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2XU EXVLQHVV SRUWIROLR

6PDUW *ULG 6RO X(WLLRK®PWJILQJ (QHUJ\ 6WRUDJH 6\VWHP

6LQFH 6LQFH 6LQFH

BROXWSRIMNQ RITHUV DQERDKWE®BN RIITHUV DQ AROKRMMRHRMHU DQ LQ KRXVH
GHYHORSHG SURGXFHGSHY® PYNE FLEQG! S UR G XFHIGH OB Q Bl PIQG SURGXFHG UDQ
UDQJH RI VHFRQGDU\ VXEDWWWLR® ¥RRQ HEWGE & MDWERQDB\YHEGFRORELOH EDWW
RSHUDWRUV $O0IHQ VXSEOLAHKWBIAURJIRIGXYVH W FUH/IWLOPOWLRQRQV 2XU VI\VW
LQFOXGLQJ VXEVWDWLWRQRK DG RPH UHWDLOXYRGNBODFSHS MFOWLRQV VXFK [
VXSSOHPHQWDU\ RIIH U ISXEO WR CFRRRDQWHLFR'D 8 9U D B DIODRQ AL SHON VKDYLQJ JUL
IDUPV (9 IDVW FKDUJLQJI KMEW®QE® D SXUH % WSORMIF\ FRQWURO DQG HQHU

LQGXVWULDO FRPSDQLHVY WR WKH JULG
:KDW PDNHV BWINQDIDN:BEDW PDNHV RWUWPDUW

:KDW PDNHV B®@IN®DRIVWHIMVWRISQGLHWDU\ RQOLQH BURBSUHPMWPW\ GHYHORSHG HPEH
KRXVH GHYHORSHG DQGGCGDWGKFMGEGRU LWV FKDVRIWZDOQHUDY & EOFWNXRIHLFH HQD
GHYLFHV IRU DXWRPDWDRQG RJLIBSWVDWMED) G D UG UVHPR W R CPRQLRVRWLRU DQG FRQW
SURSULHWDU\ EDFN HQUPD\WWW HKDRULQJ ORDGVEBORQWNVNQDOO PDMRU VWRUDJH
UHPRWH PDQDJHPHQW PRBDUIRQWKREWIDQG 30XISO&KDWIHRQV

HOHFWULFLW\ JULGYV IXQFWLRQDOLW\

ODUNHMWWU WKH ODVW \HDUV Wk
0DUNHMWWU RXU | R FOOMU R BIOWH @ Y ZH KDGILHWKIHROQIDN GV %HOJLXP )LQOD
ZHUH WKH 1HWKHUODQGDOWM GBIMKPHQFH FRYHBZBGHQXAHRBHBR®U IRFXV PDUNH\
J)LQODQG DQG 6ZHGHQ FRXQWULHV DQG SURGXEXW LR/GWFMOHGRIOG LQ FRXQ

FRXQWULHYV

&RPSDQ\ SURILOH

$OIHQ RSHUDWHV DW WKH KHDUW RI WKH HQHUJ\ WUDQVLWLRQ WXUQLQJ HQHUJ\ LQWR SURJUHVVY :H HQYLVLRQ D ZRUOG ZKHUH
FOHDQ HQHUJ\ HPSRZHUV SHRSOH VRFLHWLHV DQG JHQHUDWLRQV WR FRPH :H ERRVW WKH HQHUJ\ WUDQVLWLRQ E\
GHVLJIJQLQJ DQG EXLOGLQJ VPDUW UHOLDEOH HQHUJI\ VA\VWHPYV

‘H DUH GULYHQ E\ ZKDW GULYHV RXU FXVWRPHUV DQG GHOLYHU HQHUJ\ VROXWLRQV WKDW DUH VPDUW UHOLDEOH DQG EXLOW WR
ODVW :‘H KDYH D XQLTXH FRPELQDWLRQ RI DFWLYLWLHV DV ZH GHVLIJQ HQJLQHHU GHYHORS SURGXFH DQG VHUYLFH 6PDUW

*ULG 6ROXWLRQV (QHUJ\ 6WRUDJH 6\VWHPY DQG (OHFWULF 9HKLFOH (9 FKDUJLQJ HTXLSPHQW :H FRPELQH RXU DFWLYLWLHYV

LQ LQWHJUDWHG VROXWLRQV WR DGGUHVV WKH HOHFWULFLW\ FKDOOHQJHV RI RXU FXVWRPHUV :H EXLOG RQ RXU YDVW H[SHULHQFH

R \HDUV LQ WKH HQHUJ\ LQGXVWU\

‘H KDYH D PDUNHW OHDGLQJ SRVZRUWLR QVKQ RXXK K RDHW KXWRPDH GW DQE KHDGTXDUW ,QWHIJUDWHG VROXWLRQV
$OPHUH WKH 1HWKHUODQGYVY ZKHUH ZH RSHUDWH SURGXFWLRQ IDFLOLWLHYV %HVLGHV RIIHULQJ VPDUW SURGXFWV DQG VHUYLFHV WKUR

KDYH XSVLGH SRWHQWLDO LQ FURVV VHOOLQJ DFURVV WK
LQFUHDVLQJO\ QHHGHG WR DGGUHVV WKH JURZLQJ FRPSOH
HQHUJ\ WUDQVLWLRQ
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SRVLWLYH RXWORRN GXH WRUYHQWHIRPEFLHY H)XUWKHUPRUH Vv
Q .QGXVWULDO $FWLRQ 30DQ

HQHUJ\ WUDQVLWLRQ PRPH%WKBD ZHUH ORZHUHG IURP D L
7KH HQHUJ\ WUDQVLWLRQ LQ (XURSH WhhE ¥IlsQ WHP R B HRW RR) ¥ Qw R ZKLOH W
DIWHU D ZHDNHU (9 UHIJLVWYBWMNRRYVIVKRXOG EH FRPSHQVDWHG

VWURQJO\ E\ $&($ GULYHRQ (RURSHDQ PDGH ORZ FDUERQ VWHH
LQFUHDVLQJ QXPEHU RI DIIRUGDEOH (9 RRGHI®W LPSURYHG

FKDUJLQJ LQIUDVWUXFWXUH DQG IDYRXUDEOH LQFHQWLYHV %\

4 LW ZDV H[SHFWHG WKDW WKH L3WABDBWY 8 H GWKIHIDHF LVHYHORSPHQWYV V
0:K RI EDWWHU\ VWRUDJH V\VWHPV LE&RRBRGHULRROBVIKROGLQJ RQ WR WKH
E\ LQ FRPSDUHG WR %1()HOHFWULILHG ORZ FDUERQ IXWXUH DQ

EHQHILWLQJ IURP LQFUHDVHG HOHFWBSUHMYXEUHLRR vRODWLIOY WALB\K OLPLWF

ZHOO DV FRQWLQXHG % (66 VI\IVWHP SUHFMPSRAFHO LW (XURSHDQ ELQGLQJ HPI
WDUJHW UHPDLQHG HPLVVLRQ UHG:

$W WKH VDPH WLPH JULG FRQJHVWLRQWKY WKHP RO\ QERPSHRPLVH EHLQJ C

SDFH DW ZKLFK WKH HQHUJ\ WUDQVLWIRYFIDRQXHEREWLRWYWKURXIK FDUER
1HWKHUODQGYV SDUWLHV DUH ZDLWLQJ IRU D QHZ RU

XSJUDGHG JULG FRQQHFWLRQ 7KLV TXHRGGCKWPBRRAUWKHKKXURSHDQ 8QLRQ K
GHPDQG IRU VXEVWDWLRQV LQ WKH $8LWDL\GH3IVHMNB R BXWHEWODWLRQ SDF
GRHV HPSKDVLVH WKH XUJHQF\ DW VBKHIHK XW RHKH H@IUI\ WUDQVLWLRQ DC
UHTXLUHV UHLQIRUFHPHQW DQG GUUHSXFWG RQQ WMPHWW)N) 3DUW RI WKLV
GHPDQG IURP JULG RSHUDWRUV |RHDWUDWIWBPUEHHG XS WKH SHUPLW
VXEVWDWLRQV +RZHYHU DV REVHUWRAEAUWXUHOBRWH G SMHURMHFWY 7KLV ZLO
RSHUDWRUV DUH KHOG EDFN LQ WKHYU66 DWRSOXSVIER WD BPRYBRVV (XURSH )RU

VKRUWDJHY DQG OHQJWK\ SHUPLWWLYSHBRIEFEBROMVWKLY HQDEOHV D SRWH
HQKDQFHPHQWY DV SHUPLWWLQJ GH

JRU $0IHQ WKLV \HDU ZDV IRFXVVHHARRLEFSYBFWRYU )XUWKHUPRUH W
RUJDQLVDWLRQDO HIILFLHQFLHV DIW Hlyh B K QUEIHIK Vb Wb WIRSIO I TRIWIW X UHV WR
LQ WKH HQG RI DV ZHOO DV RQFRYWHVRQWHKRBY D ERQXV IRU 2(0V W
UHGXFLQJ RXU FRVWYV VLIQLILFDQWO\WPDOO (9V DQG D UHTXLUHPHQW IRU (8

$OIHQ EHQHILWWHG IURP DQG UHVSR@Pc%%ﬁég)Q \W%%WF}E%(%% YPWLRQV DUH U
v

PRPHQWXP ,Q (QHUJ\ 6WRUDJH 6\VWH R7 H AR RZ HPLVVLRQ Yt
SRVLWLYH PDUNHW PRPHQWXP ZLWK@Dp\khDyyRRQHOUOHYHO UHJIXODWRU\
JURZWK LQ RUGHU EDFNORJ ,Q (9 &KPIYHRI\HHQ IHRQWFHLH WR VWLPXODWH
LQFUHDVLQJ FRPSHWLWLRQ ODXQFKHE& DHEHFSRIRGPPINLILRYY DQQRXQFHG
DQG UHOHDVHG QHZ 9 * UHDG\ (9 FKDWYphQYHUR@OWMLBRXBUIRQJ ,QIUDVWUXFW)
6PDUW *ULG 6ROXWLRQV YROXPHV ZLWK Sd\H\IJWKE RROWGDMBM R FKDUJILQJ ¢
GHFOLQHG GXH WR SHUPLWWLQJ GEHOIDELOPRCDOEBREKUWLPSOLI\ WKH %XL
VKRUWDJHV ,QIUDVWUXFWXUH $FW *(,* ,Q UDQFH

ZHUH DQQRXQFHG LQ 6HSWHPEHU IRU
ODUNHW IXQGDPHQWDOV UHKHSIRRHPRQGY DQG (9 OHDVLQJ VFK

LPSOHPHQWHG IRU ORZ LQFRPH KRXV
UHJXODWLRQ SROLFLHV 1HWKHUOD|Q%_‘G %FHQWLYHV ZHUH L

7KH VWURQJ PDUNHW JURZWK UDWHYqRHRBLR Q’/\\//@[gﬁlf(HPSWLRQv SHUH OF
VKRZ WKH HQHUJ\ WUDQVLWLRQ F LQAHE Kk WRH APV LGy IRU suLYDWH
LV

PRPHQWXP 7KLV LQGLFDWHV WKH HQH D LRQ
W

PDWXULQJ DQG EHFRPLQJ OHVV GHSH UHJXODWRU\
LQFHQWLYHV 7KH WLPLQJ RI WKLV SLYRWDO SRLQW LV
IDYRXUDEOH DV FOLPDWH FKDQJH UHJXODWLRQ LV XQGHU DQ
LQFUHDVLQJ DPRXQW RI SUHVVXUH 7KH &23 LV
SHUFHLYHG DV D GLVDSSRLQWLQJ FRQIHUHQFH DQG WKH
(PLVVLRQ *DS 5HSRUW LQGLFDWHV WKH JOREDO DPELWLRQ
IURP WKH 3DULV $JUHHPHQW WR QRW H[FHHG M& JOREDO
DYHUDJH WHPSHUDWXUH LQFUHDVH LV RXW Rl UHDFK ZLWK



OL[HG UHVXOWY DFURVYV EX\V[LLQW—I\)(VQXPQW_IVVSWLMLRR}( LV D GHYHORS D 0: 0:K (OHPHQWV VA\VWHRQAVXRIWIXRQ RI ORFDOO\ JHQHUDWHC

HFUHDVH FRPSDUHG WR QHZO\ GHYHORSHG FRQWDLQHULVHG QWROKK\DLLRIGI UV KROVRLIHKDWXUH UHGXFH
e RXU (QHUJ\ BWRUDJH 6ROXWLRQV VKRZHG VWDEOH PDUN WKH ILUVW WLPH ZH LQWHJUDWHRIXO GKDQWRQWKISOBUPD®SSPLFDWLRG
UHVXOWV FRPSDUHG WR ZKHUHDVY Qo&&KDWILQI DQG JULG DOORZLQJ XV WR EXLOG XSRQ DRR® $OWWKEHO LW S DRG \RXWUW FKDUJLQJ
6PDUW *ULG 6ROXWLRQV VKRZ GHFOLQHV |, 9 &KDUJL Z%LVLYH JULG H[SHUWLVH $QRWKBQGSVYRMHFMW G WRFLSD\PHQW RSWLRQ
$0IHQ ZDV IDFHG ZLWK LQFUHDVHG F PSHW URodt (?1 %(9 PDUNHW V GVNVdJ SDVVHV WKH FRPSOHMRKG H3& $ERSWULURQIIDO\ $0IHQ SUHSDU
6PDUW *ULG 6ROXWLRQV $0OIHQ V UHY 'beFf—ﬁ(/Ht’Hu# WEp R/ WUDWLRQV '—QdeHD Ol & CW—UJ\ VRIIH K \MP (XURSHDQ 5(' FAEHUVHFXULW\ FRPSOLD(
E\ ORZHU GHPDQG E\ ERWK RXU JULG REBUDWHU AN Kowy B WKH ORQJI UXQ FHIS WJSLHLF VOWHJUDWLRQ 7KHVSUWMPY¥WPBIHWHUBEHY RXIKHVW VHFXI
ZHOO DV RXU SULYDWH GRPDLQ FOLHWVH (XURSHBQ" 18 ¥ FRDUILQY AT XL St Wy ufd WPHU VXEVWDWLRQV )XUWKHBORUN BOWRQ KDV EHHQ WDNLG
RQWLQXH WR JURZ GULYHQ E\ DFFHQH @Wﬁ%@@ﬁ?%l}(mQFLYLO ZRUNV WKH GHYHORSPHQW RI WKH (YH ,QVWD(
6PDUW *ULG 6ROXWLRQV ZLWK FRQWLQXRXVO\ GHFOLQLQJ WRWDO FRVWV RI (9 VWDOODWLRQ SDUWLFXODUO\ IRU
RZQHUVKLS DV ZHOO DV WKH (X URBKID\Q \FHORP IWDVHQWVR EHHQ VXFFvapg RS UDXH PEL M 3O LILFDOWOL UHG
2Q0 WKH ORQJ WHUP WKH PDUNHW |RW RVIEWRNIBHRLLVRVQR Q DYFHHKAL F O H V EDWWHU\ VROXWLRQ WKH ORELOH : BESH  RP H%LH?%FKHG L0 4
IXQGDPHQWDO JURZWK 1RW RQO\ LV_WKLY GHPRQVWUDWHG VXFFHVVHV LQFOXGH RXU SDUWQHUVKLSV ZLWK *UHH
E\ WKH IDFW WKDW SDUWLHV LQ WHPi-M%‘kPlW D({Zdﬂ}" pyRFUHDVLQJ F%'?zﬁ'WNl(% B @\ %@/LRQV JRU *UHH@WU(QHKR\ REAVUDJIH 6\WWHPV $O0IHQ L
FXUUHQWO\ ZDLWLQJ IRU D QHz REP %QfUK[’)"(,GH%ULF @J FDPSDLJQV DQG W‘lﬁz"!s'?ﬁV o@U?rHQ/ WHPSRUDU\ EDWWHRRWO RRYWBIOQHQLYWG VROXWLRQ
FRQQHFWLRQ 7KLV LV DOVR UHIOHFWHEE (%NﬁﬁDé’dH%{PVL%%WLRQV WKHp @XM FIWRYIYY  TORELOH ; XQLWV YRR ORHW V(gWHP WKH %DWWHU\ (OHF
LOYHVWPHQW SODQV IRU DV SQEESQ\'/: HE MKW QHZ FKDUJLQJ VROZWHREY H OY%(SF*ZYOO PDQXIDFWO)QFHHDVIAREQBHIY GHQVLW\ DQG UHGX
'XWFK JULG RSHUDWRUYV HU FXVWRPHUV MRLQHG XV DW BRpXpwRRXREK ANHEQWz1 00 EH UHQWHEBRWWE VD PR JWXW VRRAKHILW ,Q DGGLWLRC
ZXU ORQJ WHUP SDUWQHUV VXFK DVVMQHEBO“@(R/\FFL@E]WLG RSHUDWRUYV GHVLJQ ZDV ODXQFKHG VLJQLILFDQW
+RZHYHU LQ WKLV JURZWK LQ YRIODHROHV KBX\JXRIW (QHUJLHV 6HUYLFHV  &HEH OHYHOV DQOG PDNLQJ WKH VIVWHP PRUF

PDWHULDOLVHG \HW 7ZR Rl WKH WKUHRKRDNGKKBRKHIDQE /LEUD (QHUJ\ GMHBQMW—UIDI—V\D—IB (8K HIRQGIOBMENEXK D66 RWKHU QRLVH VHOVLWLYH HOYLUR
RSHUDWRUV UHGXFHG RUGHU YROXPMYXGWH QVRXQDERXSURGXFWV E\ EHIZELMPRYIDW WEHARBBHUHG WR K

VKRUWDJHY DQG ORQJHU SHUPLWWLQWRVRRIBOILUQ HV DQG LQ WKH PLOOQUHRYHQXH LQ
SULYDWH GRPDLQ UHYHQXH GHFOLQHG GXH, WR NS 6XVWDLQDELOLW\
FROJHVWLRQ F FrPbRUtLEB vxFEHVVHY GXULQJ ZHUH
DPRQJVW RWKHUV WKH SDUWQHU\,Q QR YAXWIRRQ\V $O|HQ GLUHFWO\ FRQWULEXWHV WR D
$0IHQ LV SOHDVHG WR VHH WKH UHQROXNWIRQDRIHMW GIQHUJ\ DQG WHOHFRP FRPSDQ\ )RU DOG VRELHW\ ‘H RSHUDWH DW WKH KF
FRQJHVWLRQ LV EHLQJ SULRULWLJHBU®\V WKHHQXWEKKSOLHG PXOWLSOH MRKRYAPD QBWHRG FRIDWKH PDUNHW  $O4H@ FRQAWR@XEEC YgbEOLQJ WKH JHQH
JRYHUQPHQW OHDGLQJ WR PHDVXUH\$FEU-Q_\@§ SU:HNSVD;EL%HH@QRIQU KRPHGX\S/H )XUQ/Q(R—IYJ[P’WUI—GXWJR@HWKHU DQG FRQVXPSWLRQ RI HPLVVLRQ IUHH ¢t
D (XURSHDQ VXFK DV WKH (8 *ULGZBWKN®HEHR QEOIHQ VHFXUH URMH L GHSQR L
QDWLRQDO OHYHO WR UHGXFH SHUPELXWMNKQ®OY W EKDOUGMY RRUD,QGLJIR V u %'%LﬁcggJ'mquFwsyaﬁin RV 6)
QDWLRQDO DQG (XURSHDQ OHYHO)ODBQGHQ WV D@(BIZO\SXEOLF FKDUJHUV JF'RPSRQHQWV WKDW Q (%\/'?l '996K Ml o\ SXEOLVKHG R
FRPPLVVLRQHG SURGXFWLRQ VLWH LQ ISCI)?VL ROV. WKH (KHB WDQ HJXDDWWR@QW)JUHHQKRXGE%P&Q XGHW KXW wkH Luvw HeLw
FRPSDQ\ WR LQFUHDVH RXWSXW SURPé?\NW $OIHQ SURGXF,H?.. FKDUJH Q LY & Xty Wb %DELOLW\ 5SHSRUWLQJ 6WDQGD!
FROVHTXHOFHY RI WKHVH PHDVXUH. _JHQHUDWLQJ®) UHPHQ@®HRRI LV ~ KDV EHHQ SURKLELWHG LQ QHZ '?&"#z%@h% W@iWéP)@\'/"WDLQDELOLW\ 5HSRUW
Q Q et HTXLSPHQW IURP -DQXDU\ 7KHV L
RSHUDWRU V. SHUVLVWHQW DwwHPs®v v FYFERET\WRPSBPEG WR HOVXUH WKDW $OIHO V SRUWIROLR &Y HW BRMQ WUDQVSRVHG LO\
FRQIHVWLRQ UHVROXWLRQ PDWHULDOLYH ;5\ 6‘6\VV\DHHPIV USJXODWRU\ UHTXLQUHPH BY4 FlY I—Pé RRLIQREHACVELWK D YROXOQ
QWV  DQG pogRARY Wv RWR EXLOG LQWHUQDO
2YHU 6*6 VHFXUHG QRWDEOH SURMHFWV Rl ZKL FRPPLWPHQW WR VXVWDLQDELOLW\ Q@G HyY DVELR®> 'D¥WG  JDLQ  H[SH
LQFUHDVLQJ VKDUH ZDV GULYHQ E\HW%%R§§M\NMD‘ "/Q(GG ZHUH IDYRXURBOH SDIHHQHQDEOHG D PRGXODU G kel BRI R U
SURMHFWYV IRU %(66 V\VWHPV )RU( SLQXHG WR GHFOLQHRX® 3DFWROQXRVWEDWLRQV 7KLV LQQRYDWLYH DSSURDFK KDV
GHOLYHUHG DQG LQVWDOOHG VXEVWD 89 \;,Iﬁng @UBVVHHUQQBOFH FRPGDPEOISGWER/ WKLV \HDU WR PDNH WKGL @ KIE VRMWLLRQY V& HVHISRVW WKH UHJXC
VFDOH % (66 IRU 7XLQERXZ &OXVWHU 00 HOIVEKH X &8 ULYHQ E\ RYPHRUWKK¥$PLODU DFURVV WKUHH RI R X UWILWE BQREEGRIGHIRRER FROADBGHP QE\S
6RO\VFR WRPDWRHV )XUWKHUPRUH MVSN%WRW ngLl\)(Yk/ LQ UDZ PDWHULDRRLERVWYVQRQEDVHIFKQRIPRFLHQFLHYV UHQRUR QSMHFWDRHY DW (8 OHYHO 7KH
VXEVWDWLRQV IRU D QHZ VXVWDLQDVW%U%JB%F\’/%WKVML\R 5@3‘H\\;VV\}/(UHFYQHJﬁk%%ﬁ%dveiﬁmESWQsﬁ\?sDFsg\f#W\ DQG SURFEIZRBAWD@MBWFCBNSPFDNHLQI-D@
FRPPXQLW\ KHDWLQJ SURMHFW LQ $P M ZK X WSRQHG FHUWDLQ UHSRUWLQJ GHI
DTXDWKHUPDO HQHUJ\ IURP WKH FDQDBY V/WW\’/%QH 'cﬁ‘ﬁ %XYofoX VWRPHUV V;XE’[?&@LW’%QER%J\C%HB*%UKVLHUYH$%'LHQD ex@ﬁgﬁﬁ-ié’vmlﬁa'ﬂ/%Duw GDWH IRU V
GHOLYHU WKH UHTXLUHG VXEVWDWLR/Q(\WSIFP@%SWIH ‘éRVV (XURSH RXEOHQSOXV %RWQK PRGHO(V DUHQ§ g |9|9|3| & E%¥H (BERswHG EV wk
VRODU SDUN GHYHORSHG E\ *UHHQ&KRYFH 74l YR QB EPHA VHYHUDO 0D QGRS BHEM HAWK DQZLGH UDQIH Rl \g?HU LED 1%;&5PEHU UDLVH"
ZLOO EH FRQQHFWHG WR D ZLQGIDUPs BV Wik URPESS QY LIQHG LWV oDy \ A BBWRIPYW N BBW FPNROJ VPDUW EXb Y WOLROO ZLWKLQ &6
JHON B Q 6@%%%\/@ 5 EPFS bidY%
FRPSDQ\ $WWHUR _ L 6WhBYS surRPswv D
GDWH ZLWK 5HWXUQ IRU D 0: 0:Kp QBHHIDEGLQJ DQFLOODU\ VHUYLFHYR IGUp & L|L\JJ|5|Q§R\y_\QWHDPOLQH GLVEO
,Q WRWDO $OIHQ SURGXFHG VXE\(/\\MB/\NE e QHFNHEKWR WKH WUDQVRSHUIBWRUMG)RE K&V DQG EXLOG%@)\h J3Z QY SQODQ HG VLPSOLILEDWL

LQ WKH 1HWKHUODQGV DQG LQ )LL%Fo%Dd* 9KQ|H|ZX58'-HQW 6 (QHUJN\ 1TKRIHWIRD AWV LAXSSRUWY  RSWLPE¥BWBRRU\RGDWHOSRLOQWY D VWURQ
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TXDQWLWDWLYH RYHU QDUUDWLYH Gl6WUD(WI—H/J‘HOLPLQDWLRQ R

\HgﬁgJo\B-FuLF\XmB/EI:GDPH.HSgGRLW%JM RNL\Q?J DK H DQG $OIHQ V IREXV LV RQ
D LFDWLRQ RI WKH GRXEOH PDWHU\}V%Bb FQ%VPVL"b\’JVF\’/\V'&—WFRPSDQ\ WR JHW FORVHU WR WKH

$JDLQVW WKLV EDFNGURS ZH KDYH GX¥WEEHUw P KAHGH pSURGXFW H[FHOOHQFH DQG IXUWKHU
QHZ VXVWDLQDELOLW\ UHSRUW WKLV SHdUWDRREYR AXY RIKAHULPY )RU HYHUV EXVLQHVV XQLW $O0IHQ
GUDIW (656 JXLGHOLQHV SURSRVHUKDR @/RH—‘@)U@R@HM UDWHJ\ WKDW ZLOO JXLGH FRPPHUFLDO
J)LQDQFLDO 5HSRUWLQJ $GYLVRU\ *URRWLYLW¢s (XURSHDQ H[SDQVLRQ DQG GLJLWDO VROXWLRQ DQG
VWURQJO\ VXSSRUW D KDUPRQLVH8Y WHWHIRHP HQW 6PDUW *ULG 6ROXWLRQV ZLOO IRFXV
GLVFORVXUH VWDQGDUG ZKLFK HQDER® WKkPpsyYWHR@IWMW BRZWK VHIPHQWY DQG (XURSHDQ

WUDQVSDUHQF\ DFURVV FRPSDQLHY HISDQVLRQ LQ WKH SULYDWH PDUNHW (9 &KDUJLQJ ZLOO
VLPSOLI\ WKH SRUWIROLR ZKLOH H[SDQGLQJ WR FRUH

‘H UHFRPPHQG RXU UHDGHUV WR PDUXHWMZY WHOHO\ 6SDLQ DQG 3RUWXJDO )RU (QHUJ\ 6WRUDJH
6XVWDLQDELOLW\ 6WDWHPHQW ZKHUH RGXWKRQN GHOWHDQ QYRR FRQWLQXH WR IRFXV RQ XWLOLW\ VFDOH
RXU PDWHULDO VXVWDLQDELOLW\ WR®IFY PRELOH VWRUDJH VROXWLRQV ZKLOH IXUWKHU H[SDQGLQJ

LQ WKH FRPPHUFLDO DQG LQGXVWULDO &, VHJPHQW

"HOFRPLQJ QHZ OHDGHUVKEZ® DFFHOHUDWH VWUDWHJLF LPSOHPHQWDWLRQ $0OIHQ ZLOO

.Q $0OIHQ V ZHOFRPHG QHZ OHD®®WUVRLEUWPVQUNAWLRQDO FDSDELOLWLHV ZLWK WKH VWUDWHJILF
([HFXWLYH &RPPLWWHH DQG WKH 6X3BYLVWRULY »%&RPpIWL® DO VROXWLRQV SURMHFW PDQDJHPHQW DQG
XQGHUZHQW FKDQJHV ,Q -DQXDU\ YOOYNLRIDY9XYWKHUPRUH $OIHQ ZLOO FRQWLQXH WR EXLOG RXW
VWDUWHG DV &)2 DG LQWHULP LQ 0®RFDO IRHFORHDO SUHVHQFH DFURVV (XURSH 7R HQVXUH
SHUPDQHQW &)2 DQG SDUW RI WKH VYWHUDWHRIYF EIRGEYE $PIHQ ZLOO VKLIW IURP D IXQFWLRQDO
ODUFK $0IHQ VDLG IDUHZHOO WR ORARKBPOQOMDWNVKQ WR D EXVLQHVV XQLW RUJDQLVDWLRQ :KLOVW
GURYH $0OIHQ!V FRPPHUFLDO VXFFHVVPE®XQWPL QALY \WHhRIFFRXQW ZH DQWLFLSDWH D UHGXFWLRQ LQ
DFFHOHUDWHG JURZWK DFURVV (XURSWHWVDHI WwWRD\ONPHLPKHOBH QG DQ LQFUHDVH LQ JURZWK FULWLFDO

IRU KHU YDOXDEOH FRQWULEXWLRQVFD8BELOLWIKHN ZKBOYHIRUH D UHVWUXFWXULQJ SURYLVLRQ ZLOO
KHU IXWXUH HQGHDYRXUV EH WDNHQ LQ Rl DSSUR[LPDWHO\ K P LWK WKLV

WUDQVIRUPDWLRQ DQG QHZ VWUDWHJILF IRFXV $0OIHQ LV UHDG\
/IDWHU LQ WKH \HDU ODUFR 5RHOHWWRGSOMDIHR!FUDRLRPDO UROH LQ WKH (XURSHDQ HQHUJ\

VWDQGLQJ &(2 DQG GULYLQJ IRUFH EHKUREVIVWHRRRBOBQYHYLIQLWH WRSOLQH JURZWK
IDVW JURZWK DQG OLVWLQJ RQ WKH $PVWHUGDP 6WRFN

([FKDQJH LQ DQQRXQFHG KLV HDUO\ UHWLUHPHQW

GXH WR D PHGLFDO FRQGLWLRQ :H 2XWOHsSBWNIubDWHIXO

IRU ODUFR!V OHDGHUVKLS DQG GHGLFDWLBQ RNHU \ARDQ\RI IXQGDPHQWDO WUDQVIRUPDWLRQ
\HDUV ,Q 2FWREHU OLFKDHO &ROLMQOMRIGUH ® 1D IHRX PUDSNRRQ IRU VXFFHVV EH\RQG )RU
EULQJLQJ H[WHQVLYH H[SHULHQFH LQKMKHHBQHWDIH®RGH[SHFWY UHYHQXH WR EH EHWZHHQ
WHFKQRORJ\ VHFWRU LQFOXGLQJ KW WHREGOH BOI&E RIOO FRQWLQXH WR IRFXV RQ

+HOLR[ D PDUNHW OHDGHU LQ VPDUW RQWYID PO PDIHPWYW GMXVWHG (%,7'$ WR EH EHWZHHQ
DQG IDVW FKDUJLQJ VROXWLRQV DQG RI UHYHQXH )XUWKHUPRUH $OIHQ FRQWLQXHV WR

LOYHVW \F\EWV IRU JURZWK ZLWK FRVW FRQWURO DQG

EDOD
*RLQJ IRUZDUG WKH VWDWXWRU\ ERDlJ_gJngg‘: Qé{%g( H\(%BJ EHORZ RI UHYHQXH
GLUHFWRUV OLFKDHO &ROLMQ &(2 DQG ZQQR .UDS "&)2

- 13 a v SHHO LY, FRQILGHOW WKDW WKLV WUDQVIRUPDWLRQ
LWKLQ WKH 6XSHUYLVRU\ %RDUG $0O Y8R P \W\HQH JURZWK VWUDWHJILHV ZLOO UHLJQLWH

H
RILRNDEOH JURZWK \HDU RQ \HDU

QHZ FKDLUPDQ RI WKH ERDUG 0DDUWH ‘\S/IIQ_U{N'_}/ EM
DSSURYDO DW WKH $QQXDO *HQHUDO Pﬁ'gl}fvd—WP ﬁ/s'é‘r HYHQXH DQG WKH DGMXVWHG (%,7'$

8SRQ KLV DSSRLQWPHQW 5RHI ZLOO QN WHQ
+RYH FXUUHQW &KDLUPDQ RI WKH 6XSHUY VRU\ %RDUG

ZKR ZLOO VWHS GRZQ DW WKH HQG RIOKHY OVHFRIHP WHWRB,RDUG
5RHI EULQJV H[WHQVLYH OHDGHUVKLS H[SHULHQFH LQ WKH
HQHUJ\ WUDQVLWLRQ DQG D VWUR@':]F‘{C_%H:(N 18§ 2
WHFKQRORJ\ DQG LQQRYDWLRQ ORVW QRRHBRAD\&XH VHUYHG
DV &(2 DQG SUHVLGHQW RI :DYLQ DQG FXUUHQWO\ KROGV D
QRQ H[HFXWLYH GLUHFWRUVKLS DW %URDGYLHZ

$O0IHQ $QQXDO 5HSRUW



$OIHQ $QQXDO 5HSRUW



PRQWK E\ PRQWK

BBB

,Q FROODERUDWLRQ ZLWK (QH[LV $OIHQ KDV LQVWDOOHG D VWDQGDUGLVHG WUL
VFDOH 3URRI RI &RQFHSW 3R& LQ 1LHXZH 3HNHOD 1/

PDLQ FRQWUDFWRU UHVSRQVLEOH IRU FRRUGLQDWLQJ WKH HQWLUH SURFHVYV IUR7PRJH\I/QV>I((%%ZﬁRNNKV\§IR|\)VQMSIDI%%%W%)'\?Q6HPSHU3RZHU

$OIHQ LQVWDOOV VWDQGDUGLVHG WUDQVSRUW GLVWULEXW

$OIHQ LV QRW RQO\ WKH

$0IHQ KRVWY HQHUJ\ VHFWRU H[SHUWV WR H[SORUF
WUDQVLWLRQ

$O0IHQ ZDV SURXG WR PDUN 'XWFK 3RZHU!V WK DQQLYHUVDU\ E\ KRVWL
B3RZHU LV D IRXQGDWLRQ RI NH\ LQGXVWU\ OHDGHUV WR IRVWHU FROOD
HYHQW EURXJKW WRJHWKHU PHPEHUV IURP DFURVV WKH HQHUJ\ VHFWR
WKH WUDQVLWLRQ WR D VXVWDLQDEOH HQHUJ\ IXWXUH

WDWLRQ IRU (QH[LV

vvvvv oS R AP DRRA LT EF I EPWWABY SURMHFW ZLw

$OIHQ ZLOO GHYHOF

7KDQNV WR DQ LQQRYDWLYH PHWKRG ZKLFK SULRULWLVHV VWDQGDUGLVDWLRQ DUXe FORoaX® Y WL WD WARKWANWHIXH WL RQ WM HRHY KROOWMEHH DHW KHUODQGYV  ZKLFK
UHGXFHG IURP RYHU D \HDU WR MXVW IRXU PRQWKV 7KLV DOORZV (QH[LV WR VFDZOI XX HPDEPD O WHRYD B WUHRJURLBWAHRAAIHVYHRQ DQG HQVXUH D PRUH SUHGL
VWDWLRQV SHU \HDU 7KLV SURMHFW GHPRQVWUDWHY KRZ LQQRYDWLYH FROODERQGWIRG QGVHW D OKGH VEMW B BV LR QH FRHPWHE YWRHEWRRSHUDWLRQDO E\ W

(QH[LV

$OIHQ

JRDO WR UHDOLVH

$QQXDO 5HSRUW

QHZ WUDQVSRUW GLVWULEXWLRQ VWDWLRQV RYHU WKH QH[W HLJKW \HDUYV

6WDUW FRQVWUXFWLRQ )OHYR% (66

$OIHQ DQQRXQFHG WKH DJUHHPHQW ZLWK )OHYR% (66 WR GHOLYHU D

-DEXDU\ ,Q -XO\ WKH FRQVWUXFWLRQ RI WKH VA\VWHP NLFNHG RIl 7KH
FRPPXQLW\ EDFNHG HQHUJ\ LQLWLDWLYH 2QFH ILQDOLVHG WKH V\VWH
SHULRGYV HQDEOH EHWWHU LQWHJUDWLRQ RI UHQHZDEOH VRXUFHV DQ



$OIHQ ZHOFRPHYVY QHZ &(2 OLFKDHO &ROLMQ IDXQFK HYHQW (YH 6LQJOH 30XV (YH 'RXEOH 30XV

7TKH DSSRLQWPHQW RI OLFKDHO &ROLMQ ERUQ LQ HQVXUHV D FDUHIXO DQG WIRRHWKWUFEHWKLRYHIROORXVYREBIUNRIURP D FORAMID (KU RS HY REA M/Q RIDVX (
5RHOHYHOG!V GHFLVLRQ WR UHWLUH HDUO\ DQG VWHS GRZQ IURP KLV SRVLWLRQ(NMHUGKIPDOW KB TRWY WIQGH UMHV'IRKEWVWH 30XV 7KH 30XV FKDUJHUV DUH UHDG

HDPOHVV XVHU H SHULHQFH )XUWKHUPRUH WKH\ DUH HTXLSSHG IRU
&ROLMQ EULQJV D VWURQJ EDFNJURXQG LQ OHDGHQVKLE ERWWLQHWKE W QHUJ\ DQ,q, Vb b (52}L'J\WR HYHUVWKL EDVHG RQ WKH ,62 $0"

SRVLWLRQ DV &(2 RI +HOLR[ D PDUNHW OHDGHU LQ VPDUW HQHUJ\ PDQDJHPHQW ¥RPX BIQLVOIBWGZP\MW IQHt]JIHQ%‘;NVVﬁW IPUHIFELQJDQGV DQG HQHUJ\ V\VWH
SXEOLF WUDQVSRUW H WUXFNV DQG SRUW HTXLSPHQW &ROLMQ VXFFHVVIXOO\ GURYH JURZWK DQG LQQRYDW

$O0IHQ $QQXDO 5HSRUW



$OIHQ $QQXDO 5HSRUW



)LQDQFLDO
SHUIRUPDQFH

BBB

$OIHQ

$QQXDO 5HSRUW

$0OIHQ RSHUDWHY LQWHUQDWLRQDOO\ L
HQHUJ\ WUDQVLWLRQ DV D VSHFLDOLVW
IRU WKH IXWXUH :LWK RYHU \HDUV RI
D XQLTXH FRPELQDWLRQ RI DFWLYLWLH
HQJLQHHU GHYHORS SURGXFH DQG VH
BROXWLRQV (QHUJ\ BWRUDJH 6\WWHPYV
FRPELQLQJ WKH RITHULQJV LQWR LQWH.
DGGUHVV RXU FXVWRPHUV HOHFWULFL
VWURQJ LQWHUUHODWLRQVKLS EHWZHH
EXVLQHVV DFWLYLWLHVY PDQDJHPHQW |
SURILWDELOLW\ Rl WKH &RPSDQ\ RQ DQ

$00 ILQDQFLDO VHJPHQW LQIRUPDWLRQ
FRQVROLGDWHG ILQDQFLDO VWDWHPHQ

SHYHQXH DQG RWKHU LQFRP

5HYHQXH DQG RGHFHHBWHARBPHR P

K PLODQRQVR K PLODQRQ

ZKLFK LV LQ OLQH ZLWK RXU XSGDWHG
K PLOOLRQ



5HYHQXH IRU 6PDUW *ULG 6ROXWLRQV GHFUHDVHG E\

IURP K PLODQRQVR K PLODQRQ

7KLV GHFUHDVH LV SULPDULO\ FDXVHG E\ RXU 'XWFK JULG
RSHUDWRU FOLHQWY WKDW DUH H[SHULHQFLQJ ODERXU
VKRUWDJHY DQG UHJXODWRU\ FRQVWUDLQWY ZKLFK KDYH OHG
WKHP WR VFDOH GRZQ WKHLU RUGHU TXDQWLWLHV RI
UHYHQXH ZDV JHQHUDWHG E\ KLJK YROXPH WUDQVIRUPHU
VXEVWDWLRQ VDOHV WR JULG RSHUDWRUV DQG E\ SURMHFW
VDOHV *URZWK LQ WKH SULYDWH VHIJPHQW ZDV KDPSHUHG

E\ WKH JULG FRQJHVWLRQ LVVXHV H[SHULHQFHG E\ SULYDWH
FXVWRPHUV $0IHQ SURGXFHG D WRWDO RI

VXEVWDWLRQV LQ ZKLFK LV D GHFUHDVH
FRPSDUHG WR RI WKHVH VXEVWDWLRQV ZHUH
SURGXFHG LQ WKH 1HWKHUODQGV DQG LQ )LQODQG

S5HYHQXH IRU (9 FKDUJLQJ GBRIFUHDVHG E\

K PLODQRQVR K PLODQRQ 7KLV

ORZHU UHYHQXH ILJXUH LV DWWULEXWDEOH WR LQFUHDVHG

FRPSHWLWLRQ LQ WKH (9 FKDUJLQJ KRPH VHIJPHQW DQG D

UHGXFHG LQVWDOODWLRQ UDWH LQ WKH SXEOLF VHIJPHQW

YXUWKHUPRUH WKH %HOJLDQ PDUNHW IDFHG KHDGZLQGYV

GXH WR WKH GLVFRQWLQXDWLRQ RI ERWK WKH 3+(9 LQFHQWLYH

DQG WKH FKDUJH SRLQW VXEVLG\ $O0IHQ JHQHUDWHG RI

LWV (9 FKDUJLQJ UHYHQXH IURP RXWVLGH RI WKH

1IHWKHUODQGV ORVW FKDUJH SRLQWYV ZHUH VROG LQ WKH

1IHWKHUODQGVY IROORZHG E\ %HOJLXP DQG *HUPDQ\

$0IHQ SURGXFHG D WRWDO RI FKDUJH SRLQWV LQ
ZKLFK LV D GHFUHDVH RI FRPSDUHG WR

(QHUJ\ 6WRUDJH 6\VWHPVPERQ\WRIQEXWHG K
WKH WRWDO UHYKEBXYHFRPSDUHG WR K

PLOAIRQ $OWKRXJIK WKH SULFH GHFOLQH IRU
EDWWHU\ VAIVWHPYV GXULQJ LPSDFWHG $0OIHQ V
UHYHQXH LQ LW KDG D OLPLWHG LPSDFW RQ RXU WRWDO

UHYHQXH DV D UHVXOW RI WKH KLJKHU VDOHV YROXPHV LQ
WHUPV RI 0:K GHOLYHUHG

$O0IHQ $QQXDO 5HSRUW

*URVV PDUJLQ (%,7'$ DQG BURW GHE RQWHH VWUDWHI\ XSGDWH \
ORVYV JHEUXD U\ 7KLV PDUJLQ LQFUHDVH F

LV PDLQO\ DWWULEXWDEOH WR FRPS
*URVV PDQURUBIDARPG LQ WR HITHFWYVY ZKLOH SULFLQJ DQG WKH SUR!

LQ 7KLV zDV PDLQO\ GULYHQ E\ vLIBLRBWOWHRG Y WPEOH

LWHPV LQ ZKLFK DUH IXUWKHU VSHFRVMMEGDEHPB 4R YQHUJ\ 6WRUDJIH 6\V\
EXVLQHVV OLQH $GMXVWHG JURVV PDOURIRQ VWDRQGV DWR LQ 0 It
FRPSDUHG WR LQ PDUJLQ ZDV LPSDFWHG E\ D QHW UHDOL

"URVV PDUILQ IRU 6PDUW “ULG 6R OX KUY NORBROTHERE R Vv poUIL G 61
LQ WR LQ.Q JURVV PDUJLQ' ZKLFK LV LQ C

ZDV VHYHUHO\ LPSDFWHG E\ WKH PRL § W
ZDV UHFRJQLVHG WR FRYHU WKH H[SH % ml.b %\%% DQFH SURYLGH

Rl WKH VXEVWDWLRQ PRWYXWXUH LVVX UHG LQ JHEUXDL

XQGHUO\LQJ DVVXPSWLRQV ZHUH UHY UJLQWLHQG JURZ\I,D\Y pSE[
ZLWK WKH PRVW UHFHQW LQIRUPDWLR R RO GULYHO E
FXUUHQW EHVW HVWLPDWH RI WKH H[%1 ,ié}[qﬁ 3 LWHRQ Q

FRYHU WKH FRVWYV RI UHSDLUV LV HI[S G SDUWOL GXH
WKDQ SUHYLRXVO\ HYWLPDWHG $V D

DPRXQW RI K PLOOLRQ KDVIEHWHQ UFB@HJQ/WQQQG@FEJM\BWHGWR KPLOOLRQ
PRUH GHWDLOV UHIHU WR 1RWH DQGFRPSDUHG ZIPAMOBQRQDV D UHVXOW RI

L ULJKW VL]LQJ S
$GMXVWHG IRU WKLV RQH RII HITHEwW WRH A Qz?b
6PDUW *ULG 6ROXWLRQV GHFUHDVHG ?%%" ﬁv&y\l{%@ HQG R 2XU QX

WR LQ ZKLFK LV LQ OLQH ZLWK WK W : 'URPF',LéRPHFHPEHU Dw
PDUJLQ JXLGDQFH SURYLGHG LQ WKH VW HaV XY EBMRER R pw

ZDV VKDUHG LQ JHEHX®HROLQH LQ DGM®WKWMUCR SHUGWRIQHBERVRVGWR K
JURVV PDUJLQ FRPSDUHG ZLWK ZD YW L DWLADY FRP &% B DQWERGU LY HQ

WR WKH IDFW WKDW D UHODWLYHO\ KLE\KgIRUVEKRWH R WIHYH QX HWLDWL Y HV
FDPH IURP WUDQVIRUPHU VXEVWDWLRQV GHOLYHUHG WR JULG

RSHUDWRUV DV ZHOO DV IURP WUDQV&RQW HFXHRWL@\K WHHRIBHPGD KLOOLRQ
VWDWLRQNRIPGEDUHG ZLWK %RWK KODRWUWVDLWR D RPLOSURQW LQ

ORZHU PDUILQ WKDQ SURGXFWY GHOLYHUHC,W Kb BY iddlidh cPwaon r o
YHUVXVPKOOLRQ BQ@QMXVWHG (%,7'$

(9 FKDUJLQJ JURVV PDUJLQ VWDQGYV DIWPRXQWHG ML GLRQ D GHFHUDXW RI
DQG ZDV PDLQO\ LPSDFWHG E\ Wlf(H B@@QWRQQ@O

DOEHLW ORZHU SURYLVLRQ IRU REVR YHE%)NF;%\ RI

K PLQ IRUPRUH GHWDLOV UHIHU W . o

7KLV LV FRPSDUHG WR WKH SURYLVLR &?8 Q

7KH SURYLVLRQWIQH UHVXOW RI ORZHU WKDQ

DQWLFLSDWHG VDOHV UXQ UDWHV LQ FRQMXQFWLRQ ZLWK

DGGLWLRQDO FODULW\ RQ $OWHUQDWLYH )XHO ,QIUDVWUXFW XU H

EHIXODWLRQ $),5 W MPKHHD LQHRISHQQ

&RPPLVVLRQ SXEOLVKHG WKH WLPHOLQHV IRU $),5

DQQRXQFLQJ WKLV UHJXODWLRQ ZLOO FRPH LQWR HIIHFW RQ

“DQXDU\ $V VXFK ZH H[SHFW D IDVWHU SKDVH RXW

RI FHUWDLQ FRPSRQHQWY FRPSDUHG WR ODVW \HDU HYHQ

WKRXJK WKH FRPSRQHQWY DUH FXUUHQWO\ VWLOO XVHG LQ
$O0IHQ V SURGXFWYV

$GMXVWHG IRU WKLV RQH RIl HIITHFW WKH DGMXVWHG JURVYV
PDUJLQ LQFUHDVHG |WHRP LIQQ
ZKLFK LV LQ OLQH ZLWK WKH JURVV PDUJLQ JXLGDQFH



7KH VXPPDU\ EHORZ UHFRQFLOHY WKH DGMXVWPHQWYV LQ
JURVV PDUJLQ SHUVRQQHO H[SHQVHV DQG RWKHU
RSHUDWLQJ FRVWV (%,7'$ DQG QHW SURILW

LQ (85 PLOOLRQWY RI 5HYHQXH

*URVYV PDUJLQ

BURYLVLRQ IRU PRLVWXUH

2EVROHWH LQYHQWRU\ (9 FKDUJLQJ FRPSRQHQWYV

1HW UHDOLVDEOH YDOXH LPSDLUPHQW ROG %DWWHULHYV

,QYHQWRU\ ZULWH GRZQ GXH WR UHYLVHG VWUDWHJLF IRFXV

$GMXVWHG *URVYV PDUJLQ
SHUVRQQHO H[SHQVHYV

S5HVWUXFWXULQJ

ORLVWXUH H[WHUQDO TXDOLW\ FRQWURO FRVWYV

$GMXVWHG 3HUVRQQHO H[SHQVHYV
2WKHU 2SHUDWLQJ FRVWYV

2QH RIl WUDQVIRUPDWLRQ FRVWYV

6WUDWHJ\ YDOLGDWLRQ DQG 5LJKW VL]LQJ SURJUDP

6KDUH EDVHG SD\PHQWYV

$GMXVWHG 2WKHU 2SHUDWLQJ FRVWV
,PSDLUPHQW ORVV RQ WUDGH UHFHLYDEOHY DQG FRQWUDFW DVVHWYV

(%,7'%$

$JJUHIJDWHG RQH RIl FRVWY DQG VSHFLDOV

$GMXVWHG (%,7'$
1HW SURILW  ORVYV

,PSDLUPHQW RI FDSLWDOLVHG GHYHORSPHQW FRVWYV

,PSDLUPHQW RI ULJKW RI XVH DVVHWYV

$JIJUHIDWHG RQH RIl FRVWYV DQG VSHFLDOV ZLWKLQ (%,7'$

7D[ HIITHFW RQH RII FRVWYV DQG VSHFLDOV LWHPYV

$GMXVWHG 1HW SURILW ORVYV

'HSUHFLDWLRQ DQG DBRIFWHDPWGRQ FKIOUBMWFWLYH WD[ UDWHQ@QFUHDVHG IURPHPEHU
IURP KPLOOLRQWIRQKPLOOLRQ W WR LQ DV WKH LPSDFW RI QRQ WD[DEOH

LQ DQ LPSDLUPHQW ORVV RQ FDSLWEBORQWHEY DQG WKH HIITHFW RI WD[ UD
GHYHORSPHQW FRVW RI K PLOOLRQ ZRXQYHFRIQ DWHGUNO DPWLYHO\ KLJK LC;'

UHVXOW RI RXU UHYLVHG VWUDWHILFURPRLVHIGLYVQFRPSDUHG WR

JLODQFH DQG LQYHVWPHQWYV

I1HW GHEW SRHPAMWPEGUDWRXQWHG WR
K PLOGIRRDUHG MMPO BWR Q
'"HFHPEHUPDLQO\ GXH WR RSWLPLVHG ZRUNLQJ
FDSLWDO ZKLFK UHVXOWHG LQWR D SRVLWLYH FDVK IORZ DQG D
SRVLWLYH FDVK EDODQFH DW \HDU HQG

"RUNLQJ BBHFUMD®HGPLOOLRQ YHUVXV
K PLOOLRGHHPEHU 7KLV GHFUHDVH
KDV VHYHUDO OHYHUV DV VKRZQ EHORZ

"RUNLQJ &DSLWDO

LQ (85 PLOOLRQYV HFHPEHU HFHPEHU ORYHPHQWYV

,QYHQWRULHV

7TUDGH DQG RWKHU UHFHLYDEOHYV

RI ZKLFK $PRXQWV GXH IURP FXVWRPHUV IRU
FRQWUDFW ZRUN PDLQO\ (66

&XUUHQW WD[ UHFHLYDEOHYV

7UDGH DQG RWKHU SD\DEOHV

RI ZKLFK $PRXQWV GXH WR FXVWRPHUV IRU
FRQWUDFW ZRUN PDLQO\ (66

&XUUHQW WD[ OLDELOLWLHV

I1HW ZRUNLQJ FDSLWDO

$V VKRZQ DER¥YHHORZ ZH ZHUH DJDLQ DEOH WR

EULQJ GRZQ RXU RYHUDOO VWRFN OHYHOV LQFOXGLQJ VWUDWHILF
VWRFN GRZQ SD\PHQWYV SUHVHQWHG XQGHU 7UDGH DQG

RWKHU UHFHLYDEOHYV

LQ (85 PLOOLRQV '"HFHPEHU '"HFHPEHU ORYHPHQWYV

,QYHQWRU\ 2Q KDQG

,QYHQWRU\ 'RZQ SD\PHQWYV

7RWDO ,QYHQWRU\ LQFOXGLQJ GRZQ SD\PHQWV

7KH VROYHQF\ UDWLR HTXLW\ GLYLGH® EAWRWBEBQGHW X PHEPIRNR WVRW WR K

DW'HFHPEHUFRPSDUHG WW RI' UHYHQXHV FRPE&DOBGRWR KU
UHYHQXHV LQ

V LOSRHQLYHYDFKHG DQ DIJUHHPHQWRS WK @WAFEBENMWIRQYHVWPHQWYV LQ W
UMI@%%VEMI%WSWHQdF\JQQDQFLQJ D J U RS W BEQ R @M UHPD'UWHVW FHQWUH PF
QWLO 2FWREHU 7KH UHYROYLQJ €BPBWWUDBELERAQAWIPRQRV EXVLQHVV OLC
UHGXFHG IURP K PLOQRRQLWR RKLWKLROLRYRGXFWLRQ ORFDWLRQ DW 'DPVO

DQ LPSDLUPHQW ORVV RQ ODQG DQeiﬁgghgi%“ﬁ%\&ﬁ%%ﬁ%HHDVHG WR D OWKM DPRXQWV GRUDKREHEBVWEDLOV RI WK
PLO $

SLIKW RI XVH DVVHWYV RI K PLOOLR

GHWDLOV UHIHU WR 1RWH VSHFLDO LWHPV DIWHU WD]

JLQDQFH LQF R FBH DQHEDMRPGW V
PLOOLRQ LQ ILQD\R KPIOOCHIRY LQ
ILQDQFLDO WDUWQO\ GULYHQ E\ D SRVLWLYH FDVK

EDODQFH LQ ZLWK OHVV LQWHUHVW FRVWV SD\DEOH WR WKH
EDQN DV D UHVXOW

$OIHQ $QQXDO 5HSRUW

PLOOKYRQVXV QHW PURDYR @G |

CFIEV V GHPRQVW
I" Uuwv WR LQ?

MXVWHG IRU RQH RILERQWNVQD@MIUHHPHQW DUH GLVFORV|§‘8IH§ hHWB%(P (K_YRUURLRQ LQ
QHW SURILYDMAFROQWMWWENR KPHQWY 7KH FRYHQ IXV@}V Ay, IJ‘%/RlV\ﬁL
KH

Q

WKH ILQDQFLQJ DUUDQJHFH®®WHXDV P IXWXUH



$OIHQ

$QQXDO 5HSRUW

VHFRQG 2PQLEXV DGRSWHG E\ WKH (XU
3DUOLDPHQW LQ 1RYHPEHU UDLVHYV
IRU ZKLFK FRPSDQLHV IDOO ZLWKLQ &6
UHSRUWLQJ EXUGHQ DQG SURPSWV D U

QG VWUHDPOLQH GLVFOR

2 X U D S S U R D Fg{ WﬁODQQHG VLPSOLILFDWLRQ)

DWD SRLQWYV D VWURQJH

V X V W D L Q D E L mxﬁwwaﬂww&gg%u QDUUDWLYH GLV

DSSOLFDWLRQ RI WKH GRXEOH PDWHUL

B B B $JDLQVW WKLV EDFNGURS $OIHQ KDV G
QHZ VXVWDLQDELOLW\ UHSRUW WKLV \H

GUDIW (656 JXLGHOLQHV SURSRVHG

J)LQDQFLDO 5HSRUWLQJ $GYLVRU\ *URXS

FRQWHQWY RI WKH 6XVWDLQDELOLW\ 6V

6XVWDLQDELOLW\ LV DW FRUYELWHGED bHVELYVG SDUW\ $0IHQ VW
KDUPRQLVHG DQG GHWDLOHG GLVFORV:

EXVLQHVV HQDEOHV FRPSDUDELOLW\ DQG WUDQVS

$0OIHQ GLUHFWO\ FRQWULEXWHV WR DRREAPRLHIYEOH HFRQRP\

DQG VRFLHW\ $OIHQ RSHUDWHV DW W FﬁWMWILW&%ﬁQLWbWLRQ WKUHV

WUDQVLWLRQ E\ HQDEOLQJ WKH JHQH WLGDHQL 6CWERQWHG $0IHQ ZL

DQG FRQVXPSWLRQ RI HPLVVLRQ IUHH Iﬁ%lﬁ L‘J_ LW ZEMEEKWY PRVW DSSUR:

VROXWLRQV $VLGH IURP WKH SRVLWLYH jhR %Q,\F BhEBLFh%VVLRQV VWDNHKRO
Y

H
i J
EXVLQHVV DFWLYLWLHV $0OIHQ DOVR ng, Q%Q%WMWPHQW WR VXVWDL
EXVLQHVV LQ D VXVWDLQDEOH PDQQHU D W\
L

7K VW w PHQW KDV IRXU GLVFORVXL

$OIHQ UHFRJQLVHV WKDW D EXVLQHV\, 39@@8 % O DQG JRYHUQ

WKH GHFDUERQLVDWLRQ RI RWKHUV FDO VWL YH QHJDWLYH

LPSDFWV RQ WKH HQYLURQPHQW ZKLFK GHULYHV IURP

$OIHQ V RZQ RSHUDWLRQV DQG LWV YDdXHSHRQLY @ R GROCKIBW DQG (6*

WKHVH GHFDUERQLVDWLRQ SURGXFWV $0OIHQ ZLOO WDNH DQ

DFWLYH UROH DFURVV LWV YDOXH FK 300 HVORKDVUKDIILR KM WHUWQHUVKLSV WF

VXSSOLHUV WR ORZHU WKHVH LPSDFWRRPRHWIR HRWW WRIIDUGY D VXVWDLQDEO
IROORZLQJ NH\ SDUWQHUVKLSY DUH LQ

8SGDWHG &65' UHSRUWLQJ ﬁuﬁb‘@%@ﬁeéf@é% 7DUJHWYV LQLWLDWL

PSDFW
.Q $OIHQ YROXQWDULOV SXEOLVKHG WYLV PRYBLEQRFWONW \WKH 265" GLVF
GLVFORVXUHV XVLQJ WKH ILUVW HGLV\@_ngﬂQWV\HgH D59 HVV DQG VWD WX

6XVWDLQDELOLW\ SHSRUWLQJ 6WDQGD, ﬁa\bv&@/f’fLW%L\/@WHWﬁHORZLQJ RUJDQL\
&RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ

KDG QRW \HW EHHQ WUDQVSRVHG LQWR WH%(RQDkVEBWd(UH SURMHFW &'3
GHFLGHG WR SURFHHG ZLWK D YROXQWD(RRYPSARYW DV WKLV
DOORZHG LW WR EXLOG LQWHUQDO SURFglV YOINE B8 QERHPRW FUH OHYD QW

W DYGIOQH SHIHFHZ IW CRXE®! P DMUIDDNV ( 6XVWDLQDO\WLFV
DVVHVVPHQWYV ( 66

6LQFH WKH ILUVW UHSRUW WKH UHJXODWRU\ ODQGVFDSH KDV
\KUWG VI QUEDQUD GXHVRVE R\R FDBIGH2 P QEX\S
UHIRUP SDFNDJHV DW (8 OHYHO 7KH ILUVW 2PQLEXV
DERSWIGDVDARS \WH FEANS P HDXUHIQHDD

SRVWSRQHG FHUWDLQ UHSRUWLQJ GHDGOLQHV XQGHU &65"
DQG GHOD\HG WKH VWDUW GDWH IRU VRPH FRPSDQLHV 7KH



WI Q UHYLHZHG LWV H[LVWLQJQPBWHWLBEXQMY $O0IHQ VHHV WKH OD Y QHVRW>SE U D WO LRRW IEH\WVURIHUHQFH
6 X V W D L Q D E L @/Lﬁ HQW DQG XSGDWHG WKLV LQUBGRIUMPHRIW ERWHK WHPILVVLRQV UHODWHG WR $0IHQ V XS DQG

-X 0\ GUDIW JXLGHOLQHV IURP WKHG®BEOV¥WUHDP YDOXH FKDLQ SDUWQHUWHUWH WRILFNUWPW VIR BEPVQEHHQ SXEOLV

V W D W H P H W GHVFULSWLRQ Rl WKH SURFHVYV DQG LRMW RQ VQFHRIFGV DWRH UHO\ RQ LQGXVWU\ RHMKRIUDQRXDP®IHVMIRUW $OIHQ KDV PD

LQFOXGHG LQ WKH LPSDFW ULVN DQGHRSSRURMMXGDWFXBBPWLRQV ZKHQ VXSSHUQRRUSRYGOWWR®@ W\ UHIHUHQFHS$ FRQF

RI WKLV VWDWHPHQW 7KH (8 7D[RQRPGHOLIYHROSGHED DY ®DWD $0OIHQ H[SHFMW\E QYKPW WRKQVDBBXIGDFAFDOO\ $OIHQ k

B B B VHSDUDWH LGHQWLILDEOH VHFWLRQ DRW WARBHQGIRUWKRWYY ZLOO LPSURYH LRFARY MR PPRWH/ WKH FRUSRUDWH JRYHU (

6XVWDLQDELOLW\ 6WDWHPHQW 7KH FRQOWHXOWDWRR@GMNKHEHFRPH PRUH JUDQXAB¥6ZLWHKOPAHRJ WR UROH DQG UHVSRQ

6XVWDLQDELOLW\ 6BWDWHPHQW ZHUH GRIW DIXGHG® R EN MOWBILWE G VXSSOLHB Y YXVWDE CDEAL® LW DQG FRPSRVLWLF

* H HUDO L IRUP DVB’BEVIVR; DV WKH VXEPLVVLRQ RI WKLV VDG BWWPRQ WDLNHX FDO/WXWOWLRQ PDGH JRMYBUGH QFKIHVHBWHRERWR!I WKLV UHSRUYV

G &66)LV QRW \HW WUDQVSRVHG LQWRFKKWOK FOMZLFLW\ JULGYV GHFDUERQGIQVADRNYHWYW NAKHORAREHKWY RI WKH 0DQDJ

Q Q Q LQIOXHQFHV WKH HPLVVLRQV LQWHQVR®@EG PHWKHUY|RIFWMHKGF6XSHUYLVRU\ %RI

%DVLV IRU SUHSDUDWLRQ -XGJHPHQW XQFHUWDLQWLHV HRN®SMEKRIKWHDRIGWY VROG SURGXPWFHERFUDLSW IRRQ RI ULVN PDQDJHPHQW

YDOXH FKDLQ HVWLPDWLRQV $0IHQ V SURGXFWV DUH FXUUHQWO\ VRO E@HQ@OFRX QWKHL HYFROIBIRWDWLRQ RI V.

