

*UDQW GDWH 1XPEHU RI $ZDUGV *UDQWHG ([HUFLVH SULFH

-DQXDU\ 1L0
-DQXDU\ 1L0
-DQXDU\ 1L0
-XQH 1L0

7KH FRQGLWLRQDO ULJKWV WR UHFHLYH H[LVWLQJ
2UGLQDU\ 6KDUHV JUDQWHG ZLOO EH H[HUFLVDEOH LQ
H[FKDQJH IRU 2UGLQDU\ 6KDUHVY RQ WKH GD\ WKDW LV
IRXU \HDUV DIWHU WKH JUDQW GDWH RQ WKH FRQGLWLRQ
WKDW WKH UHOHYDQW HPSOR\HH RI $OIHQ FRQWLQXHV WR
EH HPSOR\HG E\ WKH &RPSDQ\ RQ WKLV GDWH

VXEMHFW WR FHUWDLQ DUUDQJHPHQWYVY IRU H[FHSWLRQDO
FLUFXPVWDQFHV VXFK DV GHDWK RI WKH HPSOR\HH
%HVLGHYV WKH DIRUHPHQWLRQHG VHUYLFH YHVWLQJ
FRQGLWLRQ QR RWKHU YHVWLQJ FRQGLWLRQV DUH
DSSOLFDEOH IRU WKH /7,3 .H\ HPSOR\HHV

/RQJ WHUP LQFHQWLYH SODQ %RDUG RI 'LUHFWRUV DQG
([&RP PHPEHUYV

$V SDUW RI WKH UHPXQHUDWLRQ SROLF\ DGRSWHG E\
WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUV RQ $SULO
ZKLFK KDV EHHQ VXEVHTXHQWO\ DPHQGHG
DQRG DGRSWHG E\ WKH JHQHUDO PHHWLQJ RI
VKDUHKROGHUV RQ $SULO D ORQJ WHUP
LOFHQWLYH SODQ IRU WKH ODQDJHPHQW %RDUG DV
ZHOO DV ([&4RP PHPEHUV LV DSSOLFDEOH LQ RUGHU WR
LOFUHDVH WKH DOLJQPHQW ZLWK VKDUHKROGHU!V
LOWHUHVW



7KH IROORZLQJ XQYHVWHG JUDQWYV FRPSULVLQJ RI )DLU YDOXH PHDVXUHPHQW

2UGLQDU\ 6KDUHV LQ WKH &RPSDQ\ KDYH EHHQ .
PDGH XQGHU WKLV SODOQ 7KH &RPSDQ\ XVHG WKH %ODFN 6FKROHV PRGHO WR

GHWHUPLQH WKH IDLU YDOXH RI WKH VKDUH EDVHG

*U_DXQQV\;GDWH 1XPEHU RI $2DUGV "UDQWHG ([HUFL;’LHOSULFH SD\PHQWYV SODQV DW JUDQW GDWH 7KH PDUNHW SULFH
RI WKH &RPSDQ\!V 2UGLQDU\ 6KDUHV IRU WKH

Ong ig GLIIHUHQW SODQV DW JUDQW GDWH ZDV

JHEUXDU\ 1LO 6KDUH DZDUG 30DQV *UDQW GDWH *UDQW GDWH IDLU YDO X
Fg\gUDQL‘J]HHDEOHLV\JIZDFV'VPI‘_QR%LRCI)WDKJ DSUSHODLOFLDVEDOV\PI-IngUIXRSUSVE’):{QFH FRg(\,B\/LWLRUQ’-‘VDJLKVHD\I/]VlI:-VR\/éDO QXPEHU RI $ZDUGV WKDW ZLOO YHVW /IRQJ WHUP ,QFHQWLYH 30DQ .H\ HPSOR\HHV -DQXDU\ K
7KH FRQGLWLRQDO ULJKWV WR DFTXLUH H[LVWLQJ ;RQJ WHUP L QEHQWEYH ngQ 'Hi szgRtHHV-DQXDU: «
2UGLQDU\ 6KDUHY JUDQWHG ZLOO EH HIHUFLVDEOH LQ ligj xﬂti gi:gxtiﬂ 3028 E\ EESOE\E:X D-?()(;ZU E
HIFKDQJH IRU 2UGLQDU\ 6KDUHVY RQ WKH GD\ WKDW LV : :
WKUHH \HDUV DIWHU LQFHSWLRQ RI WKH VHUYLFH DQG /RQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFWRQM DQG ([&RP K
SHUIRUPDQFH SHULRG VXEMHFW WR FROWLQXHG /RQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFW®VV DQG ([&RP K
HPSOR\PHQW DV D PHPEHU Rl WKH ODQDJHPHQW /IRQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFWRQM DQG ([&RP K
%RDUG DQG FHUWDLQ QRQ PDUNHW EDVHG /IRQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHHERXYBWQG ([&RP K