JRYHUQPHQWY DUH HLWKHU OHJDOO\ WEKXY G WRFEUWHRQREHQRXQG LQ WKH 5

/[HYHO RI UHSRUWLQJ ,Q DSSO\LQJ UHSRUWLQJ UHTXLUHPHQWV RHOKBQHWHE®VQWW JHUR DV D VWHRWARQRBSOURYJUDSK 5LVN DVVHVVPHQ

P H MXGJIHR V. HVWLPDWHV WKBWUPBO BEHWUWIAY MWADIU LG $O0IHQ KDVUPNXPRG YV XMWPIDQDELOLW\ ULVNV ,Q

ZQEHDGL(;?%V\I/DFESLDCES\?VLHV&\ EGI;NVDLV\\;HDPg'gVLVQF::I il ?_1 L\t&% i &3 7KHUHIR U HJ HREHKW WILRWQ X MH 8 PRV I F L W\ JUSG LQEVW@QHIYWVEN-IW\DZV/‘%NVQ(H LQIRUPDWLRQ LV

R WKL UHSRUWLOD SHULRG HIXDO W%v% oA g)w PDWHV DYHDOGHV RU D WONKIMLBRINXUDF\ DV PXFRRMRFWIERQI ZLWK RWKHU LQIRUPDWL

. EHOLHYHV WR EH4OHBYRWODEOWXWEHE U DQG VFRSH HPLVVLRQV
O W DR HP oW ERYHUY $01HO FXBXWBOEHN o (KH XQGHUOIL (KD @R WD HONGHE IRAVNULED O HOHFW BIHES RUNPL QUL R EGMQUHBHIGW Y UHOL
BV ZHOO DV WKH XSVWULDP DOG GRZ %{%’ y ¥SOLHUV LWV IRUQWKHD GLMUY BNDIOL QJ XS WR DSH KWL RGWKHQ XVHG
I GDWD YHQGWHKM WIKPHHODVRWIHE WE IRIQYJ | R U RQZDUGV
$OIHQ KDV QRW XVHG WKH RSWLRQ WR Vééﬁ E Y V LOQGXVWU\ VHFWRU DYHUDJHV DUH )ROORZLQJ D FRPSUHKHQVLYH UHYLHZ |
RI LQIRUPDWLRQ FRUUHVSRQGLQJ WRé@i@ﬁ Ié U %é VYI%UPDWLRQ IWHDQ’@W@D@WZWW@@DEWH $O0IHQ VMXAX/W\RDJ_I_QZIDE)LQPW\){VLRQV UHODWHG GDV
NQRZ KRz RU WKH UHVXOWV RI'LQQRY XK FKDLQ 7KLV VWDWHPHQW LQF®XMAERBRY MEMBAHV WR FROQWLQXRXAPLRSURFGHEIHQUHVILIRB® OO \HDUV DFUF

$00 $OIHQ VXEVLGLDULHV DUH FRQVRIOURMRAWLURQ VXFK DV DPELWLRQV RV A BN X YWD WQREHQWH §HODWHG UH J XD W URQY ZO WORD R WHUXOMZLQKH H
VXVWDLQSELOLW\ UHSRUWLQJ $GSthN/www\DvaQmm DK H B QW WY R W KLV IPERIRR MIMPIQED U@ wikhe 1BRWD EHLQJ DYHDLFKDR O HWAQ UHKAS HXWXYH VFRSHV KDV
H[FHSW $OIHQ (ONDPR 2\ $E DUH GULYWMKDIN WMy DFWXDO UHVXOWV PD\ GLIEUH®Q e WR FHHWHPRVSDUHQW L Q WWIQG L VHROFRBWUHT/ WR W RR\FXUUHQW E
KHDGTXDUWHUV $OIHQ XVHV WKH VD PMKPMD VR IRHHEAHOMAR @R WKHUHIRUH XOKROWHM 6 QX Q@(VIRP\E @i ®WD RU DVNEKPRWEBRQNHL RL RMKGEAH7WRHWKRGRORJ\
DOO HOWLWLHYV WKURXJKRXW WKH VWRMWHAH®®HILQLWLRQV FDQ EH IRXQG DBSRPINQ R WDRHHKQWY 7KLV UHVXOWYV WRHUKHRUSS URS WIDIWHEG LWV HPLVVLRQ\
PHWULF LQ WKH UHVSHFWLYH HQYLURDPAYWNOWRRELB 6 H/GRI WKH VWDWHRKIQRW%7L WDUJHW VHWWLQJ DSSURDFK
ODWHULDO LPSDFWV ULVNV DQG RSSRRWHMQOWOHWM Vv BEZFW LKRIHIH UHYLVHG WDUJHWYV
EHHQ DVVHVVHG WKURXJK D GRXEOH PDWHULDOLW\ $SSOLHG WLPH KRUL]JRQV
JRU VFRSHY DQG WKH UHVWDWHPHQ

DVVHVVPHQW VHUYLQJ DV D FRUQHUVWRQH IRU WKH (656

GLVFORVXUHV 7KLV DVVHVVPHQW GHWHUPLQHV WKH VFRSH RI $OIHQ KDV DVVHVVHG PDWHULDO LPSDFWWKURWXNKD@® ZKLOH IRU VFRSH

GLVEORVXUH RSSRUWXQLWLHY RYHU VKRUW PHGLXPVWQWHPRIQIWWHRYMHUYV WKH \HDUV RI
6LQFH WKH QDWXUH RI VXVWDLQDELOWKHRKBWWIHUW KH RBPOD WF\R SULRU \HDU"
PDWHULDOLVH RYHU WLPH WKHVH WR XIDAW SHRGILQ/ KHE X XD VFRSH LQIRUPD\

IRUZDUG ORRNLQJ VWDWHPHQWYV ,Q WKLV VWDWHPHQW $OIH

UHIHU WR WKH IROORZLQJ WLPH KRULLR WFRSHV DQG UHV?NDWHPHQWV K
ULPDULO\ WR XSGDWLQJ HPLVVLRQ IDJ

6KRUW WHUP OHVV WKDQ \HDU PHWKRGRORJLHV )RU VFRSH WKH UH
OHGLXP WHUP EHWZHHQ DQG \HDUYULPDULO\ EHHQ UHODWHG WR D FKDQJ
/IRQJ WHUP PRUH WKDQ \HDUYV H[FOXGHG WKH VXEVHW RI WUDQVIRUPH

HPLVVLRQV ZKLFK DUH SURYLGHG E\ LW
$O0IHQ SURYLGHY DQ DGGLWLRQDO VSIilJFHLPIbE VAL RYE ARY v W}QHRLQJ‘]RZQHUVKLS
WHUP KRUL]JRQ ZKHQ LPSDFWV RU DFV\%QQUH o W ﬁv!rQu LWV YDOXH E
D SHULRG ORQJHU WKDQ \HDUV WR SPHRJL(EHC}JWQ(LY URDEK ZLWK 6%7L W

FROQWH[W 'HYLDWLRQV IURP WKH VWDWM}:’WL\%E IQY/\HH@GDUGV VHW L

FOHDUO\ LQGLFDWHG

—
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:KHUH PHWULFV KDYH EHHQ UHSRUWH D CSOURIFDL\WW M GOWR Y656 VHFWRU & 0 DYRU EFRVWU VBIIJFRHQWY WKH PDMRULW\ RI VDOHV RFFXU LQ LWV
ZKHUH KLVWRULF GDWD ZDV DYDLODEBBHFRREBDDWIYXH.SPHQW 'XULQJ WKW HREKWHFRRQWULHYV [RU ZKLFK ZHUH WKH
LQIRUPDWLRQ KDV EHHQ SUHVHQWHG VLJQLILFDQW FKDQJHV LQ LWV SUR G X EMWWXRUNG HRIIEX BROQ D\QHIU B QFEHEZHG H Q

8VH RI SKDVH LQ SURYLVLRQV $OIHQ LV KHDGTXDUWHUHG LQ $OPHUH KW KW UG\ WEHUDWRGWHIPHQW FDQ EH FKDUDFWHULVHG DV
ZKHUH LW UHVLGHVY LQ HLJKW EXLOGLPR @ FZHUVKUDWWHRGE L DMYHIG® WKH WRS JULG RSHUDWRUV LQ WKH

YRU VRPH RI WKH QHZO\ LQWURGXF HG PUHRGXFWL BQ D@ LKDLWLHY WKDW DUH HHWKHUORY®MGNG KKRIDOGHD VRDBUNHW VKDUH LQ WKH

PDGH XVH Rl WKH WUDQVLWLRQDO SUR®LNQRMDV LIGGEMRRDO@FRIILFHV ZLW IG ISR G IXEXW. RRQORFIGW $RONWQ V VROXWLRQV VXSSRUW

ZLWK $SSHQGL[ & (656 $V $OIHQ V UHGRAUMOLQXPWQG )LQODQG DQG SK\VLNMUMQ OW K HRY LIGFIHW K GLVWULEXWLRQ JULG WR FRSH ZLWK WKH

FXUUHQWO\ YROXQWDU\ $0IHQ KDV HFIWHPG®O\G OZKIE HYHORIG JUDQFH $V RI '"HEHPEHWUN@VLWLRQ

VRPH RI WKHVH WUDQVLWLRQDO SURYLVLRQVHW KLYG\ BDDKHBRBRROWHRIDFUR V.V

SKDVH LQ SURYLVLRQV ODVW \HDU W KW RHU WD WKHSURIY 8 BHIR LIOXP FRXQWULEHYLWLRQDOO $OIHQ VXSSOLHV PLFURJULGV LQFOXGLQJ

$OIHQ (ONDPR 2\ $E $O0IHQ KDV QRZ LLFOXEHE PHMQAHV*HUPDQ\ ,wDO\ WRHKEBUNRWLBBYORG VXSSOHPHQWDU\ RITHULQJV WR FRQQHFW

DV SUHVFULEHG XQGHU WKH -XO\ (GSPLEUBIZHGHQ DQG W IO BOLAMHGH VLQYKERpPSULYDWH QHWZRUNV ZLWK VR FDOOHG #VXE VHIPHQWYVS
JXLGHOLQHYV WKH UHVW RI (XURSH WKURXJK LWV SIEL'J*\W%%UV Lb'ﬂ&Q;HéH’éﬂtﬂkﬁH%ﬂ/ ZLQG IDUPV (9 IDVW
FKDUJLQJ RU ORJLVWLF KXEV KRUWLFXOWXUH DQG
8VH RI SKDVH LQ IRU DOO HQWLWLHV )RU D GHWDLOHG EUHDNGRZQ RQ UHYHQ®MN VMWL DBFMRPE DQIGHY 7KH IRUPHU WZR KDYH D PL[ RI
( $SQWLFLSDWHG ILQDQFLDO HIIHFwWVIRRSY NFPOSBEWD SOHDVH UHIHU WRQAMRQWINDMWHGE HQGVKHVWRPHUV ZKLOH WKH ODWWHU WZR DUH
ULVNV DOG RSSRUWXOQLWLHV RO LWRPQEEEPLBOPERYLIWERERYY DOO RI SRRHE WHIFHQMAHGOEE@HYJ RQH RIIV ZLWK DQ RFFDVLRQDO
(656 6%0 SDUDJUDSK WKHUFM DUH QR SURGXFWYV WKDW KDY H EBHDHY ER@QQHG LQ

SK\VLFDO DQG WUDQVLWLRQ ULVN DUERQLVDWLRQ HFWULILFDWLRQ RI RXU VRFLHW\ E\ IDFLOLWDWLQJ D UREXVW
FOLPDWH UHODWHG RSSRUWXQLWLH HOHFWULFLW\ JULG ORUHRYHU S$OIHQ HQREQHYWEKH ¥¥SFDHR! QHWZRUN $0
6PDUW *ULG $SRIGIQVGRYNORSY SURGXBHMQBRMEOH HQHUJ\ WKHUHE\ IDFLOLWBWLRW\WKKH/ XSSOLHUY WKDW GHOLYHU

HPEQHY D UDQJH RI WUDQVIRUPHUWGWHYERXPVW R QIL\RMW LIRQY RMZRRZHU VXSSO\
0 VXFK DV SULQWHG FLUFXLW ERDUGV D
/OXVLQHVV PRGHO DQG VWLB'%WFEIQ:@V GLVWULEXWLRQ JULG RSHUDWRU Q Q

G
SULYDWH FRPSDQLHV DQG $0IHQ GIQ%@‘W%E\%W%(%DGLWS PRSV DQG SURGXFHM - WPWRBIR] ODOGVFDSH FDQ EH FKD
$OIHRXWLQHVV PRGHO DQG YDOKH k&IH 1@ uv RI FRQFUHWH KRXVLQJ VRRHW\ARGPHRRRHEWHG FKDUJHUV IR HPHHFMPLE YEN WP HY D sXUH % % sor

VH DW GHVWLQDWLRQV VXFK KR P H W ,
$OIHQ RSHUDWHYV DW WKH KHDuw Ri1 WK BHEH I ROWRIE WM YRIHPU D':'RQJZ(F%V"I*Ez % ° ° FRWIEEINEWHWEOLBLYHU WR HQG XVHU

UNSODFHV DQG SXEOLF ORFDWLRQERGWRBY UYL xWLOLWLHY FKDUJH S
ZLWK LWV EXVLQHVV OLQHV 6PDUW *ULG 6ROXWLRQV (9 $GGLWLRQDOO\ $0IHQ RIIHUV UHPRWR \VRUP-FBWHIUDWRUY UHWDLOHUV D<

&KDUJLQJ DQG (QHUJ\ 6WRUDJH 6\VWHPV S5HYHQXH IURP PDLQWHQDQFH ERWK UHPRWH DQG RQ VLWH WKURXJK RXU
DOO LWV EXVLQHVV DFWLYLWLHV FDQ EH

( $QWLFLSDWHG ILQDQFLDO H||HFWV\/§|'§§ %E@E%&?E\%gu’\; [*)LOYOHSWVY/KﬁD%z%%/EﬁHB%}G%S()E&&/FEW@URQ('%N/ b FULWLEDO EXLOGLOJ EORFN LO WKH
6
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$OIHQ V LQVWDOOHG FKDUJH SRLQW YV SR EQUVH@HRWUBW RHRIAGNVWHPY HQBBOHQWHKID @ @RHNUWW IDRIL. JQ WKH PDWS$\ SO W RS LVFK HUWG D WHIGRW B HU SROLF\
GHFDUERQLVLQJ WUDQVSRUWDWLRQ DRJG WEHDBIE®D BDWRQMR WKH JULG E\ SUNWHBWQ RISHUDWLRQV DQG LWV EXVLORSOR\WHDWFXNIVWRPHUYV LQYHVWRUV \

KDUPIXO HPLVVLRQV LQWHUPLWWHQF\ RI WKHVH UHQHZD E QLHQW El W RRZALLGGH \DXQV VADWDQD ELO LW\ HY HQFRIPRXIDUWILMAK DY VRFLHW\ DV NH\ VWI

ORVW RI $OIHQ V VDOHV RFFXU LQ WK I X\HVOKHYODWGYWHJI\ $OIHQ KDV VHW VAHMHDRWD R QX DA W EDYHVEVRQ ZKR KDV W
(QHUJ\ 6 WRUD J#D BN QWGHHPWHO R S V BHOJILXP 8ZHGHQ DQG )LQODQG UHODWHG WR VXVWDLQDELOLW\ REM HE®IOXHM FIHQ B QH RWDHWHV VKB MY LW LHV DC
PDQXIDFWXUHV DVVHPEOHV DQG LQVWDOOVY D UDQJH RI

WKHVH HIIRUWY DUH LQFRUSRUDWHG DQWRWRKG/ EURDGHU $QQXDO
VWDWLRQDU\ XWLOLW\ VFDOH DQG PREDQQHHEAYPNWIUR BREXILQHVY PRGH@XYQ@HVV 5HYLHZ ,Q DGGLWLRQ $OIHQ KDV LQWHJUDWH

G
VWRUDJH VROXWLRQV $OIHQ V VWWH?}(\?W@%@W%@k \ VXVWDLQDELOLW\ LQWR WKH YDULDE O e X FHPPPR B VRA SRHPWD QW VWDNH
DSSOLFDWLRQV VXFK DV ORDG EDODQFLQ"J M\ suLe 0DQDIHPHQW %RDUG PHPEHUV E\ VHVEWFESX ek WKblghRRBPLWPHQW HITRUW
IUHTXHQF\ FRQWURO DQG HQHUJ\ WU DGLQYD B HEMGHRAAPIOOL QH[WULFDEO\ OWONHBWWR BQIWRH 6KRUW 7HUP ,QFHQMRNACIEDH DHERYEPRIH DQG GHYHOI
$OIHQ SURYLGHV ORQJ WHUP VHUYLFHBRGDRPLAENHEP @0 REXVLQHVV OLQH\H B B QVOLLLEMNWH WR W RIFLRWY ¥ H U P ,QI-_EFPQ/\}VYYIﬁLééW XVLOQHVV DQG KRZ LW |

LQVWDOOHG VI\VWHPV $OIHQ ZRUNV ZHWKFW@@lQ#UWYFE@ E\ UHSODFLQJ DOWHUQDWLYHV WKDW KDYH D XVWRPHUV DQG WKHUHE\ IRU LWV LQY
EDWWHULHYVY WUDQVIRUPHU FRQWUR%ﬁ@@WQHWY%@:WQQYQ-IWKHUH/QYLURQPWWQ V DSSURDFK WR VXVWDLQDELOISW\H@ VWUHPYQRIWHW BDEHHMQWHJIUDO WR
DPRQJ RWKHUV LWV LQWHUDFWLRQV ZLWK VXSSOLHUWXWWHO®» BNOEXMWRPROYYVY DV

, Q $OIHQ LQLWLDWHG WKH $OIHQ 6WVMMPAIOPEL BPKWODOHQJIJHVY WR GHFDUERQLVH LWV YDOXH FKDL?N
JRU XWLOLW\ VFDOH VIVWHPV $OIHQ ¢ PRISDPXHWRAYEE IRYIHE LQ $OIHQ V DS RBFKHWW VROYHG WRIHWKHU )X UMRAE PROIPAUFRBANLERREWDQW VWDNHK
LQGHSHQGHQW SRZHU SURGXFHUV IOVIkWE/W_@LL@VDE\/LI-U{W\FhH WKH PDQDJHPHQW 'UHBSRIWMY PHKAW Y GHPRQVWUDWH Lwﬁﬁﬁaﬁywlﬁ/@%@z\o ikH FXVWRPHUY DUH V

SURYLGHUY GHYHORSHUV DV ZHOO DgUE—?R]IPJIbITbULF\L&QmWO\ IRFXVHG RQ GHRNUBB QLINDWMIRMRJI\ IRUZWEKE WR UH®DPRe WM HMD WLQj_QDEOH JURZWK DQG
LQGXVWULDO FRPSDQLHV WDUJHWV WKDW KDYH DUH DOLJQHG ZH@WHUYKWBDYUVWLRQ LV UHFRJQLWLRQ WKDW ZLWKLQ $0IHQ

D HG E\ 6%7L $0OIHQ KDV WKLV \HDU LQFUHDVLQJ DWWHQWLRQ IRU VXVWDLQ
aRae e L et s W EBENR TR AR For s woritd @iouiin s o uhawmse o i G G HL s v owoow vwonre
WRZDUGV D YDULHW\ RI HQG VHIPHQW Wéﬁ\L "tr] wyeLe % 5O1HO A G LWV VWD N H K RBERX Ve W&E FMKHU WKH\ DUH WKH RZC
VHIPHQWYV VXFK DV FRQVWUXFWLRQ F L HQHUJ\ SROLF\ DQG KDV VLQFH VWDUWHG UHSRPWP&) R® MADNRRRHL YHYWDLQDELOLY
FRPSDQLHV HYHQWV (9 IDVW FKDUJLQJ RU WUDQVSRUWDWLRQ HOJIDJHPHOWY LO LWV DOOXDO UHSR UNVRFHSIRWL QB8N M HRKRY D VXEMHFW WK

KXEV LQGXVWU\ DQG FRPPHUFLDO FRPSDQLHV PXWXDOO\ EHQHILFLDO LQWHUDFWLRJ @Y WYKWHIHFWRE HiRWVLRQV
UHQHZDEOHV DQG PDULQH DSSOLFDWLRQV VWDNHKROGHUYV
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)XUWKHUPRUH $OIHQ KDV VFDQQHG (6+ IRMWLVQU DU R @FAARXQW ZKHQ PDNLQOGNADOVKRR®G PQEWWM PH KRULJRQ LQ BULD QMHYVAWWLWKHQOFRYSRUDWLRQ RI
IRU $0IHQ!V FXUUHQW SHUIRUPDQFEXRQQHWWPRGBELDQ®\VWUDWHJ\ EURDGHU ULVN PDQDJHPHQW DSSURDFKHZSRLQWY DQG YDOLGDWLRQ RI LPSE

GLVFORVXUHV DQG DV D SUR[\ IRU PRVW LPSRUWNQ)_O”_V{VJ_ RSSRUWXQD\LWLHV ZDV VWUHQJIJWKHQHG

SDUDPHWHUV RI WKH VXVWDLQDELOLWXEHF R XY PP oPQIHV ZHUH ADBMHWRAGW SHUVSHFWLYHV ZHUH IsQRRY KRYDWHGWKURXJIK
LOYHVWRU!V SHUVSHFWLYH EXVLQHVV VWUDWHJ\ HQJDJHPHQW ZLWK ERWK LQWHUQDO DQG H[WHUQDO

VWDNHKROGHUV LQFOXGLQJ HPSOR\HMDWHSU R Q HQKUDMWLNHVHZ $O1HQ LGHQW
$OIHQ V VROESODEUPSRUWDQW VWDNH Ib%&l—lg.} mvlé\lﬂ/m v m\QWRPHUV VXSSOLHUVAORFX RFWB G BPRSBVWG FKDQIHV WR W
EHFDXVH WKH\ SURYLGH KLJK TXDOLW MY Po WpW DLQDELOLWhs ng\\(/b' LVHY 7KH UHVXOWLQJ Q& W RWPRQMHWH RO FHUWDLQ ,52V 7KH

FRPSRQHQWYV WKDW QHHG WR EH GHOLYH PHOY WR VXY \WYBLQRELOLW\ PDWWHUV ZDV UHYUHENM® BILVARYRHG DQG DIUHHG ZLWKLQ

FUHDWH WKH VROXWLRQV IRU LWV FX H@ H PDW';USLSPQL;’Y_\S[&Y*N H ) EB \,HG E\ WKH 0D QBHETHQWP B@WUBXEVHTXHQWO\ DOLIQHC
0,

R 4 %/Wé‘ggmﬁp\ 506 DYV LY E b LHE\O KH 6XSHUYLVRDQ®RDRUHQ VZ IMRDUG DQG WKHUHDIWHL

VXVWDLQDELOLW\ SHUVSHFWLYH LPS

E\ WKH HOWLUH YDOXH FKDLQ ZKLFK ' WLy B2vs ek YW &RPPLWWBXSHUYLVRU\ %RDUG ZKLFK ZDV LQIRU

GHSHQGHQW RQ LWV VXSSOLHUV ,Q Y %%}%:E\QLD[BJ DQG,JRYHU@@@DWNW—PWWWK/ SURSRVHG XSGDWH WR $OIHQ V '0$ IRU
H_ 'O IRU

GHSHQGHQW RQ VLJQDOV IURP FXVWREPHYVERLIG AR LRV ERWK LPSDFWPDWHULDOLWY RRZ 3 $OIHQ UHYLHZV LWV '0$ DQQXDOO\ WR

GRZQVWUHDP
Q LWV DFWLYLWLHV DIITHFW SHRSOH DQQGRVKWKH Y LURQPRHIWLO P E\FOH $OIHQDOMHQHMKHALWK (656 UHTXLUHPHQWYV DQ

IRFDO FRPPXQLWLHY DQGBGHEDRDGHU VRFQR@KLDO PDWHULDOLW\ KRZ VXVWDLEEOEYD- WH PRWVOHHUNQRPFRQGXFWHG B HRFXORSP WAIWNVHIZQWRVY EXVLQHVV YDC
LPSRUWDQW VWDNHKROGHU EHFDXVH PDOFW I$OOIHDOVWILQDQFLDO SHUIRUPDQHRHO BRWYW LVSIFRWP@GUHJIXODWRU\ JXLGBOWHHUROQOG WW Y HQR RHQW 7KH XSGDWH
HPSOR\HHV FRPH IURP WKH ORFDO FRPPWRUW\SYRESHFWV 7KH DVVHVVPHQW ERYHREKVYWYHVY RI LWV DVVHVVPHQRDV QVOIRYUHSDUW® WKNVWOLQDELOLW\ G
VXUURXQGLQJV DQG FRPPXQLW\ LQYROHHAHOWMR @Y ®IVZHOO DV LWV XSVWUHD R 5@ CCIBRGDOYHHHO RIHYLHZHG LOWHJUDWLRQ RI PDWHULDO VXVWDLQEL
$0IHQ WR PDLQWDLQ D JRRG FRQQHFWDIDROXH IAFKRL@QQRYDWLRQ VXVWDLQDELOLW\ PDWWHUV DW VXE WRSUBEWHIXH® G/ KHVN PDQDIJHPHQW SUR
SDUWQHUV VFKRROV DQG UHVXOWYV H X \ L HWKRGRORJ\ DQG VFRULQJ PHFKDQLVPV

VDWLVIDFWLRQ 7RATRESR2 Qs viFWLRQ SURYLGHV D ok L\QéGP UH UHWDLSHG HQ\/Q?W\L\@!JLFFR\(?\RUVR/Q@\/FHULDOLW\ DVVH\

RYHUYLHZ RI WKH EDVHOLQH '0% FRQ(?_E( \ RYHU WLPH

$Q RYHUYLHZ RI WKH SXUSRVH H[SHFW[BWDRQVKRPHWKRGWRLWLDO DVVHVVPHQ \4 URELBRY 7KLV \HDU V PDWHULDOLW\ DVVHVVPHQ"
DQG KLJKOLJKWYV RI $OIHQ V LQWHUD PR &R RBYHRY MGKH FRIDMH [W TRU WKH XSG RWKDRQFHOWKE FRDOLW\ RI WKH DV$EOVNO WQSWU MOLURRYY VFRULQJ DV D EDVH(

\HDU ZLWK NH\ VWDNHKROGHUVY FDQ EH IRXQUWKHWE&HWDLO RQ WKH PHWHKR®RABRIDQ H{IWHUQDO RUJDQLVDWLRI}VVENVPBIQWHOW QLYSE UHYLHZHG LQ
SUHYLRXV WDEOH 7KHVH VWDNHKROGWRYLRAZWDQRKEDGWDBIOHKBROGHU HQIJDIJHPFHRWQHGLERRXECH P bW HWMWOLW\ DVVHNKPH@®SBUWILWR D YDOLGDWH ZKHWKE
VWUDWHJILF GHFLVLRQ PDNLQJ SURFHVYV $QQXDO 5HSRUW RUJDQLVDWLRQ SHUIRUPHG DQ LQGHSHDIARUQW WWH KIDHZ BFEHHQ FRQVLVWHQW D

$0IHQ V '0$ DQG SURYLGHG DGGLWLRTEKO QOB WQIWRKHMHFRQRPLF SROLWLFD
$OIHQ KDV H[SHULHQFHG GLIIHUHQFHWQ%VRAPOMXYHWOSHYYRXPPDU\ RI SUREHYWRFLHWDO DQG VXVWDLQDEHQYWURBGPNQWFQHNHVVLWDWHG D FKDQ
DPRQJ VWDNHKROGHUV RQ &65' UHJXODWLRQV DQG DVVHVVPHQW ,Q WKH ILIJXUHV EHORZ $
PDWHULDO VXVWDLQDELOLW\ PDWWHUW® 6RPHOIGWHHMARURBE D FRPSUHKHQVLYH '0$ PHFKDQLVPV FDWHJRULHYV XVHG DQG \
DURXQG VXVWDLQDELOLW\ DUH WKHUHIRUKHHZDQWDRO D (EYRVEUWWYDLQDELOLW\ PDWWHUV DW VXE VXE VKRZQ LQ GHWDLO

HQJDJHPHQW HJ FXVWRPHUV H[SUHWR SLEHQH YYOH GKHRIPDQGDWRU)\ (656 WRSLFV ZHUH GHHPHG

ZKLFK VRPH KDYH D VXVWDLQDELOLW\XQLEHHQW WR FDSWXUH LWV VXVWDLQDELOLW\ UHODWHG ,52V
DQG QR DGGLWLRQDO HQWLW\ VSHFLILF WRSLFV ZHUH

'LWK LQYHVWRUV DQG HPSOR\HHV $0|kQ %WHSFP@ GQRUVIEMVRU VSHFLILF (656 VWDQGDUGY DSSOLHG

HQJDJHPHQWYV RQ VXVWDLQDELOLW\ )Ry || X\WH"FWWBWEECBI-@@WLI’(H UHJXODWRU\ I[UDPHZRUN LQ IRUFH
HQJDJHPHQW $OIHQ DLP V WR LQFUHDNW Wik W XYWL QDELOLW\
VSHFLILF LQYROYHPHQW RI FXVWRPHUV VXSSOLHUV DQG ORFDO

FRPPXQLWLHY DQG EURDGHU VRFLHW\7K® DWVHPWMPHOMW 6RWELQHG GHVN UHVHDUFK GUDZLQJ
DVVHVVPHQW GDWD PDWXULW\ DQG WRQ®DHQIDAROH$SOIHQ PDWHULDOLW\ DVVHVVPHQWYV (6*
GHYHORSPHQW RI QHZ SURGXFWV DQGIXHBEXYQFHWQG SHHU EHQFKPDUNLQJ ZLWK FURVYV

IXQFWLRQDO LQWHUQDO LQSXW WR DVVHVV UHOHYDQFH DFURVYV LWV

$O0IHQ KDV SURFHVVHV LQ SODFH WR WQBYE EWYLQ DQG GRFXPHQW UDWLRQDOH IRU LQFOXVLRQ RU
0ODQDJHPHQW %RDUG DQG 6XSHUYLVRUY RO R Ky W & HE v

YLHZV DQG LQWHUHVWY RI LWV DIIHFWHG VWDNHKROGHUV DV

PDQ\ LQWHUDFWLRQV WDNH SODFH LQ$WWMNIFO ®PE SRWHQWLDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV
RUJDQLVDWLRQ ,Q LQIRUPDWLRQ ZADWHMVKDHIHWBLEHAE QWIKURXJIK ZRUNVKRSY DQG LQWHUYLHZV
PRQWKO\ XSGDWHV EHWZHHQ WKH 0D Q@DWWKP HQWHWRDWGY XEMHFW PDWWHU H[SHUWV ,PSDFWV ZHUH
DQG WKH 6XVWDLQDELOLW\ GHSDUWPBQWR JKWLMHSHEDVWHRBURQ VHYHULWN DQG OLNHOLKRRG ZKLOH
%RDUG ZDV DOVR LQIRUPHG RQ VXVWDNXYMLIAQMWALRPDWWHUWNRKQDQG RSSRUWXQLWLHY ZHUH DVVHVVHG
D EL DQQXDO EDVLV 7KLV HQVXUHV WKDWHGERAQOVKHLU H[SHFWHG ILQDQFLDO PDJQLWXGH
PDQDJHPHQW WDNHV WKH RXWFRPH RI LWV HQJDJHPHQW

$O0IHQ $QQXDO 5HSRUW



,PSDFW PDWHULDOLW\ JLODQFLDO PDWHULDOLW\

$OIHQ DVVHVVHG WKH VHYHULW\ RI LGHQMWQIDWGEHRIVW® MUWHEXL]H RI WKH SRWHQWLDO ILQDQFLDO
VFRULQJ WKH HOHPHQWYV RI VFDOH VHRISHFWDQBVVRFLDWHG ZLWK D SRWHQWLDO RSSRUWXQLW\ RU ULVN
LUUHPHGLDELOLW\ ,UUHPHGLDELOLWRRVDRQ®RIGHHNHOGOH 7KLV VFDOH LV EDVHG RQ D SHUFHQWDJH
UHOHYDQW IRU QHJDWLYH LPSDFW 7KRHIVHHNEBROXHQWY ®BHKH ORVV ZKLFK ZRXOG FRQVHTXHQWO\
VFRUHG IURP WR 6XEVHTXHQWO\ DQOD/RVEIMHWFWQWL ,.7V$ 6XEVHTXHQWO\ DQ DVVHVVPHQW LV
PDGH RQ WKH OLNHOLKRRG RI WKH LPBDGE6W RMR WKAXQWLNHOLKRRG RI WKH LPSDFW WR RFFXU UDQJLQJ
UDQJLQJ IURP XQOLNHO\ WR DFWKDROP XQOLMNHD\ WR DFWXDO 7KH
LPSDFW VFRUH LV FDOFXODWHG E\ VXRBBERUWRQHWKRU ULVN VFRUH LV WKHQ FDOFXODWHG E\
VFRSH VFDOH LUUHPHGLDELOLW\ DQRX®WHRORXQWWEEG\NVERUH RI VLIH E\ WKH OLNHOLKRRG
WKDW VFRUH ZLWK WKH OLNHOLKRRG

$OIHQ DSSOLHG D WKUHVKROG RI RXW RI D PD[LPXP
$OIHQ DSSOLHG D WKUHVKROG RI RXWFRUDP RD[LIRXPILQDQFLDO PDWHULDOLW\ $OIHQ GHHPHG D
VFRUH RI IRU QHIJDWLYH LPSDFWYV DRIWIWWK PHDWKHRWDLAD BIZKHQ HLWKHU WKH RSSRUWXQLW\ RU ULVN
RXW RI IRU D SRVLWLYH LPSDFW DQUGFRHG@IFHYFRQ RAFWERWUH WKH WKUHVKROG
WKH DEVHQFH RI LUUHPHGLDELOLW\ ZLWK SRVLWLYH LPSDFWYV

$O0IHQ $QQXDO 5HSRUW



2YHUYLHZ RlI PDWHULDO WRSLFY GLDORJXH ZLWK VHQLRU OHDGHUVKLEFBYH@GSW RS W HEPSHILQHW YV PRGHO RSHBDWHY RQ WHKWED\WVHVWIPDWHY WKDW W
KHOSHG GHYHORS D YLHZ RI WKH PDWW K HDHDQPDWWHAUNQ$VWLAR® $0IHQ KDVURVEXKROW PQWHUYLDOHIRGEMXIVQVPHQW ZLV

:KLOH DLPLQJ WR LQFOXGH WRSLFV ZKHWHUWYOL VWREAWW.YUH DSSOLFDEOH LWWEKXVYRRYVW RMRHEHO WRB UHW U D W H J\UZH.SA\RKU WH QD USGHW WRRGLWR WKH FDUU\LQJ

PDWHULDO $0OIHQ DOVR UHFRJQLVHV WMKBW &RRVEDRWWRE LMW ZHHQ F X U U HED/S DFIGVD @/\R LFGSDWWG LWV PDWHULDDQI® ®DBPE VO IUWVNV UHBRUWHG LQ WKH |

ZRXOG UHVXOW LQ D ORVV RI IRFXV SRWHQWLRO®O IPIGHFWDb@QHULDO WRSLFRSERBD/KWYWUHWNY DQG VWDWHPHQWY GXH WR WKH FXUUHQW IL

WKH VWUDWHJI\ H[HFXWLRQ RSSRUWXQLWLHV RQ LWV EXVLQHVV PRGHO YDOXH FKDLQ PDWHULDO WRSLFV! ULVNV DQG RSSRUYV
VWUDWHJ\ DQG GHFLVLRQ PDNLQJ

$O0IHQ $QQXDO 5HSRUW



6XVWDLQDELOLW)\ *RYHUQDHI$HYWV IURP DFURVV WKH FRPSDQ\ LQBBXRO®WH UHGXFWLRQHT 4 6 FREHPRW&2LQIRUPDWLRQ RQ WKH GXH Gl
GHSDUWPHQWY VXFK DV 6WUDWHJ\ 5 HPLWRERQWPHQWKH SUHYLRXV \HDU |URRDW Z0OM BDQMDWEBGRXW LQ UHODWLRQ
6XSHUYLVRU\ DQG 0D QIRWIRHOQW2SRBWERRY O0DUNHWLQJ +5 DQG )L QMIRAH EDHAHGHEQ WLRRVM HWKHUODQGY RQG E @BWXWIDHO DRWLRQV RQ VWDNHK

W, RJ VMV VXVWDLQDELOLW\ LQLWERQANLYPHSWOLRKYY PRGH W VWKWFK DQG % HPIOWHY IR OLIPMVDVVHVVPHQW SURFHVV |
DQG UHVSRQVLELOLWLHV ZLWK \HW@&JQ(%:{/M HOQOW %RDUG DW PLQLPXRQRQ DDWKIDYYHWHILPO SODFH WR DGGUHVVWRSHLFN HPWDNWHKRWGHU GLDORJXH DQG

VXVWDLQDELOLW\ EDVLV LQFOXGHG XVLQJ +92 DV D UHSODFH/DQW WRUGLEMHIPDWLRQ RQ DFWLRQV
DOG LOVWDOOLQJ KHDW SXPSV WR UHWRRNH QVWHR QIEEE HRY QHIDWLYH LPSDFV
$OIHQ V 6XSHUYLVRU\ %RDUG SURYLGHNVEROUIELKON WRIHYV RI WKH GXVWDLQ%%W FHEP YN RHQW JRYHquDQF(a DQG DFV?LRQ SODQ SDUDJ

VXVWDLQDELOLW\ SHUIRUPDQFH DQG VWH®¥WGH\ LQFOXGLQJ WKH

PDWHULDO WRSLF
FRQVLGHUDWLRQ RI VXVWDLQDELOLW\, U U WH UHGEKRW®M L
DQRG RSSRUWXQLWLHY DQG ULVN PDQD(JH ?E%%gk%qﬁﬁg%a%%\}% d-é”g\éRFHVV DQG Léﬁ&ﬁ@l& Lo
V H
PSPRE

V YV DVVXPLQJ R VWU
VEW XS VSHELILE FRPPLWWHHY ZKLFK LO HIWHUQDO VWDNHKRYEHRQ QJ Q CHIWAN PO OPIHPHRW DQG LOQWHUQI

34
H
v WEKH_IHHGVWR XVHG IRU GLVWULFW L
WKH 6XSHUYLVRU\ %RDUG RI ZKLEK WER: YQWLQJ WKH 6XVWDLQDELO ENZ i Q<V}5$|£§'|$QL I39V QR LQlOXHQFHF%RVLFIng\% &\6’[597@% ® AR\ uHSRUWI
UHVSRQVLELOLWLHY UHODWHG WR vXVvwbE WEP&VLLV\Y/Q_'VH@IE%B(%\{_WKH RUJDQLL lL LYH EURXJKW LQ SODFH ZDV WB%QbQﬂiﬁNQWD@WﬂT'WGREV LQIRUPHG
&RPPLWWHH PHHWV RQ D PRUH UHJXODU,BHDRWLIDLGGE QG PRQLWRULQJ LPSZQ,FLVM}'_/QL,:WMLWQGIRU DOO RIIVLWH (9 ﬁ@WWHLﬁRQWXBﬁW\V\WQ?Q D TXDUWHUO\
XSGDWHG RQ SURJUHVV ZLWK UHJDUGV WRR YRYWHQQWEHY LRV\VXVWDLQDEL O i)\ IPEWMIHUN¥KDW DOO HQHUJ\ FRQVXBKREHEYPHRYHG HBY ERQ LQIRUPHG DW C
ZKLOH WKH +5 &RPPLWWHH GHWHUPLQHVOWEHWRULQJ SURJUHVV RQ DFWLREBGCRQWLWBUBIBWWN UHQHZDEOH HQHURHWQLBHDUWLFXODUO\ IR&H* WKH VHWWL
VXVWDLQDELOLW\ UHODWHG VKRUW DQGDQRQ.3E WHUPPbAFHAWOYW¥VWDLQDEIORWRPRWWRGBW%7L PHWKRGRORJILHYYDUJHWY IRU WKH SHUIRUPDQFH LQFHC
IRU WKH ODQDJHPHQW %RDUG ,Q 'HFHPE

6XSHUYLVRU\ %RDUG UHYLHZHG DQG H%é&éﬁ&\}agﬁ\gjy’#m GXH GLOLJHQFH RQ7¥{VWIRLRP "HPEM L QFHQWLYHV DUH H?Q%gjﬁ%H\ggﬂ\zguﬁ p$DOv\I/I|4-|?JLVD\(gXFYLV\\//[\)/I\_/vQ\

KLV E% H v

VHOHFWLRQ RI PDWHLOMO® WRSLFV IRU W ODQDJHPHQW %RDUG PHPEHUV DQG W S(l}lg

DGGLWLRQ LW DOVR UHYLHZHG SHU|RUF55%"|Q4W§ } Wied WORHWND LQDELOL WA UHSRUWRQ W KH Wk WIDOHRMRMU W WHUP LQF e LQFF&)SOHWH EE;VODHPRHUQ
Viig X SUHSDUDWLRQ Ryl J

UHODWHG WR WKH 6KRUW 7HUP ,QFH WISy MXsFdig X W Q LQJgibSﬂ@v\\?(ob@ IQGV)\(/VIVII\)III::)\II_V%[L)J?_GO::g\)VIL?JHV\?KD e % H%@%klxcgﬁm%w INASAEETAR
DQG WKH /RQJ 7HUP ,QFHQWLYH QPR k{A IRYHUQODQFH VWUXFWXUH %sr@% HRW(\?(  RDUG PHPEHUY &R ks toxeh XUDWHO\ UHSUHVHC
$OIHQ V 0ODQDJHPHQW %RDUG LV UHVS BHAH Q) GRBYGHDQ OHYHUDIH LEWHUJHY VXVWDLQDELOLW\ VWDWHPHQWYV

LWV VXVWDLQDELOLW\ VWUDWHJ\ LQWHAYWPLAD mwzmg%wwwzmw OIRY WKHARPDOILEGOMIAGHYLHZ WKH ORQJ WHUP, QRQ, | E{@ VMM LOIRU
FRPSDO\ VWUDWHJ\ DV ZHOO DV PRQLﬁ,\\,% g P@ HISHUWLVH LSIHQUHVFRHQVDV(-I)DLé‘%@ﬂ%'@vf’ﬁﬁgv%l\gw DUH vXvwDLQDELGY WL ER 02 BRI LR IR
UV o0 RS R Ui oL DR S IR QY PHHWLOJY DOG WUDLGLQ) FRXUVHY RUIDQLVDWLRQ PDLQOVELILQDQEH ©X
PDWWHUV DV ZHOO DV ULVN PDQDJHPEBW Q& HQ WH WY WKLV VHW XS HQVXUHWMEXNT WEB QREU b b R/HH %X VL QR v VOWBDN® RQQWYRO SUREHVYHAV DL

H LVH DUH DYDLODEHBHEVWRREWHENHH P $RPWRULQJ SHUIRUPBRYWH GJE\ $OYNWNQ V )LQDQFH DQG 6XV
PDQDIHPHOW LV DOVR HIWHQCHS wR BEGUN S W LHY UHIDUGL O ERNR YD R WKH LPSDFW R IGHED UW RIGQW V

LQWHUHVW DQG FRPSOLDQFH *LYHQ RAWMWBYR R HgRHVRADQDIHPHQW EHOLHYHV WKH\ DUH DEOH 5LVN LGHQWLILFDWLR® DQGSOMMMVVPHC
VXVWDLQDELOLW\ DQG LWV FRPsSDQ\ 2V B H¥FXIb O i §&Q(V\PRG UHVSRQMLEL QLG P (YEH W ENSY DUH H TS0 IRUPBHIGOLWY VHFRQG '0$ SURFHVV |
&(2 LV WKH OHDG UHVSRQVLEOH $GGIBFRRd'DoO) ODQDJHPHQW %RDUG PHPEHUV DQG W MW KWMKHPONGDMEHG GUDIW (656 JXLGHC
UHVSRQVLELOLW)\ IRU WKH $0OIHQ 6XV\@QB@Q%%\W§C§|%I&J@‘§E|\P@§W KDYH GLUHFWR UM NWRMARES @ R 3 YWHU P -X 0\ $OIHQ DJDLQ FKRVH WR LQWHJ
LWV 6XVWDLQDELOLW\ ,QLWLDWLYHV L¥ VKBEHR\RRBPD0G RWKHU ZRUNHUV LQ LWV PDODJHPHQW LGHQWLILHG ULVNV ZLWKLQ LWV JHQHU
ODQDJHPHQW %RDUG PHPEHUV DQG O GX¥R WHNRY ERGLHYV GS\IDWHPHQW RI GXH GLOLJHQFHSURFHVV GHVFULEHG LQ WKH ULVN PDQ
VSHFLILF UHVSRQVLELOLWLHV )XUWKHUPRUH DV RXWOLQHG LQ WKLV DQQXDO UHSRUW $OIHQ V '0$ ZD\
WKH PDWHULDO VXVWDLQDELOLW\ PDVQWNWDMHFWERQ® LMKHUHODWHG SHBPRHRPYD >F\4-WEQQDELOLW\ GXH GLOLJHRFHUPDTFG\VM IV WRLUG SDUW\ WKH ,P
ODQDJHPHQW %RDUG UHYLHZV WKH RXWFRA R LWIHVEKHP HYV RQJRLQJ SURFHVV WR LGHQWLI\ SUHYHRM URLY KROY N WIQFCGVWDNHKROGHU SH
DQG WKH DVVRFLDWHG LPSDFWV ULVNVS  RSSRUWXQLWLHV RI LWV DFFRXQW IRU KRZ $0IHQ DGGUHVVHV Wh\W D BWERYQMWQRBKHQ UHYLHZLQJ LWV '(
PDWHULDO WRSLFV DQG ZLOO FRQWL QPHHQORKER VRROVD®QG ORQJ WHUP VXRWIHIQVER @ ISRVUWEHWREG RU QHIDWLYIN RRSRAMMHBRDWOKELDY LPSDFWLQJ W
DQQXDO EDVLV SHUIRUPDQFH LQFHQWLYHV IRU LWV 0DQYUHRRQBMQAWRPYE RU SHRSOH FRQQHFWHG ZLWK LWV

PHPEHUV. DV LW EHOLHYH WKLV LV FREXHWRHMNV\P ¥ XEH@P\PW DQ\ DFWXDO RYBRWARYAWDHO WYKVINTRAGHRDOUKHHSRUWL
7KH ODQDJHPHQW %RDUG LV VXSSRUWHG\E\WKH s yRSRYDOV SURYLGHG E\ VRIS RYWYBLWHBEVONVHRW DULVH IURP VRKRQWDWL\ODHEQBL WO @ ARWHUNQFH $OIHQ \
6XVWDLQDELOLW\ GHSDUWPHQW ZKR é%%lﬁjlv\}.bﬁ \X/H%ﬁ(%q G&RPPLWWHH R 1 QRMH @ st IKBW W IKHVH HITRUW YV HQF RPIS\O VWY LIWH 8 QW WEKHLWYOXIQDQFLDO UHSF
H[HFXWH WKH VWUDWHJ\ DQG SODQV ki 6XVIVREQPELOLW I ki L QFHQW LY HAK PRQ WK 6 (SARFHMYOMR IRUPV $01HQ DSBUREVYPMdiw $OIH@W HQYLURQPHQW
GHSDUWPHQW UHSRUWYV WR WKH &(2 D BDGRULWY Wi VKRUW WHUP LQPRIWUEDY WRORFWYH ULVN DQG RSSRBWREKWWNVGRIOLYHUHG DQG PRQHWDU\
6XVWDLQDELOLW\ 3URJUDP :KLOH OHG &}V Séygyl_%gggwm UHODWHG YXVW DELADEG ®RIOV\ PDWWHUV DQG PD\ WHUBYHIG AKKB B IWKH YDRHVVRXUFH DV LV
GHSDUWPHQW WKH HIIRUWY WR H[HFXWH LWV VXVWDLODELOLW EXVLQHVY PRGHO DQG VWUDWHJ\ )RUUNBRWHMWM HU $OIHQ

LOQLWLDWLYHV DUH XQGHUWDNHQ E\ D PXOWL GLVFLSOLQDU\ SULRULWLVHY EDVHG RQ VHYHULW\ VFRSH DQG OLNHOLKRRG RI
JURXS FRPSRVHG RI OHDGHUV DQG VXEMHFW PDWWHU WKH LPSDEW

$O0IHQ $QQXDO 5HSRUW



7KH PDMRULW\ Rl WKH VRFLDO GDWD LV EDVHG RQ WKH SD\UROO
VA\VWHPV ZKLFK DUH LGHQWLFDO WR WKH RQHV XVHG LQ WKH
ILQDQFLDO VWDWHPHQWYV

6\VWH&®XUUHQWO\ $0IHQ V GDWD FROOHFWLRQ SURFHVVHYV

DUH D PL[ RI GbDWD PDQDJHPHQW SODWIRUPVY H J $0IHQ

GDWD PDQDJHPHQW V\VWHP DQG PDQXDO SURFHVVHV

HJ PHWHU UHDGLQJV $OIHQ LV FRQWLQXRXVO\ HI[DPLQLQJ
KRZ LW FDQ PDNH WKHVH SURFHVVHYV PRUH HIILFLHQW

ZKLFK FRXOG LQFOXGH XVLQJ SODWIRUPV WR IXUWKHU
DXWRPDWH LWV GDWD FROOHFWLRQ HVSHFLDOO\ WR FRSH ZLWK
LQFUHDVLQJ SULPDU\ GDWD IURP LWV VXSSOLHUV DQG
ORJLVWLFV SURYLGHUYV

$V WKLV LV $OIHQ V VHFRQG \HDU UHSRUWLQJ DFFRUGLQJ WR
WKH (656 $OIHQ KDV VHW XS D PXOWLGLVFLSOLQDU\ WHDP WR
HQVXUH FRPSOLDQFH 7KH WHDP OHG E\ $OIHQ V
6XVWDLQDELOLW\ GHSDUWPHQW ZRUNV ZLWK WKH VXSSRUW RI
VXEMHFW PDWWHU H[SHUWV WKURXJKRXW WKH RUJDQLVDWLRQ
SDUWLFXODUO\ LQ )LQDQFH DQG +5

$O0IHQ $QQXDO 5HSRUW



(Q YLUR Q PH QW DO $V D FRPSDQ\ DW WKH IRUHIURQW R \6¥F\R\S FFIRWDE®D I6 HUHFW \HFLYVRRQV LQ W@&D VFHQDULR ZKHUH WKH ZRUOG DFKL
VROXWLRQV $OIHQ LV FRPPLWWHG WRERKG BEREXNWIRDIOWR WEHUDWLRQV LQFOX%GLEQ PXVMKBEVRVEH RQ WKLV UHG

LOQIRUPDWLRQ WUDQVLWLRQ WR D ORZ FDUERQ HFRQRWPR @XEWHRING®FHOVMAHY DQG RIILFHER @ VHTKIQ \G OUHFIHE) ERUNHG KDUG W

LWV EURDGHU HQYLURQPHQWDO IRRWEBRQYWP S\WLIRQ RHARVYYLOHXHOV ELRJRQWE IEDWHDE JEWOMHIORSDOW DQ DEVRO »

WKH FULWLFDO UROH RI WKH HOHFW U UFL WL JHUGQMWN HORE O LGH WHG D V IXJLWEMHVI-H.RIQ\/UHREQ(‘FWLRQ RI LQ 6FRSH

WUDQVLWLRQ LQFOXGLQJ WKH LQWHJUDWLR (&le UHQHZDEO FRSH PDUNHW EDVHG HPLVVLRQV U}

, QWURGXFWLRQ HQHUJ\ VRXUFHV WKH HOHFWULILFDVVE_FF%QSU%I %GQOHG &HZLSVV'E’EFEQS\\// DLVﬁ’FBLFlerGVVi VHH PHWéLFv WDUJHWV DQ

HSOR\PHQW RI \ WMJ IHQ V 6%7L WDUJ!

(QYLURQPHQWDO VXVWDLQDELOLW\ F 9 &59*13@@? g WLPH §8 A B G HOHERYLFLWY VWHDP  KHpUH AEIELS AR AR L

WRSLFV UHIOHFWLQJ KRZ HFRQRPLF D W H Q WQ% d‘EHQHH_WVL)él r@ﬁ\‘f’ IR PRWMKR B8R WKH EDVLYV R' H&QG DGGLWLRQDO GF

QDWXUDO VIVWHPV LQFOXGLQJ FOLP K]H\ DUH GHVLJQHG LVVLRQ IDFWRUV WKDW UHIQ, w\}(lel-de_\%\hLzRQQva RO LWV BFRSH
XVH UHVRXUFH FRQVXPSWLRQ ELRGL VYHUHG RSHUDWHNG lD\/yM8|D\M,KH®DWLRQDo HOHFWULFLW\ PDUNH

SROOXWLRQ DQG ZDVWH RI OLIH %\ DGGUHVVLQJ FoLPDWH FKﬂ? W\JH DYHGy XVEB& WKH HPLVVLR G REBDWRQWHRXBOVHR YVFHQDULR LQ ZKLF

:KLOH DOO Rl WKHVH DUHDV DUH LPSRUHVRIWFH QO RHY LQ DQ LQWHJIUDW HE BPDWE ﬁ}%\Oﬁﬁ@% BWV DQG FHUWDIRRQWMNKLYV UHGXFWLRQ SDWK SUHVHQ

LGHQWLILHG FOLPDWH FKDQJH HQHUMWRWVIXSS8EW pvRKWEHHVRXUFH HITLFHRQ Wi BH\GOLTIRMHR P LWRRRQV L%%\/I\{H& e e N Wy Wrow SoiHe

LQIORZV DV WKH HQYLURQPHQWDO WREQRHYIP RAVWIPWHULDO WR $0IHQ V XSVWUHDP DQG GRZQVWUHDP YDOXH FSD[?_%C)?PKDUNHWV WKDW $OIHQ
LWV DFWLYLWLHV DQG LPSDFWV DQG WKHUHIRUH DV WKH IRFXV HPLVVLRQV DULVH DV D UHVXOW RI| $OIHQHY WKWLDWKHY RXWOIHB V SURGXF
RI' LWV HQYLURQPHQWDO VWUDWHJ\ DR® W'H MM & HQYLURQPHQWD'QR'W\F?;ﬁLI’_FFH\\/ Kg@ DUH QHLWKHU RE®HEURQP ARQWORWDHIK® DWLRQ LV XQOlI

WKH FRPSDQ\ DPSOHV DUH HPLVVRRWMUUR® ULVN WR $0IHQ +RZHYHU V
7KHVH WRSLFV DUH FORVHO\ LQWHUFRQKQ KFWWeH BQG55DVHQ PDQXIDFWXUHUV RI SXUFKDVHG SUR G XOW \ UCRIG® HO WD RIGIVXODWLRQV DULVH
WKXV YLHZV DGGUHVVLQJ FOLPDWH FKDQJH QRW DV D ZDVWH SURFHVVRUYV SULFHV RU UHGXFH WKH DELOLW\ WR X\
VWDQGDORQH REMHFWLYH EXW DV D %BVEABWKZBOWR) V '0$ WKUHH HQYLURQPHQW UHODWHG WHQVLW\ PDWHULDOV VXFK DV FHPH
DGYDQFLQJ EURDGHU HQYLURQPHQWDWXVW\OWQRDEDELWLWARSLFV KDYH EHHQ$I0GHQW LRISH® DWZR @V VKIOLYG D QHJIDW Lg 5 | i VL SIREREAKRME @@ D W PDWHULDOV
(IMHFWLYH FOLPDWH DFWLRQ UHTXLUH¥. WRW®& 06861 G XEWMPROWHQEKDQJIJH FOLP®IOH WKWRURXJIK VFRSH DQG *+* g RQAMRGXFWV XVH pD\ EH QHFHVYV

HQHUJ\ XVH DQG D PRUH UHVSRQVLEOPLWISDODRDRQ WR ZHOO DV HQHUJ\ FROQEXYXFBWILRWHGPEZLWXQGWY EXVLQHVV DFWLYLWLHV $V D SURGXFHU

UHVRXUFH LQIORZV DFURVV LWV YDOXRQHKDILQK KO Q683800 WRVRXUFH XVH DQRSI FIDBAXNOMDA JRRGY $0IHQ XVHV D YDWBVHWWOIRQ K@WUQRW GHHPHG FOLPDWH FI
UHGXFH HPLVVLRQV UHVRXUFH GHSOHWRBRPD QGHRRXKUHAH LQIORZV LOQOWHQVLYH PDWHULDOV DQG FRPSRQRQWM ULD OWWRBREXRURB@YHQ $OIHQ KD
XSVWUHDP HQYLURQPHQWDO LPSDFWYV DQG VRXUFHV WKHVH JOREDOO\ )XUWGEGHWFBRVXVUIHRQN TXHUXCWQWY RQ EXVLQ

&OLPDWH FKDQJH PLWLIJDWLRQ IURP HOHFWULFDO HIILFLHQF\ ORVVHW WKHEURBGENH VROPWHRQVIRYHUQDQFH
&OLPDWH FKDQJH UHPDLQV RQH RI WKH PRVW SUHVVLQJ Y RSHUDWLRQDO LO WKHQILHOG FOLPE&NH FKDQJH © QDbQ
W EH

JOREDO FKDOOHQJHV ,WV LPSDFWYV D$dl DQ@IWHIDFGS DEML @D | HOMP D W H FKDQJHDFUDQ EHV
ZLWK LQFUHDVLQJ IUHTXHQF\ DQG VHYPHOMXUHQ@ WKURXJK WKH VFDOH RI LWV *UHHQKRXVH JDV
JOREDO WHPSHUDWXUHV UHDFKHG WKHEY WELVBGLRIQNHMNVHDQHFHOVXUHV LWV *+* IRRWSULQW LQ
RQ UHFRUG IROORZLQJ DQG WIHHARUBWQHER W LWK WKH *UHHQKRXVH *DV 3URWRFRO
ZKLFK DQQXDO JOREDO WHPSHUDWXUNWBQGIDHWEAHG WWYKP WKLV *+* IRRWSULQW PHDVXUHV WKH

P& SUH LQGXVWULDO WKUHVKROG UMRMADH FHGCHIPQ WKRQV FDXVHG GLUHFWO\ DQG LQGLUHFWO\ E\
3DULV $JUHHPHQW OS5HLQIRUFLQJ HIIRYWINH® RXQLBUWVXKBREHDWULF RI WRQQHV RI FDUERQ GLR[LGH
ZDUPLQJ LV WKHUHIRUH PRUH FULWLFBDXWKD®H HYH U7 W &2HHQKRXVH *DV 3URWRFRO

FDWHJRULVHV *+* HPLVVLRQV LQWR WKUHH #VFRSHV$

$O0IHQ $QQXDO 5HSRUW



(QHUJ\ FRQVXPSWLRQ DQG PL[ VRXUFLQJ SUDFWLFHV DQG ZRUNLQJ EKWRNXBEWLBHDWLWRR E\ UHGXFLQJ HPAH/QWRQD WHIE V WIDFRMHIBIFXV W S$HFIIHQF
GULYH HPLVVLRQV UHGXFWLRQV DQG PBHYRXQUFH VROXRZVR EX UHGXFLQJ UHVRAHFWWXFR@Y RQ WKH JULG *R2V HQDEO

$O0IHQ FRQVXPHV D VLIQLILFDQW DPRY@WRRAVHW KN M D@RXHWK DL Q LWV HOHFWULFLW\ XVH LV PDWFKHG E\
SURGXFWLRQ SURFHVVHY DQG EXLOGLQJVY DQG QRW DOO RI WKLV 7KH IXOO VHW RI OHYHUV WDNH $O0I1HQy Y [SWL‘Q Ozéplcbﬂﬁ@b@UHDG\ XVH WKH

HQHUJ\ FRQVXPSWLRQ LV UHQHZDEOH &RQVHTXHSWO\ WKLYV DQG DOO JHRJUDSKLHV LQWR FRQVLGH ARURBYW\ XVH LQ WKH 1H\
QRQ UHQHZDEOH HQHUJ\ FRQVXPsSWLRQWNOONGH Wi Fw ROYGIE® B @QHHR Q FRQVLGHUHG D FOLPDWH VFHQDULR FR %BWJLL ZH-é’\UWv DUH UHFRJQLVHG X

QHIDWLYH HQYLURQPHQWDO LPSDFW SODQV OLPLWLQJ JOREDO ZDUPLQJ WR  p& WRHFRRFRS BIQW KW FDUERQ DFFRXQW
OHYHUV
5HGXFLQJ WKLV FRQVXPSWLRQ LV WKI% ¢\HDQG EXVLQHVV PR

6FRSH
594 UH D PR YD WL RO OHYHUVY DUHVSOLW EHWZHH
GHFDUERQLVDWLRQ OHYHU WR OLPLWL% %Qﬁé}é%@; WLRQ WR D VXVWD L s H HFB P\ lQEL Q Q

ROV /HYHUV OLYRSH®R EH O Z—|D.UJ\HHIILFLH F\' LQ SURG>
HQVLURQPHQOWDO LBSDEW VHH PHWU DO ZDUPLQJ WR |'6HV& | RP%LJKHVW W R OVRZHVW LP?DFW 0 0

SHUIRUPDQFH IRU NH\ DFWLRQV WDNH V$JUHHPHQW DQG WKH REMHFWLﬁ(H R r’x% WHU Lo WKH wuDEAR ﬂ%s%lgny\pgv HPLVVLR

7KH PDLQ ULVN $OIHQ IDFHV LV WKDWIBHR BHIx0oBWILRQ KBV YDOLGDWHG 6%t} ngq B Jboc DUH PrRvw Bldypidi GXUL J WKH XVH RI
LPSOHPHQWHG WKDW HLWKHU UHVW U LVERAP RWDYE HWM/ B SRIMAL Ry SDWH V é '@v’%\/ 8[;1 P %P&WLRQ JRLQJ |RLﬁj-[§2LF(§|VV\§b‘-|M HPEHBVERQY DUH SULPDUL
XVLQJ QRQ UHQHZDEOH HQHUJ\ +RZH¥RESPFW,EURDHIWYHPYH WR GHPRQVWUD v JRP QW wR UHCXFLQJ 6|'-*H35'1-FW|11’#E w RE#\QVXPSWLRQ IURP QDW
DLP WR LQFUHDVH LWV UHQHZDEOH HMRUPOPRYWRBNEWRRGHUYV 7R HQVXUH WKDW H[SHFWV WKLV ILJXUH WR GHFOLQH DV

VKDUH WKLV ULVN LV GHHPHG DV UHOCRRLYNMBGEMHFMLM{EORQG WDUJIHWYV $®FH‘R<$H<DV VHW ZLOO EH PHW DGGHG WR WKH PL[
$OIHQ KDV GHYHORSHG D WUDQVLWLR% SODQ WKDW VHWV RXW

LWV DFWLRQV UHODWHG WR FOLPDWH FRBQIHXMHVEGDWH GO YDQV ZLWK VBIMEXE QR IJHRRLQWHMRQV TURP HIILFLHQF\ |
SHVRXUFH LQIORZV © 9 ¢ RZ SURYH FKDOOH?JLQJ DV (8 UH.

HQHUJ\ XVH DQG UHVRXUFH LQIORZV ¢
7KLV \HDU $0IHQ DOVR LGHQWLILHG UEXRXWUHWYLQHYRDY H B DQDO\VLYV WR \(ﬁ HW%%i%"‘L#Wg'EQLCgéSk’J\}?#?L?g[';vLV?\\](JWE@%@MQ@%FNEBOU% W’&'d)
( DV D PDWHULDO WRSLF GXH WR LWHNSWOIEMV | LLFLDVQW UQ@L@@SHR{UWXQLWLH W@HQW 8V GHYHORSHG DQ' ﬁ’)&’b%m'fp Q GV~R ”"Q V WUL
RQ SXUFKDVHG PDWHULDOV DFURVV LB¥YIRSHUDYLBEQE¥ DQSXW LQ D SODFH QOLF\ WKLV \HD U RS S W(%MRU'-W\ RI SOIHQ V HIILFI
YDOXH FKDLQ %\ YROXPH WKH PDWH PDRD\ $PHIQY SURWXPHWR PDQDJIH WKHY LXPUSH B/(yoq-_;l_l_ HO YDQV ZLWK VX [?-|ELH-%|H NOIE O Dp\;VRUd\;i/ LOQOWURGXFH D QH
PRVW DUH VWHHO FRSSHU DOXPLQLXPQBQESERRMQUYLWLHY UHODWHG WR iz BEWH UGBS IR WHG YHIHWD AR R Ay YA VQR WLPHOLQH = G
ZKRVH H[WUDFWLRQ DQG SURFHVVLQJISDUHQUENBXMW¥HY MG XUJHQF\ Rl FOLRD, KRERJ SARRLCPo FOR T wiKHVS WEDQVIRUPHUV L

HPLVVLRQV LQWHQVLW\ L(vaglﬁlﬁw%PHGLDWH WHUP

HQHUJ\ LQWHQVLYH DQG FRQWULEXW H WRHYWH WOKRKV B FRYELQHG VWUDWHJ\ DQOG KHQFH KD
HPLVVLRQV ZDWHU XVH DQG RWKHU HEHYLNRRPHQWDONUDWHJI\ JRYHUQDQFH 5BGG DFWILRYD Esrou:cnwv ZLWK KHDW SX
LPSDFWV ,Q DGGLWLRQ $OIHQ V GLIIWKIDQMWFROREG XM YH®HYGGUHVY ERWK PDWHULDO WRSLFV PFDUERQLVH SXUFKDVHG FRPSRQHQ\
DOVR LOFRUSRUDWH FRPSROHQWYV VXFK DV 3&%$V ,Q $O0IHQ FUHDWHG D ORQJ WHUP YRDBGPPSoR) vwHS E\ VWHS UHGXFH LWV
DVVHPEOHG SULQWHG FLUFXLW ERDU%V RS VWHMVK WP QVLWLRQ SODQ $OH{QVWWLQO VR EREDWWW®FURVV DOO LLW¥LPFR/\F'PL‘!VRLPR@\X/\JLQQ2"G<§XUFKDVHV E\ D¢
EDWWHULHY ZKLFK UHTXLUH FRPSRQ WHSXE LRYLWKHDP SDFW RILWV HQ HHAKHRIQ@DXQFGSW LRI LRI RXW RQ D \HDlﬂ)@\)vH'UQ}bﬁ/QWH ZDKNIQULDOV ZLWK D VPL
PLQHUDOV WKDW KDYH D KLJK HPLVVLHKR {BhneHWKURKpIH & ipih 1k QVWDOODWLRE@ IRY LREX VO W B VE B RMOHHWMHY L OO EH U|"F§F9vl?§U|_ G WK KHEBWZHU FDUERQ LQWH

DVVRFLDWHG ZLWK KHLJKWHQHG HQYL7UR85H<?_\WDO RQg SXPSV 7KLV URDGPDS FRQVLGHUHG ERWHK Y WL'J"LVD%‘\/ LQFOXGH JUHHQ FRQF
VXSSO\ FKDLQ ULVNV U V LRQ"SODQ QDWXUDO JDV DQG WKHUHIRUH SRWHQWLH @ TPk ¥ URY HDUwWK EDWWHULHYV

UHGXFWLRQ LPSDFW DV ZHOO DV ZKH

3XUFKDVHG LQSXWV DOVR DFFRXQW IRQIHQRY $}HHRAQJWLWLRQ SODQ XSGDWH/G Wit Y W X LU HFRQRPLF HQG F{j%&hﬁgééfﬁ?ﬁ%ﬁﬁEgH"PHL%\fFRVViRKgVV\(/VVL
6FRSH JUHHQKRXVH JDV HPLVVLRQV DBAPY RMEHS E\ WKH ODQDJHPHQW %RDUG H[SODLQV KRZ Q Q Q
3HUIRUPDQFH VHFWLRQ IRU D IX0O E U NBRYZ 6 HADMHRRQLVDWLRQ OHYHUV ZLG)IG)SIE)I-H)I-H:W mwwmomo SRZHUHG OH@@@%BW%%LL%LKH@)@\I/RU UHGXFWLRQ $OIH
HPLVVLRQV KLJKOLJKWLQJ WKH FORWHYPQN E4-AVZHWBUIHWY WKDW KDYH EHH YLURQPHQWDO SURGXFW "HFODUDWLF
UHVRXUFM LQIORZYV DOG LWV FOLPDWM YRS BWHIR PSR @V EHLQJ LPSOHP GD U\NQQ\ KDV D SROLF\ LQ SODPH RR BXEODFOQ DPOIOODEOH RQ LWV ZH
JURP DQ LPSDFW SHUVSHFWLYH $OIHOXVNWRLEBELRWYW\ GHSDUWPHQW DQG Xﬁg/LX@LQ/'E"BSZ@LU [S;Ugﬂpgmgl&vaLZJIE?V%(};,C%*Q/?MH%FVF%Q'\NQHV DFKLHYHPHQWYV KDY}
WKHVH PDWHULDOV FRQWULEXWHV WRIWRYS GHEP {PLQY RROWKH VSHFLILF WU QRW Y M FYHFRBY HWNFW&OEHW\RP%%(E\RL}PSURYLQJ LW\

DQG UHVRXUFH GHSOHWLRQ )URP D UIRMP shPU Q¥ WwWP¥RDWH FKDQJH PLWLISWIHRG BBE BHPNKUFRUY VKRXOG EH DPSOH LWV VXSSGOGLHU RI PHWDOOLF
LQFUHDVLQJ UHVRXUFH VFDUFLW\ SULRHORRKODIMWIRM DQG GHWDLO WKH NH\ DFWLRQV WDNHQ DQG 6\WWHPV 6WRUDJH VROXWLRQV KDV DO
JHRSROLWLFDO GHSHQGHQFLHV DQG HOPRAHG WRIRDBIOMIR G\ FOLPDWH UHOQWHEUSROLF\ REMHFWLYHYV xv|—| RI UHF\FOHG DOXPLQLXP LQ WKHLU
DQG VWDNHKROGHU H[SHFWDWLRQV uﬂ@@u\&PQJHJ\MWSRQVLEOH NHZLVH LWV VXSSOLHU RI FHPHQ\
VRXUFLQJ GHFDUERQLVDWLRQ DQG FL, RYHU RII'VLWH (9 FKDUJLQJ ZLWK \F)@EE/Wb%W'tB%‘%HYJHGXFHG WKH VKDUH
$0OIHQ V FRVW EDVH VHFXULW\ RI VXS Mwin GHFDUERQLVDWLRQ R :
REOL%DWLR U o Wi e S Ui H’bwv DQG JRRGV ,0QG S$ORBQURMSODGHG WKH XVH RI *%#LPEPd*(/\'fﬁh' MR WKH PDUNHW DYHUDJH

Q RI SURGXFWV WR2UQWHI IR HFFHLUWFXIQBDMWMMY WR DOVRIERY QW RSP §EWH g(gGHVLJQ FKRLFHV WK
UHSUHVHQW D NHY RSSRUWXQLW} WR Y}FLSOHV 7KHVHFXDWHUPIL G SB D W HEXODUFDW H UHSUHV/H@WR/ &K%WL H FRPSRQHQWV WKL
HQYLURQPHQWDO LPSDFWV DQG HPLV l?ﬁb%g) 'E% HPDWLFDOO\ DUG®RHIDE GR WIQ I 0L SWRG X F W LR Q DQ W R, 3K, HPLVVLRQV LQWHQVLW)
PDWHULDO HIILFLHQF\ LQFUHDVLQJ WK I"UH HG RV\(J HPLVVLRQV DVVRFLDYV

JHQHUDWHG D FRUUHVSRQGLQJ *rR2 LZHRY H

ORZHU LPSDFW PDWHULDOV VXSSRUWLQJ UHVSRQVLEOH FRPSRQHQWYV IRU $OIHQ V (YH 6LQJOH 3

$O0IHQ $QQXDO 5HSRUW



$OIHQ LV DOVR ZRUNLQJ WR LQFRUSRUBWXLPB@BQWRUSURGXFW SHUIRUPD! VN DQG RU XH FK

VXVWDLQDELOLW\ UHTXLUHPHQWYV LQWR GVKHIKEBMRU\ FRQVWUDLQWYV T\SH  TLPH KRULIRESSR GuixgLw % XVEQHVY LPSORIpScy BERLIDWLR G UukvsROVI
UHTXLUHPHQWYV Rl QHZ SURGXFWV GXULQJ WKH GHVLJ

SKDVH DV ZHOO DV LQFOXGH VXVWDL D%ﬁHB\X/H Wﬂ)LﬁNéﬁ)éV\PL HARQUER ,Q WKH PDWXULQJ HQHUJ\

FULWHULRQ GXULQJ WKH SURFXUHPHQDSH% FRREVZpYE LWV WUDQVSRUW ST WUDQVLWLRQ PDUNHWYV VXFK WDLQ GLYHUVLILH

DQVLWDRWQWJIQLILFDQW LPS
UHJXODWRU\ UHTXLUHPHQWY WHFKQLFDY FPhivid BHE WHLIBHEWLRQ LQFUHD Q GHPQDQG S%VLWLYHO\ DOG UH UHVLOLHQW
ERVW DQG DOWHUQDWLYH WUDQVSRUW PRG bWl

YV IOLIJIKW ,Q DGGLWLRQ LPSURYHG
$OIHQ V SURGXFWYVY GR QRW LQQDWHOFKOWHRORANHG UHMGXFH DG KRF RUGEH

K JHV LFKKROWIIFQJ HTXLSPH
PDWHULDOV 7KH WLPHOLQH IRU ZKHQPWRHYMPr MRHREB Y FIRYS VXVWDLQL (%3 w g f; v/ FW SRUWIROLR DF
EH DGRSWHG LV VXEMHFW WR FXVWRPERFWERBHQYE WUDQVSRUW PRGHV ([DP 7UDQVLWLF‘% S S N L'JBWHG WRVRQB DK\ SROLF\ F %8’ L\%OH JHRJUDSKLH
H

HPLVVLRQV ZKLFK DUH IXWXUH HPLVVGERQVYWKDWDSERPSDQPRUH HQHUJ\ L SE\J/EOHD[‘;‘&LEL‘
LV DOUHDG\ FRPPLWWHG WR EHFDXVH RI HILVWLQJ DVVHWYV 3RWHQWLDOO\ VL. Y HOWY Hy S
WHFKQRORJLHV RU ORQJ WHUP FRQWUDFVPKF KRR ENPE LRG| BRQQG ZDRWRRQ IR $OIHQ V SURGXFW | L itw || WKLY WUHQG
RFFXU RYHU WKH UHPDLQLQJ OLIHWLPHRR WKW LRRMaWK LWV VXSSOLH PSDFW RI'l SOPHUH WKH 1H' ¢\ oS poe JRYHUC
XQOHVV WKH FRPSDQ\ UHWLUHV WKHV%KE\QVLH\M/ﬁ%@@\FﬁUDVH SDFNDJLQJ F 3K\WLFDO UIRMQN WHUPFKURQLF I KLJK HPLVVLRQ \ SURGXF DEWLRQV W
IXQGDPHQWDOO\ FKDQJHV KRZ WKH\ DURPRERBbWHRY WK TXDOLW\ RI JRRG KDJDUG' DGGLWLRQDO FC “g\yprpyy prwLIDWH Fi
H[DPSOH D FRPSDQ\ RSHUDWLQJ JDV KHB®REMLR QDAY MR KDV WLIKWHQH( PepSWR R Bt ULVN 5HOF
KDV HPLVVLRQV ORFNHG LQ IRU WKH FCLHHWUIPHWRYRRQPREOH SDENDJLQJ P QHFHVVDU\ S
KHDWLQJ VIVWHPV XQOHVV LW UHW URTMON YR @M P LF\V UHTXLUHPH \HDU WLPF

FDUERQ DOWHUQDWLYHYV
%XVLQHVV S5HVLOLHQFH $QDO\VLYupovu vuu sssoLme 7LpH +RULJRQV LQ WKH *HQHUDO 6WDWHPHQW IRU GHILQLWLRQV
*LYHQ $O0OIHQ V SURGXFWV UXQ RQ HOHFWULFLW\ DEG VR DV

HOHFWULFDO JULGV GHFDUERQLVH RYRU wLP@! RPE YK WVHl&yD EXVLQHVV UHVLOLHQFH

FDXVHG E\ HIILFLHQF\ ORVVHV LQ WKHRPEYREX FRYVHHLRI bWYRHQWLUH EXVLQHVV WR DVVHVV FOLPDWH

GHFOLQH LQ D FRXQWU\ ZLWK D QHW YHOR WHCGLESIHVY ULVNV DQG RSSREHWHKAWAHROLGENAWLILBRILQHG DV WK HQSRWHRQ/R B WXYOQBDQDIHPHQW 3|
SURGXFWV ZRXOG WKHUHIRUH DOVR KY¥HRH¥IR WERS KLV DVVHVVPHQW ¢RYpERVBELRE P IURP WKH WUDQVLW IGR/QDNRHIP AIRAWFDUERQ

FDWHJRU\ XVH Rl VROG SURGXFWV HP¢& "hQ{W'—R DOLJQHG ZLWK WKH 3REBRHRPYHEFINING EV SROLF\ DQG OHIDO WHFKQRORJLFDO

WKHUH KDYH EHHQ QR PDWHULDO FKDRJHN VR - Wk IRWDWLRODO FKDQJIHAMOIHQ PDODIHY LWV PDWHULDO LPSDFU
,PSURYH UHF\FODEIFGHHUWRYR Q3 WRKGX FEWWWV LQHVY PRGHO RU YDOXH FKDLQ DIIHFWLQJ SK\WLFDO RU RSSRUWXQLWLHY UHODWHG WR FOLPDW

UHF\FODELOLW\ RI $OIHQ V SURGXFWWHQ@DNQMALBQ IBIQVWR $0IHQ ZLOO FRQMOLERHDWRXPHO\R Y WIQWLWLRQ FKDURRMIBYL YN A Ed%@l—'ULHH/Eh\kLlQ:\],_' LQIORZV W
UHGXFH WKH HQYLURQPHQWDO LPSDFWg D ELW HKAKRXWIHOLHQFH DQDO\VLW ZQE DDEHD B HSHDUWHGHRIHUJ\ HIILFLHQERB@RE GXRXQRI\BEQWYHPHQW DSSURDFK
JDV HPLVVLRQV DVVRFLDWHG ZLWK WKXWHQUG RKORQIHY PDWHULDOO\ DIIHFWRW KIQWHW LRNQDIHPHQW WHFKQRORJIL G AL WKROWXPSWLRQ DQG JUHHQKRXV
WUHDWPHQW RI LWV SURGXFWV :KLOH HQG RI OLIH HPLVVLRQV POWHULDOOL DOWHULQJ PDFURHFRQRPLF WUHQGV

RFFXU LQ $01HQ V GRZQVWUHDP YDOXHEXPRP §84PPWH ULVN LV GHILQHG DV WKH SRWHQWLDO IRU 7KLV DPELWLRQ LV VWDWHG LQ $OIHQ V
FRQVLGHUV SURGXFW GHVLJQ FKRLFHYKMWR-ERO 6D ERU RS WY UXSWLRQ WRKEXOH QRO FAHWHORSVHQWV VXFEK DYp(@pYXirW 3ROLF\ 6WDWHPHQW ZKLF
OHYHU WKURXJK ZKLFK LW FDQ LQI0X&dEAWFD QA DWHUKER M $OIHQ DVVFHOWHEWRB\ DIITHFW VSHFLILF PDUNH MW\ | $O\igy WRWHG RII E\ LWV 0DQI
UDWHV DQG VXSSRUW D PRUH FLUFXOKYOQMURELAVWX REHWY VL[ SURGXFWLRE @RIFID WDRGW LQOMKHDQVLWLRQ ULVNV DV LWV SURGXFW

“LYHQ WKH WHFKQLFDO FRPSOH[LW\ R}%W%QDSQQQVGQQ@V)LQODQG XVLQJ IFDRUBWHBOHR HYWBPHQYBOLIQHG ZLWK WHKH HEMWDLWDBQELWLRBESDUWPHQW LV

ZD\V 5&3 W 5&3 LPSOHPHQWLQJ WKH (QYLURQPHQWDO
S e RS Eoh 5 §BE H UWB LWL Lo FoLP D BRI N ¥HERRVANLR 93P DQ PLWLIDWERQER KA &8 R S01HQ v YDOXH F

YHUHG ERWK FKURQLEPWHURRGALGHRKYYN KLY DQDOVVLYV \PY pMHP H BV 6K ¥ B O3\ DYDLODEOH |
LQWHJUDWLRQ LQWR SURGXFW GHYHO%%@S@S—!&WES%%NE?WUHVV HD OBYHO U\E,gvgo&gW*Mxﬁ%{%ﬁ%%yéﬁ Eﬁéﬁ%‘%ﬁlﬂﬁ’% D\E)\\,/\lﬁl\%f}:(%%ﬁgw,m(? DEEHVY L
$OIHQ ZLOO SXUVXH WKLV REMHFWLY H EXW®& F BHD W.HDWZIOH KW HKHD Y\ SUHFLSYWH® | u
RI PDWHULDOV ZLWK KLJKHU UHF\FODRDQD WG \8 RALMWL VGDWLDO UHVROXW IR RY DWW BY gWKkPW pUH LQFRPSDWLEOQKHZ (QMK. DRIOAPQWHOQHXYDUIBIG HQW 3RO

GHVLJQLQJ DQG DVVHPEOLQJ SURGXFW\p DD BDXE WRDW P — P ZKHUH DYDTOPERH RYHU D SDUW RI WKH $01HQ ,QWHJUDWHG 0DQD
IDFLOLWDWH GLVDVVHPEO\ DQG PDWHULBOW WSPHDRRIRQRQQ® OLQH ZLWK WKHySo/P [BORFYD GRHV QRW H[SHEW PIQJ$W?I'U€JZLLK@L@I;KIE|LQFOQ(SHV\HSVﬁ%s(T\L/J\F/Qg\I/D:VQKVI\?E
HQJDJLQJ ZLWK FXVWRGKHEDLOQOQG RWKHU LYo V¥ PLRMEHIE (R BOF X ¥L@ HVY PRGHO 1B UE;:Q%-Q,BpBVOWd* R‘JVX"'(W 'S e 7
SDUWQHUV WR VXSSRUW DSSURSULDWHRFREEHPWIREKD Yl DO ULVNV ZHUH I(_WFquQDQIVL \qu QQC?$O§HQ HISHEWV WYRGWLWER B (D LYt b Wik ’

UHF\FOLQJ DW HQG RI OLIH ,Q DGGLW)LLF@g?Lé/dﬂFP(BFLQ/V\@ﬁ HorR&IRBY vV 'XWFK RASAARAN $OIHQ HQWLWLHYV
DQHR GHMIQSURFHWWDAZ [QHKDGRHWH HO

I
YDWHG ORQJ WHUP FRDVWDO |0RF§é*LFﬁJ'-9t'vﬁilYk'(gGVM'UPﬁLQP( WKH HQHUJ\ WDV W\ R Q& RZRPBY QDIHPHQW Vivw
VXVWDLQDELOLW\ DQG IXWXUH UHF\FGPENYLRR K VIFER BYRRK FL YV ULVN LY FXUUHGWOP FRETRERLRROOY CULYHEHUWLILFDWLRQ 7KH HPEHGGHG SROLF

E\ VIVWHPDWLFDOO\ DGGUHVVLQJ KD]BHEBRXY &Y Whoty WKH ORQJ WLPH KRUL]JRQ DQG H[SHFWHG 2OLPDWH FKDQJHOPH  INOREWRKEG WKH 6
GXULQJ WKH GHVLJQ VWDJH 7KH IHDVIRQWLWXBE SHAPtQ s RYHVWPHQW LQ FOLPDWH DGDSWDWLRQ (QYLURQPHQWDO ODQDJHPHQW \
WKHVH PHDVXUHV DUH SDUWO\ GHSHQGHQW RQ FXVWRPHU

$OIHQ $QQXDO 5HSRUW



HQDEOH WKBXPWLRQV QHHGHG WR DFRLH Y K DMWY 1§ %F&EMICPIHWH FKDQJH

DSSURYHG WDUJHWV 7KH $0OIHQ ,QWHJU Q

$,0 6\VWHP WKDW LQFOXGHV WKHVH E%EEBIéWBWEﬁDd HWULFV WDUJHWYV DQG
UHTXLUHPHQWYVY SURYLGHV D VWUXFWXUH & ZR \UWPRDFQ &L LV H

DQG PLWLJDWH $0OIHQ!V LPSDFW RQ FOLPDWH FKDQJH DQG

WKH EURDGHU WKH HQYLURQPHQW D Q@3 WUGHWD DTHS WD WBHW V

LQ WKH WUDQVLWLRQ SODQ $0OIHQ DOVR SDUWLFLSDWHV ZLWK 81

*OREDO &RPSDFW DQG UHSRUWV LWV, QURUQH L WKR U D WEQWUDMHFWRU\ $O0IHQ VHW LQ WKH
DJHQFLHV OLNH (FR9DGLV DQG 6XVWDEBORYWHAFMWWIRRQV UHGXFWLRQ WDUJHWYV WR PDQDJH
GHPRQVWUDWH LWV FRPPLWPHQW WRPDWIW DDWOX v YDA W JHODWHG LPSDFWV ULVNV DQG

I XWX UH RSSRUWXQLWLHYV 7KHVH WDUJHWV ZHUH EDVHG RQ WKH 6%7L

PHWKRGRORJ\ DQG KDYH EHHQ YDOLGDWHG E\ 6%7L
5HQHZDEOH HQHUJ$ GIHHSO KURIBGIW LWVHOI RQ

XVLQJ UHQHZDEOH HOHFWULFLW\ FRQGWWIAEMLVKLQJ LWV HPLVVLRQV EDVHOLQH WKH VHOHFWLRQ RI
DGGLWLRQ $OIHQ LV WDNLQJ LQLWLDWKWHHEDNW \HDW HMVWIL@®YG E\ WKH DYDLODELOLW\ RI KLVWRULFDO
ORFDWLRQV WR UHSODFH JDV KHDW L QIDA.V R H® MAWIUW B SKHDMHIQQUDWLYHQHVY RI DFWLYLWLHYV
$0IHQ V DLP LV WR EH IXOO\ VHOI vx(lgisFkéng%/ hQM%:DW%ﬁW\
| VHOHFWHG WKH \HDU

WKURXJK LWV RZQ 39 LQVWDOODWLR [? } (
LWV HQHUJ\ VWRSDJH VQ\VWHP Vv ERE ORI WALV RS H ILUVW \HDU LWV )LQQLVK HQWLW\

(ONDPR ZDV LQFOXGHG %HFDXVH RI WKH LPSDFW RI WKH

7R GDWH PHDVXUHV WR UHGXFH LWV &P9,VVLRDQAKFIOXEPIHQ FKRVH WR VHW DV LWV
( ,PSURYLQJ EXLOGLQJ HQHUJ\ HIILFERREH EDVH\HDU
( ,HQQFHUUHJ[\thJJ W K H c\égDRLIJ \él;(OgLéHIEQQHlu-VI\I/DNJHWFLU'EQWDIDJEQWV E\ SOIHQ 1 % FRPEAWYHWRG VERSH  $OIHQ V IRVYLOR¥HO GHHYWLRRPPLWPHOWY WR GHF
%(9 FKDUJH SRLQWV RQ DOO VL:XIH?IQ@QFW_' BEVROKwWH VFRIS®! DQG  HBEWKRIRR®RZ UHIOHFW DQQXDO FKDQJH VL@ M PYWYRIPRE LS FrRxQwuULHY
W era TE\ IURP D EDVH \HDU  F\FOH HPLVVLRQV /LNHZLVH $OIHQ V VFR 1S_|U)\</L3/FKDVHG
( (OHFWULNLQJ LWV EXLOGLQJ FOLPOWHMEXWIHR¥RSH HPLVY VREY E\ PDWHULDOV HPLVVLRQV UHODWHG WR LWV &%KDUJLgJ
( .QYHVWLQJ LQ D QHZ DQG PRGHUQ %56#50 (85 YDOXH DGGHG IURP D EBXWLHDWY OLQH QRZ XVHV PXFK PRUH G HW Bé’Pé’VPD@ FT’F?F’OLL(EPUERQ FUHGLWV
FHUWLILHG KHDGTXDUWHUYV ( 6RXUFH DOO RQ VLWH HOHFWULFLV\E\Engs@USé@PL/RQ H[\?ggR(?(HHG‘RV\)/(ELOVH\;'SIg /lRFU:@cZ;I'\-I/Pd*V WhLRQ
OHFWULI\LQJ LWV FRPSDQ\ IOHHW DQG GHXDREPHYWKURXJIJK WR
E F$GRSWLQJ +Q92 DV D UH(;?HZDEOH ¥ \)?IRX[FJ)F\N . WKLV WKH HPLVVLRQV EDVHOLQH |Ru$hdb?ﬂ‘kQR|V$%H4Eb é%V&SbFH
LWV GLHVHO SRZHUHG YDOV XQWLC%Q@Q VYR, UHLQDI]J'BVI‘—“H/G E\ $OIHQ 1 WU HARSARFLMMER S\R/ KDV GHYLDWHG E\ PRUH WKDQ4 o UHGXFHG LWV VERSH HPI
ZLWK HOHEWULE YHKLFOHYV ( SHGXFH DEVROXWH VFRS® DQG HRRAA®RHY WR WKH FXUUHQW EDVHOLQRV ,Q LFF%U?[WQE;WJLYHQ WKURXJK LW
W &R TE\ IURP D EDVH \HDU ZLWK 6% /L PHWKRGRORJ\ $OIHQ KDV WooHUHKNRY HyYRKWW P WG 3py ERLOHUY ZL
AWV EXGJHW $OIHQ KDV SODQQHﬁi D3R REWE A\ H P ILg WHEDVUE LWV HPLVVLRQV EDVHOLQH DQG XVHGWEH, B%AE M RBYIRW YL 0 IXHOOHG OHDYV
K PLOOLRQ RI &$3(; IRUKVKLY WUDQV Wﬁg%Qy§©99 DGGHG IURP D EDVH X.E'WLQJ DSSURDFK WR GHWHUPLQH Lo\ H g &lp\i S P YAGWNY DBYwiLDwLYHV
PLOOLRQ LQ .H\ LWHPV DUH D EDWWHU\ HQHUJ\ LVWHQF\ DQG WUDQVSDUHQF\ $QIHQVKBY BRPYRXSEPHTERQWLQXHV UHC

VWSR(L)JDJH V\\Q/WHP$ICF)€U éwv SUROGXFWL&]Qmm_}q\ngngg\g-HI@Mw“X‘VIESDIS\(?ORZL@B’WD’[UBP@\NVUW@DPMFHCWGDWD IRU LOWHYLPAHRSY, RYHU WKH FRPLQJ \HDUV
UHSODFHPHQWYV IHQ KDV DOVR EX LKFHD
1 LQ WKH IXWXUH DGGLWLRQDO HQKDQfHPH
K PLOOLRQ RI 23(; H[FOXGLQJ ODERXU$ERYWYH 1ZWYFEHDU WHUP DEVR@%M%'LWRWPHWKRGRORJLFQDO FKQDQJH \PUP%WFH:J%QLC?%%BOO|4D?JWLI§)H(8\I/DVUS>§$F(>)SI
bv%FHO;(SngLI;(VngRFURzggQ\\Ss\)/vukTJxoPDLS%ti%P{gV?RQ\E%UJHVFV W\LiDUV HDUONE;VgésgoﬁHL'—ﬁg\’L'—vRvQL:[FVHH%'ISJ ZLFlBIﬁ’@\W/UéBﬁD%V\FV%\Q'é'&’R EUXJZHJ  WR IX(
$00 LWV LGHQWLILHG FXUUHQW DQ&ixwxuHH BBHHLDOD Q Q Q QV $SOIHQ %‘%{%ﬁ%\hg\gﬂb WPWH bW VZL00 PRQLWRU
D

UHVRXUFHV DOORFDWHG WR WKLV DFWKRQ \$DRQ S @RBWUIRUPHG D FRPSM%\’Q&U‘;FDO HPLVVLRQV $OIHQ ZLOO LWERBRUTWK B DQH[W WzZR WR w

FRQWLQJHQW RQ DQ\ VSHFLILF SUHFRRGLWVRQWWRULFDO HPLVVLRQV U H O DYWHS & RU @Lg\/#gl'g ,E(Q[jg? DGDSW Al QHIHUIY wRRREBYBLVFRQQHFW
GLUHFW HQHUJ\ FRQVXPSWLRQ DQG VXSSO\ FKDL8 GDWD LQ

Q $0IHQ UHGXFHG LWV VFRSH HP]
VFRSH RI WKLV LGIWR HIZH VIXH HIQG 7KH DIRUHPHQWLRQHG WDUJHWYV WDNB\WKH TRQGRZFIQOV SULPDULO\ GULYHO E
PHWKRGRORJ\ DFURVV VFRSHV D QmBV VXPS®LRQV LQWR DFFRXQW XVH RI *XDUDQWHH RI 2ULJLQ *R2 FHU
LPSOHPHQWHG LPSURYHG DSSURDFKHY §BWY-FXR®MHA\QJ JURZWK DV D F R PG UNVKID W WM. QR END U JL Q J
UHJDUGLQJ HPLVVLRQ IDFWRUYV SURGXFWV WR WKH RQJRLQJ HQHUJ\ WUDQVLWLRQ

( LOWURGXFLQJ NQRZOQ EXW QRW \Hwﬂé%é%)éHDu V UHGXFWLRQ PHDQV $OIHQ

HG LWV QHDU WHUP VFRSH
LPSOHPHQWHG OHJLV® EWWRMHUH J
UHJXODWLRQ HWF GXFWLRQ WDUJHW ILYH \HDUV HDUO

GDWH

$OIHQ $QQXDO 5HSRUW



$0OIHQ V VROH UHPDLQLQJ VFRSH HPIFDWMRQUQ@WIBLVWULFW KHDWLQJ &RQV)

(PLVVLRQV IRRWMSULQW LQ W&2 s YV EDVHODQWRFLDWHG ZLWK GLVWULFW KHDWLQURPVPIBWH B OHIGYQJV DQG LQYRLFHYV
6FRSH «URvY HPLVVLRQV )LQQLVK HQWLW\ (ONDPR $V WKHUH LND BVWRRUDWH DUWXS SORPIS®RIHQ V HQHUJ\ VXS
GLVWULFW KHDWLQJ DW WKH VLWH $®IMLY/ GIRHD RRRWU KR YRO $OIHQ H[WUDSR
(PLVVLRQV IURP UHJXODWHG (76 FRQWURO RYHU WKH HPLVVLRQV LQW FHHPLMWVLRQWKQWBQVWWYL FRU GLVWULFW
6FRSH +RvYV PDUNHW EDVHG HPLVVLROV KHDWLQJ DQG LV UHOLDQW RQ WKH VX®BDQBEBOHGXRKUPY |RU DQG
) HPLVVLRQV LQ OLQH ZLWHG XFWOLIR®G V RZQ &2
URVV ORFDWLRQ EDVHG HPLVVLRQV WDUJHWYV 6FRSH PHWKRGRORJ\ DQG GHILC
6FRSH
3XUFKDVHG JRRGY SURGXFW UHODWHG
¥ $O0IHQ V DFFHOHUDWHG SHUIRUPDQFHS$IGQHWV VABKRIWWD@GERXQGDU\ IRU 6FR
% 3XUFKDVHG JRRGV QRQ SURGXFW UHODWHG HPLVVLRQV UHGXFWLRQV PHDQV WKDW [YRHQG V RUR MKV IKWO YDOXH FKDLQ IR
eDSLWDO JRRGV ZLOO DOVR UHSRUW RQ WKHVH LQ UHODWLRRVWRXEWNGLDULHY H J $OIHQ (O
WDUJHWV LQ WKH YDOXH FKDLQ DUH RQO\ VWDUW
)XHO DQG HQHUJ\ UHODWHG DFWLYLWLHV 9 HPLVVLRQV LQWHQVLW\ DOPRVW D
8SVWUHDP WUDQVSRUW Q SOIHQ UHGXFHG LWV VERSH HR &'DW-IV 'REYHV VHFRQGDU\ LQIRUF
,Q WHUPV RI $O0IHQ V WDUJHW IRU \{FL B56KPY VVLRQV LQ 6FRSH L
BURGXFWLRQ ZDVWH EDVHG RHI W&2QHW YDOXH DGGHG ZK W D REWDLQHG IURP VXSSOL
%X VLOHVY WUDYHO YDOXH DGGHG LV GHILQHG DV DGMXVV}LR%L( g%@%ﬁ\g DO
ODERXU FRVWY $0IHQ UHGXFHG HPLVVLRQV E\ YV va
(PSOR\HH FRPPXWLQJ EDVHOLQH DQ@XKNWOLQH FRPSDUS$G SDUW RI $OIHQ V UHYLVHG PHWKRGR
SSVWUHDP oHDvHe DU WR LV LQ OLQH ZLWK WKH DQ QXD OHGHE VEUBEQ V HRWMEM W WRFRSH HPLVVLEF
| PHHW $OIHQ V 6FRSH 6%7L WDUJHWLFK DUH SURYLGHG E\ LWV JULG RSH!
peywhnby WHbLYSEET IHYHUWKHOHVV WKH HPLVVLRQV LQW%S}&M\P%IL ﬁl%'}_'—;JDOO\ LQ WKHLU RzZQHU
HROHYR U SDUW RI LWV YDO
SURFHVVLOQJ RI VRO G R SURGXFWV DOVR GHFUHDVHG WKLV \HP§y SO /b R0 WENW I KDYV YHULILHG W
8VH RI VROG SURGXFWYV FKDUJHUV IRU H[DPSOH KDYH XSGDWHg%%%‘VWRZﬁ Bk ,_r,)w LV FROVLVWHOV
(QG Rl OLIH WUHDWPHQW Rl VROG SURGXFWYV D VPDOOHU DPRXQW RI DFWLYH FRPS WM Q)N RERSYH
| RI SXUFKDVHG PDWHULDO HPLVVLRQV )RU $OIHQ V 6*6
RZQVWUHDP OHDVHG DVVHWYV SURGXFW OLQH WKH XVH RI 6) JDV LADWHURDVLRJIJDAUWEHKIDQMHG JRRGV DQG Vi
JUDQFKLVHV SKDVHG RXW ZKLFK DOVR UHGXFHV HBHODLWRIDY ,Q $OIHQ V

(66 OLQH WKH HOHFWULFLW\ LWV VXSSOLHUV XVH WR SURGXFH

LWV
,QYHVWPHQWYV EDWWHULHV LV LQFUHDVLQJO\ UHQHZDP¥RKGHV WKH HPLVVLRQV RI DOO PDW
7RWDO $O0IHQ V SURGXFWYV 7R GHWHUPLQH WR

7KH SUHFHGLQJ WDEOH VXPPDULVHV #RGQLG HRYWHWKHOIROORZLQJ FDWHJRULE

7TRWDO
HPLVVLROWPO HPLVVLRQV PDUNHW EDVHG HPLVVLRQV DJJUHJDWHG LQWR 6FRSHV ILQ@DIAGSURBXFWY VROG DFFHVVRI
7RWDO HPLVVLRQOV ORFDWLRQ EDVHG UHSRUWLQJ FRQVLVWHQF\ $0IHQ DOVRDU@QAOXEHVVLRWMKBUH FDOFXODWHG R

P LVVLREYT LO Was IROORZLQJ WDEOH LWV EDVHOLQH DQG LWIKH ISQWJRBIWW PIDDGH SURFXUHG DQG
6) ® Q W& QFH LWV EDVHOLQH \HDU $OIHQ V IHPXVYWNVRIQQ FIDPYGRIU \E X$D IR KDV GHYHOFR

T S R R A e R S kS S Sorng gWiHQ%H;@&w;m DU BUR DR GURROURA SUICW TG LW SEQION SuR L o
$V D JXLGH HPLVVLRQ LQWHQVLW\ IDFWRUV IRU IXHO FRQVXPSWLRQ DUH VRXUFHG IURP HPLVVLHI BLH—| % I‘V\RQ\/IRIQ LHWNFV@JItH_WFIyYJH%%%LLAY%L@E\(X—QQWWL$WMWIJ_AMHUFQDV SUR[L‘

(PEHU DQG WKRVH IRU PDWHULDOV DUH IURP (FR,QYHQW $OWHUQDWLYH VRXUFHV PD\ EH XVHG HY Wkt UV KHH w\ Hb FOWHNRRQ G (M@ HURS \w& IRV@ W XoRU 8 ML IRFD DHQUBQEHFRVRVGRXEFHWW @ QDWW H J
XVLQJ VXSSOLHU VSHFLILF HPLVVLRQV IDFWRUV %HFDXVH PRVW RI $OIHQ V HPLVVLRQ IDFWRUV DUH ODUJHO\ QRQ FRPSDQ\ VSHFLILF $0IHQ GRHV QRW H[SHFW DQ\ HYHQWYV EHWZHHQ WKH

UHSRUWLQJ GDWHV DQG WKH UHOHDVH RI WKLV DQQXDO UHSRUW WR KDYH DQ LPSDFW RI LWV HPLVé/I:Fllséq_?XHVDQG PHWKRGRORJ\ DQ@\@FHJIH_LQLWLQ:\X E/KDVHG JRRGV DQG \Vj

$00 RI $OIHQ V UHSRUWHG ILJXUHV LQFOXGH LWV (ONDPR VXEVLGLDU\ SURGXEW UHODW G

6FRSH DQG FRYHU DOO HQHUJ\ FRQVXPSWLRQ VRXUFHV UHSRUWHG LQ (656 ( GFRSHQFOXGHV IXHO FRQVXPSWLRQ Rl OHDVHG FDU

$OIHQ KDV QR LQVWDOODWLRQV VXEMHFW WR WKH UHJXODWHG (PLVVLRQ 7UDGLQJ 6FKHPHV (76 ERWK GLHVHO DQG SHWURO QDWXUD%FWF@/UW ﬁ I—HPB&%LRQV IURP DOO R\
&RYHUHG E\ JXDUDQWHHV RI RULJLQ RU FRQWUDFWXDO DJUHHPHQWYV ELRIXHO FRQVXPSWLRQ 6RODU HQHUJ\(F@{JF#(E%HW& K@N#G ZKLFK DUH QRW

SAYLHRJgsHLIBFIZI;:\(I'\:UCI.)RT)H\MQI{_QI\-I/V&LRRPQET(LVJWXIL_JIE(\Q/ RU ELRGHJUDGDWLRQ RI ELRPDVV WKDW RFFXU LQ $OIHQ &éﬁWH\QPR\(f@xt&&DG%QL@JVWWQB@V)%KE\@FEHQ@Fﬁ&bh-l@%w EW/[@@\(,X&J JQIEBS\LNWH[()J; SHlfrlf(Cl
1RW LQ VFRSH IRU $0OIHQ DV LWV SURGXFWV DUH VROG LQ D ILQDO VWDWH DQG VSDUH SDUWYV FD(gEHLLYH LI'QBFng UBFIY%R WBI \M7| Qtﬁz )@F%QYL&P%M Q%\QL!J lp, [y @ OH UMY LEDVO ¥%HO D W

1RW LQ VFRSH IRU $O0IHQ DV LW GRHV QRW KDYH DQ\ GRZQVWUHDP OHDVHG DVVHWV IUDQFKLVHV Y\IQuILlJ VVFJ*QVSE\/LQJV QG LQYRLFHV ZKL L

VG HQUWKHLU RYHUDOO
7KH WRWDO PHDVXUHPHQW RI JURVV 6FRSH DQG WRWDO HPLVVLRQV KDV QRW EHHQ YDOLGD GHE\% V\}'H(é % &leHFWO\ E\ $OIHQ v L@ [gJ \>\/ RU O§||_|_%\Y lQU
7TRWDO VXP PD\ QRW DGG XS GXH WR URXQGLQJ URP H LVVL IDFWRUHQ QO
6) HPLVVLRQV LGHQWLILHG LQ FDWHJRUY  RI VFRSH 6FRSHQFOXGHV HOHFWULFLW\ FRQVXPSWLRQ LQFOXGLQJ
&RPSDUDWLYH IRU VFRSH DQG LV IRUVERSH WKLV LYV RQ VLWH SXEOLF DQG SULYDWH FKDUJLQJ IURP OHDVHG

$O0IHQ $QQXDO 5HSRUW



&DWHJIRU\ &DSLWDO JRRGV VFRSH ZKLOH HPLVVLRQV I[URP IRVVDOSURHD SIRQEWHR® DU SDUNV XVLQJ WIKHDQ R W K\/ZHH

Y H HV RZQHG OHDVHG E\ $OIHQ DYXURBHHQRGPLRIVWARISBILVDWLRQ HTXLY %
,QFOXGHV WKH HPLVVLRQV IURP DOO FD@:"-LW/QQR Vb%'ﬁ"'@[‘/\(me RQ WRWDO G3INW DHIFBI WAKHY & DIGI MG FEN DVVXPSWLRE?QF@XXB{\J/@SL g\h!GDQG PL[ PHW
SXUFKDVHG ZKLFK KDYH EHHQ LGHQWILHE Fnp & %%%FW@'—LQJHUHVSHFWLYH ROLPQLBRQNWUDFWRURDUNHW HVWLPDW AV DRUIMWHKAY WHEKQUEDB HUIRUPDQF
RQ WKH FDSH[ VHFWLRQ RI WKH EDODQFH VKHHW LVVLR ORQJHYLW\ Rl WUDQVIRUPHUYV WR \HDUV )RU $OIHQ V
DUH FDOFXODWHG RQ D VSHQG EDVHG&FDH\N;‘INRG\JLYBI—BQ’\M/LKI'I-HID.B OHDVHG DVVH%VFKDUJLQJ EXVLQHVV OLQH HIILFLH®®IHIRV\GHY WEWDHHW I\ FRQVXPSWLRQ
RYHUDOO VPDOO HPLVVLRQV LPSDFW IRU
© BPOXGHY WKH HPLVVLRQV 1URP UHQWHHE ESHR R PUHSURGXFW WHY WY 7KRIPE KVMLAPGI R1 IRVVLO IXHOV LQ LWV C

&DWHJIRU\ XHO DQG HQHUJ\ UHODWHSIGIIED VGLRHW DHRW FROWURO WKH HOHUBYYVXBSWERY FrROWHDFWY LQ OLQH ZLYWHKLBAGFKHOHFWULFLWY FRQVXPSWLR
) ve e SWV ZKHQUH $OII—?Q GRHV FRQWQURdFWk'M)QBUQV%W REDUG DVVXPSWLRORKVEHOVWHUN SRZHUHG OHDVH FDUV. D

JQFOXGHV WKH HPLVVLRQV IURP WKH W:vp(g L@QVVLR V DUH FDOFEXODWHE W QI WIRRBSF B BRYVSRUWY 7|kFHUo\4\_/N+WP£IﬁHWLQJ RI VRPH RI LWV EXLO
SURGXFWLRQ DQG WUDQVSRUWDWLRQRIy |,9<,4—|9 WA DYHUDJH HPLV\A \({VD @l\}m%ﬂlv\ﬁ\oéﬁg V (QHUJ\ 6WRUD H 6\V O\ FRQVXPHG C
SXUFKDVHG RU DFTXLUHG NQRZQ DV {ZK@g WV H‘(X/[% | IORRU VSDFH \HDUV LV D EDVHG L"P EOH HQHUJ\ ZKLF
HPLVVLRQV WKDW DUH QRW DOUHDG\ DFFRXQWHG IRU LO 6HUYLFH JLIH 56/ SURYLGHG E\ LWV [\I})PRUH FRPSDUHG
VFRSH DQG RU NQRZQ DV #WDQN W&?DZ\M—I—UPFR(DJ$ 'RZQVWUHDP WUDQVSRUW DRG SR WIKIEW MW ERI@ O V

HPLVVLRQV (PLVVLRQV DUH FDOFXODWHG WKH WRWDO DOVR SURGXFHG 0:K R UHQHZDEOH
YROXPHV SXUFKDVHG RI GLIIHUHQW |>¢959 V WiKH HPLVVLRQV TURP WUD GVMBRWIRLQJI SYGGXFIMOLIH WUHDWPHQWVKIURK OIS ISUR &Y ROWY SDQHOV
UHVSHEWLYH HPLVVLRQ IDFWRUV IURP $OIHQ V ZDUHKRXVHV WR $OIHQ V_FXVWRPHU

G FVU W eHy H WYY lBRRY TURP ZDVW2Z G INVOSIRIVDOUBQBFWLRQ 0:K
W’\’/P\N'QM’L?'%'S§ REXFWV DW WKH HQEFHzBEbhG V SURGXFWV!
B

ORFDWLRQV $OIHQ V FXVWRPHU ORFDWERQ
&DWHJRU\ 8SVWUHDP WUDQVSRUW DVQIGHG&R/NQJMEN(FWZRQFK HLWKHU $OIHQ H
HU GHOLYHUV WKH SURGXFwW (PLEUWWY

#QE'VV LAY RRYDWHGEDVHG RQ |

JQFOXGHV WKH HPLVVLRQV IURP WUDQ RN HEWDPN O NLORPHWUHY QR ¥ GEBAZRYY Hp YWY RDPV  WKH HISMNEWHE H Y G RI OLIH

IURP $OIHQ V WLHU VXSSOLHUV WR SLW 'i) VSROMA Y Q@ WKHILG UHVSHEW LY HVWBRM P HQ WoRRWKIGR'G DQG WKHLU UHVSHFWLYH HPLVVLRQV

IHWKHUODQGV DQG )LQODQG 8V $O'H\9?x‘é Wb E%Jﬁ?e lt\é’héVHPLVVLRQv IDFWRUWRHM4 DYDLODEOH *URZWK LQ VRODU HQHUJ\ SURGXFWLRQ
KLIKHVW IRU LWV (66 EXVLQHVYV OLQHy %O A x ILUVW IXOO \HDU XVH RI WKH QHZ +HIEL
H[WUDSRODWHG WKLV HPLVVLRQV LOWHGQVLWY! RO B 85U NLOR DQG LWV VRODU SDQHOV DQG WKH GF
PDWHULDO WUDQVSRUWHG EDVLV WR RWW HRMRKHNU EXWH QHWWR O GQHWR G X FW V FRQVXPSWLRQ FDPH SULPDULO\ IURP W
H[FHSW IRU WKH FRQFUHWH KRXVLQJ RIL LWV 6* DGRSWLRQ RI KHDW SXPSV

VXEVWDWLRQV IRU ZKLFK $OIHQ KDV KH HPLVVLRQV DVVRFLDWHG ZLWK HOHFWULFDO

LQIRUPDWLRQ DQG KDV EHHQ FDOFXOﬁWHFGngg%QBM/\ﬁ%\( ZKHQ XVLQJ SURGXFWV )RU DOO WKUHH
(PLVVLRQV DUH FDOFXODWHG RQ WRW%V\L@IJTWJ\k\W'—\Qh’ WKLV FRQVLVWV RI QHWHYRIKRIWYKRE DoG PL|

NLORPHWUHYV WUDYHOOHG SHU PRGH ﬁV‘IQ(IlngD IURP : P QI}NVU(RHU ZDK(';(S %*T:*L RV DO WHV FRBW P SWERE Lo 0:K
UHVSHFWLYH HPLVVLRQ IDFWRUYV ’ib*ﬁp*ﬁ%*g—hf'—
Q ZKHQ WKH SURGXFW LV LQ XVH VvXFKk DA BHEFWDER S RRRHERPO DQG FRDO SURGXFWYV

&DWHJRU\ 3URGXFWLRQ ZDVWH %RWK WKHVH ORVVHV DUH FDOFXODWRME R ¥YRGWEREHMyRQ BERRP FUXGH RLO DQG SHWUROHXP SURGXFWV
OFOXGHV WKH HPLVVLROV IURP WKH E %%%V%%%VOFI@IHWLPH Rl HDFK SURGXFWXHEOFR Q VX ASRLMRQL RURY QDWXUDO JDV

' LGHUV WKH FXUU

WUHDWPHQW RI ZDVWH JHQHUDWHG E|, 8K D HQMO FREVHPSHAWH GURP RWKHU IRVVLO VRXUFHV

b R RI HDFK FRXQ F
ZKLFK $OIHQ GRHV QRW RZQ RU FRQWRD 7 kP LRV [5%%}\#{@ Hw KDV EHHO VRO WRIQ W s IR WRY F W F R PG HOHFWULFLW\ KHDW VWHDP DQG FRROLQJ IURP IRVVL
EDVHG RQ WRWDO ZHLJKWV RI LQGLYL&&%Q[;\)QM_W@ MNP AY L VVLRQV DSSURB RIAAY 19 FRQVXPSWLRQ 0:K
DQG WKHLU UHVSHFWLYH HPLVVLRQV LRFREREWY DUH FXUUHQWO\ VROG LQ F%ﬁ@'V\RPLﬁR/QZ’K‘ﬁ%‘MLﬁQ LQ 0:K
EDWHIRU\ %XVLOHVY WUDYHO JRYHUQPHQWYV DUH HLWKHU OHJDOO\ ERR®EP WRL R W RRURAQHDU VRXUFHY
RU KDYH VHW QHW JHUR DV D VWHQWIGEDRDFR QRYPSWLRQ LQ 0:K

.QFOXGHV WKH HPLVVLRQV IURP WKH WHHQY SFOHFPWLRQWIJULG $OIHQ KDV XPEWK D@ LRI PURP UHQHZDEOH VRXUFHV LQFOXGLQJ ELRPDVV

HPSOR\HHV IRU EXVLQHVY UHODWHG DARAWIXHWLULRHY LQ WOKEWQHYLW\ JULG LQ%W V‘h‘r'—é&HFKDVH
G HOHFWULFLW\ KHDW DQG FRROLQJ IURP UHQHZDEOH VI
QRW RZQHG RU RSHUDWHG E\ $0IHQ D@& H[FOXRBIHBURGXFWYVY DOUHDG\ VRO & E'—'""VIQ Q Q Q

FRPPXWLQJ WUDYHO (PLVVLRQV DUHEDDAHG R W R W RO $OIHQ KDV xVHERBEGAYG REBRUVERQIHQHUDWHG QRQ IXHO UHQHZDEOH HQHUJ\
GLVWDQFH WUDYHOOHG E\ HDFK PRGHLD®G QWM \UI UHMSHFWRILY B OO DYDLODESBWDRADBHURHEDEQH WQHUJ\ FRQVXPSWLRQ 0:K

HPLVVLRQV IDFWRUV FDOFXODWLRQV IRU FDWHJRU\ DOVR7R@BOX®RRAWKPWWPRW HG

OHDNDJHV RI 6) RYHU WKH OLIHWLPH ARRWIGVHONEYWHRW URRSWLRQ 0:K

IURP PHGLXP YROWDJH VZLWFK HTXLSBHQW, g REPAIG QrY UFHY LO WRWDO HQHUJ\ FRQVXPSWLRQ

,QFOXGHV WKH HPLVVLRQV IURP WKH §/U &VSHB%@%@%Q/WQV EXVLQHVV O GHU R EBRRAMAPSWYR B HWRE @HFOHDU VRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ

HPSOR\HHV FRPPXWLQJ EHWZHH WKI—ﬁ_\ML VLGHUV WKUHH EXVI
WKHLU ZRUNVLWHYV LS YHKLFOHVQ Q RWXN 7o K¢ LY R Y B GPRL VK KR XV HK RO Wi RUYH XYZP BYHDVRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ

$OIHQ (PLVVLRQV IURP %(9 OHDVH FDBYR E\JHLWJ‘A%‘-PS XVH XVLQJ KLJK YROWDIROXWRYPLY B WLR QG DIFXQELQ!