SHUIRUPDQFH YHVWLQJ FRQGLWLRQV
7KH SUHVHQW YDOXH IRU H[SHFWHG GLYLGHQG RYHU WKH

7KH VHUYLFH DQG SHUIRUPDQFH SHULRG DUH VWDUWLQJ YHVWLQJ SHULRG IRU DOO SODQV LV QLO EHFDXVH WKH
RQ WKH VW RI -DQXDU\ RI WKH DSSOLFDEOH ILQDQFLDO &RPSDQ\ KDV FXUUHQWO\ QR LQWHQWLRQ WR GLVWULEXWH
\HDU LQ ZKLFK WKH JUDQW KDV EHHQ PDGH %HVLGHV GLYLGHQGYV LQ WKH IRUHVHHDEOH IXWXUH LQ RUGHU WR
WKH DIRUHPHQWLRQHG VHUYLFH DQG SHUIRUPDQFH EH DEOH WR IXUWKHU LQYHVW LQ WKH JURZWK RI WKH
YHVWLQJ FRQGLWLRQV WKHUH LV RQH DGGLWLRQDO &RPSDQ\ &RQVHTXHQWO\ DQG LQ FRQMXQFWLRQ ZLWK
FROQGLWLRQ LQ SODFH ZKLFK LV D WZR \HDU KROGLQJ DQ H[HUFLVH SULFH RI QLO ERWK WKH H[SHFWHG

SHULRG DIWHU YHVWLQJ GDWH YRODWLOLW\ DQG ULVN IUHH UDWH KDYH QR LPSDFW RQ

WKH IDLU YDOXH GHWHUPLQDWLRQ DW JUDQW GDWH
6KDUH EDVHG SD\PHQW H[SHQVHYV

6XPPDU\ RI FKDQJHV LQ RXWVWDQGLQJ VKDUHYV
&KDQJIJHV LQ RXWVWDQGLQJ VKDUHV IRU WKH SHULRG

/17,3 17,3 6KDUH EDVHG SD\PHQW H[SHQVHYVY UHFRJQLVHG DV

-H\ HPSOR\HMRDUG RI 'LUHFWRUVRWKHU RSHUDWLQJ FRVWY LQ WKH VWDWHPHQW RI
%DODQFH -DQXDU\ DXGLWHG FRPSUHKHQVLYH LQFRPH
*UDQWHG on on
3HUIRUPDQFH DGMXVWPHQW ,Q (85 KODXGLWHG KODXGLWHG
JRUIHLWHG /RQJ WHUP ,QFHQWLYH 30DQ .H\ HPSOR\HHYV
([HUFLVHG /RQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFWRUV DQG ([&RP
([SLUHG 7RWDO
%DODQFH "HEHPEHU DXGLWHG
*UDQWHG
YRUIHLWHG
([HUFLVHG
([SLUHG
%DODQFH “XQH XQDXGLWHG

1RQH Rl WKH RXWVWDQGLQJ VKDUHY DUH H[HUFLVDEOH
DW  -XQH

$OIHQ _ 6HPL DQQXDO 5HSRUW



1R
‘ L QFRPH WD[ H[SHQVH

7KH WD[ RQ WKH &RPSDQ\!V SURILW EHIRUH WD]

GLIITHUV IURP WKH VWDWXWRU\ DPRXQW WKDW ZRXOG
DULVH XVLQJ WKH WD[ UDWH DSSOLFDEOH WR SURILWYV RI
WKH HQWLW\ 7KH UHFRQFLOLDWLRQ RI WKH HIIHFWLYH WD][
UDWH LV DV IROORZV