&DWHJRU\ (PSOR\HH FRPPXWLQJ

$OIHQ $QQXDO 5HSRUW



2Q D 0:K QHW UHYHQXH EDVLV $OIH@WREVRRHEH XVH ZDV QRW FODVVI4\L HSWRH PLDW H ik Dow W RS- v RPN

0:K SHU PLOOLRQ HXUR RI QHW UHYHQXBUE BOHEQRALQGHYIRW VHW DQ\ PHWNEFYWRU WDUJHWV TRU
UHYHQXH RI K PLOOLRQ ZKLFK LV HRIKXLY D GOQMQWRWMWMHW LV WR GWH%%%D—&R%GFW%—
UHYHQXH DW JURXS OHYHO )RU WKL\6FRPH D HPLR/Y ORI/ RIHGXFWLRQV IREXVLQJ RQ UHVRXUFEH
$0OIHQ V HPLVVLRQV DUH LQ VFRSH DVXIGIODRIG$PLUHBXWD DHYMQ XHKH URDGBB8SHIYo o DVVHVV WKH
LV FODVVLILHG DV EHLQJ LQ KLJK FOLPRRSR QPYMAWDHF WRWWULDOV $0 BHPFPLRXYEHY DQG LGHQWLI\
1$&( FRGHVY & DQG ) :KHQ FRQVLGHURSIRARPEQQWGHY WR UHGXFH DVVRBLRWWH® HBWUYMWRHQNMNF UBZ PDWHULDOV RI WRWDO ZHLJKW
VFRSH DQG HPLWILRQMWR QHYWRXH[DPSOH LW ZLOO FRQVLGHU LQFURBYL@I WKH VKDUH R
EDVLV XVLQJ PDUNHW EDVHG HPLVVLRABVFRRIGIDUZRW UHF\FOHG PDWHUL
WE&HRT SHU PLOOLRQ HXUR UHYHQXH ORZHU HPHNOHRQV LQWHQVLW\ PDW D Q
XVLQJ ORFDWLRQ EDVHG HPHWVLRQV WNKHVRIDKD]DUGREY VXEVWDQFHYV WQ'«H'F%Q‘PIQNFPHVH%%WI?Q\WHULDOV RI WRWDO ZHLJKW
SHU PLOOLRQ HXUR UHYHQXH DQG LPSOHPHQWLQJ JUHHQHU S URYOFWHFR® PHINY KWRERXYKHR PDWHULDOV

ch/ HZDEOH HOHFWULFLW\ 2Q FblL RWKRIN ADQDFDW HVLIDWY  RI WRWDO ZHLJKW
$V $0OIHQ JURZV WKH H[SHFWDWLRQ L,yR\{ygg V\}'I'YVV$&V|I$|\%DZQ-6|&|#%QD\VLGHL&&@WWM@JF@Q)%WMQMU—OYW

FRQVXPSWLRQ ZLOO LQFUHDVH +RZHWBJUJ&?'RNU RAHWV LUHG V K D UHT &P Mo RO W Do e Py Wit il PRPYRQHQWYVY ZH VRXUFH LQ DUH FRPSOH[ DQG SDUW RI ORQJ YDOXH FKDLQV W

WR FRQWLQXH LQFUHDVLQJ WKH VKD UJk i \HHQHE® BN bW MUTH 0V 2 KH BEKWHRBIOIKD PHPUN K 1
HQHUJ\ PL[ )XWXUH LPSURYHPHQWV Lﬂ)ﬁ% VVR.%%DFW OLQLPXP DPRS(QW WKLV SHUFHQWDJH LV RQO\ EDVHG RQ FRPSRQHQWYVY ZKHUH ZH NQRZ WKH EUHDNGRZQ RI WKHVH

HQHUJ\ PDQDJHPHQW V\VWHP VKRXOG UHVXOW LQ XVLQJ ZH KDYH DVVXPHG WKH SHUFHQWDJH LV JHUR
$0IHQ V RZQ UHQHZDEOH HQHUJ\ SURGKPWLR® \HPWHGLIIHUHQFHY LQ PDWHULDO LQIORZV ODUJHO\
HITHFWLYHO\ UHGXFLQJ WKH DPRXQWUMIEBHWJYDILMMQARQYV LQ SURGXFW YROXPHV DFURVV $0IHQ V
GLUHFWO\ IURP WKH JULG ZKLFK KDV ®LKHKHUIWORFRNRWY OLQHV ZKLFK KDYH GLVWLQFW PDWHULDO
EDVHG HPLVVLRQV LQWHQVLW\ FRPSRVLWLRQV 7KLV LV SDUWLFXODUO\ UHOHYDQW IRU WKH
DPRXQWV RI SXUFKDVHG VWHHO FRSSHU FHPHQW DQG

OXPLQLXP ZKHUH SURGXFW PL[ VWURQJO\ LQIOXHQFHYV
SHVRXUFGIGXNHUB XODU HFRQ/R\Edo PDWHULDO YROXPHV $0OIHQ V JUDQXODU DQDO\VLV ZLOO

5HVRXUFH LQIORZV PHWULFOPEGHDW MRWYDFEN SURJUHVY SUHELVHOL DQG VHW
PHDVXUDEOH PDWHULDO VSHFLILF WDUJHWYV LQ IXWXUH
DQG SHUIRUPDQFH UHSRUWLQJ F\FOHYV

SHVSRQVLEOH PDQDJHPHQW RI $OIHQ ¥OUHYRXYUBEH VR W VYHQIWKHQLQJ LWV DSSURDFK WR SURGXFW
FHQWUDO WR LWV VXVWDLQDELOLW)\ ViEROOMPIERIHPAOADSOINGOR S RYUE R W K

WKH HQYLURQPHQWDO IRRWSULQW D QA ORXOIDWHWFP WWYDbWHIQFYRU SURGXFWYV WKDW IDOO XQGHU WKH
RI' LWV SURGXFWYV DQG VXSSO\ FKDLQ VEREHRYDVKP Y& URQVH (OHFWULFDO DQG (OHFWURQLF
XQGHUVWDQGLQJ RI WKH NH\ PDWHULDPOM SWHGWQ J (\WMKHLOHEWWH $0IHQ SDUWLFLSDWHV LQ

DQG HQYLURQPHQWDO LPSDFW RI LWVUSHERGSEMWG EROYBHMWHHNG FRPSOLDQFH VFKHPHV LQ UHOHYDQW
FRSSHU FHPHQW DQG DOXPLQLXP IR WpBNAIRWISRHWABOEBIMYR XVHFRORRD

VKDUHV 7KHVH PDWHULDOV DUH SULPH®dME UHEYHGLDQ WKH

KRXVLQJ RI LWV EDWWHU\ VIVWHPY DQG VXEVWDWLRQV ZKLFK

DFFRXQW IRU PRVW RI WKH ZHLJKW RILWK WERAPWIBGEAWIPRQ RI WKH (8 %DWWHU\ 5HIXODWLRQ
VLQJOH VXEVWDWLRQ FDQ ZHLJK RYHW$OIHQWWRRPPRWWHG WR IXUWKHU GHILQLQJ LWV DSSURDFK WR

WKDQ $OIHQ V (9& 6LQJOH 3UR /LQH F KpMHIGR @HP DDIHP HOVSVIQGWA
SUDFWLFHYV DQG UHJXODWRU\ H{SHFWDWLRQV FRQWLQXH WR

8QGHU WKH (8 &ULWLFDO 5DZ ODWHULBAYHFRS VWOAHBWHO®O ORRN WR ZRUN ZLWK VWDNHKROGHUV
PDWHULDOV KDYH EHHQ LGHQWLILHG DY & UIQWIXAODU \RS DAKWBKH DV WR VKDSH D VWUDWHJI\ WKDW
VXEVHW DUH DOVR GHHPHG VWUDWHJINKSIRRUHIHIVSRQVLEOH SURFHVVLQJ DQG UHF\FOLQJ RI

DOXPLQLXP DQG FRSSHU DUH WKH WZR oW WRDWHVWDYQYRFLDWHG ZLWK LWV SURGXFWYV
ZKLFK IDOO XQGHU WKLV FODVVLILFDWLRQ DV ERWK FULWLFDO DQG
VWUDWHJILF $0IHQ PRQLWRUV LPSOHPHQWDWLRQ WKURXJK LQGLFDWRUYV

VXFK DV SDUWLFLSDWLRQ ZLWK FROOHFWLYH VFKHPHV WKH
$O0IHQ KDV EHHQ LPSURYLQJ LWV XQ G itjhviOR Q6 R QUHLERAKMEOHAQ SIRGFEW
SURSRUWLRQ RI YLUJLQ YHUVXV VHFRQRHEXP HPWIHWLRQ VDLGGLWKH PDSSLQJ RI UHIJXODWRU\

SURGXFWV DQG LV QRZ UHILQLQJ WKIRE 8§ RQIRAPHEIW MWHURMIISURGXFW JURXSY DQG PDUNHWYV
D PRUH JUDQXODU DQDO\VLV WR LGHQWLI\ WDUJHWHG

RSSRUWXQLWLHV WR HQKDQFH FLUFXODULW\ DQG UHGXFH
HPLVVLRQV

$O0IHQ $QQXDO 5HSRUW



ORFLDO L Q IRUPDW LOLRE Q (656 6 WKH PDWHULDO VXEW%MRFHVH@WLUHQWG WR SROLFHBOFRXNOWUEI HAKMWMIWWLQJ

U UHODWLRQV KHDOWK DQG VDp qql:(gpmy@ NORY ZRU
GHYHORSPHQW DQG GLYHUVLW\ DQG HT DO WUHD HQW L4 Q NRROWH 1xpPEHU sl

L OWURGXFWLRQ WR VRFLD ODERXIIRUHRDWYRGVQFRYHU VRFLDO G I$MMOWI¥HHV WDHHB RP RDFK \HDU +5 OHD&MWYKKYUBPERYLHZY WKH
DVVRFLDWLRQ ZRUNV FRXQFLOV HPSORVHRUPDQOWHFRSURLIRIO PHWULFV I[URPQWERBIGSUHYLRXV \HDU
$O0IHQ LV FRPPLWWHG WR PDLQWDLQLQUIJXKWRFDRGORROOHFWLYH EDUJDLQLQDGGHIQQHRZIFWLRQV WR DFKLHYH WRMAIHWY IRU WKH FRPLQJ
VXVWDLQDEOH ZRUNSODFH WKDW UHVE S8 HWYWRRDWQ AR JKRW SUHVHQW D VLJIQHD UFRD Q WOWL VR FRIDIR WAHGIHWYV DQG
SURPRWHV ZHOO EHLQJ DQG YDOXHV GRERXVLWRMIXDVRU\ ODERXU RU FKLQIGHORBRMXKUF RPRQ JIGRIHDW DUH SUHVHOWARYWBPAR WKH
LQFOXVLRQ 7KLV FRPPLWPHQW UHIOHFONVMGE RWHKQMIUHQ/VIQLILFDQW QHJDWIODH) DBSPAYW B@RDWY RZQ
UHVSRQVLELOLW\ DV DQ HPSOR\HU DQZRUWMBFRA LU LWKQW IDRP LWV RSHUDWLRQV 1RQ HHG KRXUV FRQWUDFWV C

UDQ
LQFOXVLYH ZRUNSODFH VWUHQJWKHQV va RUJDQLVDWLRQ , Q DQ LQWHUQDO +5 UHSRUW ZDV pi 8?5\’\ ﬁRQJ \\/W&@H"(ﬂvv ZRUNLQJ DW $OIH(
WKLQ (6566 ‘RUNHUV LQ WKH 9DOXHR QK WIRQY WKKED BWKFWLYHQHVV R D F WL RIQ 1919 RI@ Y% E BRALIOR)

%\ IRFXVLQJ RQ LQGLYLGXDO VWUHQJWQG GO HHQ\ IIRW WGEHQ@WIL ILHG DV D PDWIRWUIZDQ & XH I WHRSWLFYMQEHWMY ZLOO EH WUDFNHG RQ DQ RQJSLQJ

FXOWXUH LQ ZKLFK SHRSOH FROODERUZRWMLBU HFRQGLMARDYG ZKLOH IRUFHGEODER XD AVRIZEHQWRILHIEFWLYH PHD VXUXH\O BARH BHUWWMNH Q

GLYHUVH SHUVSHFWLYHY GULYH SURJDW\DVPDWFHDXIVMI®R FRFSRQHQW XQGHU WIOHUPQ W WWKIHDYH MR SKIHUH QHFHVVDU\ $W \HDU HQG WDUJHW

WKHUHIRUH QRW RQO\ FHQWUDO WR VRWKBHMY ZRVSIRQVOQBEWHGVULEKWYV 7KH WHXDWWISPIHRS®D EWWWIIHANMG DQG OHVRRQV BHHRWRAE BuH HPSORVHHYV

DOVR IXQGDPHQWDO WR DFKLHYLQJ LWg & W5 SRUHW XK RWE MHHVF \I UHHR'XWOLQHGLBRR B 8 RIUDGV B QG LA WIRGMKYH VXEVHTXHOMHRRD U QF @PPLURWERWK YROXQWDU\ D

DQG RUJDQLVDWLRQDO UHVLOLHQFH PRUH GHWDLO LQ VXEVHTXHQW VHFWLRQVWLQJ DQG UHSRUWLQJ SURFHVY GHSDUWXUHV 7KLV FRUUHVSRQGV WR I
FDOFXODWHG DV WKH QXPEH

$0IHQ V &RGH RI &RQGXFW DQG 6XSSGIHH@ERGIRBLFLHV IRU HPSOR\HHV DQ&XWXHIONBUVQRSHD RFLYOONQ V DFWLRHBOORMHU TOHDHLQJI GXULQJ WKH \HDU

&RQGXFW UHIOHFW LWV FRPPLWPHQW SUR K/IDHHW UHYSHEMNKQJ LQ KXPDQ EHWQIQLIREBEE® OIFERYXALDO UHVRXUFHV Kb GRRREAVHRW DMOR ® Q G

DQG HTXLWDEOH ZRUNLQJ FRQGLWLROW GOGKL@ G [SBEWXUD WA LQIRUFLQJ LWV FRPPLWPHQW WR

HPSOR\HHV EXVLQHVV SDUWQHUV DQGHVERHVLHOW WRVLQHVV FRQGXFW W@@@XBQW%\HQ SROLFLHV DUH DYDLODK N W8 LHPESORWMOH WK Y LRHWKMXUQRYHU

XSKROG WKHVH SULQFLSOHV DFURVV RSMURBMUDMWMLRQE YOG XH FKDLQ LQWUDQHW :KHUH UHOHYDQW SROLFWKH BWHPIRE SKBOLVMKISGLPDULO\ DWV

YDOXH FKDLQ RQ LWV ZHEVLWH WR LQIRUP H[WHUQDWHVWOXHWROGHIVWIIHFWXDWHG HDUO\ |
*LYHQ WKH GLIITHULQJ GLVFORVXUH UHTXLUHPHQWY DQG

,Q $0IHQ LPSOHPHQWHG DQ RUJD @QXVEMIURRIDPDWHKEMDO WRSLFV LGHQWE&IKB® DFUH VHNWMLIREVLRI RZQ ZRUNRRUFFHOR\HHV

VL]LQJ LOLWLDWLYH UHVXOWLQJ LQ DV WHNXEWKIG\E BGHGNBWQR® RWR HQKDQFH FODULW)\ DQG

DSSUR[LPDWHO\ $V PRVW DIIHFWH® HPGDRLPHAW ,W ILUVW RXWOLQHYV S &R B LRIVOHPSEBMHHY DV DOO FREVHB IK@ILIHW VEZ WISHV RI QRQ HPS

FRQWUDFWYV HQGHG LQ WKH ILUVW TXDBWR\VRI656 6 WKRBORZHG E\ DQ RYHUVASQRRPZRWNYROPWLRQVKLS ZLWK $O1A8OBHI® 588 MAP RW Rk DQG WHPSRU
UHVWUXFWXULQJ QHIDWLYHO\ DIIHFW RAIGDKHEFGMRN YW IFVYBOE® D VHTXHQWL TG AW BX QL ROLRK MWHFHK ZRUN 7KLV L}%@@’*@'HQW\’PBBQWWDFWHG YLD WKLU
DQG HPSOR\HH WXUQRYHU GXULQJ W KMDWHSERDWLWY & SIHFULR G WHPSRUDU\ DQG QRQ JXDUDQWHHG KRXBYW¥RAGWEDFMHUN Do

H[FOXGHV LQGLYLGXDOV HQJIDJHG YLD WKLIG, SPUWH Y &/pF s koo

%DVHG RQ $OIHQ V 'RXEOH ODWHULDOLQV\ $VVIRPHPPIKQWULFV GLG QRW LQFOXGHPSRIHIUV UHFUXLWPHQW DJHQFLHV

'0$ VHYHUDO VRFLDO VXVWDLQDELOUWEW/RSDEN ZHNBPR H J WUDLQLQJ KRXUV UHVXOWLQJ LQ HPSOF:Q\Uﬁgg\USIBLEPRDXV\(JHI?L\UHGR:NVIXSS)\(/;'KZI:'F‘
LGHQWLILHG DV PDWHULDO XQGHU (65GL& F 2HQD:@MINHR EFHHN ZHHQ WK H D QXD HAAB QHRYRY QWUHIXOHMHG ZLWK WRRHS
DQG (656 6 :RUNHUV LQ WKH 9DOXH &ODHQ KDV KLJKOLJKWHG ZKHUH WKLVSLWWKQlV\#FbQ/HQSsWtﬁH ILQDQFLDO VWDWHPHQWYV RI WKLV $QQXDO

HPSOR\HH KHDGFRXQW ILJXUHV DUH \RDERYE XRWHYY WKDW ILQDQFLDO U%ﬁ%v\ﬁb%bk\ %\ﬂli'@ >-ka|9 OR\HHV DUH JH
VSHFELILHG RWKHUZLVH IXOO WLPH HTXLYDOHQWYV )7(V )ROORZLQZ WK |L”JJI§, VEILSh Howy UHTXLL

LQLWLDWLYH WRWDO KHDGFRXQW GHERLRAL Y ZKL%PSR/Wi‘» RUDU\ ODERXU
WR D JURZWK RBW \HP US®QHQ SURGXFWLRQ DVVHPEO\ UROHV WR HQD

HPSOR\HG SHRSOH Rl ZKRP KDG | BH[LELOLW\ )RU UHSRUWLQJ SXUSRVH
SHUPDQHQW FRQWUDFW LQFOXGHY RQO\ LQGLYLGXDOV ZKRVH O
GLUHFWO\ HPSOR\HG E\ $OIHQ

+HDGFRXQW SHU FRQWUDFW W\SH DQG JHQGHU

7\SH YHPDOH ODOH 7RWDO’/RWDO )HPDOH ODOH 7RWDO7RWDO
3HUPDQHQW FRQWUDFW
7HPSRUDU\ FRQWUDFW

7TRWDO

$O0IHQ $QQXDO 5HSRUW



1RQ HPSOR\HHV EX(DYHUDJH LPSURYHV GHFLVLRQ PDNLQJ E\ LQFRUGSRUD®W IGADBRSOR\ERUNV FRXQFLO DQ

SHUVSHFWLYHV DQG HQKDQFHV DFFHBWIKQOAH RI
7\SH 'LUHFW ,QGLUHFW 7RWDO 'LUHFW ,QGLUHFW 7RWDO RUJDQLVDWLRQDO FKDQJH

7JHPSRUDU\ ODERXU $OIHQ SODFHV VWURQJ HPSKDVLV RQ HI
6HO| HPSOR\HG &RQYHUVHO\ LQHIIHFWLYH FRQVXOWHQURQHPHQAHODRG PDLQWDLQV PXOWLS(

GHFLVLRQ PDNLQJ OHDG WR LQWHUQ DIDFERDQWDLWM I IRHFWHYX GWRPIRXQLFDWLF
7TRWDO OHJDO FKDOOHQJHVY SRWHQWLDOO\ DPIHGWIHPIHRRAUDQB HPSOR\HHYV :KLOH Q!

$YHUDJH )7( FDOFXODWHG DV DYHUDJH RI HDFK PRQWK V ILJXUHV )7( LV IX00 WLPH HTXLYDOHORGKFWRYLWRUP GENEXVLQHVYV SHUIRYRODIOAMHR GV/IRIKLDO GLDORJXH H[LVWV
WKHUHIRUH DFWLYHO\ ZRUNV WR HQVXPHEHWILFPH®\LQ GDLO\ SUDFWLFH

2Z2Q ZRUNIRUFH /DERXU UH)%FQDVBbvl\,%L%,}éS[L)\Lj?E/)VLL(;{LQQDJOSSLEL\J,\Q%WJ\&R(QIVWWWWOB;&HRHWKH "RUNV &RXQF%%IHQ KDV DOVR VHW XS D GHGLEDWHG
,PSDFWV ULVNV DQG RSSRUWXfg%oﬁaﬁm%ﬁﬁigﬂﬁwERROXOVLFF'@UF);MVW{M; UHJﬁm;ﬁbﬁ#MﬁzQ SOD QAR VXEPLW TXHVWLRQY DORQIPRXVOL ¢
/DERXU UHODWLRQV DW $OIHQ HQFRPRY LOJ DOG IUHHGWR NHRBVREHMWLRBY EHIRUHKDQG
EDUJDLQLQJ IUHHGRP RI DVVRFLDWLF@(?;‘YVHFPPri_ P%‘\/gﬂ!%%gﬁ%UHGXFHG 'OH[LE/L&SLE%N?\ M%Eﬁgéa’%bg Q7 bR Q

1 U

ZRUNV FRXQFLOV DQG HPSOR\HH SDUWTLEPEHRWA WwWYLRQV $OIHQ!V DSSURDFK WR ODERXU UHODWHNERQVLESG RVPHIRE\HPSOR\HH HQJDJF

7KHVH HOHPHQWY GHWHUPLQH KRZ HP P R K H U R XOWLQDWLVRKID S +HTPRWNYEERVMHG EV WKH LQWHUQ
FRQGLWLRQVQDUH VHW KRZQHPSOR\H ' q)lDIRHJ? MG‘ AW G X o RXWFRPHVQ%/ Vo L(?Li/%g\éS%W%}?LSOHV RQ WRVMWHRR DQG
HWOWHIFWHRIVE MM R ERX0G UHVXOW L RXWOLOH WKH E =
DQG KRZ WKH\ DUH LQIRUPHG FRQVXGWHGQRAD OV BAURFLQI RSHUDWLRQ] [E Wt Q TRoreddlp WLV

LQ GHFLVLRQV DIIHFWLQJ WKHLU HPSQRIBBRWoBOGHWIRIPD QF H LELOL WA UHVSHFW KXPDQ K

RUJDQLVDWLRQ IUDPHZRUNV WRJHWKHU ZLWK DSSOLBREOWKOPERKIDQRZM PR RZQ KDOOV ZlI
SREERQ S4B PRIKH FROOHFWLYH EDUJDLQLQJ DJUHHPHQVWEK UIRYP WKKH\EBDVYLWRLQIRUP HPSOR\HH
JUHHGRP RI DVVRFLDWLRQ DQG FROO L<5<LQJ DUH $0OIHQ!V SROLFLHV DQG SUDFWLFHY GHYHORSPHQWY 6HSDUDWH PRQWKO\ W

OHJDOO\ SURWHFWHG LQ DOO FRXQWWRHFL bQ ZKDBR FOHHRW $0IHQ UHIHUV WR RQJRLQJ R
RSHUDWHV &ROOHFWLYH ODERXU D JURRHPHX@W VD WISKVQ DIRHQWVX OWDWLRQ DJBH ORERWY ZV DQG FROOHFWLY@
SODFH LQ WKH 1HWKHUODQGV )LQODGEHWZHAQLKBQDREPHRN ® QG HPSOR\HIRY RUTRKQAUWVY ZKLFK DUH RIWHQ PRUH,
,Q WKH 1HWKHUODQGV WKH DSSOLFDEGIS BHY WOIWEQWYHWRR ZRUNSODFH UHOWIH@PMOARWREBWXLGHOLQHY SURY@

X
i
K LS IRU (ONDI
SDUWLFLSDWLRQ LQ WKH OHWDOHNW URDYKAW RO D IRYXHWQWRHEFRQWH[W RI PBRRU-ROTHEMM WKk 8B VRFLDO VHF Q§m§|%%%<HUZLVH WKL
WKH VHFWRU OHYHO OHWDOHNWUR &$ZHEKNVNY DFGQUHHPHQW DQG ZRUNLQJ KRXUV &RPSOLDQFH ZLW

DSSOLHV WR DOO HPSOR\HHV H[FHSW WKRVH ZKRVH UHTXLUHPHQWV LV RYHUVHHQ E\ WKH +5 IXQFW R&b(zDQG
UHPXQHUDWLRQ H[FHHGV WKH DssoLHEbHFWMWKUMRBRRRRD@® GLDORJIJXH VXSSRUWKHHRMHSOROHY PRWD YK SSOHPHQWHG EVRBRRY RRXOFHBLILF
WUXVW DQG HQJDJHPHQW FRQWULEXSRM@UFWHRVFROODERUDWLRQ
&ROOHFWLYH EDUJDLQLQJ DQG IUHHGRERAXFrWIRAVDW DRE UHGXFHG WXUQRYHU DQG DEVH(%WHHLVP '"HSHQGLQJ RQ FRXQWU\ VSHFLILF UHJX
&RQYHUVHO\ LQVXIILFLHQW RU SRRUGR PDQODJIHG GLDoRIMIR!'V KHDGFRXQWPZAN\QWDLQV DFWLYH HQJDJHPHQW ZLWK
$OIHQ UHFRJQLVHV FROOHFWLYH EDU ppHLURF P RR GJS'VHAE)'%\H_\WDFWLRQ LQFEH%W%@%M%M\MEUHODQGV DQG )LOABQRVHQWHEWLYH ERGLHV LQFOXGLQJ
DVVRFLDWLRQ DV IXQGDPHQWDO ODERX ¥EWKWHBo7/BHWLRQ RU OHJIDO GLVIRWHKAUORRFAWYL Wi OHWDOHNWUR &/WDOSHLRYLRBQVLY WKQV 1IHWKHUODQGV
FRPSDQ\ RSHUDWHV LQ VHFWRUV ZKHBH| HPFOPRIPHIRE X EW LY LW\ UHSXWDWLRF\Jg BWBQAGRY G/ DQG D VHSDUDWH1&4$ IRV VO QLBU BOEI$OIHQ ,&8 % 9 D\
L& bQ

@IEDPR HPSOR\HHV ZLWK RS
\ XQLRQ UHSUHVHQW

%D\%gﬁ JDJH GLUHFWO\ HLW

FRQGLWLRQV DUH ODUJHO\ GHWHUPLQHG WKBR¥HN VERWRID GLDORJIXH SOD\RGLOORRER A FKQRORJ\ ,QGXVWYMNBORBOUS/S HRBASREIGNO DUH UHSUHVH
OHYHO FROOHFWLYH EDUJDLQLQJ UROH GXULQJ WKH ULJKW VLILQJ LQLW{ R WP QL EENRHH dWHe &ROOHFWLY HERXEFX O REHUDAHIQNVXQGHU WKH "XWFI

U U DUH DOVR LQ SODFH LQ %HOJLXP DQG$FEW LK HRRXR\HIHY FRQVLVWY RI QLQH |
,Q WKH IHWKHUODQGV PLQLPXP HPSIRRFRGWIVWDYEBUED RXWVLGH WKHVH FRXQWULHV DUH QRW FRYHUHG GXH WR WKH

DUH GHILQHG E\ WKH OHWDOHNWUR &$2 ZKLERK HYM REQS YK w L FLSDWLRODEVHK@AH RI DSSOLFDEOH DJUHHPHQWAM LKW KIH WKV $IPR@IGM) DW OHDVW IRXU
DJUHHPHQWYV RQ SD\ ZRUNLQJ KRXUV %{OibYE MXULVGLFWLRQV $0IHQ RSHUDWHYV H}MEOXYVRYHINHQAGCFRWOKWERFOQR\HH UHSUH"
HQWLWOHPHQWV DQG HPSOR\PHQW FRERIMOWRDAWNEDUWLFLSDWLRQ ULIKWV UHIHYKWRVIRRIPPODERXU OHJLVODWLRQ YH&GLRRFRDODYHPX@WyWR VKDUH LQIRUI

PHFK v W K KLFK HPSOR\HHVY\RYPVLQIRUPHG GHFLVLRQV DQG ZKHUH UHTXLUHG VH
EHFWRU OHYHO FROOHFWLYH EDUJDLGQG Y>£ H ggégh{:‘\'ﬂv SURYLGHHE)HGYLFH RQ DGYLFH LQFOXGLQJ RQ PDWWHUV DIIHF
ZLWK VRFLDO SURWHFWLRQ IDLU UHPZX i %3 GHFLVLRQV DIIHFWL@ 3D HPSHRSFHIWUV! RUIDQLVDPHWLRQY I ME) DGRIX SV
SUHGLFWDEOH ZRUNLQJ FRQGLWLRQV LEX XQLRQV DJUHHG RQ WKH OHWDOHNWUR &/$ LQFOXGLQJ
SRVLWLYHO\ WR HPSOR\HH ZHOO EHLQ®{ WRE YPWKMUODI®R HPSOR\HH SDUWNLELPRWOR@BOW U\ LQFUHDVH RI DO DLRWDRKEWK@SBIHPHQW RFFXUV WKU|
DQG WUXVW ,W DOVR SURPRWHV WUDQUVISPBHTA\RPLRI®QLVHG WKURXJIK WKH :BHNNDSAXRFLE SHU PRQWK )RU | XUHWBRIHY BRWBWOVH ZKR LV SDUW RI WKF
FRQVLVWHQF\ DFURVV WKH VHFWRU VHUYLQJ DV D NH\ IRUXP IRU VWUXFWXUHGuHREUXOWDMER QR WKH )19 ZHE VIOV A IHP SO/ HHW K AMiKH 'XWFK :RUNV &R
EHWZHHQ HPSOR\HH UHSUHVHQWDWLYFRAYRQRG E\ D &/$ DUH VXEMHFW WR DWHERDA 2L IODIRRHHG E\ WKH &+52 ZKL!
PDQDJHPHQW FRUUHFWLRQV ZKHUH DSSOLFDEOH LQ )LQODQG LV OHG E\ WKH 0DQDJLQJ "l

(IHMTHFWLYH IXQFWLRQLQJ RI WKH :RUNV &RXQFLO VXSSRUWYV
WUDQVSDUHQF\ PXWXDO XQGHUVWDQGLQJ DQG WUXVW
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(QIJDIJHPHQW VXUYH\V HQYLURQPHQWV GXULQJ JULG LQWHJUPS\OLHRRH OQIBWR B G UR WEKBWRUWHG E\ \WKREH&$RBODWDRLWLHY SHU \HDU &DO

WHV._ $V D UHVXOW $0OIHQ RSHUDW KX HBNDS$ K WJ KFH B QH. VIIQWHEFOLRU V\V W H P '\R LFFD PR G DWIRRBL G B \NEEERWW ORVW GD\V
$QQXDO HQJDJHPHQW VXUYH\V DVVHVYL'T}\PKSQH\/"!SWFW WR HPSOR\HH KHDOWKFR QW& IMDX R YWV LEWKRKXMPHQW RI VDIHW\DSVWDEMWIFHNR KIS RU QRQ HPSOR\VHHV
H[SHULHQFH DW $SOIHQ LQFOXGLQJ V&Hfdhliris j KH YW DRRPHQW DQG FRQIVIRORD AKKWHX/FSRUWY FRPSOLDQFH ZLWHWKRIE RRORBK IRU FDOFXODWLQJ WKHV|
XQZDQWHG EHKDYLRXU VXFK DV YLROBQW‘EYIS\W/EP\\/VPDd'\Qs VH VLIQLILFDQW REVXSDVWR. ROBORAHBOAMMIOD QG 6DIHW\ HEING DIWHER ZHKAL VD\BI®U LIXUHV IRU K

DQG GLVFULPLQDWLRQ 7KHVH VXUYH\¥,iH @Q L{g‘;b WK H RYJDQLVDWLRQ FRUUHVSRQGLQJ OHJLVODWLRQ LQ %HONWPWRE PEGEDQEQJIO)
IHHGEDFN IURP DOO HPSOR\HHV LQFOXGLQJ YXOQHUDEOH RU

PDUJLQDOLVHG JURXSV LV FDSWXUHJIISIG®ILWHRKQIDIOWK DQG VDIHW\ PHDV R W R HLRULMWQFOXGWR UHJXODU ULV RRDYNHY MAHMWY VDOQH WG HIQUW W FXOWXU
FRPPXQLFDWLRQ FKDQQHOV LQFOXGHSNVWKIHN HQWUPRARMUNSODFH DFFLGHQWVUHQRMWLYY DQG SUHYHQWDWLYH DFWLRRWWRIBEGUHWWR UHIOHFWLQJ WK
FRPSDQ\ ZLGH HPDLOV DQG GLJLWDO RARXSSPNVR@DO LOOQHVVHY 6XFK PHRGKQMM SR\GLWDRDYHO3Y 2YHUVLIJKW UHYRERSODBIFGLMW)FRIGHN WIMVNKKRXOG VKRXC

SURGXFWLRQ IDFLOLWLHV LPSDFW HPSOR\HHV E\ VXSSRUWLQJ SMKHFHDO®Y& PEQRMWMMWAI DGYLVRU ZKR FRVMRGLFDOO\ UHSRUWYV
ZHOO EHLQJ DQG UHGXFLQJ DEVHQWHNHVFEQ&EFRQIYJWLR\MJWOWR WKH ODQDJHPHQW %RDUG

IHQ R FRQGXFW RFFXSDWLBQWO\I-UD_N’I\WKHVH KDYH EHHQ WUDFNH
LQFUHDVHG VWIHVV &
(PSOR\HHV OHDYLQJ $OIHQ DUH LQYLV\?#@WF@%FEIBQ(?H\WH Su WXUQRYHUY‘B%%‘;DI& Fﬁ%\ﬁ WHGW R & IKLWH 5LVN |, Q YADWRDWUBQ G 7K 1D @XPE HRQR| UHFRUGDE
H[LW VXUYH\ FRYHULQJ ZRUN FOLPDW&L MM%WW\{_FP \WK—LRsQ/

e il W PD\ DOVR v\ LDQ%QLL[Q ZLWK ,62 KUHHDTOXW B HFPDIVGHWVVD W (ONDPR ZLOO EH WU
RWKHU UHOHYDQW WRSLFV )JHHGEDFN"LU uRP (3\/ OV ZLOO FRYHU DOO ZRUN UHODWHG DFWLYLWLHV

WRJIJHWKHU ZLWK RWKHU HQJDJHPHQWLFPR® O\B‘QE DFFLGHQW UHOEWME%E’ G PLWLJDWLRQ PHDYO(HQVHDOWK DQG BDJIHW\

F ©DLPV OHJDO OLDEP
WKH HYDOXDWLRQ DQG LPSURYHPHQW RP3RBYPWAHR g
A Q DQ Q LOVXUDGFH SULPTXPY DOG UHSXWDWFE&\@B%P@IHPVMQQQVODWHG LOWR D WD URWW AICP D FQWDRQ SIBIDRHQF\ 5DWH

17,)5
$OIHQ DLPV WR SURYLGH D VDIH ZRUN(RQXHEQRLUVRIBWOW 1RU 1XPEHUV RI GD\V ORVW
OHWULF VWREIBWUIRUPDQFH DOO HPSOR\HHV DQG H[WHQGV WKLV %E(MHfWWKUMHLWW% VLQFH 7ROORUEHRY WHEOH ,QFLGHQW 5DWH

U RQ SURMHFW VLW
&ROOHFWLYH EDUJDLQLQJ DQG IUHHGé'EFFgI B%%I:QHWEEQV@HVHQWV b6 RSSRLb DEQ%\H#UM?WDY&@@‘{%&@T@W@%&YE;; D7\5§HJXODU1URI/_u\N/NI\\I/UHODWHG

.Q RI HPSOR\HHV ZHUHW‘*"@UHG’VKLQ WKH PDQXIDFWXULQJ DR @/'F'i VM FPOURWRFRO XSGDWHV IDIFE GHRXMN L Q H
E\ D FROOHFWLYH ODERXU DJUHHPHQW QY KDORPWYRKQR IMHFWRU VXSSRUWLQJ 3‘3[ VRY B¥XPsSPHQW DQG V\\sWFHPWG DEDGL XRIURIQIHD DWHG LO O
FDOFXODWHG E\ GLYLGLQJ WKH WRWD@UHM)I@UHRG(@\DLRWQHU IRU FXVWRPHUV V5§SLQ SWYIRUPHG LQ KLIKHU UKNNOWKNVAODAWY RQV E\
HPSOR\HHV FRYHUHG E\ &/$V E\ WRWDO KHDGFRXQW DLQHG SHUVRQQHO
DOO HPSOR\HHV LQ )LQODQG %HOJLXE%@BM&H\@)\QGJBE@*@QD[FQVFURQ sop Q¥ \ LXPERU R 'DWDOLWL;V )85
"XWEK HPSOR\HHY FRYHUHG E\ WKH &/ °/XLOGL VWUR VDIHW\ FXOWXUH LV FHQWUDO WR $0OIHQ!V
UHIOHFWV WKH UHODWLYH FKDQJH LQ kll_k'qlbv\)fjg'ﬁi W VDIH H"HFWS§URB pld SR DUH SURYLGHAONBPR pEBOWRKS @ CIHASEH WW\

X YLWLHV LV HWFUF@C!‘U—EW( XY WOHMMUHQW VD IHW\/RVWD QIGPHIU, QW X D\Q)® HIXHR F\ 5D WH

ZRUNIRUFH IROORZLQJ UHVWUXFWXUL N
FEFHVV '—YHQ WKH LQKHUHQW ULVNYFLRWYR RLOQWHGS4RPRWHG WKURXJIK WUDIBQLQJ ZRUNVKRSV

6RFLDO GLDORJXH ZRUNLQJ ZLWK HOHFWULFDO FRPSRQHK H%Wd"JQldﬁP\VUHVSRQVH H[HUFLVHXBEMULY RWEBW ORVW

Rl $OIHO V ZRUNIRUF b e OHPHRRASE BKHQVLYH KHDOWK DQEQMREWIQ) WKH LQWHUQDO HPHUJHQFRWHIY SRERUEDEOH ,QFLGHQW 5DWH
O Q PBYDIHPHQW DESURD FKUMRILHG JDQLVDWLRQ %+9 DQG FROODERUDW/IRQ ZLWK ORFDO ILUH
FRYHURG E} WKH XWFK JRUNY &RXQELEL AIFINAD WRH WKUMOLKRRG DQG VHY@WSW\JWPH%W\%'I*)@)’WKHU HQKDQFH SUHSFRUHBEIH YRRR @ HODWHG

GHFOLQH LV OLQNHG WR WKH UHVWUXFWXULQJ SULPDULO\ HOH VY
LPSDFWLQJ ZRUNHUV LQ WKH 1HWKHU®OBR@WK IREE $BVHYY @RQDIHPHQW 6\V WA LQFLGHQWYV

UHODWLYH SURSRUWLRQ RI ZRUNHUV QFLGHQWV LV D NH\ HOREFHUQRY IRWHOLNGHY )$5
IHWKHUODQGV SDUWLFXODUO\ LQ )L {%%;Egg%%\)ﬂLéﬁ)&h%%?%“é@ﬁ?%ﬁ'ﬁ&bw T 500 ZRUNSODFH DFFLGHOWY DG QHDU
FRYHUHG E\ WKH "XWFK “RUNV &RXQFLQ\WwHP $.0 ZKLFK LV FHUWLILHG LQ d—ﬁ’FVFibVGBé'ﬁl-PBF% HQWHG LQYHVWLJDWHG DQG VKDUHG

|

'O DGGLWLRQ DV $OIHQ PRYHV WRZDWHFROWYHE RFFXSDWLRQDO KHDOWKPEYE WD G i D PYMERQ WR VXSSBZ‘@ FRRMLRXRWFH "LYHUVLW\

HQJDJHPHQW VXAL\OH W HWOBVPKBIU JHW LQFOXGLQJ ,62 7KH PDQDJHP)—J‘C% Lkﬂ\\(/{ﬂ/W’le"V DQG SUHYHQW UHFXUU %@y EQ\/\}%,RQ LV
FISPLQJ HBU IRG H[SHFWHG PLQLPXP DS$SOREVINEDWHRI HPSOR\HHV QRQ HPRIORXRAK woe Yo Wwah LQuRonN Dv&j ViR RS LQ

DOO RWKHU LQGLYLGXDOV SUHVHQW (%?6?% R/FEQ/HQ/F'-@/'-éfVULFE'WLéJI-\*J-Q'RUF'—%JS‘%%R,\?\\/S%L{_W\\/D%%G RSSRUWXQ
22Q ZRUNIRUFH HDOWK N[\\/)\/V;/ﬁl)i(/\?/mXUHGIUDPHZRUN e Lot Dou

+ Lwl RFFXSDWLRQDO ULVNV GHL 'LYHUVLW\ DQG HTXDO WUHDWPHQW DW

LQYHVWLIDWLRQ UHTXLUHPHQWYV DQGbﬁ%\/&\ngPwBWM'RUPDQFH DQG UHVSHFWIXO WUHDWPHQW RI DOO

,PSDFWV ULVNV DQG RSSRUWXUHWRGWLELOLWLHY DQG VHWV RXW WK /EQW)?QIDIWLgl\QX%I\\}éUHTXHQF\ 5D WHR O XG HY LIARGH HTXDOLW\ HTXDO S

LQFLGHQW IUHTXHQF\ UDWHV 7KH SRQ4A) L RN YHWRQPHQW IUHH U
"LYHQ WKH QDWXUH RI $OIHQ!V SURGXFPE\O RQHVY HYBLWRY LQWUDQHW DQG L) B %ﬁ@%\%g\wg%m@m@:y;f;&ﬁuLQHF\EEEM@W%W@QXH HPSOR\PHQW D

HPSOR\HHV ZRUN ZLWK HOHFWULFDO ZR QSR QHQAYRG WHKRPVRBODFLOLWLHY WKU R LOLWLHY DUH UHFF
LQYROYH KD]DUGRXV YROWDJHV LQ SURGYKWLRAWLRQV DQG YLVXDO UHPLQ ﬁ(d\geﬂmoqumF)RDuv\%Dg&c\ L5%'\\ANXHUL)F$%W ¥ %q%iéﬁwngiquMgﬁ/ e
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7KHVH SULQFLSOHV JXLGH GHFLVLRQVWDHADRVWWODIQH BBSBRE@H8 DFFHVVLEOHIUHSIRPW Q@I PLHFK BSQLVHPNK LW\ SULQFL S8RV HU0B/ LRKDHQBH. IVDLVHG WKURXJK PD
MRXUQH\ LQFOXGLQJ UHFUXLWPHQW VXEPSRIHNU DWILIR® DQG UHVSHFWIXO ZRERWOAIDWQF DUFREBAVH @V UHLQIRUFLQJ WRRQILGN GBMMDZHARXQVHOORUV RU ZKLV
GHYHORSPHQW DQG GD\ WR GD\ ZRUNEEFRD WRIQEXWLRQWRB HPSOR\HH ZHOO EHL@RAW WRIXBWRIQGHY DQG VDODU\ VFDOHSRBWILHY BURFMERXUHY LQFOXGLQJ D
IDLU LQFOXVLYH ZRUNSODFH VXSSRUWJIPOHPH W EELRQWHNWWRI O\ LQFLGHQWQ \RX WGH. WAULLW LD WHTRQ W\ LV DGGUHVP(/RiWCFLFQQ—NLWW—I—IQW‘Q)RULEHG LQ WKH 5HS
DWWUDFW HQJDJH DQG UHWDLQ WDORQW QQXDI ERPHEMW FWRYHGHQFH LQ UH SFOUFWDXGL € K BXQHQY WEH UHFUXLWPHQV(% SKD

ODERXU PDUNHW UHVXOW LQ OHJDO UHSXWDWLRQDO DQG RSHUDWLRQDO ULVNYV SWLDO FRQYHUVDWLRQV ZLWK FRXQV

L OFOXGLOT LOFUHDVHG DEVHQWHHLVP WOWRKRYW PQG UHWHQWLRQ LQLV\G.[D\)VFIXWH/VWKH PDWWHU LQ D QRQ MXGJF
$OIHQ RSHUDWHYV SULPDULO\ LQ WKH IHWKHUODQGV ZKH UHTXLUHPH W WR ILOH D IRUPDO |

VWULFW GDWD SURWHFWLRQ DQG ODE%\XUI—[V\DVZMQISESCO)HD$JVH[[)SHFWDWLRQV Dm: R’/Y('tJ(Bbj*'FPFPd%:'hU \?UHVHQWDWLR&QQ YL ﬁ%WFM{)Y)H RXQVHOORUV SURYLGH!

UHVXOW $OIHQ FDQQRW FROOHFW RUF®WREH WD GV MG ELDIHO\ GEOVBQ VXS SR YWY BXdRHWPRE DQG UHWHQWLRQ PHPBM YFH DQG DVVLVW ZLWK IRUPDO FI

ZLWKLQ LWV RZQ ZRUNIRUFH 'XH WR WRE S DOH JBX0 Q/XPLWDW ZRQFK HPSOR\HHV @ HOSDHNG KKIDWHBHILQHG LWV UHFUYHWRHWQWHG $00 LQFLGHQWY DUH ORJ.

WKH HPSOR\PHQW DQG LQFOXVLRQ RI BOIR SO XHWK7KLY VWUHQJIWKHQV $01HQSW RIFHS\KWHDAM R S DR PIROVH JHQGHU QHISW UGG\ ® ®RUH VHYHUH LQVWDQFF

GLVDELOLWLHY DUH QRW IXUWKHU DGBRSIORHG LDRWKKSSRUWY LWV DELOLW\ WRFOWWLDRMY HRUINVHOHFWHG 1XQF MWW R W KIH POXWHPH @WIKW EH QHFHVVD

DVVHVVPHQW EHORZ DQG UHWDLQ WRS WDOHQW RYHU WKH OFJHQMHY DUH UHTXLUHG WR SUHVH@WVDBWHED Y WWKERE (2 &+52 RU WKH 6
IHPDOH FDQGLGDWHV SHU UROH DQ®B WKPVWRDVAFOXGEHAHSHQGHQW UHVHI

*HQGHU HTXDOLW\ DQG HTXDO SD\ IRUBERYNBWHJI\ JRIYGIE® QF@HHRQ SODQV IHPDOH HPSOR\HH RQ WKH VHOHFWDB QRARAMPH® WRH VPDOOHU RIIHQFHV D
ZKHUHYHU SRVVLEOH ,Q FDVHV RI HTYXD® VXLWDELOLW\

5HPXQHUDWLRQ DW $OIHQ LV EDVHG RQVEQN M

GHVFULSWLRQV DQG D VWUXFWXUH G \(/%(QHSHV\/[E\?W%\ B’&G LQFOXVLRQ VXSSRUW $OIFHIHVHRH O QLVP WILRIRP VR IHPDOH FDQGLGDWHV IRU

DEOLQJ LQQRYDWLRQ UHWAHHQTOLDA® WROHEW wWKHVH UAKRYHHPHRIAH @ VolpUH DYDLODEOH IRU
VXSSRUWLQJ FRQOVLVWHQF\ DQG WUD My HBR L DQG UHWHQWLRQ EL[H H[SDQGHG WVSDJDO((;QRIILFH IXQFWPORHY V ZRUNIRUFH LQFOXGLQJ QRQ HI

FRPSDUDEOH UROHV
0] LHV IRU SURPRWLWH @RIPHPO\ FRYHUHG LQ $OIHQ V 3HU
IREXV LV DGGUHVVLQJ JHQGHU LﬁD P’%%%'ﬁﬁpt}ﬁ’g@b

H\ | ILGHQWLDO FRXQVHOORUV
$0IHQ RSHUDWHV LQ WKH OHWDOHNW Mﬁ%ﬁ/\ﬁHGZ\ﬁ_‘_ \K,th E\ LOFUHDVLOQJ IHP FVRL>\(NULDRJ?_|VG D;FWI?R%&%FVV\FB\@QﬂQDWQHG LVVXHVQ
WUDGLWLRQDOO\ PDOH GRPLQDWHG §RF&YUBHYI WHRWIKY O DOO RUJDQL \R RPN
DYDLODEQH ZRWBQLUHSUHWHQWHG DUWLFXODUO\ OHDGHUVKLS /Q SDUDOO Wi CLGDWHV L QRN \Sﬁéfyqx')o
V\éKHKg\TF\/Vl\QF\ijDZ(F;lFJzNIJRvL\J/FHTJP DPELWLGRHFW Iy(LJEWEl?QLSV' t| Y B DGGUHVVLQJ X 'I: (9 ELDV PHQW OHG E\ WKH &+52
)UFESUHVH Q Q WRcLRkYSRYW '§F IR Dbo WUHDWPHQWy, H\RQG JHQGHU $OIHQ VXSSRUWV EUf %ﬂ Q

QWDWLRQ WR OXGLQJ EXOWXU R b \] GLYHUVLW\ DQG LQ
*LYHQ WKH EURDG _UDQJH Rl QDWLRQD, WUDL V DUH H[SHFWH
,Q WKLV FRQWH[W SURJUHVV RQ HTXDRQ SRk pth HEIXNRR @B\H LV DORWKHU L gwhﬁ\}@'g WUD‘E V%}%I %G DUH VXSSRL
LV FORVHO\ OLQNHG WR LPSURYLQJ JHQGHURHXRO LW\ Q,LGHUDW,_RQV D éFYH
LQFUHDVLQJ IHPDOH UHSUHVHQWDWLRG DEMRNY \HR va ®FOXGLQJ UHFU XSSRUWV GLYHUVH KLULQ?J

OHYHOV 6WDUWLQJ IURP D ORZ EDVHFI}QPIgl_F"Q\Qﬁ URL(JB GHYHORSPHQW SURFE Fggﬁ}e'@%wék'fé%wv LQFOXGLQJ W\R/LUV\L&Q/LWW%VUIMWV DQG SHUIRU

UHSUHVHQWDWLRQ LQ D PDOH GRPLQRWH HARYEW X ULQ) ZLGH UDQJH Rl EDFNJURXQGV
WKDW LPSURYLQJ JHQGHU EDODQFH UHTXLUHV VXVWDLQHG DQG RP YHO
GHOLEHUDWH HIIRUW RYHU WLPH /LPEWRIGHLURTHEDVWDD QG HTXDO SDI IRUPHEPN LRXU LQFOXVLRQ DQG HTXDO V§(UH8‘R’?’¥'8W

DIIHFW HPSOR\HU DWWUDFWLYHQHVYVY DQG UHSXWDWLR HG D SHUFHQWDJ

LG | H &R GXFW DQG 'LYHU
ULVLQJ VRFLHWDO DQG UHJXODWRU\ rﬁF P DRV LIR VZRSN RI HTXDO YDOXH ’%5\ E(%%%g ?\? Q FULPLQQDWLRQ V%ngg g{ %LH% WDWLRQ IURP

OIHQ!V UHPXQHUDWLRQ SUDFWLFHV RU UHVSHFW DWHG RXWIORZV
BWUHQJIJWKHQLQJ JHQGHU GLYHUVLW\ E/B(S:BBLUQN_\QEDODQHHBQWV DQG WKH H R HPSOR\HHV \ VWDEOH DW 7K}
UHSUHVHQWDWLRQ DFURVYV WHDPV DQG OHDGHUVKLS Q Q KDV WKHUHIRUH EHHQ VHW IRU

UHLQIRUFHV IDLU SD\ RXWFRPHV DQG?BORYIHGV DM WR D IXQFWLRQ F \QV'- YN
TXDOLILHG WDOHQW VXSSRUWLQJ ORg@%vﬁUHGs*HLUWng pU\ VEDOHV ED C% L,: d—L HngE'tHH(S\év,xvnﬂgg%wﬁp\g\owﬂ@m

G FRPSOHILW) PSHQVDWLRQ LV QIFLW\ IDPLO\ RU PD—LQLGM'Ol\XWHJ—\MXV 1M QGHU
1RQ GLVFULPLQDWLRQ DQG SUHYHQWIRVRURDQREVIREMHEWLYHO! LQGHSH LW\ gl?'é"ﬁéﬁ U VLRO 0DQIXDIH BB RIDO RULILG

$OIHQIV ZRUNIRUFH UHSUHVHQWY QDWLRQDOLWLHYV SK\VLFDO DQG PHQWDO DELOLW\ SROLWLFDO DIILOLDWLRQ UDFH
UHIOHFWLQJ WKH LQWHUQDWLRQDO QPVEXRN LRJILBDA RITHUBWLR GORVHO\ O LOM®IG MRQ L VSIRYQ RULHQWDWLRQ VRERRHMHFRQRPLF VvWDWXV

7KLV GLYHUVLW\ UHLQIRUFHV WKH LPSRQWBQRHTRDEDODWDUSDQWLFXODUO\ WKRUWRKHKUDHT X WO WEKVHDPR GQVRWKHU FKDUDMMKHULVWLFYV WKDW PDNH LWV
FRQVLVWHQWO\ DSSOLHG EHKDYLRXU[DJ(R@’I-W\DQSGJD?UGHVVLRQ DQG GHYHORSPHRIO R SHEHR\U W QTMWH HAKHVH SULQFLSOHY¥ W §8 9% VMR & RWK

UQDQFH LV VXSSRUWHG WKURXJKHBSOROBMM DQG QRQ HPSOR\HHV
7KH &RGH Rl &RQGXFW SURKLELWYV GLny 55R

WL 7TRWDO
KDUDVVPHQW DQG DSSOLHV WR DOO H5PDSEpCé?% LB %(\)/\{I%%@ HJU(IQUDROPUVY_'I;?(SEEII%I\DQDE/ éﬁ%&%\ﬂl_g%u}ﬁ{:—%H HISHFWHG WR DFW ZLWK GLJQLW\ DQG
UHSRUWLQJ FKDQQHOV DUH DYDLODEOH WR U LVH RQFHUQV F% RUN UHODWHG FRQWH[WV %HKDYLRXU WKDW

HQDEOLQJ WLPHO\ DQG DSSURSULDWH QROOROXKQ ZLOO FRPSOHWH WKH FO®BRNYIQRDWRREOW WIKBIFH VWDQGDUGYV PD\ UHVXOW LQ
UROHV HQDEOLQJ DQ LQWHUQDO VDO® UY RLSOLHYD WR DORWAHRQY/

$OIHQ $QQXDO 5HSRUW



6XSHUYLVRU\ %RDUG LWV RUJDQLVDWLRQ GXH WR LWV UHVRARXFMOMOAWUIRQO(RQOR\HH FRPSHQVDWLR AR UNI FH 7UD|_Q|_QJ

RU
7KH 6 XSHUYLVRU\ %RDUG FXUUHQWO\%%@IH\&V/LVI\QIS ‘%M%V\éwﬁl_:gg }Q/'KH VKDUH {/H\?/FT%%\R;NDIJ{QJF[I)A?-IWN}F\FIRUGLQJ WROWICH VDé)H Ff‘réFﬁg§|B\i!|VQW
VSOLW FRQVLVWLQJ RI ZRPHQ DQG PHQ PHHWLQJ WKH
GLYHUVLW\ TXRWD RI DW OHDVW RQH W{dHy IFHRPOHLRQG RQH , Q LW ZDV [ [ ZKLFK LV QRWSDFWYV ULVNV DQG RSSRUWXAQ
WKLUG PDOH $OIHQ DLPV WR PDLQWDBREWKRSY UDWLR XQFRPPRQ LQ RUJDQLVDWLRQV OLNH $0IHQ V ZLWK WKH UDWLR

WKURXJKRXW FKDQJH ODUJHO\ H[SODLQHG WKURXJK &R FHYLHHQWQRG VNLOOV GHYHORSPHQW

*HQGHU 1XPEHU 1XPEHU
o SHUIRUPDQFHYV LQ HDFK \HDU RQ WKHHBRVYYIRIZTWKDW WKH RUIJDQLVDWLRQ P
*HQGHU GLYHUVLW\ 6% JHPDOH LQFHQWLYHYV FDSDELOLWLHV UHTXLUHG WR UHPDLQ I
X 0DOH IRUHIURQW RI WKH HQHUJ\ WUDQVLWLR
nochL TRPERY A S SOIHQ GRHV QRW KDYH D VSHFLILF WDUyaifW B @ LRIGHDLOVH YROPLQJ UHIXODWF
JHPDOH TRWD SD\ UDWLR 7KH LQWHUQDO SD\ UDWL R hHl R WU K ®KGH VRO OV GHYHORSP
0ODOH *HOGHU SD\ JDS SXEOLVKHG LQ $OIHQ V UHPXQHUDWLR® YWERXNID UbQRWH WHYHDUFK DQG GHY'!
CRWDO Q SD\ UBWHRVR GLIIHUHQFHV LQ FDOF X OWKR® W HMKKRIGO O IXQFWLRQV
7KH FRQFHSWV RI SD\ HTXDOLW\ DQG W¥MVFWEEHG §b(6%sPQG $OIHQ V JRYHUQDQFH FRGH 7KH
HQFRPSDVVHV WHFK
(IHEXWLYH &RPPLWWHH DGGUHVV GLIIHUHQW DVSHFWV RI ZRURRWWHY PREYHWEHWLRY DJIH HPSOR\Hﬁﬂ%*DQW%*g%V@wL%'?(QJQDQG WKH CHYHOR
SDAHTXDOLWL IRFXVHY RQ HQVXULQJ W PR DE{FkDQLV PV SURIHVVLRQDO VNLOOV DFURVY DOO RL

7KH ([HFXWLYH &RPPLWWHH UHIHU WRRHMHFW LROFRRESBUORPWH UROHV ZLWKLQ WKH VDPH MRE

*RYHUQDQFH IRU GHILQLWLRQ FRPSR¥bWVRQI KEDWALKRIND®ES VDODU\ VFDOH ,QV GHILGRQVEAOMODMQ QY ZHUH UHY LY R(W = LQJ gQG GHW\(HV\?RRSDF\’NHV\?UWD

WKLV \HDU ZLWK WKH GHSDUWXUH RI\B\® UKE W x&82GDRGWMA UHFHLYH HTXD®OUH O X\Q HUWDHWIRGFH PHFKDQLVPV OD\% iv ?éﬁyﬁe@g{“ﬁouww

&+52 ILOOHG WHPSRUDULO\ 21 WKH |$ROXIL¢|QFxVulglzﬂgvgg\DloL\(\)/(L)U%Ksz WK DW \HDUIB' 'y ﬁ?EJHQ(BIZ(LS:(%JHU RI FRQVXOWD R% KT

SRVLWLRQYV DUH PDOH MRV o ¥ XPE | VROWDWLRQV HIRQURKIKQW L OFSG GHRWYEUNLOOV GHYHC
JHQGHU SD\ JDS IRU HPSOR\HHV SHUIRMAL QU SRUWLOI SHULRG WEKURXJK WKdiJHR\QdSQHQWHQ@O?Q P%LQWDLQLQJ DOG

$OIHQ LV DFWLYHO\ UHYLHZLQJ IHPDOFHRPZQ®G bEDW HWRERU ZLKW ¥ H SHUIRUPLQ ¢ WolRHOWKOWDBRR U RI WKHVH FRQVXQWRNOREQM ZEHY IHOPBWHE DQG HPSOR\

SHUPDQHQW & VXLWH SRVLWLRQV WR 6RBERYHRWWHHUNQGHU
CLYHUVLWA Rl WKLY ERPPLWWHH ¢ WR D IRUP RI GLVFULPLQDWLRQ PDLQQOVBEREPNNRBOW 6B MIDELOLW\ WR QHZ

20 WKH RWKHU KDQG WKH JHQGHU SDRYFsRO - @WHPG GEELRQ UHJXODWLRQV SURPRWHV VDIH ZRUNLC
*HQGHU GLYHUVLW\ WKH (656 UHSUHVHQWYV WKH GLVSDUL B PR WYLEXWHV WR MRE VDWLVIDFWLRQ
([&RP EHWZHHQ PDOH DQG IHPDOH HPSOR\H\%‘%%@%%%%%‘HbqliDvxuj\ﬁfos(sJ;ZHHQGVXER%%%\Stg/M wg VWEKQLFDO BDQG 5 " URO
"HOGHU 1XPEMU IXPEHL UHIDUGOHVYV RI WKH VSHFLILE UROHV JWRAWRF XSk LED 6V EHPBY LRXU DQG SUBWELOJ B ZRUNGP® G DGDSWDEOH
HPDOH WKH JHQGHU SD\ JDS LV FRPSDU MG WiER x w lE%\ IRUP RI GLVFULPLQDWLRQ QHPHWRRIGUBURRRXEW TXDOLW\ DQG L
) Q
bou ZKLEK LV DIDLQ DWWULEXWHG WRgl WM 4 FERBY X OWDWHRQV KDYH OHG WERHIRWEROPHRMAO PEAMM HQHUJ\ WUDQV
o Dol LR b oo Ry e h D ER WK WRHEXGK LOWHUQDO DQG HIWH QRO FHKAQRMIVERBWULEXWH WR IXWXL
7TRWDO -

FDOFXODWH WKH JHQGHU SD\ JDS $OIHQ FRPSDUHDGQQVVI%F}KW LQFLGHQWV UHBROWMHUP ILQDQFLDO SHUIRUPDQFH

6XE WRS DYHUDJH KRXUO\ HDUQLQJV RI PDOH H§S @& WH HYL MY GEHIRIVHHE KD QL VPV $OIHQ!IV HPSORVHU DWWUDFWLYHQHVYV
RI IHPDOH HPSOR\HHV H[SUHVVHG DV 1 SFHIUFRIQAMRB IR FNVDWLRQV FRQILGHQWLPIOWUDLQLQJ DQG VNLOOV GHYHORSPHQ
$V DOORZHG XQGHU (656 JXLGHOLQHVWK®!HQ HUPD/J AKERKXUD\ SD\ IRU PDOH HRERARYHBYRUV UHIDUGLQJ GLVFULPLQDWIRQK WHFKQRORJLFDO DQG UHJXODWR!
LWV GHILQLWLRQ RI WKH VXE WRS FDOOHEXYBRW IFRIOUIGPEBR®H EHQHILWYV LOXFPNIK RZKRE KO QMWKHUWSBUGLQJ PD\ HPHUJH SDUWLFXODUO\ LQ FULWLF
LQ WKH (656 LQ RUGHU WR EHVW DOLRQ WKW Ke W\KH LQODHIRWEE FDVK DOORZDQFHIVP LERQYXKRBVLQFOXGHYV KDUDVVPHQWQFWLRQV 7KLV FRXOG OLPLW LQQRYI
WKH JXLGHOLQHV ,Q OLQH ZLWK WKHEFRWEFKV\LYRIQVLAD\BEWURILW VKDULQJ 1RREHBWKRWKIRWPNQRXOWDWLRQV FRQIUGHUMMPYH FRPSOLDQFH RU VDIHW\ ULV
$OIHQ GHILQHG LWV VXE WRS WR FRYH® FDYEOIHR EbWK RD\PHQWYV DV ZHOO DNWRERQHOWRUP YDULDEOH FRPSHWLWLYHQHVV ,QVXIILFLHQW GHY

HPSOR\HHV LQ PDQDJHULDO SRVLWLRQAYXHNMARZQWHKOWLYH H J JUDQWHG SHUXREHWD RIFRWKHNIUHRP SODLQW YV RSSRUWXQLWLHV PD\ DOVR QHJDWLYHO
([HFXWLYH &RPPLWWHH ,Q SUDFWLFH $OIHQ KDV WKHUHIRUH

SHQDOWLHV DJtQJIJDIHPHQW DQG UHWHQWLRQ LQFUHL
GHILQHG WKH VXE WRS DV H[HFXWLYHK¥VZRESURIFKWHYHDOV SD\ JDSV WK WRIDXBY LR/ "
GLUHFWO\ WR WKH ([HFXWLYH &RPP LWAWIRHDBIHYGCH M B B RS RIHBIPRQDWHO\ UHS \g&ég@? %%\) & 385 UHODWHG WIRQEKEXNLQHVY ULVNV LQ D WLIKW ODE|
R
U8 o'HY i

W
HJ 1 DQG H[HFXWLYHV WKDW OWR® BHBVW&BRW®RI WKLV JDS ZLOO WKH ng\QDQ ULJKwy/R PLWLIDWH WKHVH ULVNV $0IHQ SUR
ZKRVH GLUHFW PDQDJHU UHSRUWYV GLEBP®WOKHERUMSYWHVHQWDWLRQ RI ZRP GHYHORSPHQW UHVRXUFHV DFURVYV DOC

([HFXWLYH &RPPLWWHH 1 2Q0\ HPSAUWHIXPHENH bQ OHDGHUVKLS SRVLV;/RVBIQ(\)/DPRXQW RI ILQHV SHQDOWLHvV Dd¥P'\HUV WKURXJK WKH $OIHQ $FDGHP\ I
UXEWRS PoQDanpHow T TOTOXCTRWED UNPKGRISIAKGUSRL  rResuanpuLRg (R ebepInY UKo e M X Wi R (oD UL

NQRZOHGJH VKDULQJ FRQWLQXRXV OHI
\7I-I|<I|D_|UVXREI ;VKRLSFKVK\MI?S{IJ\ISIFEIEQIGD?SBHHHVDV\QKKLD KHH $Ffﬁ|:'§|§ 'Q:%/WUVUEEORF[\;\,\K%D}\(NLLJF:(,:\\,/WF%%EEOLDQV\QT_%LEG\XGDLOYLGLQJ PSQDJHPHQW 2YHL?WLPHQ D \(/DWURQJ IR
ODVW \HDU DQG LV SULPDULO\ WKH R \%H%ﬁ'ﬁq& LX@*&%&%E‘ WKH PHGLDQ HPSOR\HH VNLOOV GHYHORSPHQW QG FOURRU JU
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ZRUNIRUFH UHVLOLHQFH LQQRYDWLRQOQOMISDBFEWLRP@QWG HDFK \HDU D WDUJHW \OH WWE QR RENIWLQI D SURWHFWLRQV +RZHYHU IRU VXSSOLH
FRPSHWLWLYHQHVY LQ WKH HQHUJ\ WBD®YHWURZHYHORSPHQW FKHFN LQ D X P XSVWUHDP RU RXWVLGH (XURSH RYHUV
DSSUDLVDO 7KHVH GLVFXVVLRQV LQ!Rﬁdq:Ggmyg’%%Qq@%MUWPSORRWDO AR M SOR\T—H DOOHQJLQJ DQG ULVNV UHODWHG Wi

6WUDWHJI\ JRYQIG QFRHHRQ SODQNWYHORSPHQW 30DQV 3'3V DQG VXSSREWOWKH IRUFHG ODERXU PD\ DULVH
LGHOWLILFDWLRQ Rl HPSOR\HHV IRU DEPHOFHG WUDLQLQJ DOG

7UDLQLQJ DQG VNLOOV GHYHORSPHQV\{:@@%HMQ&VWY]M@QSWE‘ RO UWXQLWEZRWD O %RWK KHDOWK DQG VDIHW\ DQG IRUFHG
VWUDWHJI\ WR PDLQWDLQ D KLJKO\ VNLOOHG DGDSWDEOH DQG WKHUHIRUH DVVHVVHG DV PDWHULDO W
PRWLYDWHG ZRUNIRUFH %\ SURYLGLQYMWDXOWXHIMSKRQVLELOLW\ IRU WUDLQLQJ VNLOOV GHYHORSPHQW ZRUNHUV :KLOH LPSDFWV ULVNV DQG |
OHDUQLQJ RSSRUWXQLWLHV $0IHQ V)OSSRBWWIRMKAMD QFH PDQDJHPHQW SROLFLHV UHVWYV ZLWK WKH GHVFULEHG VHSDUDWHO\ EHORZ VWUD!
GHYHORSPHQW RI HPSOR\HHV! WHFKQREFBD SURIHVVLRQDO SHUIRUPDQFH PDQDJHPHQW DFWLRQ SODQV DUH FRPELQHG DV WKH
oLy aXDO SURIWK DG RUIDOLYDWENEDE T S0PES YyzrUNIRUFH  801HQ FROWLOXHV WR UHILQH Lwy sHREREEEGFMH Y LEL SPIF 818 UK S VRe;
Q Q Q PDQDJHPHQW DSSURDFK WR HQVXUH &HY IRk Q

$OIHQ!V WUDLQLQJ SROLF\ DGGUHVVHYSERWR WG b%\}gRlﬁ_\JﬁeRbLQQRYDWLYHF[R@(YH/LD\I’BWLRQVV\FIR:Q)\ADULEXWH PHD QLGMWE-6V WR & URARG DY

HOHFWLYH OHDUQLQJ QHHGV WR HQVX®¥F HPYEY R HEV BYHY FROQWLQXRXV PRQHWIRORQBHIME DQG ORQJ WHUP FDUHgE, JYWREGWIK ARV R| IRUFHG ODERXU DQG
HTXLSSHG IRU WKHLU FXUUHQW UROH®H RAF LR RI HPSOR\HH VNLOOV FERNMHUDQBWIRRK QDB FLSDWLRQ UDWHM RV YBYso  HBW DMhoxH FKDLQ KDYH

GHYHORSPHQW 7KH SROLF\ FRYHUy HISAUWLVH VDIHW\ UHTXLUHPHQWV UBRDWH®R QR SRURU@DQFH FRQYHUVDWLRQ\PRGEWRHEO\ LPRBFW LWV EXVLQHV

ZLWK HOHEWULFLW\ DQG SURIHVVLRQWDRDERRQEHUVRQYDRQV
( 0DQGDWRU\ IXQFWLRQDO WUDLQLQJ SRS HRIyF Q Q AR RRQ WROHUDWH VXFK SUDFWLFHV LW FRXOG

WUDLQLQJ LQFOXGLQJ VDIHW\ FHUWLILFDWLRQV WHFKQLFDO 3HUIRUPDQFH PDQDJHPHQW ILQDQFLDO ULVNV VXFK DV OHJDO SHQC

VIVWHP WUDLQLQJ DQG FRQWLQXRX® HGXROWQRAQ O JLUVW ILQLVK WKH URYLHZ LW MRE o whnor GDPDJH DQG UHJXODWRU\ LQWHUYHQW
IRU OHJDO DQG ILQDQFH UROHV FREDGLIQDRIMELRQ¥5 ZKLFK ZLOO IRUP mﬁlél-éﬁ?v’%ﬁw%}gggg@ﬁ RSHUDWLRQV

LHHWPSOR\HHYV

( (OHFWLYH IXQFWLRQDO WUDLQLQJ MRk VWHLEEODMWRAWUL[ DQG GHYHORSL%«’B%‘B@-{---ue--u &RQVHTXHQWO\ UDWKHU WKDQ DGGUH\
SURIHVVLRQDO VNLOOV WUDLQLQJ GUIXAHKOB Y RN xaPIWKV TRU IXQFWLRQ ooy XSV WRSLFV ZLWK VXSSOLHUV DQG GHYHOR
;EXPUDV(?S/JEtJJV/HV\llaKQU\F/Qv;JDKL(éILsoQBJ? I;(LQJFLQV)\(/ WHG @ﬁHﬁ,;@@UHﬁ'gXFHG D VWDQGD VHG RUERDUGLQY $0IHQ DGGUHVVHV WKHVH DQG RWKHU
RU PDQDIHUY WKURXIK $837 *UR u&%% { HZ HPSOR\HHYV 3DUW’-LFé:FwLSDWLRQ LWV 6XSSOLHU &RGH RI &RQGXFW SROL

Q Q L'?g A VLIQLILFDQWO\ DQG IURP RQZDUGV $0I $0IHQ V RYHUDUFKLQJ DSSURDFK WR Pl

H
( 3HUVRQDO GHYHORSPHQW 2SS RUWXQLWiyKYROERD B ¥ Rl QHZ HPSOR\HRYV LO wWKH HPEQ R\ B Hv SDUWLFLSDWH® Q QWMRKIHQJ PDWHULDO ULVNV UHODWH#
OHDGHUVKLS SURJUDPPHV DQG GLYHYMMN) OWSRBLRWRURXIK WKLV SURJU[§¢IFU|J|RQ9RQQFH F\FOHG DV GHILQHG E\ WKUINHBY RIQ LWV DSSURDFK DQG SROLF
DUH RIIHUHG EDVHG RQ HPSOR\HH RQWHHBHY¥WQ WHPPOXGHV D 1X00 GD\ RHPSRORIHMY DT BY WKALSBWIIRGPDQFH FI\F®HIBYUHQWLDWH LWV XQGHUVWDQGLQJ
QHHGV DQG PDQDJHULDO DSSURYDPRERIRWURHBL WK RQOLQH FRXUVHYV FR@W&Q(%JGV\!EQ\%E & WHIQHQJ WKHY KDG DR ® RESWURMMRQLWLHY EHWZHHQ GLIIHU
SHUIRUPDQFH DPELWLRQ PRELOLWK Y %R RIRROELFW XQFRQVFLRXVEUHRUD WHRQYHUVDWLRQ SDUWLFLSDWLRQ
UHWHQWLRQ FRQVLGHUDWLRQV VHEXULW\ DZDUH@QHVV QFRQ UDWHV G %%UH VOLIJKWO\ KLIKHU |RHHBDHOWIKHU VXD IZRWNQ,PSDFWYV ULVN

( ODQGDWRU\ RUJDQLVDWLRQ ZLGH WUDLQLQ)A]/ §8NQXDO 7KH ILIXUHV GLG QRW LQFOXGH (ORBEBRURBRQWUWY HV
FRPSOLDQFH DQG GDWD VHFXULW\ $%BGEEWY déd%%)ﬁgg)gOR\HHV ZLWK D ODSWRS DUH UHTXLUHG
H

F RQOLQH &RGH R| &R FW DQG /IRZ KHDOWK DQG YDIHW\ VWDQGDUGV |
(L)\,{'SSQTi((SSJ'_\'NGK'URRUXfKO\(,)VKHHP29$Z\7HSS/D®,§%>&§£W?VDM§%HUHQva WUDLQLQJ SSR-Q:\;lﬁzN%%QMﬂ%@ WRH YyDOXH F KWL &RUFAAHEOW WKHUHRI FDQ KDYH LPP
&RPSOHWLRQ UDWHV DUH PRQLWRUHE Weld R WH RUGHG LQ $'$3V DIHHWRIVIPGEUQRRUFHG ODERXUWSDFWYV RQ YDOXH FKDLQ ZRUNHUV L Q

PDODJHUY DOG WKH 0DODJHPHOW RRGUEHYHORSPHQW VI\VWHP LQFLGHQW *LYHQ WKH HOHFWULFDO QE
N N © © $OIHQ FRQVLGHUV WKDW ZRUNHUV DFBERGXMNVYYERK ERBLEHQWYV FRXOG Ut

,Q DGGLWLRQ WKH $OIHQ $FDGHP\ DGEY YMYHY\W KHQYE BSHWR UPDQFH  VKRXOG KDYH DFFHVV WR IDLU ZRUNLQU KRUGLBKRBK LMTZOONKLY WRSLF LV

RI VNLOOHG WHFKQLFDO SHUVRQQHO WKURXJK DSSUHQWLFHVKLS WUHDWPHQW DQG RWKHU IXQGDPHQW B O VOHWERXY ULJIJKWV
SURJUDPPHV LQ FRRSHUDWLRQ ZLWK HDUQRQ KBQG HIHYHORSPHQW $OIHQ V YDOXH FKDLQ H[WHQGVIURPO;<SVW HDP. UDZ
7KHVH SURJUDPPHV FRPELQH SUDFWLFDO WUDLQLQJ ZLWK PDWHULDO VXSSOLHUV ZLWK zZKRP $IH0FRARAHEQ@ 'drHVIYRWFWLYH LQDGHTXE

IRUPDO HGXFDWLRQ DQG VXSSRUW D ¥ OHPH QoY ALGHA\PHVHG WR VXS SREWHHRISOHRRAWHAR b UDFWxDO UHODW LR ¢ sY RV FHY ZLWKLQ WKH ¥ DOXH
RI WHFKQLFDO WDOHQW 7KH $FDGHP\SHHpR BlbQp iy DG SHUIRUPLQI WK H itk WROFKY VPRV R H RW - @X S S O LH UV D QG IR VWAF W ISURY L ERRYXCLQJI FRVWY L
WHFKQLFDO WUDLQLQJ IDFLOLWLHYV DQG D%@'@HP%\NHIDHVKQ§E7EHU RI WUDLQLBHKRXUWIBHY GRZQVWUHDP WR FXVWERPHLEGHRYY XW%N/HH(E};FRPSHQVDWLRQ
VWUHQJWKHQLQJ JRYHUQDQFH DQG HOVRORY H %M(/QL%XKmGGHF ZLWK KLIKHUZWURE BRPW\ WHEKQLFLDQV ZKR RSHODRWE-RLVIHED L K- 46h hQVXUDQFH SUH

VNLOOV GHYHORSPHQW ,Q $ 0 I HEREPY GliRp P OLQH UHIOHFY)RWKHWRFOXVLRQ RI UHSXWDWLRQDO GDFPD :KLOH WKH SF
VWXGHOWY REWDLOHG WKHLU GLSORH®NDPR HPSOR\HHV LQ ILIXUHV H[FOXGHG KLJK WKH OLNHOLKRRG RI VXFK ULVNV

(ONDPR DQG D WHPSRUDU\ UHGXFWLR®U WEKRPHOHRNE RI WKLV GLVFORVXBENMNUYBQWHDFRVNVNGVVHG DV ORZ
BHUIRUPDQFH PDQDJHPHQW DV GHVFWEBIGQLQWRKWORZLQJ UHVWUXFWXULERUNHUYV DUH GHILQHG DV DOO WKLUGBSEé%W\ ZRUNHUV ZKR
J

SHUVRQQHO KDQGERRN HPSKDVLVHV FRQWLQXRXV DUH QRW XQGHU $OIHQ!V GLUHFW PDQ YEbéﬁ’%u&‘ﬁéﬁ}ﬁﬁﬂ-@"ﬁlhsgUZLLF‘{’VX‘i/VKXHSE
GHYHORSPHQW WKURXJK VWUXFWXUHG IHHGEDFN DQG JRDO IDFW WKDW PDQ\ RI $O1HQ V EXVLQHV\?%%ULV@ng}\{/VPBL{ﬁ D'W(I'_;\?HO\ ATt
VHWWLQJ 7KH SHUIRUPDQFH F\FOH LQFOXGHV WKUHH IRUPDO LQ (XURSH JHQHUDOO\ FRQWULEXWHYVWRLATRRG) BB \cDERW
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ERWK XSVWUHDP DQG GRZQVWUHDP &XW WHRWHW UM SFDRWDWLRQV IRU HWKLFDQ Q@G LQH VAR ZROMHUV LQ WKH YDOXH FKDLQ

DYRLG SURGXFWV OLQNHG WR XQVDIHEXWDBWVFHVR QEXPW FRYHULQJ KXPDQ ULJKWVY ODERXU

GRZQVWUHDP ULVNV DUH SDUWLFXODBFAQGBH®HKQ Y WL DIPCXE WKDKHD OWK D QEOVHPHMARY QRW A\HW DGRSWHG D JHQHUDO SURFHVV WR
$OIHQ!V SURGXFWV DUH RSHUDWHG D @G YLILRWPH@MBOES UDFWLFHV DQG IDLMUWVEXTVGHARL O il DRIKIyZLWK ZRUNHUV LQ WKH YDOXH FKDLQ
WHFKQLFLDQV ZRUNLQJ ZLWK OLYH HOMFOVOULLIRDL@ Y WMHRRGH ZLWK LQWHU RO bBSIRHBY zREN P UH WKHUH FXUUHQWO\ FKDQQHOV VHW
I-IL&DLPV WR HOVXUH WKDW WKH LQWHRYVIWROK H vy AeyNgIuV WR UDLVH FRQFHUQV RU

$OIHQ GRHV QRW LGHQWLI\ VSHFLILF %g{g HMV DRSS BB WXLEWHBY UH 10 HFw nd WY PREBBYHR WERIJQLVHY WKDW LW GRQ W
g DIHW\

UHODWHG WR WKLV WRSLF DV HIIHFW{¥HKkHNOEXWKP QG V GLUHFWO\ LQFRUSRUDWH WKH SHUVSHFWLYHV RI YDOXH FKDLQ
SUDFWLFHV DUH FRQVLGHUHG D EDVHOLQH H[SHFWDWLRQ IRU DOO ZRUNHUV LQWR ERWK DFWLYLWLHY DLPHG DW PDQDJLQJ WKH
PDUNHW SDUWLFLSDQWYV 6SHFLILFDOO\ WKH &RGH DGGUHVVHVDFRX BQVERM ARQWLWDRIPSDFWV RQ YDOXH FKDLQ ZRUNHUV DQG

IUHHGRP RI DVVRFLDWLRQ DQG FROOHFPWZINEEDVJIDKQLEJJIRDGHU EXVLQHVY PRGHO $0IHQ DLPV WR
2WKHU ZRUN UHODWHG ULJKWV OpPRE¥IH EGROBGIEARRYY FKLOG ODERXUGRQW KALR/GE\URURPDWKURXJK LWV H[WHUQDO '0$ UHYLHZ

PSDFWV ULVNV DQOG RSSRUWXQQMOIXI$YQJ IRUFHG ODERXU DQG KXPDQ WUDIILFNLQJ
© N QR VHYHUH KXPDQ ULJKWV LQFLGH QCRLLW#B@/H%CE&Q FXUUHQWO\ GRHV QRW KDYH WDUJHWYV

W
&HUWDLQ PDWHULDOV DQG FRPSRQHQ@WIDMWKEHQLPSREWY RQ YDOXH FKDLQ YRYRWMEG MRURDQDJILQRJ WKH LGHQWLILHG QHJDWLYH LPSDFWV
VXSSO\ FKDLQV RULJLQDWH IURP FRXQWERHWWRE WEHDNVRQWRGLAMKLOQLWLRQV IHRP WHMNYIRUWNBMUDFN SHUIRUPDQFH RI LWV VXSSOLHUV RQ
HOHYDWHG KXPDQ ULJKWV ULVNV LQRQXGILPIPWEKRUNRWHQWLDO WKHVH WRSLFV $OIHQ ZLOO JRLQJ IRUZDUGY UHYLHZ WKH
XVH RI IRUFHG ODERXU :LWKRXW DGH;%(ED%VH Vé%%%\L;I\IgKD\LNQKH EXSSOLHU &RIGHHD;{/ILZEOLGV\;\FSVQLGVEHQHILW RI GRLQJ VR
GXH GLOLJHQFH SURFXUHPHQW IURP Qb3
GLUHFWO\ RU LQGLUHFWO\ FRQWU L E X MW R WWRKWHWVIR & POOVY HRY YDQW EXVLEFHW/VR%%\R/(&NWWV LQ WKH YDOXH FKDLQ

SHVSRQVLELOLW\ IRU HQIRUFHPHQW Ot ¥ iyl MiIHH - WAYRRYM 0\ FRPPLWWHG WR FRPSO\LQJ ZLWK
/KH QHJDWLYH LPSDFWV RI TRUFHG O IRE ROXW RKDV LIGIF WAKRVH GHSDUWPHQW E\WQ%‘JFQ'V@/\&HVI%;%Q 'él*FWF%LbQG UHGXFLQJ QHJDWLYH LPSQDFWV RQ

ZRUNHUV DUH VHYHUH LQYROYLQJ H[JARDMDWORRLOEOIG FRQGXFWV DXG V LA RSN V.
YLRODWLRQV RI IXQGDPHQWDO KXPDQ ULJKWV DQG EWY RbORK z WSOIHQ DENQRZOHGIHY WKDW

s LRO LPSDFW LO WEHYH B% Y ER$H VR IXUWKHU IRUPDOLVH KRZ PDWHULDO
VLIJQLILFDQW SK\VLFDO DQG SV\FKRORIWIDI® WbY P SEIMWIRMNLK Q D E WY RO YBORH FKDLO ZRUNHUV DUH LGHOQWLILHG

WKH QXPEHU RI ZRUNHUV SRWHQWL DO | @* @% QU OLKRRG RI QHJDWNGG HH\P\SHGE B0 R @ ROIOXRIU H G

$OIHQ!V YDOXH FKDLQ LV H[SHFWHG W \f v | XODUO\ HYDOXDWHY LWV VXSSOLHUYV

VHYHULW\ Rl WKH LPSDFW OHDGV $01h, '% @W\{JHWM &Yz LwV 6xSS0LHWY BHRWOsx WK 3XUFKDVLQJ GHSDUWPHQW SURDFWLYHO\

DV PDWHULDO $SSURDEK FROGXFWV VXSSOLHU DXGLWY DQG DVVHVVHV FRQFHUQV UDLVHG

E\ WKLUG SDUWLHV VXFK DV PHGLD UHSRUWY :KHUH LVVXHV

(QIDJHPHQW ZLWK VXSSOLHUV WKDW X DWHV RQ DEHQLEB@EDUWNG D RSULDWH PHDVXUHV PD\ EH WDNH

ODERXU DOVR SRVHV VLJQLILFDQW UL 3% Q 88 @BDUWNG DSSURSU J ' Q
EV

Uiy SR g e Al
TS v \ HDFK F X VIMORROHKG D@L WIS XOIHHRI FRPPHUFLDO OHYHUDJH RU ZKHUH
Sgdzgv?//PFSQFBNOLFé;?_\\//ugg\?vivF\a/(gY/VIE;Rx%Dv(\)/R i gj \ JV PKHWKHU QHZ ORMEHRAMIIU\R WMIRPEBDWLRQ RI VXSSOLHU UHODWLRQVKLSV 7R

MG DUH VFUHHQHG RQ D G/DWH RV WSS PR MUVUHODWLRQVKLSY KDYH EHHQ WHUPLQDWH
LQWHUYHQWLRQ RU SXEOLF VFUXWLQ\g d@b%u UHHQHG RO D GDWHIS ) SSBRMUVUHO Q S Q UPLQ G

LQFLGHQWY DUH WKHUHIRUH WDNHQ V,
LQYHVWLIJDWHG WKRURXJKO\

Y, G SURFHGXUH LV WKRW WREX QHZVRQ@G WRLEHRQV DUH FXUUHQWO\ WDNHQ RQ D
(YPRUE WUDGH SDUWQHU LV VFDUMHHBHEDYHDEQVMW FUHG LW

OHYHO SRVVLEOH VDQFWLRQV &3, ,QGHL DOG PRUH
/RRNLQJ DKHDG $0IHQ DLPV WR GHYHORS D PRUH

i\észél\j"v*\ijQHL%voLfo/ BESDVV\?IL%WV\\/R$IORISI9H SVE WL H ﬁé\ @é/lgHuv D FRQWWHRDW PR @ISERBDEK WR WUDFNLQJ DFWLRQV DQG

R TRURH G ODERXU LY EROVLGHUNG b s LRE Y FILQWHJIUD WM ® FRPHNWHOH QD VERG HUR YDOXH FKDLQ ULVNV ,Q VLWXDWLRQV

5OG D PLOLPYP HISHEWOWLRO 1URP FI% ULVN VDQRWHRGVWEESWVHIQGBGHODWLRQVKLSY PD\ EH WHUPLQDWHG

X ODWRLY 5OG RWKHU VW ONHKRO RQ UHODWHG LQGLFHV DQG S$IOM H/X 28 ROWHIY E\FRONWLGHU SRWHQWLDO DGYHUVH LPSDFWV RQ
UBYGRQ&UHGLWVDIH WRRO ZKLFK SURNQ&HW DXMRERWMIBUV DQG KRZ WKHVH FRXOG EH

HFNV DJDLQVW JOREDO VDQFWLRQVDWGIDRMHMWLFDOO\
EWUDWHJ\ JRYGIE @F@RRQ SODQ:[\I%RVHG 3HUVRQV 3(3V OLVWV 7KLV SURFHVV

ZDV
$OIHQ 6XSSOLHU &RGH Rl &RQGXFW IRUPDOLVHG LQ HDUO\ ZLWK FRQWE®XRy RIS HWY LQFOXGLQJ WKH LPSOHPHQWDWLRQ

IRU H[LVWLQJ WUDGH SDUWQHUV EHLQJ ¥Sgh ERYPRWPY(H 6XVWDLQDELOLWA ‘XH "LOLJHQFH

|
J
WR YDOXH FKDLQ ZRUNHUV LV LWV 6XSSOLHU &RGH RI $OIHQ!V DSSURDFK WR PDQDJLQJ LPSDFWV ULVNV DQG

&ROGXFW ZKLFK LV SXEOLFO\ DYDLODRYHF HbWLEBOOY XYSH RHYYo DXGLWV D URYHR@®XQFMHEHDOWKIE WR ZRUNHUV LQ WKH YDOXH FKDLQ

VXSSOLHUV FRQWUDFWRUV DQG EXVLYHAKEB bWSﬁ@%DUWPHQW DQG LQFUHDVLQJO\ LQ
FRRSHUDWLRQ ZLWK WKH 6XVWDLQDELOLW\ GHSDUWPHQW $XGLW

7KH &RGH LV EDVHG RQ WKH 81 *XLGLQUQBULIQIN.BOHVGROXPHQWHG DQG UHWDLQHG LQWHUQDOO\
%XVLQHVV DQG +XPDQ 5LJKWV WKH 28X SXRGWOQQHNOBRZ XS ZKHUH QHHGHG
OXOWLQDWLRQDO (QWHUSULVHY DQG UHOHYDQW ,/2 VWDQGDUGYV

$O0IHQ $QQXDO 5HSRUW



* R Y H U Q D Q F H L Q I R LPE,P;@-IW[EqQJQYHUQDQFH WRSLFVYXDEP®AHHIRBWMWHELQLQJ DUH SURYLGBGWV\RI BIBP SERN\HHG WP IVWGH LWV &RGH RI &

KHOS WKHP UHFRJQLVH FRPSOLDQFH GZIOHKP DY \VRQBRYBIUWHFRUUXSWLRQ EUL
VXVSHFWHG PLVFRQGXFW RU LUUHJXODUD®LAY FRQEMDYRURBRKDQ DQQXDO E
&RUSRUDWH FXOWXUH QRW RQO\ PLWLJDWHV OHJDO DQG UHSI®WOR\IHRQDDLWIKVNY ERWQOGVRDLO DGG

VWUHQJWKHOQV $OIHQ V UHSXWDWLRQOREDSHPH @WWBDEW DQG 6XSHUYLVRU\
 QWURGXFWLRQ WR JRYHUQRUSRUDWH FXOWXUH UHIHUV WR WKH WRORHY0EBPGBRG LQYHVWRUV DQG WHEHWCCHLIH W QG R XS ZDV HPSOR\HHV

LQIRUPDWLRQ EHKDYLRXUV DQG QRUPV ZLWKLQ DQ BRWRHQWYPYI-RRYEBWQJ DFFHVV WR PERNSIOWMWZRMUUBDWH RI
VKDSH LWV RYHUDOO IXQFWLRQLQJ DQG GYLREHPPHEQIWKLFDO EXVLQHVY SUDFWLFHV DUH YDOXHG

JRU $O0IHQ PDLQWDLQLQJ KLIK HWKLFDORFWHQOIE\O UG VWIVRQJI FRUSRUDWH FX@WeMiiHL ¥ P Q@ UHWHRW RROGHWHFwW FRUDX SRR bV WAKH &RGH RIC&R(
HVVHQWLDO QRW RQO\ WR FRPSO\ ZLWHK HHEX®DWAMH IRU VRXQG FRUSRUDWHR{ U RRFHHIDO VDQFWLRQV 1LQ YW SIRY ILQDQFLDO \HDU

UHTXLUHPHQWYV EXW DOVR WR EXLOG ﬁ/g%%\% UDWH FXOWXUH DQG %D\Pd)q_'HZHi{@,%UDWLRQDO GLVUXSWLRQV TP WLGRYWIHYH UHSRUWHG
¥
et

x;/<\/st,\](;|LKHRUOVGHL%\;HL\/?/VFF?UXVGLD%JG|_|V\7|§|$Ff:\Rl_||’5I RUER LW EDO IRY D' DIHS BRE" Y HEVWOHREORZAU SURWHEWLRQ
PR NTR'UFH' ZKLOH DOVR HQKDQFLQJ WKH

RSHUDWHYV $OIHQ HPSOR\HHV. DV ZHOO DV WKLUG -
DWWUDFWLRQ DQG UHWHQWLRQ RI WD USRUDBNH o a
(WKLFDO EXVLQHVV FRQGXFW LV WKH FRRQ®EHW LRYL YIY HWKLFDO DQG VXVW(I%)W'E(@HHWL GRvACH HAVIHQ MU W 6k WSRO LUUHIX0DULY

VXVWDLQDEOH ORQJ WHUP YDOXH FUBBWEWOFHW MWUEHQIWKHQV HPSOR\HHDPRQ G HR @R UD WH FXOWXUH\\;EFI{?VS\WSLSSC/FFEL\\;VKHHQ%RLS:QRFJH&QRV\?SS(FVV\\//\
GHFLVLRQ PDNLQJ VWUHQJWKHQV ODNM@KBDQRHMOBWERWGDWLRLR $OIHQ PLWLIDWHV ULVNV UHODWHG WR UPV RI PLVFRQGXFW ZLWKRXW MHRSD
ZLWK VWDNHKROGHUV DQG IRVWHUV ¥QHWKLFIDED E6 KD YDRXWH WKURXJIK LW V6 VWKWD MCHYD O 3 RYGE@ @F QHHR Q SODQS

VLWLRQ $OIHQ V :KLVWOHEORZHU 3F
GULYHQ FXOWXUH %\ LQWHJUDWLQJ HWRIGIHFBO &SRAQGXEWOHYV LQWR
Q oy L Q Q ? Q KLOH RXU ERDUG DQG VHQLRU PDQDJHPH®EWDILHWUDQHW DQG FRUSRUDWH ZI

;‘Zggg3}3?;‘5WVF;'L]L,X"X,(SESXRVULV?Q(\Q’[’Wfﬁ{ﬁ W @@%ﬁWHWH FXOWXUH RSHNSROAM PQB IRU IRVWHULQJ DQG HQS R BMHFWD FX WXLV UHSRUWV PDGH
SRVLWLYHO\ WR VRFLHW\ DQG WKH HQV¥ (? HHQFRXUDJHG $OKRQHQWRXOWGIHWKLFDO EHKDYLRXU W " va& EY Y W FHV E\ $O11
H \HH R UDLVH FRQFHUQV DERXWQGXNRMHE® HG D VXVWDLQDEOH PDQQH vV, b LHPK KHU WR GI
7KH RXWFRPH RI WKH '0$ KLIJKOLJKW YV YLFROSRWIDRRY RI HWKLFDO EXVLQHVV FRQ/GXEW HPEIDIFE @H HIFAVLQGLY LG XB 0 b gV\P EOIHOWT ZKLFEK DUH QRW <
FXOWXUH LQFOXGLQJ WKH SURWHFW LIRZGRY HZKA/IWHOHREOWR ZMKNY &RGH RI&RQGXFW RU UHODWHG P " |'RU HPSOR\HHV R.
DOG WKH SUHYHQWLRQ Rl FRUUXSWLRQWOIE ERQESRALBUHE DQG SURFHG X UKAH \BQGH &/ 1§t A IR WW DRERIVRI IRUPDOLPH G F RROLER BV PhiQay
PDWHULDO WRSLF 3ROLFLHV DUH GHYZKRREBPIGYH R @BHY W RIHEHSRUW VX \BIHFFMIGE WH % 0B HRQW DRQ YLQFHG WRBWLREXBWXRARFIHWH DQRQIPL WL WKL
WR VXSSRUW D KHDOWK\ FRUSRUDWH BREW QRW WRORGDWH UHWDOLDWLRQLEIAT HULW L ¥ WM EX Fo W s K H ULIKWZPEYEWHWIBY & BWE GHBDRISIHY DQG Wi
SHUIRUPDQFH DQG FRPSOLDQFH $OIHOHBERBWIIFQ HRROADOKEWK 2SHQQHVV wWUBBYQH UMHMEW bQGWKH WRQH DW WKHEWRSORSHG :KLVWOHEORZHU FDVHV DI

&RPSOLDQFH &RPPLWWHH '"HSHQGLQJ |
D UDQJH RI SURFHGXUHV WKDW JXLGH! PIMIKQHWDO HEREH@ENG LQ WKH FRUSRU FXQ HO S
FRQGXFW LQFOXGLQJ D &RGH RI &RQGXHW HQW 0 QSHFLWIF DWH KDUP WR W%ﬁﬁaﬁu\%%ﬁééwpwe DQG VHYHULWL RI WKH FDVH GLVFLSOL

DQWL FRUUXSWLRQ DQG DQWL EULEHWBXEORFLKHROWK 7KH &RGH Rl &RQGXFW SURYLGHV suLfPPEhV ki QEREELNQR! VHSRUWY DQG |
E YLRXU DO DQ HVVHQWLDO S fl ) H 0DQDJIHPHQW ¢
5HJDUGLQJ LWV JRYHUQDQFH SROLFLH¥YHREWOWRQWRBQAXBAG BGWHFWLRQ RI E % . % %}" RI &RQGXFW FROQ Y LY
PQE DQWL EULEHUL QR LU ) FRUSRUDWH FXOWXUH  $0 111 V9BY PR SEDD ey B0C HISHEWHA EHKONWRKG VMDA IXODULWLHY
DS SURDEK Wh ERUUXSWLRG Doc EuL 2H BTG KHOSVPWRTFUHDWH D W Rk \DRSHE ORI HEWIKOLF\ LQ ILQDQFLD
e o W YHUV LQGLYLGXDQR7TKHRODGH ROV RU LUUHIXODULWLHV
EEZZLSV:,:'RQUWGX'VGR LSQUCVYKHHQ;VREiU;Ixsg% SGEJ %%%Y%H%;NH\ WRSLFV VXFK DV LQWHJULW\ JLIWV
, U
SROLFLHYV & V' DQWL EULEHU\ DQ® YIEHUFPRUBREWLRQ

FRUSRUDWH VRFLDO UHVSRQVLELOLW Oﬁ @q: \[Rﬂwvl\_é\d)é?KGHUH WR LWV

LV PDGH UHDGLO\ DYDLODEOH WR DO {{‘L HULQJ VHFEXULW\ WU
|

HPSOR\HHV DQG FDQ EH DFFHVVHG RQP Cé v R \‘b\/gDJHPHQW %RDUG L

DQG FRUSRUDWH ZHEVLWH %RDUG WKH ([HEXWLYH &RPPLWWHH L

'"HSDUWPHQWY LQYROYHG LQ PXOWLQIWRRYDEWREE P FKRWKHU GHVLIQDWH

VXFK DV 6WUDWHJLF 3XUFKDVLQJ DUHKFOH QVLHIVDLQ Wy RAWNHW VHQVLWL
IXQFWLRQV ,QVLGHU 7UDGLQJ SROLF\ LV SXEOLVKH

DQG ZHEVLWH
$GKHUHQFH WR WKH &RGH RI &RQGXFW LV LQFRUSRUDWHG

LQWR HPSOR\PHQW DJUHHPHQWY DQG FRPSOLDQFH LV
UHLQIRUFHG WKURXJK H OHDUQLQJ DQG LQ SHUVRQ WUDLQLQJ
IRU LGHQWLILHG DW ULVN IXQFWLRQV OLNH 6WUDWHJILF
3XUFKDVLQJ

$O0IHQ $QQXDO 5HSRUW



"‘XULQJ WKH ILQDQFLDO \HDU TXHVWLRQV ZHUH DVNHG
DERXW WKH ,QVLGHU 7UDGLQJ SROLF\ DQG DGGUHVVHG E\ WKH
&RPSOLDQFH 2IILFHU )XUWKHUPRUH DQG DV SUHYLRXVO\
GHVFULEHG WKH LQVLGHU WUDGLQJ H OHDUQLQJ SDUW RI &RGH
RI & RQGXFW H OHDUQLQJ EHFDPH PDQGDWRU\ IRU

HYHU\RQH ZLWKLQ $OIHQ WKDW KDV DQ H PDLO DGGUHVYV
LQFOXGLQJ LWV 6XSHUYLVRU\ %RDUG

1R YLRODWLRQV RU LUUHJXODULWLHY ZHUH UHSRUWHG LQ
ILQDQFLDO \HDU QR YLRODWLRQV RU
LUUHIJXODULWLHYV ZHUH UHSRUWHG

$QWL FRUUXSWLRQ DQG DQWL EULEHU\

$0IHQ RSHUDWHYV D PXOWLQDWLRQDO VXSSO\ FKDLQ DQG
SULPDULO\ FRQGXFWV EXVLQHVV LQ MXULVGLFWLRQV WKDW DUH
UDQNHG KLJKHU RQ WKH &3, $0IHQ LV FRPPLWWHG WR
FRQGXFWLQJ LWV EXVLQHVV IDLUO\ WUDQVSDUHQWO\ DQG ZLWK
LQWHJULW\ ZKLOH DSSO\LQJ WKH KLJKHVW HWKLFDO DQG OHJDO
VWDQGDUGYV

$O0OIHQ GRHV QRW SHUPLW RIIHULQJ JLYLQJ RU DXWKRULVLQJ
EULEHVY QRU HQJDJLQJ LQ DQ\ RWKHU IRUP RI XQHWKLFDO
EXVLQHVY SUDFWLFH

$0IHQ V FRUUXSWLRQ DQG EULEHU\ SROLFLHV DUH
LQFRUSRUDWHG LQWR WKH &RGH RI &RQGXFW DQG WKH
6XSSOLHU Rl &RGH Rl &RQGXFW $Q\ DOOHJHG YLRODWLRQ RI
$0IHQ V DQWL FRUUXSWLRQ RU DQWL EULEHU\ UXOHV DQG
SURFHGXUHV FDQ EH UHSRUWHG WKURXJK LWV
:KLVWOHEORZHU SURFHVV DQG LV VXEVHTXHQWO\
LQYHVWLIJDWHG E\ WKH &RPSOLDQFH &RPPLWWHH $OIHQ KDV
D JHUR WROHUDQFH SROLF\ IRU EULEHU\ DQG FRUUXSWLRQ
LQFLGHQWYV

$0IHQ GRHV QRW LQWHQG WR HQJDJH LQ EXVLQHVV ZLWK
JRYHUQPHQWYV PXQLFLSDOLWLHVY ORFDWHG RU FXVWRPHUV LQ
FRXQWULHV ZLWK KLJK &3, VFRUHV WKDW DUH DVVRFLDWHG
ZLWK FRUUXSWLRQ RU EULEHU\ 7KLV LV HPEHGGHG LQ LWV
GD\ WR GD\ RSHUDWLRQV WKURXJK LWV .QRZ <RXU

&XVWRPHU .<&! SURFHGXUH DQG UHODWHG DSSURYDO
SURFHVV 7KH LGHQWLILFDWLRQ DQG PRQLWRULQJ RI
FRUUXSWLRQ DQG EULEHU\ ULVNV DUH SDUW RI LWV DQQXDO
IUDXG ULVN DVVHVVPHQW SURFHVV VHH ULVN PDQDJHPHQW
VHFWLRQ IRU PRUH GHWDLOV

1R YLRODWLRQV RU LUUHJXODULWLHV ZLWK WKH FRUUXSWLRQ DQG
EULEHU\ SROLFLHV ZHUH UHSRUWHG LQ ILQDQFLDO \HDU

QR YLRODWLRQV RU LUUHJXODULWLHY ZHUH UHSRUWHG
6LPLODUO\ QR FRQYLFWLRQV IRU YLRODWLRQ RI DQWL
FRUUXSWLRQ DQG DQWL EULEHU\ ODZV ZHUH UHSRUWHG

QR FRQYLFWLRQV

$O0IHQ $QQXDO 5HSRUW



SHIHUHQFH WDEOH

'"HVFULSWLRQ 5HIHUHQFH 3DJH
(656 *HQHUDO GLVFORVXUHYV
%3 %DVLV IRU SUHSDUDWLRQ RI VXVWDLQDELOLW\ VWDWHPHQW %DVLV IRU SUHSDUDWLRQ B
%3 6SHFLILF LQIRUPDWLRQ LI WKH XQGHUWDNLQJ LV XVLQJ SKDVH LQ%DSWVRAY SUHSDUDWLRQ B
£29 7KH UROH Rl WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUY L WRD LER 6 DKV PO D HIOMHQLR QY W R O/HK DWW BLQIBMEERQWLELOLWLHY ZLWK UHJDUG WR VXVWDLQDELOL
529 ,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH LQ L@KNQWLQMW VEKHPHYHODWHG SHUIRUPDQFH LQ LQFHQWLYH VFEKHPHYV N
x29 6WDWHPHQW RQ GXH GLOLJHQFH 6WDWHPHQW RI GXH GLOLJHQFH B
29 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV RYHU VXVWDLQD E LELIMM\ RIHBRIHPH@W DQG LQWHUQDO FRQWUROV RYHU VXVWDLQDELOLW\ UHSR_WLQJ
6% 0 6WUDWHJ\ EXVLQHVV PRGHO DQG YDOXH FKDLQ 2XU EXVLQHVV PRGHO DQG YDOXH FKDLQ -
6% 0 J,QWHUHVWV DQG YLHZV RI VWDNHKROGHUYV 2XU HQJDJHPHQW ZLWK VWDNHKROGHUYV -
6% 0 ,QWHUDFWLRQ Rl PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWL W HZLDNFKY VRQ BEWWUIQ BQG FERG/H Q HVQY/GPWRGHOD IDIDE LIOQIQ FLDO HITHFWYV N
2 HVFULSWLRQ RI WKH SURFHVV WR LGHQWLI\ DQG DVVHVV PDWHULHQ LR S REWY, HEYNY QB RESBYWHRLYLHY DQG PDWHULDO LQIRUPDWLRQ
WR EH UHSRUWHG
52 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQG GLVFORVXM%HS@@-W}PW|:890V§'<%§|'GFYQ WKH VXVWDLQDELOLW\ VWDWHPHQW -
. 6WUDWHJ\ JRYHUQDQFH DQG DFWLRQ SODQV RI WKH IROORZLQJ VHFWLRQV
*
0'5 3 HQHUDO GLVFORVXUH UHTXLUHPHQWYV IRU SROLFLHV (OVLUROPHOWDO LOIRUPDWLRGO &RPELOMHG o
6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH /DERXU UHODWLRQV 2ZQ ZRUNIRUFH—+=DOWK 6DIHV
, RUNIRUFH 7UDLQLQJ 6NLOOV '"HYHORSPHQW :RUNHUV LQ WKH YDOXH FKDLQ —+HDOWK 6DI
0'5 % "HQHUDO GLVFORVXUH UHTXLUHPHQWYV IRU DFWLRQV DQG UHVRXU*’Z‘Q\(HUQDQFH LQIRUPDWLRQ %XVLQHVV FRQGXFW %XVLQHVV (WKLFV &RUSRUDWH &XOWXUH
OHWULFV WDUJHWYV DQG SHUIRUPDQFH RI WKH IROORZLQJ VHFWLRQV
0'5 0 *HQHUDO GLVFORVXUH UHTXLUHPHQWYV IRU PHWULFV (QYLURQPHQWDO LQIRUPDWLRQ &OLPDWH FKDQJH &OLPDWH FKDQJH DGDSW IWLRQ &OLPDW
DQG FLUFXODU HFRQRP\ 5HVRXUFH LQIORZV -
6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH /DERXU UHODWLRQV 2ZQ ZRUNIRUFH _ +HDOWK 6DIHV
, ZRUNIRUFH 7UDLQLQJ 6NLOOV 'HYHORSPHQW :RUNHUV LQ WKH YDOXH FKDL. +HDOWK 6DI
0°'5 7 *HQHUDO GLVFORVXUH UHTXLUHPHQWYV IRU WDUJHWYV *RYHUQDQFH LQIRUPDWLRQ %XVLQHVV FRQGXFW %XVLQHVV (WKLFV &RUSRUDWH &XOWXUH
(656 ( &OLPDWH FKDQJH
( 7UDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ 7UDQVLWLRQ SODQ B
( &OLPDWH UHODWHG ULVNV DQG VFHQDULR DQDO\VLV %XVLQHVV 5HVLOLHQFH $QDO\VLYV N
( 5HVLOLHQFH LQ UHODWLRQ WR FOLPDWH FKDQJH %XVLQHVV 5HVLOLHQFH $QDO\VLV N
( 3ROLFLHY UHODWHG WR FOLPDWH FKDQJH (QYLURQPHQWDO LQIRUPDWLRQ 6WUDWHJ\ JRYHUQDQFH DQG DFWLRQ SODQ'/
( $FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDQJH (QYLURQPHQWDO LQIRUPDWLRQ 6WUDWHJ\ JRYHUQDQFH DQG DFWLRQ SODQ/
( 7DUJHWV UHODWHG WR FOLPDWH FKDQJH (QYLURQPHQWDO LQIRUPDWLRQ &OLPDWH FKDQJH &OLPDWH FKDQJH DGDSW TWLRQ
( (QHUJ\ FRQVXPSWLRQ DQG PLJ[ (QYLURQPHQWDO LQIRUPDWLRQ &OLPDWH FKDQJH (QHUJ\ FRQVXPSWLRQ DQ % PL]J
( *URVV 6FRSHYV *+* HPLVVLRQV (QYLURQPHQWDO LQIRUPDWLRQ &OLPDWH FKDQJH &OLPDWH FKDQJH DGDSW TWLRQ
(656 ( &OLPDWH FKDQJH

(

3ROLFLHVY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ (QYLURQPHQWDO LQIRUPDWLRQ 6WUDWHJI\ JRYHUQDQFH DQG DFWLRQ SODQ

$FWLRQV DQG UHVRXUFHY UHODWHG WR UHVRXUFH XVH DQG FLUFXDOLWRGRVARDO LQIRUPDWLRQ 6WUDWHJ\ JRYHUQDQFH DQG DFWLRQ SODQ/

7DUJHWV UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ 5HVRXUFH XVH DQG FLUFXODU HFRQRP\ B5HVRXUFH LQIORZV OHWULFV WDUJ-WV DQG SHUIR

(
(
(

5HVRXUFH LQIORZV 5HVRXUFH XVH DQG FLUFXODU HFRQRP\ 5HVRXUFH LQIORZV OHWULFV WDUJ-WV DQG SHUIR

$0I1HQ

$QQXDO 5HSRUW



'"HVFULSWLRQ SHIHUHQFH

3DJH

(656 6 2ZQ ZRUNIRUFH
6WUDWHJ\ JRYHUQDQFH DQG DFWLRQ SODQV RI WKH IROORZLQJ VHFWLRQV
6 3ROLFLHV UHODWHG WR RZQ ZRUNIRUFH 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH /DERXU UHODWLRQV 2ZQ ZRUNIRUFH —HDOWK 6DIHV
ZRUNIRUFH 7UDLQLQJ 6NLOOV 'HYHORSPHQW —
5 (QIDJHPHQW ZLWK RZQ ZRUNIRUFH DQG ZRUNHUV UHSUHVHQW D W L6R-A\L DH[ LL\QWRIQFHIWRIRIK 2@ Q HARW NR B URFZAQ ZIRARWX B UFHHOWW LRIQW H VWUDWHJ\ JRY!!UQDQFH DQG C
FRQFHUQV RU QHHGV DQG DSSURDFKHV WR UHPHG\ 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH 'LYHUVLW\ (TXDO 7UHDWPHQW PHWULFY WDUJHWV
6WUDWHJI\ JRYHUQDQFH DQG DFWLRQ SODQV RI WKH IROORZLQJ VHFWLRQV
6 $FWLRQV DQG UHVRXUFHV UHODWHG WR RZQ ZRUNIRUFH 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH /DERXU UHODWLRQV 2ZQ ZRUNIRUFH —~HDOWK 6DIHV
ZRUNIRUFH 7UDLQLQJ 6NLOOV 'HYHORSPHQW —
OHWULFV WDUJHWV DQG SHUIRUPDQFH Rl WKH IROORZLQJ VHFWLRQV
6 7DUJHWV UHODWHG WR RZQ ZRUNIRUFH 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH /DERXU UHODWLRQV 2ZQ ZRUNIRUFH —~HDOWK 6DIHV
ZRUNIRUFH 7UDLQLQJ 6NLOOV 'HYHORSPHQW :RUNHUV LQ WKH YDOXH FKDL® +HDOWK 6Dl
6 &KDUDFWHULVWLFV RI WKH XQGHUWDNLQUJ!V HPSOR\HHYV &KDUDFWHULVWLFV RI RZQ ZRUNIRUFH o
6 &KDUDFWHULVWLFV Rl QRQ HPSOR\HHV LQ WKH XQGHUWDNLQJ!V RZE ZRUAWRIWENWLFV Rl RZQ ZRUNIRUFH o
6 &ROOHFWLYH EDUJDLQLQJ FRYHUDJH DQG VRFLDO GLDORJXH 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH /DERXU UHODWLRQV PHWULFV WDU.-WV DQG SHUIF
6 'LYHUVLW\ PHWULFV 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH 'LYHUVLW\ HTXDO WUHDWPHQW PHWULFV WDUJHW)
6 7UDLQLQJ DQG VNLOOV GHYHORSPHQW PHWULFYV 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH 7UDLQLQJ VNLOOV PHWULFV WDUJHWV DQG SHUIR
6 +HDOWK DQG VDIHW\ PHWULFV 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH +HDOWK VDIHW\ PHWULFV WDUJHWVY DQG SHUIRUP
6 5HPXQHUDWLRQ PHWULFV 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH 'LYHUVLW\ HTXDO WUHDWPHQW PHWULFV WDUJHW)
6 ,QFLGHQWYV FRPSODLQWYV DQG VHYHUH KXPDQ ULJKWV LPSDFWV 6RFLDO LQIRUPDWLRQ 2ZQ ZRUNIRUFH 'LYHUVLW\ HTXDO WUHDWPHQW PHWULFV WDUJHW\
(656 6 :RUNHUV LQ WKH YDOXH FKDLQ
6 3ROLFLHV UHODWHG WR YDOXH FKDLQ ZRUNHUV 'RUNHUV LQ WKH YDOXH FKDLQ +HDOWK 6DIHW\ DQG )RUFHG /DERXU 6WUDWHJI\ JRYHUQDQ
. (QIDIHPHQW ZLWK YDOXH FKDLQ ZRUNHUV HILVWHQFH RI FKDQQHOY\RHY B i A 4R WKL 6 Wi BBIWKT BPAHY 3% & JREHEYIBOSXU swuDwHI JRYHUQDQ
DSSURDFKHV WR UHPHG\
6 $FWLRQV DQG UHVRXUFHV UHODWHG WR YDOXH FKDLQ ZRUNHUV :RUNHUV LQ WKH YDOXH FKDLQ +HDOWK 6DIHW\ DQG )RUFHG /DERXU 6WUDVWHJI\ JRYHUQDQ
6 7DUJHWY UHODWHG WR YDOXH FKDLQ ZRUNHUV 'RUNHUV LQ WKH YDOXH FKDLQ +HDOWK 6DIHW\ DQG )RUFHG /DERXU 6WUDUWHJI\ JRYHUQDQ
(656 * %XVLQHVV FRQGXFW
* 3ROLFLHV UHODWHG WR EXVLQHVV FRQGXFW %XVLQHVV FRQGXFW %XVLQHVV HWKLFV DQG FRUSRUDWH FXOWXUH 6WUDW4J\ JRYHUQDQF!
* $FWLRQV UHODWHG WR EXVLQHVV FRQGXFW %XVLQHVV FRQGXFW %XVLQHVV HWKLFV DQG FRUSRUDWH FXOWXUH 6WUDWA4J\ JRYHUQDQF!
* 7DUJHWV UHODWHG WR EXVLQHVV FRQGXFW %XVLQHVV FRQGXFW %XVLQHVV HWKLFV DQG FRUSRUDWH FXOWXUH 6WUDWHJ\ JRYHUQDQF!
* OHWULFV UHODWHG WR LQFLGHQWV RI FRUUXSWLRQ RU EULEHU\ %XVLQHVV FRQGXFW %XVLQHVV HWKLFV DQG FRUSRUDWH FXOWXUH 6WUDWA4J\ JRYHUQDQF!
$OIHQ $QQXDO 5HSRUW



( GRHV QRW FDXVH VLJQLILFDQW KDRMPLWIR DQ\ RI MWW HG RQ WKLV QHZ J
(8 /D [ R Q RP\ RWKHU HQYLURQPHQWDO REMHFVQRZHFR @F ® X6 M MIIDOD @ B MDHF ZWRUJ H FVALRVVRHQW RI WD[RQRP\ D

WKH DSSOLFDEOH 'R 1R 6LJQLILAMYWBOOPWLRQ DQG VHUYLFLQJ RI KPJE(WPI'HXLLXWIDH&ORZ

FULWHULD VHW RXW LQ WKH '"HO HJIPPOWHRBEI HFRMMOHWW UWLKBO HTXLSPHQW | EQHF L %6)
BBB BRI R SRR LS 28,

(8 7D[RQRP\ 5HIXODWLRQ WUDQVPLVVLRQ DQG GLVWULEXWLRQ
V HOYLURQPHQWDOO\ VXVW
70 IROIRBDUDIUDSKY EHOR
\a R g FRQGLWLRQV L)
LQEL ! WLYLW\ 7KH OLC
N

$OIHQ RSHUDWHYV DW WKH KHDUW RI WKH HDSHSU%kFV\?LIJEI;)gVF:_bV(?LLRPXP VEIHIXPUFRQVLGHU WKDW WKH 0DOXIDFWXULQ
% S Ry PO SPARY B PRUH DSSURSU
SURYLGLQJ VPDUW HQHUJ\ VROXWLRQ¥QMKFERBEbBH RN YLW\ LV FRQVLGHUARF Fg QRPRY S By

®
HOHFWULFLW\ JULG RI WKH IXWXUH UR®PDbEDbHWARAPORLIYEDHVE 0 RI WHKEDWRVLY It D& &hw E 3%5\\% gDQ WKH (G

LQQRYDWLYH :H GHVLJQ HQJLQHHU EHNMYBRED DV ZHOO DV WK UHOHYD%\SE%&%%%’H'ﬁV&ﬁPHQW QFF;NRRUUGfQJO\ b

PDQXIDFWXUH DQG VHUYLFH 6PDUW *%L&kpcg%é‘é’bﬁﬁ\\/ WRHUYA'PSOLILHG UHSRKW LRIDW MP S GDWHR QVWBWI H IO HF W WI@I—ll_“g

EWRUDJH 6\VWHPV DQG (9 FKDUJLQJ RIHARULOY FXPyyXxHG Lo WKH &RPPLVVLWE&HHERNHPH® WEWQHG &RPPLVVLRQ 1R
FXVWRPHUV LQWHJUDWHG VROXWLRQ\, WKOWHRCE UMY Y AR Yo &RPPLVVLRO RO, X0\

VXEVWDQWLDO FRQ\EHWEXWLRE I\WRF
( LV FDUULHG RXW LQ FRPSOLDQFH, W& WKH VvV RI RXU (9 &KDUJLQJ EXV
’ le/ VWHG RQ JURXS ¢

|

I P MG LQVWDOODWLF
,lf' REH RYRKLSRCPRGLXP DQG
WULFDO HTXLSPHQW IRU HO

HOHFWULFLW\ FKDOOHQJHV *ULG BROXWLRQV WUDQVPLVVLRQ DQG GLVWULEXW
7KH (8 7D[RQRP\ 5HIXODWLRQ HvwDEOLY Y bURMAWWR! WD[RQRP) R B S “uLe sroxWLRQV ExVLERMH QIO HoPy ¥ REMWMDP QWLDO FRQ
FODVVLI\ VXVWDLQDEOH HFRQRPLF DFWEMM AN E\LVHHM WLQJ D SURSULHWDU\ UDQJH RI LQ KRXVH GHOUERDIME

FULWHULD IRU HFRQRPLF DFWLYLWLHV WKDW VXSSRUW WKH VXEVWDWLRQV

REMHFWLYHV RI WKH (XQ RSHRD® P UF H Y KDl UVW VWDJH RI WKH (8 7D[RQRP\ DVVHVVPHQW LV WR $V GHVFULEHG DERYH $0OIHQ FRQVLGHL

DFWLYLW\ LV FRQVLGHUHG HOLJLEOH XBWHUPLRH ZKHAWKRO®RAMKH HFRQRPLF6BPWOPUW R WHKHLYEDVVHVVPHQW RI FORPDYWFHDLGBIEROXWLRQV DQG (9 &KDUJL
5HIJXODWLRQ LI VXFK DFWLYLW\ LV LQFPRAKHI & IREMHD UG HIDIWHEOH XQGHU WKW LY LWERIGREH DOVR UHDVVHVVHG VDKIHH FHIDDVVE D XWQIGRIQ RIFRQRPLF DFWLY
$FWV WR WKH (8 7D[RQRP\ 5HIXODW L RE¢! DP WR B QL IHHHBY VHVVPHQW DQG GIHFWRABPLEDWWRYLWLHYV IRU RXU 6P DUSDUDUGE BRIOZWLIROAM VYV ZKHWKHU WKLV
OLNHO\ WR VXEVWDQWLDOO\ FRQW U L EYOWHQAWR 7QRQRIPW K@ MILJEOH DFWLY L WEDHWL QW VW PHQ KR QPLQFH WKH ILUVW (8 FADUWE®RED WHRE RBWIRQIVLGHUHG WD[RQR
HOQYLURQPHQWDO REMHFWLYHV L H FXUUHQW LQVLIJKWY LQWHUSUHWDWLE3V)DQG BMKHYDNHG-YAMGW YV RI RXU 6PDU\\;VW*DUé_V(\;/LBDROOé\F/QV(Ij\I;{V%\IfEXWLRQ

7R WKLV HQG ZH KDYH FRQGXFWHG DEW&@@M@‘RQWV?('FWHF@”DQ’WFE“NWGW%%

&OLPDWH FKDQJH PLWLJDWLRQ  ypyTx| UHPHQWYV DULVLQJ IURP WKH D F/MY b &W@ﬁ@%'@%wm“'—“w%omc’% V 6PDUW *ULG 6ROXWLRQV EXVLC
&OLPDWH FKDQJH DGDSWDWLRQ yHIJXODWLRQV LQFOXGLQJ WKH UHOHNB®BW- KO bRAE SERXLCHGC WKURXJKL%Z\F HVPB BRI BRWXbEQJ RI PHGLXP SRZ
6XVWDLQDEOH XVH DQG SURWHFWbBR® R WIOWHU7BRRQRP\ ZH QRZ FRQFOXGH WKDW FDWF}%J K KLIKHVW YROWDJH IRU HTXLSPHQ

v
PDULQH UHVRXUFHV ODQXIDFWXUH LQVWDOODWLRQ DQG NYUYLFERIPBNKVIE vXEVWDQWLDO FRQ)
7UDQVLWLRQ WR D FLUFXODU HFRR®MKLV \HDUV! HOLJLELOLW\ DVVHVPRBQWP D) ® ®RZ YROWDJIH HOHFWULFBO, B 1 ¥ LSREQW R #

3ROOXWLRO SUHYHQWLRQ DQG FRB®RYVIRGH W &RPPLVVLRQ 1RWLFH HOHRMWKDW ZOWUDQVPLVVLRQ DQG GLVWULEXWLRQ WRDW UHVXOW LQ
3URWHFWLRQ DQG UHVWRUDWLR & RIXH & &Ry HORY ik ZKLFK SURYLGRY HRODWRHWD VXEVWDQWLEBWWBAWULBRWH®RY (WREKOWRAIDWH EXVLQHVV OLQH L
DQG HFRV\VWHDP YV XLGDQFH RQ WKH LQWHUSUHWDW LR QUBIQGHERS\O WKHQMNFIWLIYR®/ LHY Rl RXU 6PDQWIDBMWX BRQXWLRQWFWULF YHKLFOH
RI FHUWDLQ SURYLVLRQV RI WKH (8 7ERWQIRPHVH OHIDHWHEB FRQVLGHU WKDW WKH GDFWBMXBDYLRQ RI WUDQVSRUW
"KHWKHU DQ HFRQRPLF DFWLYLW\ LV BFMWQRPKLVOLBPPOMVLRQ 1RWLFH FRQWHE@VRYHRK@IKHD 08 7D[RQRP\ SURYLGBVLPPBUG\ WR HQDEOH HOHFWULF YHKIL
GRHV QRW GHWHUPLQH LWV XQ VXVWPQQRDEUGDWLRQYRQRVPSRQGLQJ WR |UHTSGHLREBOLDWNHBDVVLILFDWLRQ IRU VPIOMWNY DFWXE\ WD 8 W MDKD BRQKHI LE X W LR
HOLJLELOLW)\ RQO\ LQGLFDWHY WKDW TKKINWERQY LY\ VYV FQ WK K5 M QMWE USUHNWIHUUR @ HORWLRQ ZKLFK LV DOVR LQ ORIQMLADWKR®56 VHFWRU
WR PDNH D VXEVWDQWLDO FRQWULEXWRKSQHKFR ROBWLIRWQKRH WKH (8 7D[RQRP& 'HOHIQ@XMBEVEXWMWQJ Rl HOHFWULFDO HTXLSPHQW
HQYLURQPHQWDO REMHFWLYHV GHILQHGKDYGHILQWRHSEUDWHG WKHVH FODUS$FIFRIVBILRQ O \L QWRDYH XSGDWHG WKH FODVVLILFDWLRQ WR

7D[RQRP\ 5HIJXODWLRQ UHDVVHVVPHQW RI RXU HFRQRPLF DFVWIOLUWLHWEK WKH JXLGDQFH SURYLGHGA Q¥ KBy FROGXFWHG DQ DVVHVVPHO\
DIRUHPHQWLRQHG &RPPLVVLRQ 1RWL

7D[RQRP\ DOLJQPHQW JRHV EH\RQG PHY K KDOLILELOLW\ $Q Q Q Q FFULWHULD %DVHG RQ WKH DVVHVVPHQ!

HFRQRPLF DFWLYLW\ LV 7D[RQRP\ DOLJQHG ZKH HUJ\ 6BWRUDJH 6\WWHPV $OIHQ FXUUHQWO\ KDV QRW DGRSWHG [

\
PHHWYV WKH VSHFLILF UHTXLUHPHQWVv@kﬁKFH}#(% g&‘%ﬁ’w\’/\rj@é)\ﬂ?Exv'-QHVV OLQH é IRy RIGHYY\ D R® DIH 6\VWHPYV EXVW BYHH HIgGHG TRU WKH "16+ FUL
DFWLYLW\ PHDQLQJ WKDW LW KRXVH GHYRORSHG UDQJH RI VPDUW L " %%@!\\/)ﬁVH GHYHORSHG UDQITHYEXEPWWIHFRQRENy AULPDULON FDXVH

HOHFWULF YHKLFOH FKDUJHUV IRU xvvv\ﬁ%g i ROY %¥FiGc rRo WKk BIYHYNBHRW WRWGRSW WHFKQLTXHV
( PDNHV D VXEVWDQWLDO FRQWULBXWKROHVERQ@HQRVYY DQG SXEOLF ORFHMWLRRA VY 16 R WKBPHG zH KDYH GHW){@VM@ EXWDULWL $OWKRXJK WK
PRUH HQYLURQPHQWDO REMHFWUYHVW@&HD[WERP(BUHSRUWLQJ IRU )< fpwMRIBRYIEIHWA B ¥ 6 ke b ol ulH [ oW WAL UHPHQW DW WKH PRPHQW IRU $O1

7D[RQRP\ 5HIXODWLRQ E\ PHHWLGU RXH (9 &KDUJLQJ EXVLQHVV OLQH Z{KH FRPRWYYEWHE RI RXU (QHUJ\ 6W R UTIRCARMY @M KR UG R ! OLIH $OIHQ ¢
UHOHYDQW WHFKQLFDO VFUHHQLIQOLRWEWH RQBBINMWLRXWRQ DQG GLVWUEEXWLRQ R
LQ WKH DSSOLFDEOH '"HOHJDWHGHFMAWSNY. HOHFWULF YHKLFOH FKDUJLQJ LV UHIHUHQFHG

E\ PXOWLSOH HFRQRPLF DFWLYLWLHV WKLV LVVXH ZDV

DGGUHVVHG DQG FODULILHG WKURXJK WKH &RPPLVVLRQ

$O0IHQ $QQXDO 5HSRUW



LPSOHPHQWHG DOO WHFKQLTXHV WKDW|DGEPHVF IEREBSURGXEW |HIXDU W[ SUDFWLFHV ZKLFK DUH IXUWKHU H[SODLQHG XQGHU
FLUFXODULW\ DW HQG RI OLIH DW WKLV VWDJH SDUDJUDSK 7D[ SUDFWLFHV ZLWKLQ WKH &RUSRUDWH

\ 7KH VER | 066 FRYHUV IRXU WRSLF\RYRIWQRQFK FH PWHRQ RI WKH $QQXDO 5HSRUW
JRU DQ HFRQRPLF DFWLYLW\ WR EH DQEHHHG WER 6. PHOVLRODO DSSURDFK WR DVVHVYV
) YURODWLRQV RI WD[ ODZV KDYH

SH R
: 25V B
/DI[RQRP\ DOO "16+ FULWHULD VSHFL'IEE@SLdlﬁZﬂ%#"H WKH RQH KDQG WKH'8p' BPIQFFI—ITQW\FH
HOHJDWHG $FWV QHHG WR EH IXOO\ RHW %DV G qﬁv H e WKDW VDIHIXD 6 HES Uk 86 s AWy GAGy&H KDYH DQV FRXUW FDVHV LQ WKLV
DIRUHPHQWLRQHG HODERUDWLRQ RQ WK wh & Rk Y 5Rw proc vaw wrRIHBWIWWH wrRs! Dos
SOIHQ FRQFOXGHV WKDW WKH HOLJLE QK h MR IoMHHY; GRARMNEWERED O EX Y bo H Vik b B Q@ X EWR
HFRQRPLF DFWLYLW\ DUH QRW FROUUHGHH RS HPIRRBERFHGXUHY DQG SURFHVVHV VXFK 5% WKH
DOLJQHG DFWLYLWLHV &RGH RI &RQGXFW DQG WKH 6XSSOLH S RIHQRIGH FD ULR Q@X RWW DFWLYLWLHYV LQ D PDQQHU FRQVLVWHQW
WR SUHYHQW QHJDWLYH LPSDFWV SURIEW & XD DESL.PHLGVIEFOH FRPSHWLWLRQ ODZ DQG UHJXODWLRQV
6WRUDJH RI HOHFWULFLW\ 55 vy RWKHU KDQG RXWFRPHV DUH WRRLQRUGWERVRFFRXQW WKH FRPSHWLWLRQ ODZV RI WKH

$V GHVFULEHG DERYH $0OIHQ FRQVLGM@\@WWLW\H IJI'WJ\RXU SURFHGXUHWVMXWY GURWHRQWUVL QO UIKLFK RXU DFWLYLWLHV PLIJKW KDYH
6WRUDJH 6\WWHPV EXVLQHVV OLQHV LN/HEFEWLEDHR HRPH GLPHQVLRQ DQWLFRPSHWLWLYH HIIHFWV

HFRQRPLF DFWLYLW\ EWRUDJH RI WQHB\#LU‘LFWV'Q K-VODERXU DQG FRQVIXRD®Q ULDRWYFURODWLRQV UHJDUGLQJ IDLU
SDUDJUDSK ZH DVVHVV ZKHWKHU WKLV DFWLYLW\ PHHWY WKH FRPSHWLWLRO KDYH EHHO UDLVHG QRU GLG ZH KDYH DQ\

FULWHULD WR EH FRQVLGHUHG WD[RQRBVBGLRIQMEH 2(& *XLGHOLQHV IRU @RIWWQAPMLRRPO® WKLY UHVSHFW .Q DFFRUGDQFH ZLWK WKH
AQWHUSULVHYV DQG WKH 81 *XLGLQJ 3WLQKIoTRNIMR P Old1Q RI WKH (XURSHDQ 3DUOLDPHQW

6XEVWDQWLDO FRQWULEXWLRQ DQG "§§*SoHPHQWHG SROLFLHY DQG SURFHWM'IW#‘%‘ KOWKH R _XQH( e HQVWDEOLVK S

$0IHQ V (QHUJ\ BWRUDJH 6\WWHPV EXWLd YWHSV (WKH 2(&" *XLGHOLQHV DY XY HeuRVWR EB¥LYLWDWH VXVWDLQDEOH LQYHVWPHQW ZH

HQJDJHG LQ WKH FRQVWUXFWLRQ RI ID¥EBRWMLIINKYK WA REBY DUH LQFOX G b RHRXW IR @ SHUWLQJI UHTXLUHPHQWYVY IRU ILQDQFLDO \HDU

HOHFWULFLW\ DQG UHWXUQ LW DW D GBWHSWLPRE S WP ERYPERGH RI &RQGXDPYW c1EEZVEXRIPMLRYY 7D[RQRP\ HOLJLEOH 7D[RQRP\

HOHFWULFLW\ DQG WKHUHIRUH PDNHVPY W YEWRBBWE DD D RXU .<& DQG .<6 %LFJ%@@UU%GQ)J BQ HOLJLEOH HFRQRPLF DFWLYLWLHY UHODWLQJ

1

FRQWULEXWLRQ WR FOLPDWH FKDQJH HLWWIRwW L SOLHUV ZH SHUIRUP DX RW\o Vit 6¥NQWDO REMHFWLYHYV
EDVHG DSSURDFK ,Q ZH SHUIRUPHG D VXSSOLHU

"16+ DXGLW RQ RXU EDWWHU\ VXSSOLHU ,Q FDVH VXVSLFLRQ LV

LVHG ZLWK UHJDUGYV WR SRWHQWLDO DGYHUVH KXPDQ ULJKWYV

UD
JRU WKLV HFRQRPLF DFWLYLW\ $OIHQ KRY¥ARRCAFWHE B'HO\ LQYHVWLIDWH DQG UHPHG\ WKLV
UHDVVHVVPHQW RI WKH '16+ FULWHULD O WKLV

UHDVVHVVPHQW QHZ LQVLIJKWYV IURP @ GLXQDAMAL B IOQNWRH\Y DROAAGDWLRQV RI ODERXU ODZV
VWDNHKROGHUYV KDYH EHHQ WDNHQ LOWRB KRQVQGUHIIKWIVRKDNYQAGEHHQ UDLVHG QRU GLG ZH KDYH
D PRUH FOHDU XQGHUVWDQGLQJ KDV BDPNUFRXEWF BEKRAWIKHWKLY UHVSHFW

16+ FULWHULD IRU HFRQRPLF DFWLYLW)\ VKR X

OG EH
LQWHUSUHWHG 3URJUHVVLYH LQVLJIKGRYWRPVWRRVPEEQFEK PBIHR!