0 (85 -XQH -XQH
’ XQDXGLWHG XQDXGLWHG

5HVXOW IURP FROQWLQXLQJ RSHUDWLRQV
7TRWDO LQFRPH WDJ
B3URILW ORVV EHIRUH LQFRPH WDJ[

7D FDOFXODWHG EDVHG RQ 'XWFK WD[ UDWH

7D[ HIIHFWV RI
DGMXVWPHQWY IRU SUHYLRXV \HDUV
HIITHFW Rl WD[ UDWHV LQ RWKHU FRXQWULHV
HIITHFW Rl WD[ LQFHQWLYHV
QRQ WD[DEOH H[SHQVHV
RWKHU GLIITHUHQFHYV

(I'"HFWLYH WD[ UDWH
$SSOLFDEOH WD[ UDWH

(ITHFW RI WD[ LQFHQWLYHYV
7R GULYH LQQRYDWLRQ 'XWFK FRERRUGMRH W&hMV\/‘%B@O
ODZ SURYLGHV D VSHFLILF WD[ LQFHYWE WHRYPKIGH QWD

NQRZQ DV WKH ,QQRYDWLRQ %R[ IBREQF-Nb %R WS BRuv
WKLV IDFLOLW\ TXDOLILHG LQFRPH DVVRELDWHG. LW K

5' DFWLYLWLHV LV VXEMHFW WR DIR Q| VWHF\W EYH! W DS HUDWWHY DUH PDLQé) \W‘?M\/dﬂ o VR $QE Ry
RI DV FRPSDUHG WR WKH 'XWFK BW6WKWREOHUBRMMURIEDVHG SD\PHQW HJ

1R
Illi %YRUURZLQJV
-XQH '"HFHPEHU

'Q (85 XQDXGLWHG DXGLWHG
%RUURZLQJV

JDFWRULQJ $OIHQ (ONDPR

/HDVH OLDELOLWLHYV

7TRWDO

7KH UHSD\PHQW REOLXQWLRQV DV SHU
DQG '"HFHPEBIUH DV IROORZYV

%UHDNGRZQ FXUUHQW \HDU
%RUURZLQJV
)DFWRULQJ $OIHQ (ONDPR
/HDVH OLDELOLWLHYV

$OIHQ 1 9 KROGV D JURXS FUHGLW IDFLOLW\ DJUHHPHQW
IRU DOO HQWLWLHYV ORFDWHG LQ WKH 1HWKHUODQGV WKDW
DPRQJ PRUWJDJH ORDQV IRU RZQ EXLOGLQJV
FRQVLVWYV RI D FRPPLWWHG UHYROYLQJ FUHGLW IDFLOLW\
XS WR K PLOOLRQ ZKLFK ZDV QRW XVHG DW  -XQH

DQG D VHSDUDWH FRPPLWWHG IDFLOLW\ RI K
PLOOLRQ IRU EDQN JXDUDQWHHV ZKLFK ZDV XVHG IRU
DQ DPRXQW RI K PLOOLRQ DW  -XQH

7KH WRWDO WD[ HIITHFW RI DSSO\LQJ WKH LQQRYDWLRQ
D\HDU RI)LQDQFLDO FRYHQDQW

EOH ORVV UABPEKDR ap1H ORDQ IRU ODQG DQG EXLOGLQIV RQ WKH

‘DPVOXLVZHJ DQG WKH FRPPLWWHG UHYROYLQJ

GLW IDFLOLW) DUH ERWK VXEMHFWHG WR D 1HW 'HEW WR
LR WKDW VKDOO QRW H[FHHG
VFRVYHQDQV\D(QIHV PHW DW

UHODWLQJ WR WKH /RQJ WHUP LQFHQWLYH SODQ

,Q ILQDQFLDO \HDU $0IHQ FRQFOXGHG DQ
DJUHHPHQW ZLWK WKH 'XWFK WD[ DXWKRULWLHV LQ
ZKLFK WKH DSSOLFDWLRQ RI WKH LQQRYDWLRQ ER]
EHQHILW LV GHWHUPLQHG LQ DOLJQPHQW ZLWK 'XWFK
FRUSRUDWH LQFRPH WD[ ODZ 7KLV DJUHHPHQW
DSSOLHV IRU WKH \HDUV WKURXJK