PDGH LW EHFRPH HYLGHQW WKDW WK'&#QM")UWPF?‘(SVBE(@RE%BEM%ROLFLHV DUH LQFRUSRUDWHG LQ
16+ FULWHULD GLITHUV IURP WKH DSSHRDFRIg BRSPILESolcXFw DOG WKH 6XSSOLHU RI &RGH RI
SUHYLRXV \HDU DQG DV D FRQVHTXHQEH xEW%k@W%M\‘;SJH LQWHUQDO WUDLQLQJ E\ PHDQV R

i JWWBB%%Iﬁ RU\ RQ DQ DQQXDO EDVLV IRU DOO

EDVHG RQ WKLV SURJUHVVLYH LQVLJK,){V&HBF@J%?:
VSHFLILF LQIRUPDWLRQ LV QHHGHG WR WHB% GHE0RYHHMYCHUK DQ $OIHQ H PDLO DGGUHVV DQG
HV LV XVHG WR IXUWKHU HQKDQFH

WR FRPSO\ ZLWK WKH UBDXHQHPHQWV¢BWK VEEK ERX UV
QR OXE Y Mo LT R O It PR IAL WYY T BEEIFREEBY DQFH ZLWK WKHVH SROLFLHV
XQGHU FULWHULD 7UDQVLWLRQ WR D FLUFX HFRQRP\

WKLV SURJUHVVLYH LQVLJKW KDG DOYRDAXEWH® WNQBZRUPDWWRQ ZH UHIHU WR WKH FRUUXSWLRQ
\HDU LW ZRXOG KDYH UHVXOWHG LQ \WRIEG FEWLEH UL 3ROV EHSKLQ WKH *RYHUQDQFH VHFWLRQ RI
PHW DQG DV D UHVXOW EHLQJ FODVVLMKHS 6XV \BQLIQDIELLEON BRVBWHP HQW

QRW DOLJQHG DFWLYLW\
,Q ILODQFLDOQRIFURODWLRQV UHJDUGLQJ

)RU DQ HFRQRPLF DFWLYLW\ WR EH D GIRIQUCS WILWK WRB BULEHU\ KDYH EHHQ UDLVHG QRU GLG ZH
7D[RQRP\ DOO '16+ FULWHULD VSHFLIKBGH QQYKHRXUW FDVHV LQ WKLV UHVSHFW

'HOHJDWHG $FWV QHHG WR EH IXOO\ PHW %DVHG RQ WKH

DIRUHPHQWLRQHG HODERUDWLRQ RQ WHKIPWLERQFULWHULD

$OIHQ FRQFOXGHV WKDW WKH HOLJLE@H,RHEWLHY WY WHDORWRS WR spbuw RI LWV VRFLDO

HFRQRPLF DFWLYLW\ DUH QRW FRQMhIHIGA\A £PORRAR D' 0G IROORZV WKH SULQFLSOH RI UHVSRQVLEOH
DOLJQHG DFWLYLWLHV

$O0IHQ $QQXDO 5HSRUW



6XPPDU\ Rl (8 7D[RQRP\ UHODWHG
DFFRXQWLQJ SROLFLHVY DQG FRQWH[WXDO
LOQIRUPDWLRQ

.3, UHODWHG DFFRXQWLQJ SROLFLHV

7KH PHWULFV IRU WD[RQRP\ HOLJLEOH DQG DOLJQHG
HFRQRPLF DFWLYLWLHY ZHUH FDOFXODWHG DV IROORZYV

7KH WD[RQRP\ QRQ HOLJLEOH UHYHQXH VWDWHG LQ WKH
WDEOH DUH VROHO\ UHODWHG WR RXU DFWLYLWLHV LQ %HOJLXP
FRQFHUQLQJ WKH GHOLYHU\ Rl FRQFUHWH FDELQHWYV ZKLFK
DUH XVHG WR FUHDWH D WUDQVIRUPHU VXEVWDWLRQ IRU
HOHFWULF SRZHU GLVWULEXWLRQ 7KH UHYHQXHV UHODWHG WR
WD[RQRP\ HOLJLEOH DQG RU WD[RQRP\ DOLJQHG DFWLYLWLHYV
SXUVXHG IRU $0IHQ V RZQ LQWHUQDO FRQVXPSWLRQ ZDV QLO

(8 7D[RQRP\ &DS(]

S5HYHQXBRSRUWLRQ RI UHYHQXH IURP 7D[RQRP\ HOLJLEOH DQG RU 7D[RQRP\ DOLJQH%—KHF"E%WP\NLGHR/Z )BDIH@B{N‘??HFLRQLVM{?\V\}%%G DOLJQPHQW Rl RXU

UHYHQXH GHQRPLQDWRU 7RWDO UHYHQXH HTXDOV WKH WRWDO UHYHQXH L&RS]

RSHUDWLRQV DV GLVFORVHG LQ QRWH

&DS([ BURSRUWLRQ RI &DS([ UHODWLQJ WR DVVHWY DQG RU SURFHVVHV WKDW DU
7D[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHV QXPHUDWRU RI WRWDO &DS(]

7TRWDO &DS([ HTXDOV WKH DGGLWLRQV LQ ILQDQFLDO \HDU UHODWHG WR
ULJKW RI XVH DVVHWY DV GLVFORVHG LQ QRWH DQG DGGLWLRQV WR LQWD«

YLBY IR RZyRP FRQWLQXLQJ

(8 7TD[RQRP\ .3, V. &DS([

G 7TD[RQRP\ (OLJLEOH DQG $OLJQHG $FWLYLWLHYV

7D[RQRP\ (OLJLEOH EXW QRW DOLJQHG $FWLYLWLHV

7D[RQRP\ 1RQ (OLJLEOH $FWLYLWLHV

I H

$Q\ GHSUHFLDWLRQ DPRUWLVDWLRQ UH PHDVXUHPHQWYV IDLU YDOXH FKI 7RWDO
OHDG WR WKH UHFRJQLWLRQ RI D ULJKW RI XVH DVVHW DUH QRW SDUW RI WK "'"§kCiW TURP 7D[RQRP\ (OLJLEOH DQG $OLJQHG WR 7D[RQRP\ (OLJLEOH EXW QRW $OLJQHG LV

2S(] 3URSRUWLRQ RI 2S([ UHODWLQJ WR DVVHWY DQG RU SURFHVVHV WKDW DUH DVVRELLWAS ZOWR YORGRBIHETYEOHR"DOE K u
7D[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHV QXPHUDWRU RI WRWDO GLUHFW RIRIQ FDMMPONY KRG RKUWYDBK P WU EQ D W EHWR HHVGWW UEE X W LQ J

DQG GHYHORSPHQW EXLOGLQJ UHQRYDWLRQ PHDVXUHV VKRUW WHUP OHDVHy PD PR VAR Y HF DY WDAR

V. RU ZLOO EH

GLUHFW H[SHQGLWXUHV UHODWLQJ WR WKH GD\ WR GD\ VHUYLFLQJ RI DVVHWHM I ’y\ﬁ%wWEMQ%\%}%%%éH%éL%g%é%f%%k; xRUHH H J

WKLUG SDUWLHV WR ZKRP DFWLYLWLHY DUH RXWVRXUFHG WKDW DUH QHFHVVrpr WD'_bq_W

IXQFWLRQLQJ RI VXFK DVVHWV GHQRPLQDWRU

7KH ILQDQFLDO LQIRUPDWLRQ IRU FDOFXODWLQJ WKH PHWULFV
ZDV JDWKHUHG IURP $OIHQ!V DFFRXQWLQJ V\VWHP DQG
H[FOXGH LQWHUFRPSDQ\ WUDQVDFWLRQV

7KH HFRQRPLF DFWLYLWLHYVY LGHQWLILHG FXUUHQWO\
FROWULEXWH WR RQH HQYLURQPHQWDO REMHFWLYH EHLQJ
FOLPDWH FKDQJH PLWLIJDWLRQV EXW VKRXOG WKH\
FROWULEXWH WR VHYHUDO HQYLURQPHQWDO REMHFWLYHV WKHQ
WKH QXPHUDWRU ZRXOG RQO\ WDNH LQWR DFFRXQW WKH
DOORFDWLRQ RI UHYHQXHYVY DQG H[SHQGLWXUHV WR RQH
HQYLURQPHQWDO REMHFWLYH VR WKDW GRXEOH FRXQWLQJ LV
DYRLGHG

.3, UHODWHG FRQWH[WXDO LQIRUPDWLRQ

(8 7D[RQRP\ 5HYHQXH

7KH EUHDNGRZQ RI HOLJLELOLW\ DQG DOLJQPHQW RI RXU
UHYHQXH LV DV IROORZV

(8 7D[RQRP\ .3, V 5HYHQXH
7D[RQRP\ (OLJLEOH DQG $OLJQHG $FWLYLWLHYV

7D[RQRP\ (OLJLEOH EXW QRW DOLJQHG $FWLYLWLHYV

7D[RQRP\ 1RQ (OLJLEOH $FWLYLWLHV
7TRWDO

6KLIW IURP 7D[RQRP\ (OLJLEOH DQG $OLJQHG WR 7D[RQRP\ (OLJLEOH EXW QRW $OLJQHG LV
SULPDULO\ WKH UHVXOW RI WKH FKDQJH LQ HFRQRPLF DFWLYLWLHV

$OIHQ $QQXDO 5HSRUW

YR8 W HQHVV OLQHV

+RZHYHU LQYHVWPHQWY ZHUH DOVR PDGH LQ ,7
LQIUDVWUXFWXUH DQG GDWD VHFXULW\ DV ZHOO DV JHQHUDO
VWDIl UHODWHG &DS([ ZKLFK DUH ERWK ODEHOOHG DV KHDG
RINLFH FRVWY DQG DUH WKHUHIRUH QRW GLUHFWO\
FROWULEXWLQJ WR RQH RI RXU WKUHH EXVLQHVYV OLQHV
+HQFH WKHVH DUH QRW FRQVLGHUHG HOLJLEOH

7KH EUHDNGRZQ E\ W\SH RI &DS([ ZDV DV IROORZV

,Q (85

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW RZQHG

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW ULJKW RI XVH DVVHWYV

$GGLWLRQV WR LQWDQJLEOH DVVHWYV DQG JRRGZLOO

7TRWDO 7D[RQRP\ HOLJLEOH &DS([

(8 7D[RQRP\ 2S(]

7KH EUHDNGRZQ Rl HOLJLELOLW\ DQG DOLJQPHQW RI RXU
2S([ LV DV IROORZV

(8 7D[RQRP\ .3, V 2S(]

7D[RQRP\ (OLJLEOH DQG $0OLJQHG $FWLYLWLHYV

7D[RQRP\ (OLJLEOH EXW QRW DOLJQHG $FWLYLWLHV

7D[RQRP\ 1RQ (OLJLEOH $FWLYLWLHV

7TRWDO

6KLIW IURP 7D[RQRP\ (OLJLEOH DQG $OLJQHG WR 7D[RQRP\ (OLJLEOH EXW QRW $OLJQHG LV
SULPDULO\ WKH UHVXOW RI WKH FKDQJH LQ HFRQRPLF DFWLYLWLHV



$00 RI RKVW @BYUHFWO\ FRQWULEXWLQJ RU ZLOO EH
GLUHFWO\ FRQWULEXWLQJ LQ WKH QHDU IXWXUH WR RXU WKUHH
EXVLQHVV OLQHV DQG DUH KHQFH FRQVLGHUHG HOLJLEOH

7KH EUHDNGRZQ E\ W\SH RI 2S([ ZDV DV IROORZV

,Q (85
1RQ FDSLWDOLVHG UHVHDUFK GHYHORSPHQW FRVWYV

ODLQWHQDQFH DQG UHSDLU FRVWV
&RVWV UHODWHG WR GD\ WR GD\ VHUYLFLQJ RI DVVHWYV
7RWDO 7D[RQRP\ HOLJLEOH &DS(]

7KH H[SHQGLWXUHY UHODWLQJ WR WKH GD\ WR GD\ VHUYLFLQJ
RI DVVHWV VROHO\ UHODWH WR FOHDQLQJ FRVWYV

$OIHQ $QQXDO 5HSRUW



(8 7TD[RQRP\ .3, GLVFORVXUH WDEOHYV

7KH .3, WDEOHV LQFOXGHG RQ WKH QH[W WZR SDJHYV
VXPPDULVH WKH RXWFRPH RI $OIHQ!V DVVHVVPHQW RI LWV

UHYHQXH FDSLWDO H[SHQGLWXUH &DS(]
H[SHQGLWXUH 2S([

DQG RSHUDWLQJ
1RQH RI WKH FDSLWDO DQG

RSHUDWLQJ H[SHQGLWXUHY UHODWH WR D VR FDOOHG &DS(]
SODQ IRU DOORZLQJ 7TD[RQRP\ HOLJLEOH HFRQRPLF
DFWLYLWLHY WR EHFRPH 7D[RQRP\ DOLJQHG

7KH FRPSDQ\ GRHV QRW KDYH DQ\ LVVXHG
HQYLURQPHQWDOO\ VXVWDLQDEOH ERQGY RU GHEW VHFXULWLHYV

ZLWK WKH SXUSRVH RI

7TD[RQRP\ DOLJQHG DFWLYLWLHV

YJLQDQFLDO \HDU

ILQDQFLQJ VSHFLILF LGHQWLILHG

%UHDNGRZQ E\ HQYLURQPHQWDO REM

HFWLYHV RI 7D[RQRP\ DOLJQHG

DFWLYLWLHV
.3, 7RWDO 3URSRUWLR®[RIQRP\ DOLJRUHBSRUWLR@M®UPDVEDLPDWBWHU&KLUFXGROOXWER®| 3URSRUWIBRRSRIUW IRW | 7D[RQRPURSRUWLRQ
7D[RQRP\ HOLJIDFFOMLYLWLRAD[RQRP\ DOLBRBGJHKDQJH HFRQRP\ GLYHUVHWDEOLQJRI DVVHVVID® LJQH®RI
DFWLYLWLHYV DFWLYLWLMMV L J CDMBLIDRSQN DW LR Q DFWLYLWUBWY VLW ERQ Y OWLVHLY 7D LRIYR P\
DFWLY LAVRIGHAL GIHUBGH Y IDRM\VI Q H G
QRQ | ILQDQFDBWLYLWLHV
PDWHUWDIDU 1LQ SUHYLRXV
ILQDQFLDO
\HDU 1
TH[W &XUUHQF\ &XUUHQF\ &XUUHQF\
7XUQRYHU
&DS([

2S([

6KLIW IURP 7D[RQRP\ (OLJLEOH DQG $OLJQHG WR 7D[RQRP\ (OLJLEOH EXW QRW $OLJQHG LV
SULPDULO\ WKH UHVXOW RI WKH FKDQJH LQ HFRQRPLF DFWLYLWLHV

(8 7TD[RQRP\ 5HYHQXH

7XUQRYHU

YLQDQFLDO \HDU

%UHDNGRZQ E\ HQYLURQPHQWDO REM

DFWLYLWLHV

HFWLYHV RI 7D[RQRP\ DOLJQHG

(FRQRPLF DFWLYLWLHYV &RGH 7D[RQRP\ HOLD[EQRP\ D/OAD®RR P\ DOLJQGICP BEDLPDWBWHU&LUFXGROOXWER®| (QDEOLQUDQVLWURSROWLRQ
.3, .3, 3URSRUWLRBK®IQIJHFKDQJH HFRQRP\ GLYHUVIDFWLYLWFWLYLWRI
3URSRUWLRRQHWDU\ Y TOXRIQRIP\ DO PLGH G OGRSV D W LR Q 7D[RQRP\
RI 7XUQRYHU  7XUQRYHU DOLJQHG LQ
7D[RQRP\ HOLJLEOH 7D[RQRP\
7XUQRYHU HOLJLEOH
TH[W &XUUHQF\ &XUUHQF\
ODQXIDFWXUH LQVWDOODWLRQ DQG VHUYLFLQJ RI KLJK PHGLXP DQG
ORZ YROWDJH HOHFWULFDO HTXLSPHQ%/%MJFOHFWULFDO WUDQVPLVVLRQ DQG
GLVWULEXWLRQ WKDW UHVXOW LQ RU HODEOH D VXEVWDQWLDO FRQWULEXWLRQ WR
FOLPDWH FKDQJH PLWLJDWLRQ
6WRUDJH RI HOHFWULFLW\ &&0

6XP RI DOLIJQPHQW SHU REMHFWLYH

7TRWDO .3,

7TXUQRYHU

$0I1HQ

$QQXDO 5HSRUW



(8 7D[RQRP\ &DS(]

&DS(]

YJLQDQFLDO \HDU

%UHDNGRZQ E\ HQYLURQPHQWDO REM
DFWLYLWLHYV

HFWLYHV RI 7D[RQRP\ DOLJQHG

(FRQRPLF DFWLYLWLHYV &RGH 7D[RQRP\ HOTLDLRQRP\ DOADRMAR P\ DOLJIKXGIGP BV&WLPDWBWHU&LUFXQGROOXW KR ® (QDEOLQUDQVLWURQROWLRQ
.3, .3, BURSRUWLRRBRK®IQIJHFKDQJH HFRQRP\ GLYHUVIDFWLYLW\FWLYLWRI
SBURSRUWLBRRQHWDU\ |Y TOXRIQORIP\ DOPILOH G DDGICRSWDW LR Q 7TD[RQRP\
R 7TXUQRYHU 7XUQRYHU DOLJQHG LQ
7D[RQRP\ HOLJLEOH 7TD[RQRP\
7XUQRYH|U HOLJLEOH
TH[W &XUUHQF\ &XUUHQF\
ODQXIDFWXUH LQVWDOODWLRQ DQG VHUYLFLQJ RI KLJK PHGLXP DQG
ORZ YROWDJH HOHFWULFDO HTXLSPHQ%\/ %RU HOHFWULFDO | |WUDQVPLVVLRQ DQG
GLVWULEXWLRQ WKDW UHVXOW LQ RU % EOH D VXEVWDQWLDO FRQWULEXWLRQ WR

FOLPDWH FKDQJH PLWLJIJDWLRQ

6WRUDJH RI HOHFWULFLW\ &&0
6XP RI DOLJQPHQW SHU REMHFWLYH
7RWDO .3, &DS(]
(8 7TD[RQRP\ 2S(]
2s([
YLQDQFLDO \HDU %UHDNGRZQ E\ HQYLURQPHQWDO REMHFWLYHV RI 7D[RQRP\ DOLJQHG
DFWLYLWLHYV
(FRQRPLF DFWLYLWLHYV &RGH 7D[RQRP\ HOTZD[EQRP\ DOAD[®RR P\ DO L JQGIGP B LPDWBWHU&LUFXGROOXWER®| (QDEOLQUDQVLWURSROWLRQ
.3, .3, 3URSRUWLRBK®PIQIJHFKDQJH HFRQRP\ GLYHUVIDFWLYLWFWLYLWRI
BURSRUWLRRQHWDU\ Y TOXRIQRIP\ DO PLGH.G CDBLORSQVD W LR Q 7D[RQRP\
RI 7XUQRYHU  7XUQRYHU DOLJQHG LQ
7D[RQRP\ HOLJLEOH 7D[RQRP\
7XUQRYHU HOLJLEOH
TH[W &XUUHQF\ &XUUHQF\

ODQXIDFWXUH LQVWDOODWLRQ DQ
ORZ YROWDJH HOHFWULFDO HTXLSP
GLVWULEXWLRQ WKDW UHVXOW LQ F
FOLPDWH FKDQJH PLWLJDWLRQ

G VHUYLFLQJ RI KLJK

HQ%\/ EbRu HOHFWULFDO
U B5%DEOH D VXEVWDOQ

PHGLXP DQG
WUDQVPLVV

LRQ DQG

WLDO FRQWULEXWLRQ WR

6WRUDJH RI HOHFWULFLW\

& &0

6XP RI DOLIJQPHQW SHU REMHFWLYH

7RWDO .3,

2s(l

$0I1HQ

$QQXDO 5HSRUW



$OIHQ $QQXDO 5HSRUW



5LVN ODQDJHPHQW

BBB

$0I1HQ

$QQXDO 5HSRUW

.H\ ULVNYV

5HIHU WR WKH WDEOH EHORZ IRU DQ RYHUYLHZ RI ULVNV RXU ULVN DSSHWL

5LVN FDWHVRUWGHVFULSWLRQ 5LVN DS S HMWHWLKRPR® FW
5LVN RI LQVXIILFLHQW LQQRYDWLRQ WR DGGUHVV WKH DFFHQKUDWILIX HQF
ODUNHW YRODWLOLW\ DQG H[SRVXUH WR VKRUW WHREP PDOUNBWX®\QDFLFV

ﬁ\I’QVFl,JF?FYVUHF"L%:%QHWLWLYH SUHVVXUH DQG PDUNHW SRVLWLRQLMRIZULVN-LIK +LJK
&XVWRPHU GHSHQGHQF\ ULVN OHGLXP OHGLXPOHGLXP
*RYHUQPHQW LQFHQWLYHY DQG SROLF\ GHSHQGHQRLWK VN +LJK OHGLXP
3URMHFW H[HFXWLRQ DQG GHOLYHU\ ULVN OHGLXP +LJK +LJK

S SHUD LGP\X“S"SOO\ FKDLQ DQG VRXUFLQJ ULVN IRZ OHGLXP +LJK
7 VIVWHPV GLVUXSWLRQ ULVN IRZ IRZ +LJK
&\EHUVHFXULW\ ULVN IRZ OHGLXP +LJK

eRpsoLp URGXFW ZDUUDQW) DQG OLWLIDWLRQ ULVN /IRZ OHGLXPOHGLXP
“0XOWL MXULVGLFWLRQDO FRPSOLDQFH ULVN IRZ +LJK OHGLXP
6XVWDLQDEOH RSHUDWLRQV ULVN OHGLXP /RZ /IRZ

6XVWDLQDEUIDQ \WDSLWDO DQG RUJDQLVDWLRQDO FDSDELOIWGUXKFN+LIJK OHGLXP
2FFXSDWLRQDO KHDOWK DQG VDIHW\ ULVN IRZ OHGLXP /RZ

$0OIHQ LV VXEMHFW WR ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWY ODWHULDO |
DQG DV D OLVWHG FRPSDQ\ VWRFN PDUNHW YDOXH $0IHQ UHSRUWYV WR V
ILJXUHV EDVHG RQ ,)56 VWDQGDUGV )RU LQIRUPDWLRQ DERXW $OIHQ!V GHE
IOXFWXDWLRQV OLTXLGLW\ DQG PDUNHW ULVNV DV ZHOO DV WKH FDSLWDO
RXWOLQHG LQ QRWH DQG Rl WKH ILQDQFLDO VWDWHPHQWYV



6WUDWHJILE DQG FRPPHUFLDI@QRZEYWQHVV ZLWK OLPLWHG EDFNORIQ BLDORZRUGWWDRRQ UHVXOWYV RI REHUDMIBGY WMKEV ULVN $O0IHQ LV FRC
DQWLFLSDWHG LQFUHDVH RU HYHQ D SBHRAUEHFIWHY LQ (9 VDOHV LWV FXVWRPHU EDVH DQG PDLQWDLQV I

5LVN RI LQVXIILELHQW LQQRYDW@M%WW@HW"W;/KHUH $OIHQ RSHUDWHY FRXOG GLUHFWO\ PLl DFURVV LWV WKUHH EXVLQHVV OLQI

W, R U LQWDNH DQG UHYHQXH® PG WBIRWHR WKLYV ULVN $OIHQ FRQV\&%WQ\) WRF BB IRWY GULYHQ E\ WKF
WKH DFFHOHUDWLQJ HQHUJ\ WUﬁé%}LV&BlFECQ—\‘/LQHVV OLQH B6XFK GHY@&FB&W(X‘WX%#H YHQHZ SURGXFW GRHRIMARY PRVEK Lv H[SHFWHG WR |
$OIHQ RSHUDWHYV LO D FRPSHWLWLYH B BONIWYOPKBGYHYMH HITHFW RQ $O1HQARRYPLRVPIE KR/ LQJI VDY L QUK 7 R kPR W WA P ¥ Gty L cLQJ uHVLO

ATSRYHG W SROLWLFDO Y RODWLOLWEBQEISKOUD (ARG £ILOYHQWR UL GANER TRV RE SIWRUY LWy e s i ifl Py Y LERQRIER b o Liiaxobwr

vV DQG SURVSHFWV $GGL G
e D K I P e K R UL MR BBV AR PDLOW DLW KO WHKEIS CRIOIKY BYOUPOXH WR FXYBRIRFDW LR QDO ULV NV

B OBYHRY Rl SODWIRUP VSHFLILF H \ Z Y
gggﬁLHUVHVVHéLEJ\KYVDSuHLHRi\?lvte%amgvéwg@f%w\wbaomBV\NDL@\AP\PDUNHW Vx B R SHABRHHQF\ ULVN 3 U RMHEW H[HEXWLRQ DOG GHOLY
WKDW WKH VROXWLRQV RIIHUHG E\ $O4RQ ¢4 QQIVERRLYDIH 6\vwHPV ExVLQHIYY RYHEXY QI BY HHRALHV LQ SDUW )R RORRQWME R VA £4 M
DFFHSWDEOH RU VXITLFLHQW WR DGGLbHé/L\{i KW EDVHG EXVLQHVV JHQHUD'E)'UJ!W% @ed)\‘WL\QEJXMVbFEB'dWWG'LVFRQWLQQ,Q&S(\)/@(MB\,)gv%yé/)gOHngl\D\PBHQ\?;gv\';ﬁ\gV‘

GHYHORSPHQWYV DQG FKDOOHQJIHV  oxpEHU RI ODUJHU SURMHEWY ZKH U HF iR WP WV ERX @ P GYHUVHO\ DITHFW S0 THR VT s@RBOWPHY oG FRXOG DG
$OWHUQDWLYH WHEKQRORJLHV VXFK PG tHURSWERAWRY B Yk WMFDO DQG GHIH W R P HYUNHRWY RI RSHUDWLEQ0D\ UHYHQXHV SURILWDELOLW\ DQG

IXHO FHOOV PD\ FRPSHWH ZLWK $01H&§QBRIFYXERAK DV GHFOLQLQJI EDWWHYASYEFHYY yHRDIY W@ 1v ExViLQHVYV U
VIVWHPV DQG VROXWLRQV SDUWLFXGHENUZEQWPHH PR GIHHRIMHFW HIHFEXWLRQUBER KOG KR Y R(PbHU FRQWQUDFWV%M%%\%EVV%Q}%W%B%V F\JV\I;V\Q\GFfé;(/,E\?Vl
6WRUDJH 6\WWHPV DQG (9 &KDUJLQJ EXNWAHYEYP @ DEHWIUVH HITHFW RQ $OIHQAY g5 Xy k "%%(VPE'HQQQQFJHR RSHUDWRUY DS BBUdhw DOZD\V EH DEOH WR HIH
)DLOXUH WR PDLQWDLQ WKH QHFHVVDUR XGHHEREG & Crith@W RY \RYDOXH  UHVIEQWY I RYHUP WO R RU BRSO H rI wkHVH FR %Q(H gg)ﬁ\OZGkHJ&LYHU e SURMHFV{,
LQQRYDWLRQ FRXOG QHJDWLYHO\ LPSHRY FHUNHwW GLVFRQWLQXHG RU QRW UHQHZHG XSFSDQCE: SHUY KMV RBOS0 D Q0L QT ) XUWK

DFFHSWDQFH RI $OIHQ V SURGXFWV VANWHRY B M TUHUN $01HO FROWIBOHRRVRH IPRG-WRLARSDFW RQ $OTHQI\E WRN QX B GHOD\Y UHVXOWLOJ 1U
6XFK GHYHORSPHQWYV PD\ KDYH DQ DGEUWItWHE HE WolRQ@pHowyv LQ (9 FKDUISH®RIHMMUJI\ vWRUDJIH EH\RQG $OIHQ V FRQWURO 'HOD\VQLQ S
RSHUPWLRQV DOG SURVSHFWY 566 v oadhDIe MAVIVRPHU GHPDOGY VXSS BLWIHS FUMIUL WLyN s01HQ PDLOURA GV GLYHEHERHEG OHDG WR SHQDO
RSHUDWLRQV DQG SURVSHFWV $GG LWL R, Q%h EféovﬁﬁPH W $OIHQ DOLIQY WY LRWHURDY, 1o (9 akDUILQJ EFHHWUHG AJHYHQXH UHFRIQLWLRQ DQG
KLVWRULFDO UHDVRQV $O1HQ PDLQWIRLQY H) RIBOESORFHVVHY LQFQXELE] & VFLDLBJGFL( QuJ\ 6WRUDJH 6\WAHBWLWDRLKPEWPBR® FDVK IORZV SDUW
PXOWL \HDY OHYHOV RI SODWIRUP VS RokitiobQ et 'PR%‘W\?KﬁgG RSHUDWLRQQOCDEMS X YVAEY WEH[LV DQG $00LD A Bk Y QUWVY OLQH $OIHQ PLWL.
SRV D SRYVHQWLDO RO R Poa . e S RM e PEYSERQVH WR FKDQILGL RPBNHWSRUWLRQ RI WKH 6P DUWF RAWMLOXKEXNORSEYRIHVVLRQDOLVLQJ LV
ggféaz\ggﬁ RDE(\?,CSOV\,/_'F\'NFHKQRORJLFDO K EVwPRARBERYEHPD QG SDWWHUQMXVLQHVYV OLQH $0IHQ DSSOLHV D VWPRBWXEHOW PRAUR Y KR SR FKDLQ PDQD.

A LQ WKH PDUNHW VXSSRUW HELEWSREW L PDRIG ¥ W g @DYKHQLQJI WKH
7R PLWLIDWH WKLV ULVN $01HQ FRQWARKR \_\AIFggLI—\y\,,§W—|VVXUH DQG \AFE@@HWWHDPV WR VWUHQJWKHQ LwWFHYE4 b @ WER VA VR z/ KLV LQFOXGHV
PDUNHW DQG UHJXODWRU\ GHYHORSPIPGW\L WIR Qb 1QHWLWN EXVLQHVV DQG UHGXFH GHSHQGHQF\ ROHUPIN YREXBPO®DPQQALQJ 6 23 PHHWLQJ
5' HIIRUWV DFFRUGLQJO\ 7KURXJK LWY RSHR;%TH}

E &W\I?PBEV PDQDJHPHQW WRJHWKHU DQG VXSSO\ F
DUFKLWHFWXUH DSSURDFK DQG LwVv wHW \ dJ'%{RDVSV\V'LV\U—W'—RQ LQ wkH [Q WULRV DQG MRLQWO\ LGHQWLI\ ERWWOHQHFNV DQG

Q

VROXWLRQV $OIHQ PDLQWDLQV I0H[LEPYNYWWH pIGHRY Wi/ ZKLFK $OIHQ RS%:%M’J@/ g‘;@&XWQFHQWLYHV DQGHORXOUHFWLPHO DQG HIILFLHQW SURMH
RO P SURILWD

SURGXFWV DQG VROXWLRQV WR HYRO%%@)’WBW&H\Q WRHHRY PRE %%Qlé §I§ iﬁﬂVN 6XSSO\ FKDLO DOG VRXUFLQJ ULY

UHJXODWRU\ UHTXLUHPHQWYV HUVHO\ DITHFW LWV PDUNHW VKDU

'URQWUXQQHU SRVLWLRQ $OIHQ RSHUDWHYV LQ PDUNHWYV WKDW PUH GH QW. R
ODUNHW YRODWLOLW\ ULVN DQGH SR Bwl R KRYMA L FrPsHWL AR YEUCEERMAAL 4 9 RO AN ?’[w P (13\1, R G SDUW| VXSSO
R ERUOE S RDREY

o

-

WHUP PDUNHW G\QDPLFV PDUNHW VHIJPHQWYV IDFLQJ FRPSHWLWRRRMABLBRu§KDQIAV LQ SROLWLFD IHEW RU G
SOIHO RSHUDWHY LQ PDUNHWY zkHUH-SNHYQRWLRODO SODIHUV DV ZHOO rgﬁ | %@gHUL{J\H\*JQh HFUDFVV\}Q T(;JRC;COD\ U H[HFXWLRQ UHYHOXHV DQG ¢
OIOXHOFHG B\ VKRUW WHUP DOG UD FRPYI E’\W/%EJ'V LY FHUWDLQ PDUNHWVSURIBWRENPRY R ULVN LV KHLJKWHQHG E\ WKH FXUUHQW
PDUNHW G\QDPLFV VXFK DV GHFOLQLS*'*?%H{?ﬁ’g’{\*gJH LMWLQJ LQGXVWU\ S@RERVIWKBWPER RRMG L WLRQV SROLWRPD® RURROWWLIQF ®RNUGLQJ JHRSROLWL
FKDOJHVY LO JRYHUOPHOW LOFH WLYHQ P ! W W H ZLWK $OIHQ LQ ¥igiy\Pev Ry V LQ WKH UHJX®DRWRQWHRY LLPRRRMO WHVWULFWLRQV R
Q Q QPHQW LQFHQ PDBNEW NKDYHEB HoWHU $01HQIV PRENHWSBRE WM XS¥HU HFRQRP\ DQG WO MGHBEIXODWRU\ LQLWLDWLYHY,

GHYHORSPHQWYV &RQVHTXHQWO\ GHRPQG rRHHQYL DOGVFDSH ([LV v

YRODWLOH LPSDFWLQJ YLVLELOLW\ DQ&rSWHGHE WMRELHIYE RL DETXLUH Fvastww\gyG@%Hﬁﬁ@;EfoiHFLRUX%; HHR é \Y/{ DVVHPEO\ Sl
RUSHU LQWDNH DQG UHYHQXHY WKDWRRWHQMEDKORRFSIE BHGXFH GHPDQGIRSBBVHRIWR DO XOFHUWDLO LOYHYV L LW\ RI UDZ PDW
LPSDEW VKRUW WHUP ILQDQFLDO SHUKRSFH WY vivwHPV DQG VHUYLFHV 5hy UHVXOW LO ORZHU RUGHU LQWDN\%%#% X R IURP WKLUG SDUV
s
HU

Q
7KH PDUNHW IRU HOHFWULF YHKLFOHV,LyoWP LLq,o*qdeEYd-g_paﬁzLQéPSHWH VXEPRWARYBRR Q OLPEDFW UHYHQXH SODW | LEJRPL'DL OBiP\I/_VWSHRGUW)IZgSHFEJlI;
FRQWLQXRXVO\ HYROYLQJ DQG WKHU@BHEXFQAQB Y uDSKLF. PDUNHWY LWXYHQEIRWY oREBHIMYVP QG FDVK IORZY, v a5 Uy ©
YRODWLOH 7KLV UHVXOWV LQ RXU (9 gKDYRNRIFX BN FHHRYFW RQ $OIHQ V EXVLQHVV

$O0IHQ $QQXDO 5HSRUW



,] DQ\ VXSSOLHU IDLOV WR PHHW LWV REOLWMLWDRGVWKQLFHWLYN $OIHQ KDV RS PRSOYDWE I HF XHJILWWN V WKURXJK HYWDEOLVKHG SROLFLHV DQG
SXUFKDVH RUGHUV RU VXSSO\ DJUHHPHQQWRIOLAH WRREW WKDW SURYLGH WKUHDW GHWHFWLRQ H[WHUQDO H[SHUW OHJDO RYHUVLJKW
IRUFHG WR SD\ KLJKHU SULFHV SD\ SQRIWHRWN; ARQLWRULQJ HQDEOLQJ LW WRRLESKHRWLAPRGDQW\ DQG OLWLJWLV\QQ)Z@EJ\VIQHVV DQG DFFUHGLWDWL
SHQDOWLHV VZLWFK VXSSOLHUV RU PUIHVERWY E VR BOKHUWBRWYVYQIGXLFNO\ $0IHQ SULRULWLVHYV KRXVH HGXFDWLRQ FHQWUH WR WUDLQ
VXLWDEOH DOWHUQDWLYHV DW DOO HFRQWLIQJINM QF\STODMFXDIDU@YROYLQJ \$\ UV HV LHHERWRH G WR ULVNV UHODWHdQ) WR SURGXFW OL ELOI\W\
VLIQLILFDQW IRU FRQFUHWH DQG EDWVDHIJIXDNES G XWV QENS/SPRQWLQXLW\ D@® GUMNDVL AW He WWKHU SRWHQW LD SHIWoPRUA DogpbRLlby \ ULV NV
LQWHUUXSWLRQV FRXOG OHDG WR LQWHUUXSWLRQV Rl $OI RXOG DGYHUVHO\ DIIHFW LWV RSHUDWLRQV

HQ LY F PV WKDW
IHQ KDV ,7 VHFXULW L 3 g
lSDUFRLCé))I(_I;\)/\I/_ILlF;Q SURFHVV DW RQH RU PR\L&%&%ﬁ%‘\FN Uﬁ@%XUFHV Lo sobEn WR\%@%%S! gﬁ WAHRQ RU UHSXWDWLR®XVWDLQDEOH RSHUDWLRQV ULV

ULVNV $V VXFK $0IHQ IXUWKHU VWUHQ WWH RYG LRI\, FRXUVH Rl EXVLQHVHO ISIQIHEY DVPB[ERIDVHF® MR QJ FRPSDQ\ X\
7KH VXSSO\ RI EDWWHULHV SRVHV DQ ®HESTLWALRIQOW DOQBNFERM WRXHY WR GRSVRGREW JOIRMZIDOIGV\7RDUUDQW\ DQG RIIMWBOODPWYDRLBE PRESR@HQWYV LQ LWV
WKH UDSLGO\ GHYHORSLQJ PDUNHW IRJHE@RHKW VLWWRUDHGIDWHG WR SULYDF\ RMAKOHDY B RW-IRORUPDWORD O RU ILQDQFLMRE BODULPYSWKBWDRRQIKMD SLWDO JRRG)\
SURMHFWV LQFOXGLQJ WKH FXUUHQWD QGREDW D/ ISWRWERQ ZQWKOIHQ KDV LEPHOG RHQ WIHEK Vi FRYIWY DQG RU UHSX\WQIWAIQR/QYE WRPPDEXIDFWXUH DFURVYV )

JHRSROLWLFDO WHQVLRQ DQG FOLPDWHDIKDUWHW LQLWLDWLYH WKDW E)DLOXUH WR FRQGXFW EXVLQHVV LQ D \
SXWV VLIJQLILFDQW SUHVVXUH RQ WKH SURGXFWLRQ DQG JXUWKHUPRUH $OIHQ PD\ EHFRPH VXEMH/ YHUVHO\ LPSDFW WKH HQYLUF
VXSSO\ FDSDFLWLHV RI D UHODWLYHO&VEPBHBOY IoK XKEtHUNVRI ULV N SURFHHGLQJV DOOHJLQJ YLRODWLRQV Bk®eWBWPr4S RU VDIHW\
JOREDO EDWWHU\ VXSSOLHUV 6XSSO\ VKRUWDJHV FRXOG SURYLVLRQV DV ZHOO DV FODLPV DULVLQJ IURP EUHDFKHV RI
SUHYHQW $0I1HQ IURP IXOILOOLQJ FXVWF@(,;,JGVFQ\U%%@Q,F%Q\W@bﬁmHQ!V , 7 V\VAVRKDRAWVU DLW ORXG LLQIHV LPSRVHG E\ JRYH W E PHOW RRIQPHQW IDFHV LQFUHDVHG S
WRWLEWNM SUREKFWY E\ WKLUGHIXOW WHRW F B X W& RIHMXIONW 7KHVH UIFWONY DWH BRDQIH XDQE ®\FWLRQ LV UHT)
¥opH

LQ WKH UHTXLUHG TXDQWLWLHV RU DYV FRPSW
7KLV FRXOG SRWHOWLDOO\ UHVXOW LEQG\B‘SU RU KQBXKWKRULVHG DRAHOVHYRQWVIWHIRY PQIGQ V FXVWRPLVHBWXQUGH \GHIDWLYH LPSDFWV RQ RXU SO
R

B
FDOFHOODWLRQV GHFUHDVHG VDOHVCBKPY RR G PPN HW XYk ®@HD GYHUVH HITHR WWR® LWAG SURGXFWYV VIVWHPYV DQGLWRIOWWRWQMVY VWUDWHJI\ DQG EXVLQ!
DOG UHSXWDWLRQDO GDPDJH SHUDWL XWDWLRQ DQG EXVLQHVV SHUIRUPDQFH IXOO\ FRPSDWLEOH ZLWK WKH WUDQVLYV

vV U
7R PLWLIDWH WKLV ULVN $0IHQ DLPV WRJFRPN DEQLMK FDFONGWRH Up WKH SODC
7R PLWLJDWH WKLV ULVN $0IHQ VHHNW WRRDEXVELHWYSRAWLYLWLHYV DUH EQFNMHDMLHPN GWQ ALMKHIONV VXSSOLHUY x WHRXRE P WY FRPSHWLWLYH T
LOQWHUFKDQJHDEOH VXSSOLHUV IRU Nﬁ@@kQHKﬁ\\/\H-\P'BYéLeQJ FROODERUDWLYHGMKLW@DDUPHGDSURBRRWERQ SKDVHV TXQOEWh DYWK Rt XY VRVD LQDEOH GHYH
PDLQWDLQV FRQWLQXRXV GLDORJIXH ZARMEBWSL NP YRIEWLRQY ZLWK 7 VIVWGWAN DFE VDWW RY $OI1HQ!V SURFHVVHNEHQVXYMRY QOWHIJUDWHY HFRQRPLF S|
WR DGGUHVV SRWHQWLDO VXSSO\ FKDQ@PBWH%%W%EQMd*"LFLHQW RS HFHRMWLIRIXWR X)X URHOHAU R B USUR G X FW TXD%lEVé\ HIZYWIR L&WDO VWHZDUGVKLS

VHHNV WR MRLQWO\ DGGUHVYV WKHP D HQ W XMPO WK HREBHOVROXWLRQV DY®IHQFUKPWLRIPY SHUIRUPDQFH LQVLIRWYV FTURP LWV
FRXUVH RI EXVLOHVV DV TXLFNO\ DV nggmrérvaHQ%v\{:% BRILQWHUQHW RI W KQQWHJI WERWHEBORE UWHFRWHIHULQJ WR FRRWILWXRXWB \WIRISURYMN $OIHQ KDV D

GLVUXSWLRQV $OIHQ PD\ WHPSRUDULORQOERUBYL BRARREHUDWLRQ Rl LWVLSWRSYRWXFMQGDQG VHUYLFHYV HQVXUH WKDW LWV VWUDWHJ\ DQG EXV
OHYHOV PDNH SUHSD\PHQWV WR VHFYU¥ ¥RPER KGWHY RHYHORSPHQWY LQFUHDVH H[SRVXUH WR DOLJQHG ZLWK WKH WUDQVLWLRQ WR D
DGMXVW ZRUNLQJ SURFHGXUHV ,0Q FDWFHRY WKW W3 g NV 7KLUG SDUWLHWX DOV ID WMKHPISWGWRWLRQDO FRPSOOB QK OLPAWDWLRQ RI JOREDO ZDUF
VXSSO\ LVVXHV $0IHQ KDV LQ KRXVH FBRBER JHF X\ WRPEEDERN Q XQDXWKRULVHG DFFHVV WR 3DULYV $JUHHPHQW 7KLV LQFOXGHV LQL
SURGXFW GHVLJQV Dge FRQlSJXUDWLﬁgw@,W GHYMNOKRPY DQG RU SURG X Fw¥O ISWHZ DO DFURVV PXOWLSOH MEYEMELEMUIRRAREARBFURVY RSHUDWLR
DOWHUQDWLYH VROXWLRQV KUMDFNLQJ RU PLVXVLQJ VHQVLWLYH PSVAMUPBRERQZAWK WKH DSSOLFDEOH W\g PESURYH HQHUJ\ HIILFLHQF\ DQ
FRPSDQ\ DVVHWV 6XFK LQFLGHQWYV FE§%%@$§?“%¥W’V Q@CE Elxnvﬁ\yglfglﬁﬁagjl%%igﬁ Fg/P\ SULQFLSOHV LQWR
DELOLW\ WR HIIHFWLYHO\ DQG WLPHO WAF v o) HPHQW
7 VIVWHPV GLVUXSWLRQ ULVN DQG FRXOG GDPDJH $O|HQ!VQUHSXWDVVQFK§UHQW ULVNYV SDQE/J}LIWLFXODUO\ DV VWDWXWRU\ Ud-HTXLUHQPHQWV
'LVUXSWLRQV RU IDLOXUHV LQ $OIHQ!V ,7 VA\VWHPV PD\ OHD EHFRPH LQFUHDVLQJO\ VWULQJHQW DQK PP UFTE'PSCP_W\/DQ) DQG RUJDQLVDW

G
WR EXVLQHVV LQWHUUXSWLRQV ORVV RIPIE¥EB]P#H WK B UEBN PO IHQ XVHVOHABYG IEQVIOE OO RW WRHEKWDWLRQDQ |FRRQVHTXHQFHYV
RU UHSXWDWLRO GDPDJH IRU LWV RZQ 7 VIVWHPV IURP VXSSOLHUV ZLWK SURYHQ DQG

FRQWLQXRXVO\ XSGDWHG VHFXULW\ SBRWRFIRO VXE N HX WWKR Q@ XPHURXYV UHJ E?' LRQWV VYo UDSLGO\ HYROYLQ
$OIHQ UHOLHV RQ LWV ,7 VIVWHPV WRUHGSRU WL R EMUDHOUIRQVG WR SULYDF\ DXV EDWUH MY RiwiGhw WREQV ZKLFK D A 51 WL %{Z{@DSWDWLRQ W
DR, HV HVSHFLDOG

S
5

v,

LQWHUIDFH ZLWK FXVWRPHUV IRU H[3P988 WKVRRSIOHRNQWHG VHYHUDO PHBVYXURAVLRIE' VWULQIHQW $OIHQ!V X
ZHEVKRS DQG WR PDLQWDLQ ILQDQFLM®IDLQWBRQEVD REHU VHFXULW\ LQVXUBBFHDIRIA@Y DUH VXEMHFW WR D EU S lé(?j DWLRQ 6XFFHVVI
DGGLWLRQ $0OIHQ GHYHORSYV DQG VX S$SSWLHWLRRDOZDU B ONRQ KDV DGRSWHG @OWMLRIRDP PRKRHQAWHUQDWLRQDO OD

|
L

FXVWRPHUV PDNLQJ ,7 UHOLDELOLW\ FRFOFUDW\VBR Q MAX BRVYQHVIKDUG D QG SFHFX@RHQYWPR RY UHYLVLRQV WR VXFK d'F PP ) H SVQC\;,,\\INL%%%VE%UGPE
PRGHO )DLOXUHV RU LQWHUUXSWLRQNRIP® XQVFDWHRQ BRIGOBSHUDWLRQ RI YWY XOPRELRWYVPRO HTXLUH FKDQJHV § \H WS oW IHPHOW )DLOXUH
GLVUXSW RSHUDWLRQV DQG OHDG W RVHUPUHMHWHGRARWW YV SXUSRVH $OIHQGNVEHIWRYHEIREERHYLRER SURFHVVHYV D@\,,ﬁgﬁb oV 0 ZRUNIRUFH FDSDEL
J)XUWKHUPRUH $OIHQ!V FRPSXWHU V\VWHPV LQFOXGLQJ DGGLWLRQDO FRVWV RU IDLOXUH WR ERESQN o3 oHHGY FRXOG DGYHUVHO\ D
EDFN XS VIVWHPV FRXOG EH GDPDJHG KDFNHG RU 7R PLWLJDWH WKLV ULVN $OIHQ VWU LFQ\COV RRIHYWR BV VEIIR\GHK ERLWLDWLYHV
LQWHUUXSWHG ZKLFK FRXOG LPSDLU LWV DELOLW\ WR TXDOLW\ DQG FRPSOLDQFH ZLWK UHO SROGVQWbPIWQ\ bBSDFWLQJ $OIHQ V SHU
HITHFWLYHO\ DQG WLPHO\ GHOLYHU SURGXFWV V\VWHPV TXDOLW\ FHUWLILFDWLRQV E\ LWV 4 X O\ WDWEHIS. 5 URNERVH-CRWY L Y H V

VROXWLRQV DQG VHUYLFHV 6XFK LQFLGHQWY FRXOG DOVR

LWLRQD I'H PDQDJHVY UHJXODWR FRP LDQFH
GDPDJH $OIHQ!V UHSXWDWLRQ sc6 QDOOY $OIHQ QDJ UHJIXO Ut SO Q

$O0IHQ $QQXDO 5HSRUW



$OIHQ!V SHUIRUPDQFH GHSHQGV RQ WEKH PRRWIINXHEPHQW SURFHVV ® @@)@@CL@\I/—UQLRU PDQDJHPHQW D QGRYINMFXVYFIE ZHMKLRQ RI WKH LQIRUPD
VHUYLFH RI VHQLRU PDQDJHPHQW DQ H RU\ %RDUG 6XVWDLQDELOLW\ VWDWHPHQW
SHUVRQQHO 7KH ORVV RI VHQLRU PD%I@&%\WQGRWK&MWDLQDELOL GLY'N V-

7KH ODQDJHPHQW %RDUG EHOLHYHV W |
SS\R\?SH,:J;/VF;SQHO FRXOG DITHEW $OIHQ$VO'IEI3(<¥LPQDFU6\<NB98V DQG GLVEXVVHYV DQL'—\QWH?—IW/V\UQQ]QWKI: ULJKW PLQGVHW '%&Q"X%wﬁﬁyv@ngLF\

RSHUDWLRQDO IRFXV GDVKERDUG ZKIphK/LRFIOXGCHYHDU UHVSRQVLELOLWLHYO IH@QGH®PSWREHOHW DIUH RITHUHG WKH RS
$0IHQ!V VXFFHVV GHSHQGV RQ DWWUBRSWUOPWLRRWPHPLYILYY DO JEPLOQHQW LWHPYs Lk UKL BWHRED W GD\ SURFHG XU HWW SRW W QO HPS@MDUHWLHY RU VXVSLFLI

GHYHORSLQJ TXDOLILHG DQG VNLOOHGELQRQVRDQUBSDFW ZDWFKOLVW LWHPV LWHPV WKDW FRXOG &RGH RIL &RQOGXEFW ZKLFK LV IXUWKHU
SDUWLFXODUO\ WHFKQLFDO DQG HQJLOMRA® WR MRBQFLDO LPSDFW LI QRW SORISA WOk PRI WRWK E RNV XUH LV DO Vi PQyIFHFRRVIRMVER 8 YRY Rk H LQIRUPD
&RPSHWLWLRQ IRU VXFK WDOHQW LV P®RRINE RQSHMDIDTODPREG VXVWDLQDENK® PHNWUINWW ULVNV DQG IUDXG 6XVWDLQDELOLW\ VWDWHPHQW

WKH IHWKHUODQGV ZKHUH $OIHQ V KA L&( YVQWHIUDWHG ULVN DVVHYVRRIW SURFIQY AR@MWLRXHG WR VXSSRUW SRU
RSHUDWLRQNFIMQGLWLHV DUH EDVHG Rav gl \k')& DYVHVVPHOW G UL YFOOBAXD i OEABLRWKHU IRXQGDWLRQV RM@W@&@&&%‘J&XVH%%OLF\
DWWUDFW DQG UHWDLQ TXDOLILHG H \}_ VL§ \V ﬁF}MF&RPSULVHG R WRQQLWLHRO V\VWHPV ZLWK LWV &R%Hlﬁ %ﬁﬁpééw VLGHU 7UDGLQJ SROLF
NQRZOHGIH 8 ODFN RI VNLOOHG HPS BAQE LIEBXRQ) WKH ©)2 *HGHUDRERRGUNESBOLE LQVLOKY TURREGR 04 o W WRY HuoDoFH viEw:
Q g@@ D}% DLQDELOLW\ 0B@® JHWD O\ FlWNHW FDWLRQV SHULR@IRFUHﬁ\ﬁ,IEH&?\ﬁP@,ﬁH 6XVWDLQDELOLW
RWKHUZLVH DGYHUVHOL LPSDFW WKH BRRlHYHPHRWIRIV GHyHORSPHOWY DGO MIKHORY HU®D WEBEWORQ WKH FRPSDDY AN Wi 8D
VWUDWHJILF REMHFWLYHV IRFXV GDVKERDUGY DUH DPRQJ RWKHUQWWDHINHWYHGQ MR DIHPHQW 6\VWHP #%B% H WA CGKTRXHOLW\ FHUWLILFD)!
$OIHQ VHHNYV WR OHYHUDJH LWV LQFUMDRRAYR WxXWB LIFGHRMNLOH QHZ LQKHUHGEWVLQHWW SHIREXVYBWVYPY ZHOO DV RXU GD\ WR GD\ ZRUNLQJ
DQG ZLGHVSUHDG LQWHUHVW LQ WKH QU Ik QRPKESIQN LIRO ¥R LI DQ\ WKDWURHAHGXUWHMPUGJIIRUPDOO\ GREXPHQWOIG @ XBREHHQWEZDOGHG VHYHUDO ,62
DWWUDFW WDOHQW DQG VWULYHV WRPEHKWEREG LMY & IO @HP3 XWX UH $SQWYWOPDWLRQ RI WKH SRVVHVVHV RWKHU UHOHYDQW VDIHW\ |
LQVSLULQJ DQG KLJK TXDOLW\ SODFH W YRONLBWW POWLROWLQJ DFWLRQV WK ,L\fv H RFQQU RuDwH *rRYHUQDOERY %\%H §J7KH XDOLW\ RI $OTHQ!
DQG GHYHORSPHQW UHPDLQ NH\ IRFXW®RRMHWRUMWHTXLUH LPSOHPHQWDWLR % £\ DQDJHPHQW %Rgﬁ% 5 ’E &ng YDQW VDIHW\ DQ
LQYHVWLQJ LQ VXFFHVVLRQ SODQQLQY I WK ERRYIR B IFHHD¥QVWRUP VHVYV, \%RUSRUDWH *RYHUQDQFH &RG H WOl LWRUHG E\V WKH 4XDO

LQ KRXVH $FDGHP\ $OIHQ FRQWLQXHY, YYD HRWLILHG ULVNV RO D EXVLOQHVYV OLOH OHYHO
506 LornowLyiviy kesormiv we DARBEHCERYRERLIIRYL e ULV B8 BEkybamy oLl P8 v sroVLELOLWY DQG
VNLOOV DQG FDUHHUV ZLWKLQ $0IHQ ¢ ppspo\ DV D ZKROH DQG LOFOXGHG DB SWRONFK WRZDUGYV IUDXG

U ULVN DVVHVVPHQW GREXPHQW 7KLV ULVN
2FFXSDWLRQDO KHDOWK DQG V[BWWJVQW\IS LV SUHVHQWHG VC\QIR DQG7CL<L"'\/%RQ@H@PZ'LQ/\)’Y< WKHUG LV UHVSRQVLEOH IRU HQVXULQJ

$OIHQ V SURGXFWLRQ DFWLYLWLHV JOREOIHNHRAYD % RRY G MRAGE VHQLRU PDYOIRW K\ B gy FPQDJIHPHQW DQG LQWHUQDO FRQWURO VIVWHP
DQG I%Q VLWH SURMHQFW H[HEXWLRQ L@*NBX{MV#FGUNQQWJK%W&GLW &RPPLWWHH PHARMGEIHRQLQ $OIHQ!V EXVLQHVY SUDFWLFHV LQFOXGLQJ
HOHFWULFDO DQG KHDY\ HTXLSPHQW JHPEHY wr ®RE VXEVHTXHQWO\ IRUPDBYX BV MR BAHEY HQW DQG GHWHFW 1UDXG 7KLV LQYROYHYV
WKHVH DEWLYLWLHY LQ DFFRUGDQFH RQ® Y FXWIYH & 14 8 OMKKHDEXS HU Y LV R U \CH K bUB- R PR GQUPRIOHPHQWLQJ DSSURSULDWH JURXS ZLGH

: SURJUDPV DQG FRQWUROV WR LGHQWLI\ DVVHVV DQG PLWLJDWH
VDIHW\ SURFHGXUHV PD\ UHVXOW LQ REFREBMY RQDO KHDOWK LOKHUHOW 1UDXG ULVNV DOG FUHDWLOJ DZDUHOHVY DQG

DQG VDIHW\ LQFLGHQWYV 6XFK LQFLG R FDXV
LOQMXU\ WR HPSOR\HHV DQG PD\ DGYHH@Q\}_H\A%l\'I:Dﬁ(}&FCQ,IfJMFBI;}QW DQG FRga%%\%QFLLQDJWDHgXUOLV\\ml\J/H WKDW DGGUHVVHV IUDXG LQFHQWLYHV
UHSXWDWLRQ V\VWHPYV Q

&UHDWLQJ DZDUHQHVY DQG DWWLWXGH WRZDUGYV IUDXG WRQH
$OIHQ V DFWLYLWLHV LQYROYH ZRUNL@Q@@%\EL&D%QT\A‘L?’V%%&%EQ\‘? UHVSRQYWEWLIOL WRD QEHILQV ZLWK WKH 0DQDJHPHQW %RDUG DQG

KHDY\ HTXLSPHQW ZKLFK FDUULHV D
é),,& UGV ULVN PDQD/HRRRYAPQDIHPHQW OHDGLQJ E\ HIDPSOH DQG
RFFXSDWLRQDO KHDOWK DQG VDIHWI Pcﬁ:i@ \Kngli\P SURPRWLQJ D FXOWXUH RI KRQHVW\ DQG HWKLFDO EHKDYLRXU

SHUIRUPHG DFFRUGLQJ WR HVWDEOLVKASG sHHFMHPHYW %RDUG LV UHVSRQVILEOMKIRW UHLQIRUFHG WKURXJK FRPSOLDQFH WUDLQLQJ 7KLV
7R PLWLJDWH WKLV ULVN $OIHQ LV FRPRQWMPHELER D FRPSUHKHQVLYH ULV KXRDMDIH RNQWUMWIXGHU IRUPDOO\ HQIRUFHG WKURXJK $OIHQ!V
PDLQWDLQLQJ HIITHFWLYH KHDOWK DQ&AWHY®R P QWRQHIMROYVDYEHP WKDW L ¥ FRPEH R HR WKW KHKBLMNLWWOHEORZHU SROLF\ WKH
SURWRFROV DFURVV WKH EXVLQHVYV PR VYBFLPMOHG AWK $OITHQ!IV VWUDWHIVDWQ G EXVVIUDHMQJ SROLF\ DQG WKH DQQXDO IUDXG ULVN
KHDOWK DQG VDIHW\ RI LWV HPSOR\HHWPFWYIHYHLHNPB@EHRU UHIXODUO\ UHYDRWVHQYPHEBNVPRORMRMLQIQFOXGLQJ DVVHVVPHQW RI

ZLWK UHOHYDQW QDWLRQDO DQG LQWHWY DIWHR®D S HXHEW ol WLVN PDQD IJHRAHIQW WIQE FBQWURODXG FRQWUROV

VWDQGDUGY DQG SROLFLHV IRU KHDOWWWB®R W HRFHGIGHIGHLQ $OIHQ!V EXVLQHVYV SUDFWLFHV WR

QHFHVVDU\ $0OIHQ LPSOHPHQWYV DG GLWA\RGBOWHRMWWUDWHILF RSHUDWLREI®HDRE & RQIEUXEFWNV DQG

PHDVXUHV WR HQVXUH VDIH DQG UHVSEFVIUEHRHLRYWHHIYWY IRRW FRXOG PDWHULDOO\ DIIHFW $O0I1HQ!V
XQGHU H[FHSWLRQDO FLUFXPVWDQFHEXNYYQ@HWVGRH@G GD\ WR GD\ RSHUDWLREMHRUKDY UR &RGH\ R1 &RQGXFW WKDW DSSOLHV WR DOO

PDQDJHG 5HOHYDQW ULVNV DQG XQFHFPWBROWIMVZBLRK LV IXUWKHU H[SODLQHG LQ WKH
HYDOXDWHG RQ D SHULRGLF EDVLV E\ WKH ODQDJHPHQW

$O0IHQ $QQXDO 5HSRUW



&RUSRUDWH
*RYHUQDQFH

BBB

$OIHQ

$QQXDO 5HSRUW

*HQHUDO

$OIHQ!'V JRYHUQDQFH IUDPHZRUN LV ED
VWDWXWRU\ UHTXLUHPHQWY DSSOLFDE
OLDELOLW\ FRPSDQLHYV LQ WKH 1HWKHU
WKH SULQFLSOHVY DQG EHVW SUDFWLFH
'"XWFK &¢RUSRUDWH *RYHUQDQFH &RGH
XSGDWHG LQ ODUFK DV ZHOO DV $0O
DVVRFLDWLRQ ODVW DPHQGHG RQ $ S

.H\ WRSLFV DGGUHVVHG LQ WKH &RUSR!
&RGH DUH UHIOHFWHG WKURXJKRXW WK
$0OIHQ!V DUWLFOHV RI DVVRFLDWLRQ W
SROLFLHV VXFK DV WKH 6XSHUYLVRU\ %
UHIHUHQFH DQG WKH 6XSHUYLVRU\ %RD
WHUPV RI UHIHUHQFH IRUP WKH IRXQG!
JRYHUQDQFH DQG GHFLVLRQ PDNLQJ SU
IUDPHZRUN HQVXUHV D SUXGHQW DQG V
RI FKHFNV DQG EDODQFHYV

$OIHQ!V DUWLFOHV RI DVVRFLDWLRQ W
WHUPV RI UHIHUHQFH WKH 6XSHUYLVRI
WHUPV RI UHIHUHQFH DQG DGGLWLRQD
FRUSRUDWH JRYHUQDQFH DUH DYDLODE
FRUSRUDWH ZHEVLWH DW ZZZ DOIHQ FR

$OIHQ 1 9
$OIHQ 1 9 LV D SXEOLFO\ OLPLWHG OLD
QDDPOR]H YHQRRRRWIFKDBWHG XQGHU
ODZV RI WKH 1HWKHUODQGV ZLWK LWV
$PVWHUGDP DQG LWV RIILFHV DW +HIEU
$0 $OPHUH WKH 1HWKHUODQGV $O0IHQ
ZLWK WKH 'XWFK &KDPEHU Rl &RPPHUFF
'"HWDLOV UHJDUGLQJ $OIHQ!V VK
VHW RXW LQ WKH VHFWLRQ &DSLWDO V\

$0OIHQ DV WKH XOWLPDWH SDUHQW FRP
DOO VKDUHV LQ $OIHQ % 9 $OIHQ ,&8 ¢
% 9 DQG $OIHQ ,QWHUQDWLRQDO % 9
DOO VKDUHV LQ $OIHQ %HOJL« %9 DQG
$0OIHQ KDV HVWDEOLVKHG D ZRUNV FRX:
$OIHQ % 9 DQG $OIHQ ,&8 % 9 PHHW W]
DV VHW RXW LQ DUWLFOH RI WKF
IRU WKH DSSOLFDWLRQ RI WKH ODUJH F
VWUXFWXXUUHJLPH

7ZR WLHU JRYHUQDQFH VWUXFWXUH

7KLV VHFWLRQ SURYLGHV DQ RYHUYLHZ
UHODWLQJ WR WKH ODQDJHPHQW %RDU
%RDUG DQG WKH *HQHUDO OHHWLQJ RI
$0IHQ 1 9 RSHUDWHV XQGHU D WZR WL
FRQVLVWLQJ RI D ODQDJHPHQW %RDUG
%RDUG 7KH ODQDJHPHQW %RDUG LV UH
PDQDJHPHQW DQG FRQWLQXLW)\ RI $OIH
VWUDWHJ\ IRU VXVWDLQDEOH ORQJ WH!
ODQDJHPHQW %RDUG DQG WKH 6XSHUYL
MRLQWO\ UHVSRQVLEOH IRU $OIHQ!V JR



ODQDJHPHQW %RDUG $ ODQDJHPHQW %RDUG PHPEHU UH|UD1($M|:U>(QW|_YH &SRPPLWWHH 'LYHUVLW\ DQG ,QFOXVLRQ 3ROLF\ DUH

7KH 0DODJIHPHOW %RDUG FRPSULVLOSRMHWLEKSRIWLQI LQ WKH GHOLEHUDWLRQ DQG GHFLVLRQ PDNLQJ FRUSRUDWH ZHEVLWH DW ZZZ DOIHQ FR
U DQ\,PDWWHU LQ ZKLFK W7KH ([HEXWLYH &RPPLWWHH FRPSULVHV WKH PHPEHUYV R

(IHFXWLYH 21ILFHU &(2 &KLHI )LQDQPURG BYM RfDg8) o | AR RDUG VKDOO FROVL

DOG XOWLO 0DUEK WKH &KLH] &RbéWL’J—iFyL'_bV 2W|§IP UFRQIOLFWV ZLWK WWKH 0DQDJHPHQW %RDUG ,QQG RWKH U 1 HEW Dy Q

K D FRQIOLFW RI LQWHU UHVSRQVLEOH IRU H[HFXWLQJ VSHFLIVERGVISLHEMRER N ¥ o ALYy WKH HIDFW QXP
F&R&QZWLBVXEVVYEQT%\C/)IFESHLIgFLJoV;gEQPJDVC\f%RHEﬁgﬁJ\JDL vk k REXIHG WR SURP VWUDWHJ\ IRU VXVWDLQDEOH ORQJ WRAYRIIGYR LUulBRY R IEFEHUY WR EH G
6

LPSOHPHQWDWLRQ RI LWV VWUDWHJ\ g&pw&%@ X YLVRU\ %RDLZHOO DV DFKLHYLQJ LWV REMHFWLYH?XGHYXOWIH \DBEP kot WV !

WHUP YDOXH FUHDWLRQ DV ZHOO DVE YR H 2 EﬂfﬁvFRg%' *¥E5WY UHTXLUE, Q WKH ([HFXWLYH &RPPLWWHH LQAQXEBXSHWKHYRIYkHARDUG KDV SUHSDUH
DOG SROLFLHY .Q SHUIRUPLQJ LWV G m%q/vwlgw\ %RDUG O WKHUH Z2SHUDWLRQV 21ILFHU &22 DQG WKH &bl br&PB® LWV VL]H DQG FRPSRVLWLR
ODQDJHPHQW %RDUG FRQVLGHUV WKHW{ PR

}._ZR/F%V'Lﬁ&I\AR(gQDéléLFK D FRQIOLF\5HVRXUFH 21 WHUW&+B?2 DFWLYLWLHVY WKH GHVLUHG H[SHUWLV}
H

\
LWV DIILOLDWHG HQWHUSULVHV RQ SHREYHHIQ Y PUC PHPEHU DURVH $OIHO PDLOWDLOV D wHUPLOHYMYKPHEEFYY [HQGHSHQGHQFH DQG GL
HQYLURQPHQW ZKLOH DSSURSULDWH \EEEE\B\?})' QWV\?W&%Y'—G'—QJ ORDQV RU S QDJIHPHQW % Q @R X

S S EE T B < YLV, URILOH LV DYDL
LQWHUHVWYV RI LWV VWDNHKROGHUV F KH ODQDJHPHQW %RDUG;['VF\),iHV\lf}\(/HRéXV\éﬁ%\(([LHVFRXUV\\”L/::D%RGPP$LSV2V¥%%§W%%LE 5|Q2d-|EVLVIT/G$|6DW 777 DOIHQ FR
$ NH\ UHVSRQVLELOLW\ Rl WKH 0DQDJH 0EQW ®WRPYUG SURYLGHV VGLVPLVVDO RI ([HEXWLYH &RPPLWWHHoRBBRBYVRIKFKAWXSHUYLVRU\ %RDUG L
GHYHORS DQG PDLQWDLQ D FXOWXUH WEPWC SAHRY DRPX EQ'GBAPAWLRQ QHFFQRW SDUW RI WKH ODQDJHPHQW %RDUgGKHUH GRYBOHEHRWW &' RI 6KDUHKROGF
DQG VXVWDLQDEOH ORQJ WHUP YDOXK EUHIAWPRG H Fivb¥ g ®AVeHY DQG FRWKH 0DQDJIJHPHQW %RDUG IROORZLQIRARRWK @WOMNURVELWERDUG 7KH 6XSH!
DQG PDLQWDLQLQJ D VWURQJ FRPSDQN BWHWXDP TRVEYREVD o NH\ WRSWKH 6XSHUYLVRU\ %RDUG ,Q DSSRLQVWLRAFAHEEHRX VWBR VYRUP WKH *HQHUDC
IRU PLWLJDWLQJ WKH ULVN R PLVFRQWFQA%%%%$O'HQ!V VWUDWHJILF SROL ([HFXWLYH &RPPLWWHH WKH GLYHUVIgWWDBRMREOWHYUNVDOEMAVRAWZ RUNY FRXQF

LUUHJXODULWLHYV DQG TL FLDO ULVNV H[HFXWLYH VILQ $OIHQ!V 'LYHUVLW\ DQG ,QFOXVLRQRBPLHHWR R WEDNEHRRIOXWRRQ RI WKH *
NH\ SRVLWLRQV ILODQFLQJ WKH DFEF RV WD X G LW

7KH ODQDJHPHQW %RDUG LV DFFRXQWDEOHWRHQKY ULVN PDQDJHPHQW DQG FROWURO V\VWHPV 6KDUHKRSGHFL>JV WR DS\SSILSVVZHDY‘SRX\;E\?YF
6XSHUYLVRU\ %RDUG DQG WKH *HQHUDY GHOWLEN RHDOWK VDIHW\ DQG TXL/KH ([HEXWLYH &RPPLWWHH PHHWV UHIKOB-WHIY VPR POIMEX W

NH\ RSHUDWLRQDO DQG VWUDWHJILF PHRMWHU T DO YEKVIHRRID 6 XSHUYLVRU\ %

6KDUHKROGHUV &HUWDLQ NH\ GHFLVLRQV UHTXLUH WKH SULRU ' 2 "

DSSURYDO RI WKH 6XSHU$LVRU\ %RDU7GZ% 0DQDJILQJ 'LUHFWRUV DUH MRLQWWKH ([HFXWLYH &RPPLWWHH ZKR DUH WRW *$RHAY R WKRHWLQJ RI 6KDUHKROGH
UHSUHVHQW $0OIHQ 1 9 8QGHU WKH DIODQDJHPHQW %RDUG DUH LQYLWHG WR MR KYE &PMRINMWRRL WKH YRWHV FLC

7KH DUWLFOHV RI DVVRFLDWLRQ RI $OVKE SDRPUBPRHQMD WRMDKKE PD\ JUDQW %RDUG PHHWLQJV DW UHJXODU LQWH ®HPYWDRRAHSWKHRYG (MWHKH LVVXHG FDS

ODQDJHPHQW %RDUG VKDOO FRQVLVWDRNWRWQHDRW RWRHU IRUPV RI DXWKRULW\ WR UHSUHVHQW LWV FRQILGHQFH LQ WKH 6XSHUYLVRU\
PHPEHUV ZLWK WKH 6XSHUYLVRU\ %R®UIGI GHWHUPLQLQJ 6XSHUYLVRU\ %RDUG &RPPHUFLDO 'LYLVLRQ RI WKH $PVWHUC
WKH WRWDO QXPEHU RI 0ODQDJHPHQW %RDUG PHPEHUYV $SSHDO PD\ XSRQ D UHTXHVW WKHUHW
OHPEHUV RI WKH ODQDJHPHQW %RDUG7KH 6XSHUYLVRU\ %RDUG LV UHVSRQVAEDHUNLY RYSHRDOINML@HPEHU

OHPEHUV RI WKH 0DQDJHPHQW %RDUG,QUH D ®/SRILQINMHBIHPHQW %RDUG FRP Shd&HEGWIKH. QJ WKH 0DQDJHPHQW %RDUG LQ WKH HIHEXWLRQ

E\ WKH 6XSHUYLVRU\ %RDUG 7KH 6XSHUQRRIUQ MRIDRIEH UV RI LWV GXWLHV DV ZHOO DV RYHUVHHUIKG Skl WYLMPRBO g¢RDUG HOHFWYV D &K
UHTXLUHG WR LQIRUP WKH *HQHUDQ ®HHWLQJI4BL RI ERRWKNVLRGPEHLQG RI WHGHYHORSPHQW DQG SHUIRUPDQFH RI $d| UY 1&dH LSO PPy SUHVLGHY RYHU 6
6KDUHKROGHUV RI DQ\ LQWHQGHG DSSRLQWRIH@WIRWIRQDOLWILQFH LWV UROH WKH 6XSHUYLVRU\ %RDUG SOHMUQWYvHRWKRH @& Wby iy HFWLYI
ODQDJHPHQW %RDUG PHPEHU ,Q DFRR@YGDQFH ZLWK RI $OIHQ DQG LWV VWDNHKROGHUV IREKNWOR! ¥ ARPY W HHY DQG IDFLOI
SURYLVLRQ Rl WKH &RUSRUDW Hs RRYHVRPR FHIRERVEBY &(2 DV WKH HITHFWLYHQHVV RI $0I1HQ!V UIBHWEHHR KH({W%‘U@”—VRU\ %RDUG Wk
ODQDJHPHQW %RDUG PHPEHUV DUH R T Wik (2 LQWHUQDO FRQWURO V\VWHPV DQG WRRDUSW IPRLA WKHQEH IRBBEWHHWLQJ RI
PD[LPXP WHUP RI IRXU \HDUV DQG .)M RI ILQDQFLDO DQG VXVWDLQDELOLW\ BHERYMWY & ROIVAAMDEY REEQWDLQHG EH
IRU VXFFHVVLYH WHUPV RI QR PRUH-WKD XU \H GHFLVLRQV RI WKH ODQDJHPHQW %RDWKHDBXGHWYRXRU\FRWRHG DQG WKH &(2
7KH VHOHFWL$RQ SURFHVYV UHIO\HFW&’VW(KH GH H%M;,:Rg(\l)é R\EMMUFV\&[&\QHV 'XWFK &LYLO &RGH WKH DUWLFOHYV RI@E&V%@%&%F? SHH g)&‘éﬁ\vv\gbeRP%Llj_Sv!xHuHH
VHW RXW LQ $OIHQ!V 'LYHUVLW\ DQG .OFOXVLR LEV  ZKLEK YLV \ %RDUG DQG ODQDJHPHQ AR U] I

LV DYDLODEOH RQ WKH FRUSRUDWH Zb%ﬁ?%&v‘PﬁHEPEEgﬂqﬂsR’l*.gVXSKHﬂgOBDsﬁ.E’J:HgEQWV;’EEEEEGQ“VVWWDDWWXXWWDDLLUUE%W&EHHUQ':lg'iuzqﬁTXLUH WKH SULRU DSSOROBHURLAKFXGLW &RPPLWWHH UHVSR
ZZZ DOIHQ FRP H[SLU\ PDQDJHPHQW DJUHHPHQW 6HSWHPEHU BXEHUYLVRUV % RBUG 6XSHUYLVRU\ %RDUG PHPEHUVY VWHS GF
$ PHPEHU Rl WKH ODQDJHPHQW %RDUG PD\ EH 7KH FRPSRVLWLRQ RI WKH 6XSHUYLVRYRWRWHBQ ¥ FddhE %@ gOHPEHUV ZKRVH
GLVPLVVHG E\ WKH 6XSHUYLVRU\ %RDUG IROORZLQJ WR HQVXUH WKDW LWV PHPEHUV FDQ BEFWHDBWREBWHGCD WH®NLQJ LQWR DFFR
FRQVXOWDWLRQ ZLWK WKH *HQHUDO OHHWLQJ RI LQGHSHQGHQWO\ (DFK PHPEHU SRVVHVWMHRUPORFH WKH GLYHUVLW\ REMHFW
BKDUHKROGHUV UHJDUGLQJ WKH LQWHQGHG GLVPLVVDO $ H[SHUWLVH H[SHULHQFH DQG EDFNJUR%®HDEbWERPRED RAPREVLRQ 3ROLF\ DQG
PHPEHU RI WKH 0DQDJHPHQW %RDUG PD\ EH IXOILO WKHLU UROH LQ OLQH zZLWK WRHRWIHER VRURREHGEHGUSRUDWH *RY
VXVSHQGHG E\ WKH 6XSHUYLVRU\ %RDUG DW DQ\ WLPH SURILOH DQG WKH GLYHUVLW\ REMHFWIIRY &HW RF RLR WHHQWM/DQG UHDSSF

' 0,

OHPEHUV RI WKH 0DQDJHPHQW %RDUG FRPSO\ ZLWK LYHUVLWA DQG ,QFOXVLRQ 3ROLF\ %RWE WK RYFIRP W RP G 8K v LvRUL %RD
VWDWXWRU\ UHTXLUHPHQWY UHJDUGLQJ WKH QXPEHU RI VWUXFWXUHG LQWURGXFWLRQ SURJUDP

VXSHUYLVRU\ RU QRQ H[HFXWLYH SRVLWLRQV WKH\ PD\ KROG
LQ ODUJH HQWHUSULVHYV

$OIHQ $QQXDO 5HSRUW



ZLWK $OIHQ LWV EXVLQHVV DFWLYLWOQEHQDDBHQOWVH¥ERDG PHPEHUV DQG DGGIHIWWLQRIUKXERDY G RI '3* THGHUODG /7,3 RQ 2FWREHU IRU D VHOHFW J
SURFHGXUHV HVVHQWLDO IRU WKHLU BBSUIWDO UHODWHG PDWWHUV LQ VXSBRKHWREBOYHYRUDERDUG DQG &KDLU HPSORAHHWXQHUDWLRQ
WHUP DOG VXVWDLQDEOH YDOXH FUHFWPROWMHMH WBG PHPEHU RI WKH DXGLW FRPPLWWHH R

5HJXODU 6XSHUYLVRU\ %RDUG PHHWLQJV LQFOXGH WKH %'5 TKHUPHD DOG DV &KDLU RI WKH \7KMH¥H QW EXRPHRO JUDQW XQGHU WKL
ODQDJHPHQW %RDUG PHPEHUV DQG SH®GRWLRROO\LQWUPDWLRQ RQ WKH FRPPRWWhibY Bh@d‘)&"uv 19 LQFHQWLYH SODQ ZDV PDGH RQ -DQXD
DSSURSULDWH WKH ([HFXWLYH &RPPLOXWHHYRWRENUWRDUG DQG WKHLU DFWLYLWLHV GXULQJ WKH YHDU FRPSULVHV D WRWDO RI

ZKLOH LQGHSHQGHQW 6XSHUYLVRU\ %ROEBUPHHWIHZIVWEHRYLGHG LQ WKH BMSRUSQRD@WHERUQ %X0JDULDQ VKDVUHWHHUDQWHG DW QR FRQVLGHUDW

KHOG ZLWKRXW ODQDJHPHQW %RDUG BMBHHYVVRKH%RRUGWRDVSOIBXDO 5HSRHAEHU RI WKH 6XSHUYLVRU\ %RDUG VLQFH _6HSWHPEHU

&RPSDQ\ 6HFUHWDU\ VXSSRUWV WKH 6XSHUYLVRU\ %RDUG 6LQFH -DQXDU\ VKH VHUYHV DAKBKLRQGLWLRQDO ULJKWV WR DFTXLUHY
E\ HOVXULQJ FRPSOLDQFH zLWK VWDWX\REROVH RE WKH 6XSHUYLVRUN %RDUG ryexwWLYH 2IILFHU RI (OHNWURELW *PERDBHM REGDS H[HUFLVDEOH IR>
JRYHUQDQFH UHTXLUHPHQWY DQG IDFLOT BBERTBYLVRUV %YRDUG FRPSULVHV HWF\@E&'@#%%%%UYLFHV IRU WKH PREQW QRWRRG pHG WKDW WKH UH
FRPPXQLFDWLRQ ZLWK WKH 0DQDJHPHOWBRHM PV GHILQHG EV WKH "XWFK WW%W%SSUR LPDWHO\ RQH ELOOLRP BRVEMAPBLERRYYRPSOR\HG EV WKH F
PHPEHUV $GGLWLRQDO GHWDLOV DUH VHW RR®FHo&REH (DFK PHPEHU DGKWK"L‘)Y%?;’V PIBWRYW RYKLFOHV DQG KHEEYD AF WKHGHPYWDLQ SURYLVLRQV IRU

T
oo

6XSHUYLVRU\ %RDUG WHUPV RI UHIHUHBENLYRPHRWNY JHIDUGLQI WKH SHURILWWH PHRXPEHLRBLWLRQ VKH VAHUYHV BYFERY WP RF Wk WV ERH Py WKH HPSOR\
IRXQG RQ WKH FRUSRUDWH ZHEVLWH %Qsi'iJszbﬁW RRRRQ HIHFXWLYH SRVEWHAQVMAL &R YWilowxuH H VROXWLRQWRPKWEE Y W UYLFH EDVHG YHVWLQJ FF

WHUSULVH HVWDEOLVKHG E\ (OHNWURELW DQG $X8VWb&I WHAXLYHBWOWY PSSOV XQGHU

7KH 6XSHUYLVRU\ %RDUG KDV WZR FRPPLWWHHY WKH $XGLW
&RPPLWWHH DQG WKH +5 &RPPLWWHH @ KLEKMKH §58HUYLVRUN %RDUG FRPSUIEME WAH RI ORONVZDIHQ $* ZLWK {@UNWYREELW RxWVWDQGLQJ ULIKWV UK

GHFLVLRQ PDNLQJ IRU WKH 6XSHUYLVRRR SRS PHREHUYV UHPDLQLQJ WKH PDMRULWA VKDUHKROGHY FLVDEOH DW  "HFHPEHU 7KH |
FRPPLWWHH WHUPV RI UHIHUHQFH TDPH D %BIDO [RE EHIRYY WEFRED OHPEHU (QG RI 7KH FRPSRVLWLRQ RI WKH 6XSHUYLVRYR GRD WK BSEOLH FPGH DW - -DQXDU\
FRUSRUDWH ZHEVLWH DW ZZZ DOIHQ FRP QDWLRQDOLW\ VLQFH WHUP ZLWK WKH VWDWXWRU\ UHTXLUHPHQWNIRYRLMP EQHFRWHgBRYD YN
0,

7KH 6XSHUYLVRU\ %RDUG FRQOGXFWY\OQ DOOXBYAKY DO Xpm bRy $*0 #DODQFH $FW Q DFFRUGDQFH ZLWK EHVW SUDFWLFH
RI LWV RZQ SHUIRUPDQFH WKDW Ry LWV FRPPLWWHHYV DQG 6XSHUYLVRU\ %RDUG PHPEHUV GR QRWRMHSAMHEIWH kBURKYOPRFH &RGH WKH W‘
LQGLYLGXDO PHPEHUV B5HVXOWV DUH GLVFXV\RG IO WHEPDE0\&KDLY, | ULJKWV WR DFTXLUH VKDUHV LQ $0IH&HHHSTPRMY R QR {WyZLWK UHODWHG SD
DQG WKH &KDLU LQIRUPV WKH 0D Q BPAMIIPUHFPW W RDUGSXGLW &RPPLWWHH UHPXQHUDWLRQ QRU GR WKH\ KROG cﬁi\Q\'/‘Rb'fJ\MV Bb%"}’ﬁ'ﬁ”vw VKRXOG EH S
PHPEHUY DV DSSURSULDWH o RXW LQ 1RWH® "LQ WKH &RQVROLGDWH

CHu. o ywEeKOHPEHU &KDLU (o 5HODWHG SDUW\ WUDQV D F@WDRVGRHQW YV
6XSHUYLVRU\ %RDUG PHPEHUV GR DRWOIHFHLYH Vieb wme rRwWwWHH
VKDUH ULJKWV DV UHPXQHUDWLR | 2\ $00 OHJDO HQWLWLHV WKDW FDQ FRQWURM WhRLQwdbk FRYW W GRb RRlu VKD U F
JUDQW WKHP ORDQV RU JXDUDQWHHA 00HPEHUV, G LW 540 VLIQLILFDQWO\ LQIOXHQFH $OIHQ DV ZHOO DV HOQWLWLHV RYHU
SDUWLFLSDWH LQ GHFLVLRQV ZKHGRKERW\ KD YA D VR ZKLFK $OIHQ FDQ H[HUFLVH FRQWURO ®RFIQ WRORGWH K P KYDUHKROGHU PHH\
FRQIOLFW RI LQWHUHVW 1R FRQIOLFWV RI LQWHUHVW RFFXUUHG LQ VLIQLILFDQW LQIOXHQFH DUH FRQVLGHRYGOHANDRWEG RDUBLAFQYHQHG EV W

, o) L ODQDJHPHQW %RDUG D#RBYS ARG JRUYWKH 6XSHUYLVRU\ %RDL

OU + WHQ +RYH ERUQ XWFK KDVOQ/%' HD %9 DORQJ ZLWK WKHLU FOKYR G k8PP BYHPVWHUGDP HI
&RPPLWWHHV RI WKH 6XSHUYLVRU\ %RPOAWPEHU DQG &KDLU RI WKH GXSHUYLVégE 0 éD \?QJ}{}EDWHG SDUWLHYV 1IHWKHUODQGYV

0DUFK +H ZDV D PHPEHU RI WKH V uly
$XGLW &RPPLWWHH ERDUG Rl WKH SXEOLFO\ OLVWHG FRP§BE\L.H\RRBUYERRSDO WUDQVDFWLRQV @59@—&@%}@%@ WO\ UHSUHVHQWL
7TKH $XGLW &RPPLWWHH DGYLVHV WKH§XFHUYMWRU\ %BRUGQJ ZKLFK KH DOVR) ¥ HUSHB JAMK EDVLYV $OIHQ!V LVVXHG VKDUM FDSLWDO PD\ D
DQG SUHSDUHV LWV GHFLVLRQ PDNLQgKALWK e OREXVY RXH KDV EHHQ D PHPEHU RI WKH PHHWLQJ VXEMHFW WR DXWKRULVDWLF
PDWWHUV UHODWLQJ WR $OIHQ!V ILQRBXBHUY LLROQHRDY® RE 8QLFD ,Q DGGOWLR QN Ki NRPORAL @ WUDQVDFW LR QX VEZFKI H FEOWW L A EDRWROGHUV KROGLQ!
VXVWDLQDELOLW\ UHSRUWLQJ DQG WEKDLQWH Uk Wiv RR FRICEEEDIMIR O KR O G Zb W Ky I @R W 516 VS D) W/ IKHHY LVVXHG VKDUH FDSLWDO KDYH WKH ULJ
RI ERWK ILQDQFLDO DQG QRQ ILQDQF lop Wk W DOVR IRU LQFOXVLRQ RQ WKH DJHQGD ,Q SUI
RYHUVHHV WKH HIITHFWLYHQHVV RI LQV/\?I-I@UJ‘ZQQIDH?%%%W%R;QC()% DQG ( .H\ PDQDJHPHQW FRPSHQVDWLRQLQFO)?GH VXFKQLWQHPV LI LW?JHFHL?(HV
ULVN PDQDJHPHQW DQG UHYLHZV DQOWRQLWRFWMKRDPQV ERUQ "XWEK '&DV(SI'—EI-BUQ VHG SD\PHQWV SURSRVDO FOHDUO\ VWDWLQJ WKH LWt
LQGHSHQGHQFH RI WKH H[WHUQDO DXBIRHREHU RI WKH 6XSHUYLVRU\ %RDUG VLQ “x Bk GUDIW UHVROXWLRQ LQ ZULWLQJ DW C

+H FXUUHQWO\ DOVR VHUYHV DV D PHPEHUsSRIPWSEHUDWLRQ RI WKH ODQDJHPWEW BPHRHDWIGQJ GDWH (DFK VKDUHKROGH

*5 &RPPLWWHH LQYHVWPHQW FRPPLWWHH RI)6)( )»QV 6NMbQQHVKHWXSHUYLVRU\ %RDUG DWWHQG PHHWLQJV LQ SHUVRQ RU EH L
7KH +5 &RPPLWWHH LV SULPDULO\ UHWS b’JF/) SN RI WKH VXSHUYLVRU\VERDUGER'*%g e WLYH SODOV ZULWWHQ SUR[\ DQG PD\ H[HUFLVH YRW
RYHUVHHLQJ WKH VHOHFWLRQ DQG SU (?U WWRDUG o Loe 7??%1\)' g!ﬁplx\k@vl\-f%\%oue UHFR? Lvi Wkdw 8o fv i PUWLFORV RTD
DSSRLQWPHQW RI PHPEHUV RI WKH 0D Pty b LBG 2ITVKRUH :LQG Q QW % Q Q!
0 o HPSOR\HHV DUH FULWLFDO WR H[HFXWD®K RX\W QWD QWUQWWEDRIH HQWLWOHYV
QG WKH 6XSHUYLVRU %RDUG GHYHORSLQJ DQG REMHFWLYHV DQG GULYLQJ VXVWDLQDERMHOBRBYROKWL R Q@ XHHFRGRSWHG E\
SUHVHQWLQJ FOHDU DQG FRPSUHKHQVWYH SURSREHAVoRW WKERUQ "XWHSSURSULDWHO VXSSRUW UHWHQW L RIQKBIQYGR IV®ILVJ © DH/RS ORQBH VY WKH DUWLF
UHPXQHUDWLRQ SROLF\ RI WKH 0D QD JFPpi) ‘RIRAMKEH BREHUYLVRU\ %RDUG 'QWHUHVWY ZTWK '$OIHQ!V SHUIRUP D @S OLGIHEOH ODZ SURYLGH RWKHUZLVH
EXSHUYLVRU\ %RDUG LQFOXGLQJ UHFRPPHRIERWUBRYWO\ DOVR VHUYHV DV PSSTHPHOWHE D ORQJ WHUP VKDUH EDMBGHMHHQMAIY H SODQ RI WKH \

UHJDUGLQJ WKH UHPXQHUDWLRQ RI L@GUHFWEP RI '3* OHGLD *URXS DQG PHPEHU RI WKH QXPEHU RI VKDUHV HOWLWOHG WR YRW

$OIHQ $QQXDO 5HSRUW



UHSUHVHQWHG DW WKH DQQXDO *HQHUDYHOQIBWEEGJ&RIGH $OIHQ KDV DGRSWHHG FDX VLM 8 UD/Q & WIKQ® WUDQVDFWLRQVRERWHE KDRYHFHQWLYH SODQ
6KDUHKROGHUV KHOG RQ $SULO ,QFOXVLRQ 3ROLF\ ZKLFK LV DYDLOD EXN LRXHWK K FRUSQDODWH 30HDVH UHIHU WR WKH SDUDJUDSK RQ

ZHEVLWH $0OIHQ KDV DOVR VHW DSSURSULDWH WDUJHWV WR WUDQVDFWLRQV DERYH
7KH *HQHUDO OHHWLQJ RI 6KDUHKROGKHERY| | R WKEbopQFHG UHSUHVHQwWDwW I/ ADNRH RAoHDb e LUHFW LY H DUWLF8H

ODQDJHPHQW %RDUG LI DXWKRULVHG Ek MK A B QP GDODIHPHOW %RDUG WKH 6XSHUYLVRU\ /JLPLWDWLRQV RQ YRWLQJ ULJKWYV
OHHWLQJ RI 6KDUHKROGHUV DQG ZLW K, WKHcD @f@@,ﬁl%WMQLRU PDODJHPRMMKH FRQWH[W RI WKH (8 7DNHRYHU(DIRAH¥ DY H FIRQWHBWYWKH ULJKW WR FD
6XSHUYLVRU\ %RDUG PD\ UHVROYH WR LVVXH VKDUHV DQ "HFUHH WKH IROORZLQJ QRWLILFDWRRQWQ P YUYW DWWOFKHG WR WKH VK
RU JUDQW ULJKWV WR VXEVFULEH IRU)RKDIXHW KHUGLQYRORPBWIRRURQ GLYHUNVQWRIDQ D VQFROXKVDRE QRW LQFOXGHGDUY \Q@RWW S\OW D IOF BHER DM G QHLWKHU
H[FOXGH SUH HPSWLYH ULJKWV $W WKBFOX®O@XBOHFLILF WDUJHWV UHIHUHQFH LV PDGH WR WKH YRWLQJ ULJKWV PD\ EH H[HUFLVHG UHV
*HQHUDO OHHWLQJ RI 6KDUHKROGHUV FWKS$WWHLD B B KEFOSHRUMWH 6 XVWDLQDE&8BWYW BRQS\RW WY RV X HU

GHOHJDWHG WKLV DXWKRULW\ WR WK 14 ROFDL@IDJ AR B DRV %ROAWGVHFWLRQ DOVR KR Y RESP VHO N KB FDSLWDO DW $BBRPEMWPHQWRDQG GLVPLVVDO RI 0DQL

IRU D SHULRG RI  PRQWKV IURP $SUAIO/FORVXHHYQMLOFFRUGDQFH zLWK E&%wW suDFWLEH Y GrVAL I RRVR RRUGAEDUM DQG 6XSHUYLVRU\ %RDUG PHP
2FWREHU VXEMHFW WR WKH DSSUR YRIOWKIHWKRU SRUDWH *RYHUQDQFH ¥RBWHV 1XOO0\ SDLG XS ZLWK D SDU DROXE RKHQ8H RI WKH DUWLFOHV RI DVVR
6XSHUYLVRU\ %RDUG WR LVVXH VKDUHV DQG RU JUDQW ULJKWYV HDFK WUHDVXU\ VKDUHY DUH KHGB® ED YD IHIK)IHIKWR WKH SDUDJUDSKV RQ

WR VXEVFULEH IRU VKDUHV DQG WR OlPYW RWHIRSXEHISURP WKH EHVUYWPSLABHAYRIFAHKH RUGLQDU\ VKDUHW RDUG D@ EBXSHUYLVRU\ %RDUG DERY!

HPSWLYH ULJKWV XS WR D PD[LPXP RIS URIGMKHSOWNGR T WKH 'XWF KW LREG I (PRI VIDUH FRAIHUV WEHLEME R ERWYTH! skpunkroaH

VKDUH FDSLWDO RQ 3$SULO TKH 0DQ O, DWW&EID-IU%RGH UHVROXWLRQ WR DPHQG WKH DUWLFOH
GLG QRW XVH WKLV DXWKRULW\ LQ /JLPLWDWLRQV RQ WKH WUDQVIHU Rl VREVROXWH PDMRULW\ Rl WKH YRWHV FC

%RDUG ZLWK DSSURYDO RI WKH 6XSHUWKN FEHVWRDUBFHWHFH SULQFLSOHV RI RUKIHVK W KR RHR\WW ®RGEDWHHUHIRUH WKHUWHKBIUGX QI RURXWRUWDRRBDRQYG RU LL LQ W
IXUWKHU FDXVH $OIHQ WR UH SXUFKDRN REQDQEBIUMRG WSOIHQ UHFRJIQLVHRUWKRWMHEW URVD §FRWHFWLRQ PHDVXUHIRB RY DDV VI LDVW DWHRMESOLFLW FRQVH

WKH DQOXDO *HQHUDO OHHWLQJ RVRRE ARUSRIHPYNH JRYHUQDQFH DQG DRILERQWUR® RIKWKH FRPSDQ\ 1R GHSRUDRDWDHP UGIWHRBWYG MR G WKH 6 XSHUYL
WKH VKDUHKROGHUV GHOHJDWHG WKLMOKWRRA WU\ QWRSWKM DQG WKH PDMRUKLIWHM KMIKYHH SEHRHQ LIVRIGW G ZLWK WKH XRRSHWRSWVRQ RKWWHH LQFOXGHG LQ
ODQDJHPHQW %RDUG VXEMHFW WR WKRI D\6KH) & RS RRUDMGH *RYHUQDQFH &RGHRRPSDQ\ FRQYHQLQJ WKH *HQHUDO OHHWLQJ RI ¢
O S YR PRDIC S WRD EolL X & Ero it b | $SOIHQIV LQW H MWW DDAVEL WR FRARD & | Q W/ 7KH 0DQDJHPHQW %RDUG V DXWKRULW\
5:5?;'33;‘833\'7“':538;\?[6)&)%%QNRKOHGﬁByV N ‘?2 ﬁm FRPSDQ\ GHYLDR®OHDMIREHEH WHRVWKH SDUDJUDSK 0D3VORHD VK DUUH KR OGRI WMKH SDUDJUDSK *HQ
6KDUHKROGHUV DERYH

PROWKV IURP $SULO L4 XS WR x LSOH 6SHFLILFDOO\E$®IRZ GHYLDWHV IURP

2FWREHU 7KH ODQDJHPHQW %RDU ﬁ .

WSFEJILSSLLSS(';HSHQZC%E gﬁ (}\é ' 8W LQJ ULJKWYV ODWHULDO DJUHHPHQWY DQG FKDQJHV
WKLV DXWKRULW\ LQ IXQOFWLRQ 7KH 6XSHUYLVRU\ %RDUG Vi R OOLQJ ULJKWV DR IDWWDFUKHGLWRI MFKKDLW\ DIJUHHPHQW
N W, Hd:%%LDVY:Q'O RlI $OIHQ GHIDXOW WKDW DUH FXVWRPDU\ IRU WK
YXUWKHU LQIRUPDWLRQ RQ WKH DXWKRUHWKHRY WX HWPEXHH PDOWHUQDWLYH P U UH L LQFOXGLQJ SURYLVLRQV UHODWLQJ WR
OHHWLQJ Rl 6KDUHKROGHUV DQG WKHWRIMIGFDOHQWR DFFRXQW WKH UHFRPPHOGOWLRQ WX PAKHGENGLWY RI $OIHQ
DVVRFLDWLRQ LV DYDLODEOH RQ $0IHXRPPLASIRK DWRWAH PAKIHVEHX GLW &RPPLIGWIDN P OB I WKW R WKH ILJXUH EHORZ9RGXREGRQAURIHAHRAHQWY LQ WKH HYH

6XSHUYLVRU\ %RDUG KDYH FRQFOXGH®HWKPMyHLY B $¥REAQYLDULHV RI $OIWONHRYHU ELG

6SHFLDO SURYLVLRQV UHOMMHL @EHVORP L\WK DB Q¥XPEHU RI OHIJDO HQWLWLHV DQG WKH $0OIHQ KDV QRW HQWHUHG LQWR DQ\ DJ

FHOWUDOLVHG SURFHVVHY DQG LOQWHUQDO FRQWUROV WKH ODQDJHPHQW %RDUG PHPEHUV RU HPSO
8QOHVV LQGLFDWHG RWKHUZLVH WKHBEVRYHHORI WD)V WAERWHBAMQW LQWHUQDO DXGLW IXQFWLRQ LV SURYLGH IRU VHYHUDQFH SD\PHQWV LQ
RQ WKH WUDQVIHU RI VKDUHV WKH H[MYVFWYHLRGYRWLQJ ULJKWYV WHUPLQDWLRQ RI HPSOR\PHQW LQ FRQC
RU WKH WHUP IRU H[HUFLVLQJ WKRVH ULJKWV DQG WKHUH DUH SXEOLF RIIHU DV GHILQHG LQ DUWLFOF
QR VSHFLDO FRQWUROOLQJ ULJKWYV DWW P FEHGDWRWIK B bHW 6XSHUYLVLRQ $FW

6WDNHKROGHU HQJDJHPHQY%)IHQ UHIJDUGY WD[DWLRQ DV SDUW RI LWV VRFLDO
UHVSRQVLELOLW\ DQG IROORZV WKH SULQFLSOH RI UHVSRQVLEOH

, Q $O0IHQ DGRSWHG LWV 6WDNHKR@BGHYUDPWRIXWH ZKHUHE\ WKH LQWHUHVWYVY RI DOO VWDNHKROGHUV

3ROLF\ DQG FRPPHQFHG VWDNHKROGHU gFOMWEIHEHRMW WRPHUV VKDUHKROGHUV ORFDO

UHSRUWLQJ LQ WKH $QQXDO 5HSRUW JRYNKFHH O WW IDL®Y RERPPXQLWLHYV LQ WKH FRXQWULHV LQ

$O0IHQ!V VWDNHKROGHU HQJDJHPHQW DWIH B BROYHOHES HODNWHY DUH WDNHQ LQWR FRQVLGHUDWLRQ

*HQHUDO ,QIRUPDWLRQ VHFWLRQ RI W:HHVAXY WML WREL®ORSO\ ZLWK WKH OHWWHU DQG VSLULW RI

6WDWHPHQW DSSOLFDEOH ODZV DUH JXLGHG E\ UHOHYDQW LQWHUQDWLRQDO
, VWDQGDUGY DQG GR QRW XVH DUWLILFLDO! VWUXFWXUHV LQ WD]
LYHUVLW\ KDYHQ MXULVGLFWLRQV WR DYRLG WD[HV 7KH GHVLJQ RI WKH

, OlIHQ RUJDQLVDWLRQ LV.EDVHG RQ RSHUDWLRQDO
LYHUVLW\ DQG LQFOXVLRQ DUH NH\ Sﬁﬂ?é\ﬁ:&/ UB\(/?!/RLHQ‘B\P”EB%W'?{Q WD[DWLRQ 7KLV PHDQV WKDW WD[HV
H

OLQH ZLWK WKH '"LYHUVLW\ $SFW DQG Vi) &Y RYOWI IDFWXDO HFRQRPLF DFWLYLWLHYV DUH

$O0IHQ $QQXDO 5HSRUW



ODMRU VKDUHKROGHUV ,Q DFFRUGDQFH ZLWK EHVW SUDFWLFH SURYLVLRQ RI WKH

$Q\V SHUVRQ KROGLQJ RU DFTXLULQJ D gRUSRUDWH *RYHUQDQFH &RGH WKH ODQDJHPHQW %RDUG VWDWHV WR
PRUH LQ D 'XWFK SXEOLFO\ OLVWHG F WKH EHVW RI LWV NQRZOHGJH WKDW

XQGHU WKH )LQDQFLBW 6RKSHHW.VLRQ

JLODOFLHHOWRHILFR®WRVH VXFK KROG ( WKH ODQDJHPHQW %RDUG 5HSRUW SURYLGHV VXIILFLHQW

' LOQVLIKWY LQWR DQ\ GHILFLHQF\ LQ WKH HIIHFWLYHQHVYV RI WKH
XWFK $XWKRULW\ IRU WKH )LQDQFLDC LOQWHUQDO ULVN PDQDJHPHQW DQG FRQWURO V\VWHPV ZLWK

7TKHVH GLVFORVXUHV DUH UHFRUGHG | UHJDUG WR WKH ULVNV DV UHIHUUHG WR LQ EHVW SUDFWLFH

DQG SXEOLVKHG RQ WKH $)0 ZHEVLWH SURYLVLRO

7KH WDEOH EHORZ OLVWV WKH PDMRU ( WKH DIRUHPHQWLRQHG V\VWHPV SURYLGH UHDVRQDEOH

'HFHPEHU DV UHFRUGHG LQ WKH $ DVVXUDQFH WKDW WKH ILQDQFLDO UHSRUWLQJ GRHV QRW FRQWDLQ
SXEOLVKHG RQ LWV ZHEVLWH DQ\ PDWHULDO LQDFFXUDFLHV

6KDUHKR0<%%§"V\BDWVLQJ IRWLILFDWLRO ( WKHVH VIVWHPV SURYLGH DW OHDVW OLPLWHG DVVXUDQFH WKDW WKH
GWHUBWMUHVW  GDWH VXVWDLQDELOLW\ UHSRUWLQJ LV IUHH IURP PDWHULDO

/HIDO *HQHUDO PLVVWDWHPHQWYV

QYHVWPHQW ( WKH ODQDJHPHQW %RDUG LV QRW DZDUH WKDW WKH LQWHUQDO
1RYHPEHU

PDQDJHPHQW ULVN PDQDJHPHQW DQG FRQWURO V\VWHPV GR QRW SURYLGH

ILPLWHG VXIILFLHQW FRPIRUW WKDW WKH RSHUDWLRQDO DQG FRPSOLDQFH

6FKURGHUV 30F ODUFK ULVNV LGHQWLILHG LQ VHFWLRQ 5LVN ODQDJHPHQW RI WKH 5HSRUW

RI WKH ODQDJHPHQW %RDUG DUH HIITHFWLYHO\ PDQDJHG

8%6 "URXS HFHPEHU FRQVLGHULQJ WKH &RPSDQ\ V ULVN DSSHWLWH

-3 ORUJDQ 1RYHPEHU

&KDVH ( EDVHG RQ WKH FXUUHQW VWDWH RI DIIDLUV LW LV MXVWLILHG WKDW
IXPHULF ‘ WKH ILQDQFLDO UHSRUWLQJ LV SUHSDUHG RQ D JRLQJ FRQFHUQ
,QYHVWRUYV HFHPEHU EDVLV DQG

, ( WKH ODQDJHPHQW %RDUG 5HSRUW LQFOXGHV WKH

LYLGHQG SROLF\ PDWHULDO ULVNV DV UHIHUUHG WR LQ EHVW SUDFWLFH SURYLVLRQ
$O0IHQ V FXUUHQW GLYLGHQG SROLF\ 1 DQG WKH XQFHUWDLQWLHY WR WKH H[WHQW WKDW WKH\ DUH
XQWLO WKH SROLF\ LV UHYLVHG $FFR UHOHYDQW IRU WKH FRPSDQ\ V FRQWLQXLW\ IRU WKH SHULRG RI

DUH EHLQJ SDLG WR VKDUHKROGHUV I WZHOYH PRQWKYV DIWHU WKH SUHSDUDWLRQ RI WKH

ODQDJIJHPHQW %RDUG SHSRUW

JLQDQFLDO FDOHQGDU
DW H (YHOW $V UHTXLUHG E\ WKH UHOHYDQW VWDWXWRU\ SURYLVLRQV WKH
0DQDJHPHQW %RDUG KHUHE\ GHFODUHV WKDW WR WKH EHVW RI LWV

JHEUXDU\ 3XEOLFDWLRQ IXOO \HDU UH NQRZOHGJH

SULO $QQXDO *HQHUDO OHHWLQJ F
$su 6KDUHKROGHUV ( WKH ODQDJIJHPHQW %RDUG 5HSRUW SURYLGHV D WUXH DQG

IDLU YLHZ RI WKH SRVLWLRQ RI $OIHQ DQG LWV VXEVLGLDULHYV

0D\ 4 WUDGLQJ XSGDWH LQFOXGHG LQ WKH FRQVROLGDWLRQ RQ WKH UHSRUWLQJ GDWH DQG RI
$XIXVW BXEOLFDWLRQ KDOI \HDU UH WKH FRXUVH RI WKHLU DIIDLUV GXULQJ WKH ILQDQFLDO \HDU 7KH
1RYHPEHU 4 WUDGLQJ XSGDWH ODQDJHPHQW %RDUG 5HSRUW SURYLGHV LQIRUPDWLRQ RQ

DQ\ PDWHULDO ULVNV WR ZKLFK $01HQ LV H[SRVHG DQG
/KH IROORZLQJ FORVHG SHULRGV DSS  ( \ykH & RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DV DW DQG IRU WKH

GLUHFWO\ RU LQGLUHFWO\ LQYROYLQ \HDU HQGHG 'HFHPEHU JLYH D WUXH DQG IDLU YLHZ
ILQDQFLDO LQVWUXPHQWYV RI $0IHQ Rl WKH DVVHWV OLDELOLWLHV ILQDQFLDO SRVLWLRQ DQG UHVXOW RI
( _DOXDU\ JHEUXD U\ X ¢ wﬁn ::LRQDVQRFOLLDGODWLDRU RDIV$%II;(I3RDOQHG LWV VXEVLGLDULHV LQFOXGHG LQ
SXEOLFDWLRQ 4 DQG )< UHVXOW Q Q
( $SULO 0D\ XQWLO SXI:ULI‘L}VVLF(\i
4 WUDGLQJ XSGDWH $OPHUH HEUXDU\
( -X0\ $XIXVW XQWLO ODQDJHPHQW %RDUG
SXEOLFDWLRQ 4 DQG +< UHVXOWYV
( 2FWREHU 1RYHPEHU X%L\JNL% &ROLMQ &(2
SXEOLFDWLRQ 4 U2 .UDS &)2

$O0IHQ $QQXDO 5HSRUW



$OIHQ $QQXDO 5HSRUW



SHSRUW RI

WKH

6 XSHUYLVRU\ %RDUG
BBB

$OIHQ

$QQXDO 5HSRUW

SHIOHFWLQ) RQ D DU RI ENDTIARBOToY wil s 5000,
WUDQVLWLRQ ZLWK D FRQALGHRIR XM BRSS!

ZLWK D QHZ &(2
,Q -XO0\ 0U 5RHOHYHOG $O0OIHQ!V OF
DQG GULYLQJ IRUFH EHKLQG $0I1HQ!V V)
WKH $PVWHUGDP 6WRFN ([FKDQJH LQ
/IRRNLQJ EDFN RQ UHWLUH HDUO\ IRU KHDOWK UHDVRQV ¢
FRPSUHKHQVLYH VHDUFK SURFHVV 0U

7KH \HDU SURYHG GHPDQGLQJ PDLﬁ? S‘U F g %(AEVGDV?//:LOV&DZ%%LVJFFZ"E
RI UDSLGO\ HYROYLQJ GHYHORSPHQW R L N Q
RSHUDWLQJ PDUNHWY DQG ZLWKLQ W}%I—V D’J VPDQDJHG

%RDUG &KDQJHV DW WKH O0DQDJHPHQYK #pRRY [ OHYVYRO\ZHRHUG H[SUHVVHV LV
GULYHQ SULPDULO\ E\ VWUDWHILF DQSQEXVYHYLHUEW IRU OU 5RHOHYHOG!V FR
FRQVLGHUDWLRQV ZKLOH WKH GHSDUWY3 MRy OV BRIDGHUNRES LQ SRVLWLR(
LQ 2FWREHU ZDV LQIOXHQFHG E\ SRUWRADHFQHUI\ WUDQVLWLRQ 7KURXJK
FRQVLGHUDWLRQV DQG VWURQJ WHFKQLFDO DQG PDUNHW
SHUIRUPDOFH LO SOD\HG DQ LPSRUWDQW UROH LQ VWUH

2QJRLQJ GHOD\V LQ WKH HQHUJ\ WUD F\‘é Si?_/ 9—29 EIBGVXE'%?{LL’\V/VF'{-S\JO/OLSS’UJG%
$OIHQ!V EXVLQHVV OLQHV ,Q 6PDUW \/!R 8‘% A AR v
SULYDWH FXVWRPHUV ZHUH LPSDFWH é s P 'EgQ

N

DV 'XWFK JULG RSHUDWRUV IDFHG LQ g OTH

UHJXODWRU\ FDSDFLW\GREWWDLQWY&@&‘GI‘&Q/EQQ WR FKDQJHV LQ WKH FRP:
VKRUWDJHV DQG QLWURJHQ UHODWHGy BB HWMGW JrRDYXE VVWHSY ZHUH WDN
6LPXOWDQHRXVO\ WKH VORZGRZQ RI (XGRFHDRUHARLY YWRQUQ +RYH ZKRVH VI
UHGXFWLRQ WDUJHWV IRU DXWRPRWLYHs2(PWLPSDFWHE (RqH WKH LOQWH
DGRSWLRQ DIIHFWLQJ GHPDQG IRU (9pRK PG RN @ WRB%PLODWH 0U 0 S5RHI
WKH (9 &KDUJLQJ (9& VHIPHQWYV &RRSHWOMWIRQ 6RsWEFMLVRU\ %RDUG IRU D
KRPH VHIJPHQW DOVR LQWHQVLILHG QRPLQDWLRQ ZLOO EH VXEPLWWHG WR

7KHVH DQG RWKHU GHYHORSPHQWV F@ﬁ%@éﬁiﬁ%{%ﬁ;ﬁv 'IRUDSSURYDO DW W
SHUVLVWHQWO\ FKDOOHQJLQJ PDUNH dvUbRAvxowLQy
LQ D GRZQZDUG UHYLVLRQ RI WKH UHYKRQ@XHRNLGDQFH LQ 4

IURP (85 PLOOLRQ WR (85 'HVSLWH KLV VKRUW WHQXUH GXULQJ W
PLOOLRQ OU &ROLMQ!V OHDGHUVKLS KDV DO

HYSLWH WKHVSOFIOQOQRREBVLW V QHZ::/WUHQJWKHQHG $OIHQ!V IRFXV RQ VDIF

RPPHUFLDO DQG VDOHV H[FHOOHQFH
JHQHUDWLRQ FKDUJHUVQHYIRYHPEHU : Doy HIEROOHEH
6WRUDJH 6\WWHPV (66 SHUIRUPHG qu%lf&é LDLVV' NG X SHUYLV[RU\O/RD
HISHFWDWLRQV 1RWDEO\ LQ $sULO (o U'HO i O6HDGHUVKLS o)
OUHW66 FROMPYRAM D 0: 0 K Q

Y b oL DWHJILF GLUHFWLRQ
VIVWHP IRU 5HWXUQ (QHUJ\ WR EH FRSQE}S—@:(&\FJK/C?(WSI}{ gﬁgg

, FUHDWH ORQJ WHUP
XWFK WUDQVPLVVLRQ JULG DOO VWDNHKROGHUV LQFOXGLQJ HPSO

6WUDWHJILF IRFXV DQG ODQDJHPHQW %XBSGLEHIVQIHV

7KH VWUDWHJILF UHYLHZ LQLWLDWHG OHG WR.D VKDU

IRFXV RQ VHOHFWHG FRUH PDUNHWYV i'l%%Ldp ;ﬁ%?\ﬁ?gﬁgggﬁi\z%'??%%é@is
SDFH RI (XURSHDQ JURZWK 7KLV UHY R ZRISVRAWY K s WikH Q

FKDQJHV WR WKH FRPSRVLWLRQ RI WKH R WKIFHRMWWKH SURJUHVV RI LPSOF

%RDUG (DUW\ZDV GHWH GRUIHUG QWDW DFRQFOXVLRQV RI VWUDWHJILF UHYLHZ
DSSURDFK WR FRPPHULFDO OHDGHUVKLS zZDV UHTXLUHG WR

OHDG $0IHQ WKURXJK LW V QH[W SKDVH7KH Hl IHHFWAOW DG WLPHO\ LPSOHPH
IHVK ZKR KDG OHG WKH FRPPHUFLDO DY®EXWHIHNWHYLHZ!V RXWFRPHV DW
GHYHORSPHQW IVGIO PVKDFHWREXVLQHVYV OHWYHWQWLDO IRU HQVXULQJ LWV VXFFI



UHVWUXFWXULQJ LQLWLDWHG GXULQH\WREXVSBUHRS |RKLFK H[SHULHQFH DQG EDFNJURXQG QHFHV(V\D'\O/\)GD—I\NI—[FRV@YI@Q(\SHUYLVRU\ 0

LQFOXGHG UHGXQGDQFLHV UHTXLUHG FDUHIXO FDUU\ RXW WKHLU GXWLHV DQG UHVS
PSRQLWRULQJ DQg DF%,,_YH HQJDJHPHOW zLWikH 6XSHUYLVRU\ %$RDUG ZLOO IRFXV LQ SDUWLFXODU © Fiﬂ_’YbEb%Ll—YVﬂTHQW RDUG
UHPDLQOLQJ HPSOR\HHV 7KH UHRU.J \WMUFB@QB@LQJ WRSLFV $oo IRXU PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG DUH

GHSHQGHQW DV GHILQHG E\ WKH 'XW{WRKRKYBRWDWHH \HDU WKH 6XSHUYLV
HIHFXWHG TXLENOY DQG HITLELHQW®! o %QWM%{IQFJ ':Llﬁ’%%#b\ﬁ%WDWLRQ RI Rk‘?l—M’J'ﬁerb §|§%‘§GH 7KHQ6XSHUYLVRU\Sﬂ)eJFtLBUd;V\#lR\Q-i@uHDR/QWLQXRXV WUDLQLQJ
UHVXOWLQJ IURP WKH VWUDWHJILF UHYLHZ SDUWLFXODUO\ PSOLDOFH DOG
(9& DQG (66 ZHUH LPSOHPHQWHG DO EMRIOM R ZIMKI WRRH VWUDWHJILF FKRLFHW/K@MLV&'E FREHFHQGHQFH UHTXLUHP@@W\)‘S’VJ"W HEU(Q"DQ\@(?\,{KF"&HSRUWLQJ S oW
GHOD\ UHIOHFWLQJ WKH FRPSOH[LW\ S0 W& HDMPV WR FRPSHWH VXFFHVVISBUSRERWEREYHUQDQFH &RGH KDYH EXHYDIXORE LIOHW

LQLWLDWLYHYV UHPDLQV FULWLFDO 7KH 6XSHUYLVRKY %BRBYR\ALPIRBEORVINRN 6XSHUYLVRIA %RDWYEHIHT BHRRPEWWHH DW WKH LQV

WRU SURJUHVV HQVXULQJ WK \ X L \ G FRPPLVVLRQHG D
ORQLWRULQJ WUHQGV DQG HQKDQFHPH@‘Q"’QWDY%@HL\(NV HILVWLQJ FXVWRP%%gQ ﬁﬁaﬁﬁgg@% UHSUHVHQWDWLR@FR%%WEV\\)XEE é%{qggQLQGHSHQGHQW HIWH
HITHFWLYHQHVV LQ NHY PDUNHWY H[SORUHV QHZ RSSRUWXQLWLHYV JHHGEDFN ZDV REWDLQHG IURP 6XSHUY

'XULQJ WKH \HDU XQGHU UHYLHZ WKH;8pSHY WHVERF RI WKH &KDLU RI WKH VIRV % PHPEHUV ODQDJHPHQW %RDUG DQG ([H
%RDUG FRQWLQXHG WR SULRULWLV{j PRQLWRULQJ WUHQGV @WHLVVILGH\/OD%J@ DWWHQGDQ@FRI'F"PLWWHH PHPEHUV DQG WKH *HQHUI
DQG HQKDQFLQJ VDOHV HIIHFWLYHQH‘BVQ_FQM\H—L\GPDUNBHWVSRHI KDV DWWHQ WKURXJK LQ GHSWK LOQOWHUYLHZV DQG I
$ WKRURXJK XQGHUVWDQGLQJ RI PDUNMMN®HUYLVRU\ %RDUG PHHWLQJV DV E}&\ﬁ% U %‘}F\E%VGU[K)ESELVHDYU'J{QJFU\HHM@EQQN CRAXPHQME DQG SHUIRUP
GHYHORSPHQWYVY DQG WKH DELOLW\ W FSHHVRBR WR XQGHUJR DQ H[WHQVLY ﬁ_( [ Q BUGMALRFIN MR UHY IPZAHG WKH FRPSRVLW

DSSURSULDWHO\ UHPDLQ FULWLFDO SRWUBRODYSUHSDLPWLRQ IRU KLV | JV ZHUH DWWHQGHREFWWKHBR8REPYHPRQ@WrRDUG WLPH PDQ

. EHUV LQ RIILFH RFFDVLRQPOPRAWRIHOHYF\DQG G\QDPLFV DPRQJ F
HQYLURQPHQW RI LQWHQVLI\LQJ FRPSBIS\SRALIQRMP HRWL 8 WKH *HQHUDO OH
© oS SN © oone © @ i FXW'—YH &RPPLWWEHKHWFHEROWERRLBROMUYLVRU\ %RDUG DQ

WKH 6XSHUYLVRU\ %RDUG JDLQHG6&BHBEKROGHUV LQ $SULO 7KH 6
LQVLIKWY LQWR GHYHORSPHQWYV LQ NAH\ORD BREWVQXMGWR DVVHVV WKH Z h R%JHVHZ[')-;NKKEﬁgvx%’%ﬂulgggsgmu?vgBRGQLSVIVUIEF:/PSPRLQV\YVI
6%5 0

REVHUYHG LQFUHDVHG FRPSHWLWLY HESHWWHANKQ MWK HUBRDLU WKH 6XSHUYL]
7KH DWWHQGDQFH UPHWHRIRADOHIXRPWKH &KDLU RI WKH 6X¢

PXOWLSOH GLUHFWLRQV HPSKDVLVLQUDW RBHPHRNY VARDUI® UDQG HYDO XD

RQJRLQJ IRFXVHG DQG SURDFWLYH PHZJR\A)(NJLI—Q/J\RIQ D UHJXODU EDVLYV VYEHWL %\L'/GL DQG HZ[DV\\’/UDRUG'—QDU\ EXSHWIQURWK PRBWHUYLHZY SDUWLFLSDQ

VWUHQIWKHQ WKH $OIHQ!V SRVLWLRQ D Q Q EDVHG RQ NH\ WKHPDWLF DUHDYV

uULY
VXVWDLODEOH JURZWK ( LWRULQJ RUJDQLVDWLRQDO DQ HU
Q GXULQJ FKDOOHQJILQJ SHULRGV G RERXRE8H WkIHPEXShuyLvrU %R D UG 1P QIS Db WK RBUVRIRZHG WKDW WKH 6

WKH $XGLW &RPPLWWHH FRQGXFWHG YHPRPMBDMMIVOIVIK HQIDIHPHQW RZ
ORQLWRULQJ WKH WUDQVIRUPDWLRQ L 5
RU?DQLVDV?,,_RQ Q Q ?<H EXSHUYLVRU\ %RDUG ZLOO FRQWLWKHVWR XBXDQRQX)2 UHVSHFWLYHORRBKHWKISHWY ZYRAK\ FRQVWUXFWLYH FR
PDLQWDLQLQJ DQ HQJDJHG DQG TXDWRDPWHE XRUNIREEKNHG RQ GLUHFW LQW WY Di-WeLeRQ ¢ LN GWHK VK WKH ODQDJHPFH
Q WKH 6XSHUYLVRU\ %RDUG FRQWDQXHGOWRPRQLWRULQJ RUJDQLVDW[HRROMOLBI & RBHRIMREBH® QG RWKHU VHQL R IRHOOISIFHRWR U\ %RDUG RQO\ P
PRQLWRU WKH WUDQVIRUPDWLRQ RI WKISBFWV GXULQJ FKDOOHQJLQJ SHURR®WSURSULDWH SURDFWLYH &KDLU FRQWULEXWH SRVLW
RUJDQLVDWLRQ 7KH IRFXV UHPDLQHG RQ LQFUHDVLQJ HFLVLRQ PDNLQJ DQG
7KH DJHQGD IRU WKH 6XSHUYLVRU\ %
RXWSXW DQG IXUWKHU UHGXFLQJ O H
LPSURYHPI—?QWV KDYH EHHQ PDgH %\EN\QNSPLF?@\M-LE&@LW\ DQG FRP SRMIVWMGLNRHQDUHDV RI IREXV IRU g&?&f U[ H[SHUQV{I\_/\E)F\'/\/L%%%LOFE
LV RQIRLQJ WR IX0O0\ UHDOLVH WKH RUJ DQG VWDQGDUG DJHQGD LWHPV URXW EI—ﬁDLHP
SRWHOQWLDO REIEEHY P VR YWV wrDUG SoD\V D NH\HRO H7KQ \BH R QE@XGH G GLVFXVVLRQVﬂRlﬁRg(Q/\bBﬁUWQW RERALUPHG WKH 6XSFH
RYHUVLJKW DVVHVVLQJ SURJUHVV D QIEBQSHILIRU@MDIPFRH SHUIRUPDQFH SULQFYGRY YINNY @NN(BﬁLMH(@GLQJ UHERPP
ORQLWRULQJ &65' PDWXULW\ PDLQWDLQLQJ D UREXVW DQG WUDQV IZDWHKQRS MUDMHR QY IUDXG DQG ULVN BRQPIHPH QR IXQUMHKLQDPXSSRUW DQG F

FKHFNVY DQG EDODQFHV DQG DGYLVLERQWH RO DIWMHHPQWDIHW\ JRYHUQDQEH XD BRAGOVRQVDWHILF RYHUVLIKW
(IMRUWYV KDYH EHHQ XQGHUWDNHQ IRIRBQAH YW Y SURSULDWH ,WYV SUIPPDDAW HRIFVX D Q¥ WRHOR@Q XD O *HQHUDOFPIW#W\WIQ\JH@HVV /HDGHUVKLS WUDQVLW

&65" UHSRUWLQJ IUDPHZRUN S5HSRUWHLQ® \OWVWBWéEHMH YDOXH FUHDWLRQKDQJI’V\KI@'DBHVJW LOQWHUHVWYV ERWK UHQHZDO DQG FKDQJH LQIOXHQF
DUH QRZ LQ SODFH DQG SURJUHVV RY WIW@é@\LWV VWDNHKROGHUYV E QFRXUDJH FRQWL
PRQLWRUHG WR HQVXUH FRPSOLDQFH DQG FRQWLQXDO 7KH HIWHUQDO DXGLWRU DWWHQGHG E B PH W JRYHUOD
LPSURYHPHQW 7KH 6 XSHUYLVRU\ %RDUG FRQVLVWYV RAXIRKWYRMRBEMUYNRDOWG LQ )HEUXDU\ Yp D % SURDFWI?YHQ
+ WHQ +RYH &KDLU ou $FNHUPDQVO@LFI‘H‘ID&JKID.UQ{UHV IRU ZHUH GLVF L Q
DQG &KDLU RI WKH $XGLW &RPPLWWHH HU Q

80\ PHHWLQJ\

IRFXVHG R KH HITHFWV RI WKH UHRUY
Q QFH RI WKH 0

)RU PRUH LQIRUPDWLRQ RQ WKH 6XSHDWLWRY\ HQRD B G SURJUHVV LQ WK

PHPEHUV SOHDVH UHIHU WR WKH &RUWRHBWHR{RDQUYDYERQ FKDQJHV LQ |'—' %? PHPEHUV LVEXV
VHFWLRQ RI WKLV $QQXDO 5HSRUW 7 KWK I8 XOTHQD/IH/ARHQ Wo BIRD& G DQG VXFFH sR ngo PHPEHUV IRFXVHG
PHPEHUV RSHUDWH LOGHSHQGHQWO\ ERWK RGH B®8MKHL/ RU\ %RDUG DQG QG SHUNVVRQVDV‘:JUQ‘F"V?;(L)';SE
E WKH ODQDJHPHQW %RDUG DQG F ORRVOKIHGJ

VWDNHKROGHUV (DFK PHPEHU SRVVHVVHV WKH H[SHUWLVH

90LVW &KDLU RI WKH +5 &RPPLWWHH755d"bW/U'8R k@@W EXSHUYLVRU\ %F:\gpu %P%
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$XGLW &RPPLWWHH UHDSSRLQW 3ULFHZDWHUKRXVH&RRSHUW $ABPRXQYWDQWVQAFOXVLRQ 3ROLF\ WHKHHUHS RURP MKMWEKS HUYLVRU\ %RDUG Z
DV HIWHUQDO DXGLWRU IRU WKH ILQD QRIHFRPPBIQGHG WKHOQRBLORMWILRRU RIWKH $QQXDO *HQHUDO OHHWLQJ RI 6KD!