DVVXPLQJ IDFWV DQG FLUFXPVWDQFHV GR QRW
FKDQJH ,Q 'HFHPEHU $0IHQ UHDFKHG DQ
DJUHHPHQW ZLWK WKH 'XWFK WD[ DXWKRULWLHV WR
HIWHQG WKH H[LVWLQJ LQQRYDWLRQ ER[ UXOLQJ ZLWK
\HDUV IRU WKH SHULRG

$OIHQ _ 6HPL DQQXDO 5HSRUW



1R
‘ 3URYLVLRQV

Q D ZDUUDQW)\ SURYLVLRQ ZDV UHFRJQLVHG IRU

WKH PRLVWXUH LVVXH LQ RXU 6PDUW *ULG 6ROXWLRQV
EXVLQHVV OLQH 7KH SURYLVLRQ KDV EHHQ UHYLHZHG

DW WKH HQG RI WKLV UHSRUWLQJ SHULRG 7KH
HVWLPDWHY DQG DVVXPSWLRQV XVHG IRU FDOFXODWLQJ
WKH SURYLVLRQ SHU 'HFHPEHU VWLOO

UHSUHVHQW WKH EHVW HVWLPDWH Rl WKH H[SHQGLWXUHYV
UHTXLUHG WR VHWWOH WKH SURYLVLRQ 7KH XVDJH RI
WKLV SURYLVLRQ LQ WKH ILUVW KDOI \HDU RI ZDV

K PLOOLRQ

Y )LOQDQFLDO LQVW
FDWHJRU\

7KH &RPSDQ\ KDV QR ILQDQFLDO DVVHWY RU OLDELOLWLHYV
PHDVXUHG DW IDLU YDOXH

$W -XQH DQG '"HFHPEMWWKH

FDUU\LQJ DPRXQWYV RI FDVK DQG FDVK HTXLYDOHQWYV
WUDGH DQG RWKHU UHFHLYDEOHY DQG WUDGH DQG RWKHU
SD\DEOHV DSSUR[LPDWHG WKHLU IDLU YDOXHV GXH WR
WKH VKRUW WHUP PDWXULWLHY RI WKHVH DVVHWY DQG
OLDELOLWLHY 7KH IDLU YDOXHV RI WKH ORQJ WHUP GHEW
DUH QRW PDWHULDOO\ GLITHUHQW IURP WKH FDUU\LQJ

DPRXQWY DV WKH LQWHUHVW UDWH ULVN LV D IORDWLQJ UDWH

SOXV VSUHDG ZKHUH WKH VSUHDG HTXDOV WKH FXUUHQW
PDUNHW VSUHDG

$OIHQ _ 6HPL DQQXDO 5HSRUW

1R
‘ 5SHODWHG SDUW\ WUDQVDFWLRQV

$00 OHJDO HQWLWLHY WKDW FDQ EH FRQWUROOHG MRLQWO\
FRQWUROOHG RU VLIJQLILFDQWO\ LQIOXHQFHG DUH
FRQVLGHUHG WR EH D UHODWHG SDUW\ $OVR HQWLWLHV
ZKLFK FDQ FRQWURO MRLQWO\ FRQWURO RU VLJQLILFDQWO\
LQIOXHQFH WKH &RPSDQ\ DUH FRQVLGHUHG D UHODWHG
SDUW\ ,Q DGGLWLRQ VWDWXWRU\ DQG VXSHUYLVRU\
GLUHFWRUV DQG FORVH UHODWLYHV DUH UHJDUGHG DV
UHODWHG SDUWLHYV

, QWHUFRPSDQ\ WUDQVDFWLRQV DUH FDUULHG RXW DW
DUP!IV OHQJWK

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK
UHODWHG SDUWLHYV

( 6KDUH EDVHG SD\PHQWV 1RWH

( 5SHPXQHUDWLRQ RI WKH ODQDJHPHQW
%RDUG DQG 6XSHUYLVRU\ %RDUG

iy (YHQWYV DIWHU W
SHULRG
6XEVHTXHQW HYHQWYV ZHUH HYDOXDWHG XS WR
$XIXVV ZKLFK LV WKH GDWH WKH FRQGHQVHG

LOWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH
DSSURYHG
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