7KH $XGLW &RPPLWWHH FRQVLVWV RI 0U : $FNHUPDQV DSSRLQWPHREMHDRI WKH 6 XSHUYLVRKHOERRQG $SULO WR DSSURYH WKH
&KDLU DQG OV 0 $QKDOW IRU D IRXU \HDU WHUP DQG VXFFHVWRADWR RHQ WW Q
+5 &RPPLWWHH +RYH 7KH SURSRVHG QRPLQDWLRQ ZLOO EH VXEPLWWHG

7KH $XGLW &RPPLWWHH KHOG ILYH PHHWLQJV LQ *

SWWHQGDQFH GXULQJ 2DV  7KHT Kl Q@RRKHWWHH FRQVLVWY RI OV - g§§‘ﬁ’$ﬁl¢|5%W@iHo';gg§%é3Lgﬁ%%’§ﬁ§@4ﬁ%’m'§gjggd{w\ 7UDQVDFWL
'LUHFWRU RI )LQDQFH &RQWURO DWW&OQEHG PQG PYHWIHHQ +tRYH 7KH +5 & L \X/ o DVVHVVPHQW

7KH HIWHUQDO DXGLWRU DWWHQGHG WRH AHHWOO YvPRAHWKQRJIV ZLWK DQ DWWHQGDQFH UDWH RI
$XGLW &RPPLWWHH GXULQJ ZKLFK WKH IX@OH KDY I BRXEBH DQG WKH &+52 DVBWHRAH® QO PDQDJIHPHQW 7KH WUDQVDFWLRQV ZKLFK ZHUH EDUUL
UHSRUW WKH VHPL DQQXDO UHSREWHWULQJV WXRGGLWLRQ WR WKH VFKHGXOHG PHHWLQJV

RXW LQ 1RWH LQ \
DXGLW SODQ DQG WKH PDQDJHPHQWMKHHWWHUHZMUMHUDO LQIRUPDO DQG DEXRRP BRPWLWWHH FRQVLGHUHG D Hglégwaj:ﬁ\%%ﬁg‘w\/g}\?ﬁXPHQva'XULQJ 6X§H

PDQFH UHYLHZV RI WKH PHP

GLVFXVVHG 7KH $XGLW &RPPLWWHH PHRARQI WKW kH &RPPLWWHH PHPEHUV LQSWHHJPHQW RDU G IRy G UL PO W LN WKH 6XSHUYLVRU\ %RDUG D

H[WHUQDO DXGLWRU ZLWKRXW WKH &)2QVWDQFHV WRJHWKHU ZLWK PHPEHUV RP@KHIPHQ 0 ¢ SDUW\ WUDQVDFWLRQV DUH F
ODQDJHPHQW %RDUG DQG RU WKH &+52 6XSHUYLVRU\ %RDUG 7KH RXWFRPH

7KH $XGLW &RPPLWWHH DGYLVHG RQ DQG PRQLWRUHG SHUIRUPDQFH UHYLHZV SURFHVV zDYUYSLRBWYHERXUYH RI EXVLQHVV DQG RQ
UHIXODU PDWWHUV LQFOXGLQJ WKH HRP$DGRYPALYMGIH §¥LGHG DQG DGYLVEB&SHYUYLVRU\ %RDUG RQO\ PHHWLQJIFRQGLWLRQVY 7%" FRQFOXV\LRQ RIWHKH
TXDUWHUO\ ILQDQFLDO UHVXOWV WK HKROQHHBW IDRIGDRE KKPHR FDSLWDO PDWWHUV LO VXSSRUW D R PO WS S e e AV RER
ILQDQFLDO VWDWHPHQWY WKH LQWHWLW'@Q?{'@WLWHRP VXVWDLQDEOH YHEXRHYRMEW RESGROLF) DW DUPIV OHQJWK LQ WKH RUGLQDU\ FF
ILQDQFLDO DQG FHUWDLQ QRQ ILQDQPWODYHER UBKILIH WRMR DGYLVLQJ RQ DRGPRALWRYN- @k sHUYLVRU\ %RDUG 5HPXQHUDWLRQ

HITHFWLYHQHVV RlI ULVN PDQDJHPHQWRE® LQWRDYWH UV LQFOXGLQJ 3ROLF\ ZDV DGRSWHG E\ WKHO*HQHUEH VH@WHIIRS SURSULDWLRQ
FRQWUROV DQG WKH DSSURDEFK WRZD(UG%QN%LIL%%O a})é%lg\éVLD KH 6KDUHKROGHUV RQ $SULO o) WKH +5

HIWHUQDO DXGLW SODQ LQWHULP DxZWhE v> By &RPPLWWHH DVVHVVHG WKH UHPXQRUYBWLRQ $OIHQ UHDOLVPAGOD IORYV RI (¢

HYDOXDWLRQ RI WKH H[WHUQDO DXGLWR® YLHZ RI WKH XSFRPLQJ H[SLU\ Rl 0 ULURDHQIMHPHQ®!Y Rl WKH PHPEHUV RITWKHHS ERSRYPOVWR\WKH $QQXDO *HQHUI
HWP RI-RII Q WKH GDWH RI WKH %RMRX® ® @ lOFHRIPEOXFWHG D FRPSUHKWORRYQLMHW KEZV ORVV KK RHPVEBIUYHG H
v RS PHOWY LO WKL o6 RI (6e D @b ﬁg tf}g ROGHUV LQ WKHN50J LQWR DFFRXQW PDUNHW EHRIFWKHUNASBYBLVRUL %RDUG KDYH VLJQ
UHSRUWLOJ UHTXLUHPHOWYV L DGGLW W %LQVWUXFWLRQ VW D/NHKEROAHWVWY IMRBEDEN VWDWHPHQWY WR FRPSO\ ZLWK WKHLU
Q Q Q {fé l{l ﬁ LDWHG D VHDUFK SURFHVV WR SXUVXDQW WR DUWLFOH Rl WKH

S

XSGDWHV SURYLGHG E\ PDQDJHPHQW G LDO VXLWDEOH VXFEfLM RHYLHRE BHVYXOWHG LQ D SURSRVDO WR XSGDWH WKH
&RPPLWWHH PHHWLQJV 5RHOHYHOG 7KH +5 &RPPLWWHH WRSHWRHYLYRMK HRDUG!V 5HF’><QHUDWLgTL%ISRh:EOQS\/FX\VG'S S UEH® D U NV
$V SDUW RI WKH DQQXDO DVVHVVPHQW RIHFRKW LY ¥YHPYEKHPWHQF\ GHYHORIHE BULRIH BQWL@HIG DOLJQPHQW ® Wwe

LQWHUQDO DXGLW IXQFWLRQ WKH $XGLWD&R QP LWAWHRHDFFRXQW WKH RQJRLQJI’EXVIORIRVHGSPPHQGPHQWYV ZLOO EH VXEPLWWHG WR
Ty LHZHG WK ERPSDOVV FXUUHOW DSBEREPNLRQEI® UHTXLUHPHQWY DV 2 HIHDY GHWDIQ OBigMley) RI 6KDUHKRIIHUIU PBIIRO &ROLMQ DV QHZ &(2

IRU DSSURYDO D QHZHHOUBORMLWLRQHG WR VHL]H WKH
GRHV QRW LQFOXGH DQ LQWHUQDO DXGERVILWFRA Rd WKHVHRPRBQ\ RSSRUWXQLWLHY DKHDG EXW PXVW FR
WKH $XGLW &RPPLWWHH V UHFRPPHQGD

WEH WLR DSSURDFK DQG HOQKDQFH HIITHFWLYHQH\
EX SHUYLVRUL %RDUG EHOLHYHY WKH UL LOR@@ A BRIPUIYHOG IV GHFLVLRE YR By VbR DURAWLRQ QG HQKDQ Q
Y

LOQWHUQDO FRQWURO VIVWHP DGHTXDWH F\ K 8 HHBDSARP® L WM H H &RP WHH DJUHHG RQ WKHILE Y\EI QSPHQWV DI PDUNHW
O\ LQLWLDWHG VHDUFK-SUR i LV FRQILGHQW WK
Q
FRPSDQ\ V QHHGV ZLWK DSSURSULDWH L WDUJHW VHWWLQJ | U bffoyeh
6XSHUYLVRU\ %RDUG R RO RRD Ui \ VWHHU $O1}
SODFH 7KHUHIRUH WKH 6XSHUYLVRU\ 9 330' i onz a(s J EOH UHPXQHUDWLEBQ R VWDLODEOH SURILWDEOH J
ZLWK WKH FXUUHQW DSSURDFK RI QRW LR PY o 0DQDJHPHQW %RDUG DQG UHYLHZHG: gL\RL/J BYYIRR RO RSSRUWXOLWLHY DU
DXGLW IXQFWLRQ $IWHU FDUHIXO GHOLEHUDWLRQ WKHWXENOYINRIRULREEE FULWHULD WUDQVLWLRQ
RXVQ\ UHYROYHG VXEMHFW. R H
TKH $XGLW &RPPLWWHH DVVHVVHG DOG LR, wkn Henupo ondvid B0 RlrDR sHUBW W H P HQ WV DiQiGwR KA RIGMun subwiwxeH w
SHUIRUPDQFH DQG GHYHORSPHQWV LQ S Q
VISP UPEHU RI WKH RODIDOHPR IRU WKHLU SDWLHQFH RXU FXVWRPHUYV
ZLWK WKH H[WHUQDO DXGLWRU WDNLQ ;
B Uy D e e B P oo % %; KX LRAH D | R X U RXU HPSOR\HHV IRU WKHLU GHGLFDWLR
b 7KH ILQDQFLDO VWDWHPHQWV L Q FADKKUERDG) K RX WY KW K XD O
&RPPLWWHH QRWHG WKDW WKH FROODERUDWYREZ WK i H tRYHPEHU QDQ Q Q R QR

SEHSRUW KDYH EHHQ DXGLWHG E\ 3ULEHZDWHUKRXVH
H[WHUQDO DXGLWRU LV VWURQJ WHKH DX$ bW R FASBRQARYURIWHIVH H[SLU\ RIgRE sHU SRFERWQWDQWY 1 9 zKR KDYRBOMIKED wrHiEY XD U

LQGHSHQGHQFH DQG H[SHUWLVH DQG WKH RGI®RVHUPOLRY  WKH &KDLU R

VWDEOH RQ DOO OHYHOV FRQWULEXWL@QFWBQ\/D\QM-IILIF)LW-IQM(|-DQ@VWUXFWLRé\%%ﬁg%L&%mR%S\é&LB% GIZ\TV%\LEDZYLHWiL\Zﬁg\,\/%\k%%%%LRB'L%\\Z%%I%\EJED

HITHFWLYH DXGLW SURFHVV &RQVHTXHQ@WOUWKHQEAXBLDWHG WKH VXFFHVVLRQ SURFHVV LQ D WLPHO\ WH = Q

&RPPLWWHH UHFRPPHQGHG WKDW WKH GpSHIHU WRU L SROWEI\ D VXLWDEOH $X FIF MWD W RWKH WxSHUYLVRU\ %RDIBYLP RQWRA% S QLRQ

DGYLVH WKH *HQHUDO OHHWLQJ RI 6KD U#HRYRO GWY OVRLQWR DFFRXQW WKH OXKSBIW YW KK UL QROBIDO VWDWHPHQWV PHHW Bd d ik R ARV Y WU\
SURILOH DQG WKH GLYHUVLW\ REMHEWLXYHWYHP?HEVRKWRUQMURIQVSDUHQF\ DG PR FANRBRRIY
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SHPXQHUDWLRQ UHSRUW $V WKHVH DQG RWKHU GHYHORSPHQWVWDNRE&E B8 G HUXW LIQIFOXGLQJ HPSOR\HHVY LPMRW RFFRAY UBI@EQHUDWLRQ UHSRU
WKH \HDU XQGHU UHYLHZ WKH\ FRQWUVKBXWHIBUWR W KH

&KDLU /HWWHU SHUVLVWHQWO\ FKDOOHQJLQJ PDUNHW FROGIWLRQOV LPSDEWLQJ /KH UHPXQHUDWLRQ UHSRUW KDV E|

H[SHFWDWLRQV DQG UHVXOWLQJ LQ D°ERXQFYEY bR KHIK® RIK ZLWK WKH VKDUHKROGHUV DQG SXW WR

. OHHWLQJ RI BKDUHKROGHUV IRU DQ DG
HDU 6KDUHKROGHUV DQG RWKHU VWDWKKRIGIGHMPKH JXLGDQFH UDQJH LQ 4 o IURRPKE5s+0 DGRSWHG WKH 5HPXQ*W+P|¥VBS WBEOLHOHUDO OHHWLQJ Rl 6KD

PLOOLRQ WR (85 PLOOLR
$V &KDLU RI WKH 6XSHUYLVRU\ %RDUG V +5 &RPPLV\(IDWHH( Q ”ﬁ'-WK &R?IVLUGHUVbQPJD‘LVI\TSWUHDYLgé'gt DOLWN W YRWHV FDVW
UHVSRQVLEOH IRU WRSLFV OLNH 6HO HRWLRY U BYSRILE WHYOWZDIQEL WLDWHG B8IHQ (AWK i 16d- 1] UK Q Q Y RWHE WRIDYRRBNR 1 wkH UHP;

5HPXQHUDWLRQ PDWWHUV , DP SOHDVHK® USRI QMG HRBAXK RY KM OHFWHG FRU W b G R 1A Hy SHUIRUPHG DQ DQR&\ kY L& ssrRRIWHG E\ WKLV DGYLVRU

VA
EHPXQHUDWLRQ 3ROLFLHY DQG LWV HMDXVRXVQEXYLQHVV OLQHV LQGLFDWLYHSHWKRIBbRIRIBRPEG IKDPRC UHOHYDQEH BRI KEBW %RDUG DQG WKH 6XSHUYL
N N 0 RI DFFHOQHU(gWHG JURZWK DFURVV (X HS QAKUD Wl k 3 REL F 7KH FROQF@XWLRQHYHEKH¥WDW QR VXEVWDQWLYH |
7KLV 5SHPXQHUDWLRQ UHSRUW GHVFULEHYMKHLDRWOHAR WK BW WRRN so@ﬂ-ﬁ'ﬂgvﬂ‘%’/&\zﬁﬁ\?Wﬁggﬁé’HDOLW\ WKH SPYARY WRARPRET b SSOLFDWLRQ RI W
u

WKH 5HPXQHUDWLRQ 3ROLF\ IRU WKH QRE ¥ AHRWH BRBVIPQWLRQ RI WKH +5 kR g DV WKH SRVLWLRLLQJIERI WRWDO GLUHFW
DQG WKH DFWXDO SHUIRUPDQFH LQ DJDLQVW WKH FRPSHQVDWLRQ FRPSDUHG WR WKH /DERU 0DUNHW

SUHGHILQHG SHUIRUPDQFH FULWHULDODQ DDGI®HRWR G RWKE FRPSRVLWLRQ 5HIHUHQFH *URXS WKH SROLF\ UHPDL/QRRNLW JRRU2OUSRVH
SHPXQHUDWLRQ UHSRUW SURYLGHV DQ_RYH Q_H&HRiI-Y\Uﬁ-FVHYHUDO FKDJQHV7KLV LV DOVR GHPRQVWUDWHG E\ WKH RXWFRPHV RI
V

W K H
UHPXQHUDWLRQ RI WKH 6XSHUYLVRU\E%%DSLEQ WRUMKWHUP DQG ORQJ WHUP sD\RXxW OHAHHE Wi DERROKQPAHHTY WKH UDSLG

LWLRQ RI WKH ODQDJHPHQW %BPRLQWYV DV IXUWKHU H[SODLQHG LQ WK{NORPLRIQWY DQG FKDQJHV ZLWKLQ
/RRNLQJ EDFN RQ LW 2DV D GHPDQGQ %RDUG $O0IHQ FRQWLQXHV WR VHH VLJ
|

DU
PDUNHG E\ D VHULHV RI GHYHORSPHQWYV L SRty : OU .UDS EHFDPRH, spuw RI WKLV DQDO\VLV WKH +5 &RPPR WWIHPIL AR O 8 XTFRAHHDGS
VXFFHVVLRQ QRW RQO\ LQ WKH PDUNHWYV é R é DIWHU KLV DSSRp QURERY PIVWKH /DERU ODUNHW 5H|HUH<%{F|;L*URXS
RSHUDWHV EXW DOVR LQ FKDQJHV WR WK 2 LWERQ R VXSSRUWHG E\ DQ H[WHUQDO H[SHUW (¥ P PHIFR FLIILEXOW WLPHV DWW

WKH 0DQDJHPHQW %RDUG 7KH ODWWHU ZHgHHp U O\ 0V /HVK ZKR KDG OHEXMYH SHPXQHUDWLRQ 7KLV OHG PO WRH BXSRYVIVRONERDDE £ ST
SUHGRPLQDQWO\ GULYHQ E\ VWUDWHJILF DRRPPIMIFAHEYDQG EXVLQHVYV GHYHWBREFPHHKHFLVLRQ WR XSGDWH WKH ﬁ(ﬁ,:%ﬁv\\f’\[?u_}\'gw

FRQVLGHUDWLRQV DQG LQ WKH FDVH RI WKHWR@VZKBO WKUHH EXVLQHVV oP@HW s’ SHEX & R2/Q/ROORZV
VWHSSHG GRZQ LQ 2FWREHU E\ SHUVRQP®P KHU UROH DW WKH HQG RI ODUFKsrrHdKHROQ LV UHSODFHG ZLWK +HBe RS SekGHPWHO\ LQFHQWLYLVH WKH
FRQVLGHUDWLRQYV &&2!V UHVSRQVLELOLWLHV ZHUH SUHGRPLQDQW8\ ODQDJHPHOW %RDUG DQG WR HQVXUH W

%XVLQHVV KLIKOLJIJKWYV SODFHG ZLWK WKH &(2 ( 9DUWD LV UHSODFHG ZLWK GLVFRPRHU, WHIIRX Y XVWDLQDEOH YDOXH WKH

( UHWWREOQ\, LQ PLG OU 5REQHWHUD JWK$HOIHQ UHPDLQV SRVLWL%L%g [p',i W VH,BV%[g?éJSSURSULDWH DQG T

gg"b i SHUIRUPDQFH WD

égfrTIQS!QVJ EGXHVOL[()Q\I—YVI;/QOVI\_/gﬂVHQ$|_(|JLIJI11|\(Q\!/\</U5|3?DVLIJ_\\//VV QL%%(%Y%(Z DQG GULYLQRQUE URHVEKKISHEU JURXS LQ WHUPV Rk%\ﬁ/'ﬁ%\ﬁK HYPH Y L dKE ) 5HPXQH?JDWLRQ

66 SULYDWH FXVWRPHUV ZHUH DIIHFWHG®E\ VVIXOO\ OHG $0ODERUNVRDUMW W SHWHQHQFH *URXS UHPRLQVRQLIRHGRVUR WEBHuG zLoO FRQWLC

FRQJHVWLRQ 'XWFK JULG RSHUDWRUYV IDF ot %QJE 6WRFN ([FKDUHPXQMHUDWLRQ SROLF\ DPELWLRQ WR/RRQRRIFREWKRSPRYITGHOLQHY DSsoOLF

bOS UHIXODWRU\ FDSDFLW! FROVWUDLQW L gl R@( YU H HDUO\ DQGWRZIDS GR DOPMIGRIPDQ SRVLWLRQLQJ LI B 1o B BVEEH d WRAWEUG XOGHU WKH 5

VKRUWDJHY DQG QLWURJHQ UHODWHG SHUf WwR8 'K}V"%Qé\f( RI GXHWWRO MHBWWK\ LV DFKLHYHG 3ROLF\ WKHUHE\ HQVXULQJ VXVWDLQH:
WKH VDPH WLPH WKH VORZGRZQ RI (XURS (é/?ﬁ: V‘;Pg

DODJHPHQW %RDUG

UHGXFWLRQ WDUJHWYV IRU DXWRPRWLYH 2( %LW V RO OHDGHUVKER #?@&I&IS%IHWWH VWDWXWRU\ &(2 DWéR&V)Ij R K

% %QQLQSJSSRUUFY\G%%pE)\bDQ;/OFpr\L(\;NKH +5 &RPPLWWHH FRQGXFRHW2HE @ ‘WﬁﬁJ%BWHUHVWV RI $OIHQ L)
!
SDFEH R (9 DGRSWLRQ ZKLFK LQ WXUQ Lpsﬂilvgﬂlﬁ/ \;QEFP EFFHVVRU ZDV LGH: \)IWE&_%U%DIY‘QLBQ OHYHOV 7KH FRPSHQ-VI—Pd'\ ?LLRF@%!Q("H) H@(Eﬂ'u'%‘é)ww

IRU (9 FKDUJLQJ DFURVV (9 &KDUJLQJ (9& 2 (2°D0G &)2 UHPDLQ VLPLODUO i)
ORUHRYHU FRPSHWLWLRQ LQ WKH KRPH V ZKR MRLQHG $OIHQ LQ

u u Q LQ J Zd WK g¥)KH XSGDWHG /DERU 0DUNHWEKIIHU R Q WH HUFBX &R PP LW W H H
LQFUHDVHG FRQVLGHUDEO\ 7KH ODXQFK R VLWLRQ LQ OHDGHUVKLU 0
QFU Q u Q l%) G WR 0U &ROLMQ zDV WRRRWKIDYWFK $6F; WKH ODWWHU DV VHFRQGDU\

JHQHUDWLRQ $O0IHQ FKDUJHUV LQ 1RYHPE . H&HQ EHQFKPDUN DQDO\VLYV ZDV XVHG WR
EHHQ D JUHDW VXFFHVV DQG KHOG VLJQLI PdH6 R@R/YD H\EﬁDVBQWDIjS)?UHH\?SL%@bb%gﬁE%W%W !\(/RH{?XQHUDWLRQ DV DSSOLFDEOH WR WKH QHZ

UHOHYDQFH HUJ\ 6WRUDJH 6\WWHPV (66
OLQH ZL%VK W(KQH UHYHQXH H[SHFWDW(LR Qu SRVLWLYH LPSDF%Z@#O@' QM
$OIHQ ZDV DZDUGHG LWV ODUJHVW (66K qv/\\//\dJ > KPV VWUHQIWKHQH G 3P Q'VRIFKHYWR D QG DV IXUWKHU H[SODLQHG LQ WKLV UHSRUW

GDWH E\ FXVWRPHU 5HWXUQ (QHUJ\ D LW\ DQG FRPPHUFLRRPEGSYBYEVRU\ %RDUG EHOLHYHV WKDW WKH UHZDUG RI WKH
0:  0: KUVMP WDZIOEHFRQGFW H G WR H[FHOOHQFH FRQWULEXWLQJ WROB‘QEQHH ¥ LV IDLU DQG PHHWV WKH
WKH 'XWFK WUDQVPLVVLRQ JULG DQG LPSURYHG H[HFXWLRQ DFURYY WkilsoH RI SD\ IRU SHUIRUPDQFH ,Q WKLV FRQWH[W DQG
RUJDQL]DWLRQ DV IXUWKHU H[SODLQHG LQ WKLV UHSRUW WKH 6XSHUYLVRU\

7KH 6XSHUYLVRU\ %RDUG LV FRQILGHWR WD WHPGEN U Ve WEDWoWKH UHZDUG RI WKH ODQDJHPHQW
OHDGHUVKLS $OIHQ!V VWUDWHJILF GL ﬁP\WI@R%OéVEHDHHJR/ AP HHWY WKH SULQFLSOH RI SDi

DGYDQFHG WR PDLQWDLQ LwVv srvLWLRB vl OHDGHU
DQG WR FUHDWH ORQJ WHUP VXVWDLQDEOH YDOXH IRU DOO

$OIHQ $QQXDO 5HSRUW



7TRWDO 5HPXQHUDWLRQ DW D JODQFH (OHPHQWV RI UHPXQHUDWLRQ DOWQDJHPPQWHRDUG DUH DV LQGLFDWH

%RDUG OHPEHU 5HPXQHUDWLRQ 6XPPDU\ 7DUJHW YHUVXV $FWXDO 7KH 5HPXQHUDWLRQ 3ROLF\ IRU PHPZEE)'-'IL‘J(?GaOZ'H‘E'EﬁU $QQXDO $QQXBMUFHQWI
ODQDJHPHQW %RDUG FRPSULVHV IR L[HG EDVIHHGTEDVH THHD O
FRPSRQHQWYV D IL[HG DQQXDO EDV

&(2 ODUFR 5RHOHYHOG YDULDEOH LQFHQWLYH D ORQJ wWH(OY 0 SRHOHYHOG (&%2 (85
RWKHU EHQHILWV VXFK DV D SHQVL 0U 2 .UDS &)2 (85 13 18
PRELOLW\ DOORZDQFH RU OHDVH Edoy 0. /HVK &&2 (85 (85
7KH WRWDO UHPXQHUDWLRQ OHYHOOU 0 &ROLMQ &(2(85 18 13

&(2 OLFKDHO &ROLMQ

%RDUG LV SRVLWLRQHG EHORZ WKH WK SHUFHQWLOH RI WKH
SLU\ WHUP DV PHPEHU RI WKH ODQDJHPHQW %RDUG VWDWXWD|
DSSOLFDEOH ODERU PDUNHW UHIHUH G500 it G PoqbaHpAg® boudinbIdw  HEHPENU
LQ WKH 5HPXQHUDWLRQ 3RO|_F\ 7K|_V ”('[SiL’l_J'\'V\IHUP DV PHPEHU Rl WKH ODQDJHPHQW %RDUG VWDWXWD
H[SLU\PDQDJHPHQWDJUHHPHQ"W 6HSWHPEHU

OHYHO IRU PHPEHUV RI WKH ODQDJH “'P‘%'RC‘J'T_MQ FRPPHQFHG WKH SRVLWLRQ RI QRQ VWDWXWRU\ GLU
FRQVLVWHQW ZLWK WKH SULQFLSOHV ZDY.DSSRLOQWHG DV D PHREHU Rl WKH ODQDIHPHQW %RDUG VWDW

1RYHPEHO"

&)2 2QQR .UDS

3ROLF\ DQG LV FRQVLGHUHG DSSURSULDWH LQ OLJKW RI $OIHQ!V

VLIH DPELWLRQV FRPSOH[LW\ DQG FRUQNUBWWY RRH RWHK\HNU EHQHILWYV

WKH LQWHUQDO SD\ UDWLRV WKH JHRXDERED VRIS H BIHFeWRUV ZLOO SDUWLE
LQGXVWU\ VHFWRU LQ ZKLFK $O0IHQ RVMKDIWH\RIDOKHW RIS XVWUN ZLGH SHQVLF

UHDVRQDEOH YLHZV RI UHOHYDQW VWOH\WRRBEWUR ZKHUHE\ WKH SHQVLRQD
LV FDSSHG LQ OLQH ZLWK WKH 'XWFK IL

&&2 OLFKHOOH

([SLU\ WHUP DV PHPEHU RI WKH ODQDJHPHQW %RDUG VWDWXWDLU EHVWXXUGHU 1IRYHPEHU

7KH YDULDEOH UHPXQHUDWLRQ FRPSRMHtHWMWRBPUHDYVERPSDQ\ FDU DQG SDU
ZKHQ SHUIRUPDQFH WDUJHWYV DUH H[FRROOHFWRBHDIWHIDOWK LQVXUDQFH SODC
THVK VXEMHFW WR D PD[LPXP SD\RXW LQ DRFRVEPIQUFAH ZUWKWRH/LDELOLW)\ ,QVXUL
5HPXQHUDWLRQ 3ROLF\ 1R YDULDEOHRY PR YUHOWIHREHOW %RDUG
SD\DEOH LI WKUHVKROG SHUIRUPDQFH WDUJHWYV DUH QRW
DFKLHYHG 7KH 6XSHUYLVRU\ %RDUG RAEGXPEY MFHEPX. RHUDWLRQ
DQDO\VHV WR DVVHVV ZKHWKHU WKH SD\RXW OHYHOV RI WKH
YDULDEOH UHPXQHUDWLRQ FRPSRQHQMWWH YOIULREGPIHD WHHRDXQHUDWLRQ IRU PHF

DQG H[SLU\ PDQDJHPHQW DJUHHPHQW 'HFHPEHU UHIOHFW SHUIRUPDQFH DFURVV D UDQPPRRISRNQWEHRDUG FRPSULVHV D VKR!
DS SALOWHG DV D BHEEHU I WKL 00D IHAHGW o RDUG VWOWXWOLU EHVWXKUGHO HIHEW ILQDQFLDO RXWFRPHV LQFOXGLQJ DWORD[IDX® D ORQJ WHUP HTXLW\ EDVHG |
I e oy eneny w1 sosoanron sRove vwowcwoLy cwssueny | sour CrIREERern onYHoy 6KRUW WHUP LQEHQWLYH 67,

7KH VKRUW WHUP LQFHQWLYH LV SD\DE

IRUIHLWHG DV SDUW RI HDUO\ HQG Rl WHUP DUUDQJHPHQW )L[HG UHPXQHUDWLRQ DPRXQW RI ZKLFK L?/ EDQVHG RQ WKH DF
%DVH IHH SUHGHWHUPLQHG VSHFLILF DQG PHDV

dROLF\ DW JODQFH OHPEHUV Rl WKH ODQDJHPHQW %RDUGDWRHFRRHIBARPHE DO GULYHQ SHUIRUPD
SHPXQHUDWLRQ HOKEPHSWLRQ 6WUDWHILE UROH EDVH IHH ZLWKLQ WKH SROLF\ OHYHO WV WPHWRKX® IRQHWKEH SHUIRUPDQFH SHULR
. JLIHG FDVK SD\PHQWYVY LQWH(5HZDUGY SHUIRUPDQFH RI GD\ WR GD\aaI—EWESEYy |HL|§Q|_V3IZ?4I;/\I/:|}|U?DS|_IZ|Q'|GDSE?ITNL|SH Pl';lj lE) RXQW LV VHW DW
% DVH HIHFXWLYHV RI WKH KLJKHVYV | H D[LPXP SD\RXW X
HISHULHOFH DQG VERSH RI U WDNLQJ LQWR DFFRXQW UHOHYDQW ID WDUJHW 67 1

9DULDEOH FDVK ERQXV LQFHRWI6YH ROGTREFKWKH FRPSDQ\ WR DSS[tg\%LFX(k/GggO'V UHVSRQVLELOLWLHV [ %ﬁﬁ%&& HOG SHUIRUPI

67 DFKLHYHPHQW LV WLHG WR VSKRUWFMHQP ER\VI® BQ\G RRWLFDO JR LYR\ UDWLRV PDUNHW GDWD, ;9 WDUJHW 67, DP

ILQDQFLDO WDUJHWYV GHULY HEHKDRR RUKH FRPSDQ\!V LUF PVWDQFHYV SHUIRUPDQFH EHORZ WKUHVKROG UHVX

17,

DQQXDO VWUDWHJILF SODQ DGGLWLR WKH IL[HG EDVH IHH O XEWI—WGWRUDQJHV IURP

9DULDEOH HTXLW\ LQFHQWLY HAKRNVN ZKQ K B (DFFHM AWKHHP BQDWIRNM SHUIRUP U
WLHG WR WDUJHWYV UHIOHFW ID@QJGOIRMLI /\H UP VIVED N B VR/OGLIHAUK W K H %(%ﬁ_{ gé?%% HWLRQ ,Q DFFRUGDQF

YDOXH FUHDWLRQ H[SHULHQFH

$OIHQ $QQXDO

LRQ 3ROLF\ V X FK LQGH[ a RI WKH DQQXDO |
V§ HQHILWY RITHUHG LQWHQG WR FRQWULEXWH WR WKQ%@W %’lm-‘bl&; VH'Z'Q\}V %% Lﬁg_{ ?QDO IL[HG EDVH THE
3HQVLRQ DQG R H%@lﬁﬁ%}ﬁﬁ&@ 296V D Hy EJBB R WK H

QJ WHUP VDYLQJ DQG SODQQLQJ IRU UHWLUHPHQW
ZLGHU ZRUNIRUFH 3HUIRUPDQFH PHDVXUHV 67,

,Q DFFRUGDQFH ZLWK WKH 5HPXQHUD\g/lzlgﬁfl%kélk%%l:\)D\%\BHDPV\TSJVLXFUSHgDISUDV\(/JTJHRE
IL[HG EDVH IHH IRU WKH IRUPHU El-qS Vv I'VVXH

5HSRUW



HPSKDVLV RQ VKRUW WHUP EXVLQHVYV FULWLKHD O REW MAWIHHHW UDGLQJ GD\V%RIDWEH/\HDURFXV DUHDV LQFOXGHG PRQLWRULQJ

DQG HQFRXUDJLQJ WKH GHVLUHG PDQDJHPSIQMFEBKQY WVRKH DZDUG \HDU SURJUHVV RQ WKH LPSOHPHQWDWLRQ RI WKH FRQFOXVLRQV RI
WKH VWUDWHJILF UHYLHZ FRQGXFWHG LQ HQKDQFLQJ

7KH SHUIRUPDQFH PHDVXUHV IRU WKH 67, FRPISRIRMHERWK RSSRUWXQLW\ LY, ©d BLWHGIMRLYHQHVY LQ NH\ PDUNHWY WUDQVIRUPLQJ WKH

ILQDQFLDO DQG QRQ ILQDQFLDO SHUIRUPDQFHRPMWKHXBEWDUJHW YDOXH 5 RUJDQLVDWLRQ DQG IXUWKHU SURJUHVVLQJ &65"

7KH ILQDQFLDO SHUIRUPDQFH PHDVXUHV DEERX

W_IRU
Uw WX ULW\
RI WKH 67, RSSRUWXQLW\ ZKLOH WkHﬁ%{SSQESQ@F%%%'RUPDQFH LV VHW iR UWRR R P
SHUIRUPDQFH FULWHULD DFFRXQW IRU R RMyYDOXH &RQGLWLRQBR SHYIRUPDEFH \wKH 6XSHUYLVRU\ %RDUG IROORZHG WKH
WKHVH SHUIRUPDQFH PHDVXUHV UHIOHFW ydfmq;v ﬁ.%@gr‘—’\’LB’HVW LI SHUIRUBRRRBPOBHIRROV RI WKH +5 &RPPLWWHH DQG VHOHFWHG
DQG QRQ ILQDQFLDO VWUDWHJILF SULRULwWWHY WKUHVKROG OHYHO WKUHH ILQDQFLDO SHUIRUPDQFH PHDVXUHV HDFK ZLWK

HTXDO ZHLJKWLQJ FROOHFWLYHO\ DFFRXQWLQJ IRU
3HUIRUPDQFH PHDVXUHV /7

LQDQFLDO SHUIRUPDQFH PHDVXUHYV '

)LQbQ Q 7KH SHUIRUPDQFH PHDVXUHV IRU WKH /7REWKdy | v ERWR DEGGLWLRQ WKUHH QRQ ILQDQFLDO

(DFK \HDU WKH 6XSHUYLVRU\ %RDUG VHIDHFLY ® PQQLPR®O® ILQDQFLDO SHUIRUFPROERDEIHVKIRYXUHYV ZHUH VHOHFWHG DOVR ZLWK HTXDO

RI WZR ILQDQFLDOO\ GULYHQ SHUIRUPIXGIFH @BQNXD®\S HUXRKPDQFH PHDVX UL DEWRRwW 1Ry FROOHFWLYHO\ DFFRXQWLQJ IRU Rl
DV L UHYHQXH LL DGMXVWHG (%,7'$ DRIGWKHL/ 7Z RBSIRUWXQLW\ zKLOH WKKHRQ AQDQFLDO
FDSLWDO 7KH 6XSHUYLVRU\ %RDUG PBHODMWRRQEFH IMWBNWHV DFFRXQW IRUq WKH IROORZLQJ 67, WDUJHW DPRXOWYV DSSOLHG WR

ZHLIKWLQJ SHUFHQWDJHV WR WKH VHOHFWHG ILQDQFLDO
SHUIRUPSQFH PHD(\?/XUHV )RU HDFK ILOD@EEBBRF b0 SHUIRUPDQFH PHDVXUKKH PHPEHUV RI WKH 0DQDIHPHOW %RDUG

SHUIRUPDQFH PHDVXUH WKH SHUIRUPRBRRHAQFHRIWL S SHUYLVRU\ %RDUG PRDUG OHPEHU 67, WDUJHW DPRXQW JURVYV

JRQH FRPSULVLQJ WKUHVKROG RQ WRY Mk DREpBRIFEH cuLYHQ SHUIRU
SHUIRUPDQFH OHYHO LV GHWHUPLQHG\LQ DGNPQERH JURZWK LL DGMXyw°Y

1RQ ILQDQFLDO SHUIRUPDQFH PHDVXUHKRYL 52, JRU HDFK ILQDQFLDO SHUIR
SHUIRUPDQFH LQFHQWLYH JRQH FRPEOV

(DFK \HDU WKH 6XSHUYLVRU\ %RDUG RBOMB WM IV DIQQE. PORLPXP SHUIRUPDQ oU
RI WZR QRQ ILQDQFLDO SHUIRUPDQFHGHDNYPHYH & XRKX IDG/Y DQFH

L VDIHW\ LL FXVWRPHU VDWLVIDFWLRQ LLL GLYHUVLW\ LY
L FLDO GULYHQ SHUVRQODO SHUIFPUPDRIFRCFLB XYW RUPDQFH PHDVXUHV
WDOHQW DQG OHDGHUVKLS GHYHORSPHRGWLBBRFl Q Q R U l%%_'YHQXH 506 RWKHU LOFRPH DPRXQWHG WR

SHUIRUPDQFH PDQDJHPHQW (DFK \HDU WKH 6XSHUYLVRU\ %RDUG V850 HF R\MODWRQH MWHW XOZRLQJ LQ EHORZ WKUHVKROG
/RQJ WHUP LQFHQWLYH /7, QRQ ILQDQFLDO SHUIRUPDQFH PHDVXSHWIRKRBBMADOHYHO XQGHU WKH 67, $GMXVWHG

7KH ORQJ WHUP LOFHOQWLYH LV GHVI_J|§ @%%HLBQMR\M{QEUQWDO PHDV XU H V(% XFSKDIP\R % @ MHEIFMDR RQ FRUUHVSRQGLQJ WR D
0 Uﬁd
g

5RHOHYHOG (&52 L H RI (85

.UDS &)2 (85 L H RI (85

/HVK &&2 )RUIHLWHG DV SDUW RI HDUO\ HQG RI WHUP DUUDQJHPHQW
&ROLMQ &(21RW DSSOLFDEOH IRU

oo N O

PHPEHUV Rl WKH ODQDJHPHQW %RDUG W%NI-MQF;(Q, LQLWLDWLYH 6%7L DEBORYHGK&Y KRGEFMILRRUPDQFH RXWFRPH ,QYHQWRU\
FUHDWLQJ VXVWDLQDEOH ORQJ WHUP WBBXHWMK R YIHRHHIR XY RYY DV ZHOO @NYW@UDDWHIHD P HQGXUHVZHUH DVVHVVHG DW DQ RQ WDUJHW
DQOG RWKHU VWDNHKROGHUV OLQNHG WR $O1HQ!V VWUDWHILF SOD@HUXRKPMWQFH OHYHO XQGHU WKH 67,
LQWHUQDWLRQDOLVDWLRQ WHFKQRORJLFDO OHDGHUVKLS DQG
( 7KH PHPEHUV Rl WKH ODQDJHPHQ@H® BIRG XFW LQWURGXFWLRQV /KH DFWXDO SHUIRUPDQFH DJDLQVW WKH ILQDQFLDO

VKDUHV 7KH FRQGLWLRQDO SHUIRRWIX®® VKD RMWFRPHYV SDIRXW DUH VXPPDULVHG LQ WKH WDEOH EHORZ
ZLOO YHVW XSRQ DFKLHYHPHQW RI SHUIRUPDQFH 67 3HUIRUPDOFH 3D\RXW D\8D\RXW DAD\RXW
PHDVXUHG RYHU D SHULRG RI WKUHHRHBEBEFH 67, JLODQFLDO SHUFHQW SHURHOQW DLIH (B b
LQFOXGLQJ WKH \HDU LQ ZKLFK WKWy ARPLEKWLRBBHZRUN RI WKH DSso 67, WDUJHW DQQXDAURVV@
SHUIRUPDQFH VKDUHV DUH DZDUGHSYOHUDWLRO 3ROLF\ IRU WKH 0D QI DPRXQWJURVV EDVH IHH

( 9HVWHG SHUIRUPDQFH VKDUHV D&XSHYVWUREWHBDMG PDNHV DQ '—Q'RU@H*YG*@}HWFDLQPBH@WW“RQQFRPH
D WZR \HDU KROGLQOJ SHULRG UHJDUGLQJ WKH YDULDEOH UHPXQH U DS MR @WHGW BoH7 BHP EH UV

RI WKH 0DQDJHPHQW %RDUG ,Q DVVH VOALRIWKEEHORIPRQFLD O
( 7KH RQ WDUJHW /7, YDOXH LV VHWQBWQRQ RLQVDKHLDO SHUIRUPDQFH PHDVXUHV XOQOGHU WKH

DQQXDO IL[HG EDVH IHH 7KH QXPEHB7RIWKH 6XSHUYLVRU\ %RDUG FRQVLGHUHG

FRQGLWLRQDO SHUIRUPDQFH VKIDPRQDZWUBMIGHUW  WKH IRFXV DUHDV LW KDV

FDOFXODWHG E\ GLYLGLQJ WKH DSUMYD® XVA\GGEDVPHG WKH IXQGDPHQWDOV RI DQG

IHH E\ WKH DYHUDJH FORVLQJ VKOHWHDIRFHHOWYLRQ WKH HQHUJ\ WUDQVLWLRQ LQFOXGLQJ
UHODWHG XQFHUWDLQWLHY WKH LPSDFW RI JULG FRQJHVWLRQ
JHR SROLWLFDO YRODWLOLW\ DQG WKH LPSRUWDQFH RI ORQJ
WHUP VXVWDLQDEOH YDOXH FUHDWLRQ 7KH 6XSHUYLVRU\

$O0IHQ $QQXDO 5HSRUW



67, QRQ ILQDQFLDO SHUIRUPDQFH PHDVXUHV
7KH QRQ ILQDQFLDO SHUIRUPDQFH FULWHULD IRU WKH
67, UHIOHFW WKH FROOHFWLYH UHVSRQVLELOLW\ RI WKH
ODQDJHPHQW %RDUG DV WKH\ DUH FORVHO\ DOLJQHG ZLWK
WKH 6XSHUYLVRU\ %RDUG!V NH\ IRFXV DUHDV DQG $OIHQ!V

VWUDWHJILF DQG RSHUDWLRQDO SULRULWLHY 7KH WDEOH EHORZ

SURYLGHV D VXPPDU\ RI WKH QRQ ILQDQFLDO SHUIRUPDQFH
FULWHULD

LQLWLDWLYHV WDNHQ ZHUH DSSURSU 7KH 6XSHUYLVRU\ %RDUG KDV UHYLHZH
VWUDWHJILF REMHFWLYHV RSHUDWLRRI WKH 67, LQFOXGLQJ WKH SHUIRL
FKDOOHQJLQJ PDUNHW HQYLURQPHQWWKH QRQ ILQDQFLDO WDUJHWV LQ OLJ
. UHDVRQDEOHQHVV DQG IDLUQHVV WDNL
XULQJ WKH DQQXDO SHUIRUPDQFH UFylgHyp QW FLUFXPVWDQFHV DQG KDV |
ZDV JLYHQ WR WKH LQGLYLGXDO SHUIBYXWERPH PYYDL U

GHYHORSPHQW RI WKH PHPEHUV RI WKH UDQUDJHPHQW

%RDUG QRW RQO\ LQ UHODWLRQ WR 'YRU 0U &ROLMQ ZKR FRPPHQFHG KLV W
SHUIRUPDQFH PHDVXUHV XQGHU WKH PHPEHU RI WKH 0DQIVWDW®WDARDUG

6XPPDU\ GHVFULSWLRQ 67. QRQ ILQDQFLDO SHUIRUPDQFH PHDVXUHYV ZLWK UHVSHFW WR NH\ FRPSHWHQFHVEHVW. RQ 1RYHPEHU D VHSDUDWF
ODQDJHPHQW %MDBPUG $EVROXWH UHGXFWLRQ LQ 4 VFRSH W&2 HT HPLVVLRQV YV 4 DUUDQJHPHQW ZDV DJUHHG UHVXOWLQ
W&2 HT DQG DEVROXWH UHGXFWLRQ LQ YOV HG R@IWKERBRPSUHKHQVLYH UHY Ly p SBYBHQW RI (85 JURVV 0U &
SHUIRUPDQFH RI WKH ODQDJHPHQW 9% 'S$'%'y'\w F'SDWH LQ WKH 67, IRU WKH ILU\
(6* /IRVW WLPH LQMXU\ IUHTXHQF\ UDWH /7,)5 SHU PLOOLRGXRHUY IZRRNHGGRDUG URIQ RMODAHIG W KDV K" "SHUIRUPDOFH \HDU
& (2 SURGXFEW SHUIRUPDQFH 7KLV LV IXUWKHU VXEVWDQWLDWHG E\ WKH
FRPSOLDQF“QKDQFHPHQW DQG RSWLPLVDWLRQ (9& SURGXFW FRPSO'{.R@I@'RZLQJ DVVHVVPHQW RI WKH QRQ ILQDQFLDO
&)2 7 '"HYHORSPHQW DQG LPSOHPHQWDWLRQ RI FRPSUHKHQVLYRHY \RYEPREAR PHDVXUHV XQGHU WKH 67, $
UHGXFWLRQ LQ 6FRSH JUHHQKRXVH JDV HPLVVLRQV LQ 4
FRPSDUHG ZLWK 4 RI W&2 HT DQG D
7KURXJKRXW WKH 6XSHUYLVRU\ %RDUG UHYLHZHG SURJUHVYV UHGXFWLRQ LQ 6FRSH JUHHQKRXVH JDV HPLVVLRQV LQ
DIJDLQVW WKH QRQ ILOQDQFLDO SHUIRUPDQFH PHDVXUHV DQG FRPSDUHG ZLWK RI W&2 HT ZHUH
UHFHLYHG UHJXODU XSGDWHV RQ NH\ GHYHORSPHQWYV DQG DFKLHYHG FRUUMRVEW(SHUIRUADQRH
RXWFRPH :LWK D VDIHW\ VFRUH RI ORVW WLPH LQMXULHYV

DFWLRQV WDNHQ O0DQDJLQJ WKH XQFHUWDLQWLHY DVVRFLDWHG

ZLWK WKH HQHWY WHOQ \DIWERQVLVWHQWO\

FKDOOHQJLQJ PDUNHW FRQGLWLRQV SDUWLFXODUO\ LQ (9
&KDUJLQJ DQG 6PDUW *ULG 6ROXWLRQV UHTXLUHG D
FRQWLQXHG IRFXV RQ RSHUDWLRQDO FRVW FRQWURO $W WKH
VDPH WLPH LQLWLDWLYHY DLPHG DW HQKDQFLQJ VDOHYV
HITHFWLYHQHVY DQG WUDQVIRUPLQJ WKH 5 ' RUJDQLVDWLRQ
ZHUH LPSOHPHQWHG DQG IXUWKHU DGYDQFHG LQ VXSSRUW

RI $OIHQ!V FRQWLQXHG SXUVXLW RI ORQJ WHUP VXVWDLQDEOH
YDOXH FUHDWLRQ

.H\ QRQ ILQDQFLDO SHUIRUPDQFH DUHDV LQFOXGHG
DFKLHYLQJ DQ DEVROXWH UHGXFWLRQ LQ 6FRSH

JUHHQKRXVH JDV HPLVVLRQV LQ 4 FRPSDUHG ZLWK
4 W&2> HT DQ DEVROXWH UHGXFWLRQ LQ
6FRSH JUHHQKRXVH JDV HPLVVLRQV LQ FRPSDUHG
ZLWK PDLQWDLQLQJ D VWURQJ VDIHW\ SHUIRUPDQFH

DV PHDVXUHG E\ WKH ORVW WLPH LQMXU\ IUHTXHQF\ UDWH
/7,)5 SHU PLOOLRQ KRXUV ZRUNHG HQKDQFLQJ DQG
RSWLPLVLQJ (9 FKDUJLQJ SURGXFW FRPSOLDQFH DQG WKH
GHYHORSPHQW DQG LPSOHPHQWDWLRQ RI D
FRPSUHKHQVLYH ,7 VWUDWHJ\

3URJUHVV LQ WKHVH DUHDV ZDV DVVHVVHG E\ WKH
6XSHUYLVRU\ %RDUG EDVHG RQ TXDOLWDWLYH DQG
TXDQWLWDWLYH UHSRUWLQJ SURYLGHG GXULQJ WKH \HDU
:KLOH WKH OHYHO RI DFKLHYHPHQW YDULHG DFURVV WKH
LQGLYLGXDO QRQ ILQDQFLDO SHUIRUPDQFH DUHDV WKH
6XSHUYLVRU\ %RDUG FRQFOXGHG WKDW WKH DFWLRQV DQG

$O0IHQ $QQXDO 5HSRUW

SHU PLOOLRQ KR>XWHWORR UMNKIWLHVKROG
SHUIRUPDQFH OHYHO ZDV DFKLHYHG

'LWK UHVSHFW WR WKH HQKDQFHPHQW DQG RSWLPLVDWLRQ RI
(9 FKDUJLQJ SURGXFW FRPSOLDQFH DQG WKH

GHYHORSPHQW RI D FRPSUHKHQVLYH ,7 VWUDWHJ\ WKH
6XSHUYLVRU\ %RDUG DVVHVVHG SHUIRUPDQFH IRU HDFK RI
WKHVH PHDVXUHV EDVHG RQ WKH VFRSH FRQWHQW DQG
TXDOLW\ RI WKH DFWLRQRQVWBHQHWY DFKLHYLQJ DQ
SHUIRUPDQFH OHYHO

7KH DFWXDO SHUIRUPDQFH DJDLQVW WKH QRQ
ILQDQFLDO SHWRUPD @QFHGFWKH UHVXOWLQJ
67, SD\RXW DUH VXPPDLRZHG LQ WKH WDEOH EHO

67, SBHUIRUPDQFH 3D\RXW DWD\RXW DBW\RXW

1RQ ILQDQFLDO SHUFHQWBHUJURHQWDOJIH (BRb
67, WDUJHW DQQXDQURVV@
DPRXQWJURVYV EDVH IHH

(QYLURQPHQWDO 6FRUH

6DIHW\ 6FRUH

BURGXFW FRPSOLDQFH

7

7KLY UHVXOWY LQ D WRWDO SD\RXW XQGHU WKH 67, RI
(85 JURVV IRU WKH IRUPHU &(2 0U
SRHOHYHMI@GIFWLQLYV DQQXDO JURVYV

IL[HG EDVH IHH DQG (85 JURVV IRU WKH &)2

OU .UDS UHIOHFWLQJ Rl KLV DQQXDO JURVYV
IL[HG EDVH IHH



/7, *UDQW SHUIRUPDQFH \HDUV WKURXJK

&RQVLVWHQW ZLWK WKH 5HPXQHUDWLRQ 3ROLF\ DV DGRSWHG

E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUYV LQ $SULO
FRQGLWLRQDO SHUIRUPDQFH VKDUHYV ZHUH JUDQWHG

WR OU 2 .UDS &)2 7KH QXPEHU RI FRQGLWLRQDO

SHUIRUPDQFH VKDUHYV ZDV FDOFXODWHG EDVHG RQ D WDUJHW

DPRXQW RI (85 L H RlI WKH DQQXDO

EDVH IHH DQG DQ DYHUDJH FORVLQJ VKDUH SULFH RI1 (85
PHDVXUHG RYHU WKH ODVW WKUHH WUDGLQJ GD\V RI

7KH YHVWLQJ RI WKH FRQGLWLRQDO SHUIRUPDQFH VKDUHV
DZDUGHG XQGHU WKH /7, LV FRQGLWLRQDO XSRQ WKH

ZLWK HTXDO ZHLJKWLQJ FR O O HK-MUL HIDOVO\ HQG RI WHUP DUUDQJHPHQW
DFFRXQWLQJ IRU RlI WKH 17, IRUIHLWHG KHU HQWLWOHPHQW XQGHU

FRC%VHTXH WO\ QUR SHUIRUPDQFH VKDU
7KH YHVWLQJ RI WKH FRQGLWLRQDO SHUIRUPDQFH VKD

HV
DZDUGHG XQGHU WKH /7, LV FRQGI7TKH 6XSHUYLVRU\ %RDUG KDV UHYLHZH
DFKLHYHPHQW RI SHUIRUPDQFH PHDV RI WKH 17, LOQFOXGLQJ WKH SHUIRU

VXPPDULVHG LQ WKH WDEOH EHORZ WKH QRQ ILQDQFLDO WDUJHWY LQ OLJ
UHDVRQDEOHQHVY DQG IDLUQHVYV WDNL

6XPPDU\ GHVFULSWLRQ /7, SHUIRUPDCUHOHYDQW FLUFXPVWDQFHY DQG KDV |
JLOQDQFLDO SHUIRUPDQFH PHDMXWH RXWFRPH LV IDLU
*URZWK S5SHYHQXH DQG RWKHU
LQFRPH )< (QG Rl WHUP DUUDQJHPHQW
3URILWDELOLWSGMXVWHG (%,7'$ 8QGHU WKH /7, ZLWK SHUIRUPDQFH !
DV D SHUFHQWDJH RI WKURXJK FRQGLWLRQDO SHUIR

UHYHQXHV )< ZHUH JUDQWHG WR 0U 5RHOHYHOG $V

5;&;36?538\’{ R'WSKHHU\'NRDUEPODHQ';HHOPF:'ZDVXUHG bV IRQ ILQDQFLDO GULYHQ SHYYRQPO SHUIRWAMMPFBUUDQJIHPHQW 0U 5RHOHYHOG L
Q PHDVXUHV : SURSRUWLRQDO VHWWOHPHQW RI WKH

6XPPDU\ GHVFULSWLRQ /7, SHUIRUPDQFH PHDVXUHV J,QWHUQDWLR QDO YWIDWHRQR X W VLG H DVVXPHG RQ WDUJHW SHUIRUPDQFH UH
JLOQDQFLDO SHUIRUPDQFH PHDVXUH "HLIJKW WKH 1HWKHUODQGV DV YHVWLQJ RI WZR WKLUGV RI WKH LQLWL
*URZWK <HDU RQ \HDU UHYHQXH LQFUHDVH DQG DQG RWKHU LQFRPH LQ )< )S<HUF%(£|‘¢V5(JQ';<HR' 2:-'3\/'535%%%%‘DJlGEng/\LVSQLVSVZDS\I/DUDVJVUiIH\:
BURILWDELOLWMXVWHG (%,7'$ DV D SHUFHQWDJH RI UHYHQXHYV )< +6( (VWDEOLVKPHQW ULVN HQWLWOHPHQV\?V XQGQHU WK H /7 7L
1IRQ ILQDQFLDO GULYHQ SHUVRQDO SHUIRUPDQFH PHDVXUHV :HLJKW DQG FRQWURO DQG SHULRG IURP WKUR XJK ZLOO OD
4XDOLW\ (QKDQFHPHQW ILUVW WLPH ULJKW VWUDWHI\ GLUHFWHG DW VLIQLILFDQW LPSURYHPHERQNL Y WHQUW EHFRPH YRLG DQG LL WKH /7. ZLW
&XVWRPHU 6LJQLILFDOW LPSURYHPHQW Q Q SHUIRUPDQFH SHULRG IURP WKURXJ

VDWLVIDFWLRQ

JRRWSULQW WBHI®OAWDRQRQ 6%7L OLQNHG VFRSH DQG WDUJHWV W&2 HT

OU 5RHOHYHOGIBQGHDWH/GHWKHLU UHVSHFWLYH
HQWLWOHPHQWY XQGHU WKH /7, DV SDUW RI WKHLU HQG
RI WHUP DUUDQJHPHQWY DQG FRQVHTXHQWO\ FRQGLWLRQDO
SHUIRUPDQFH VKDUHV JUDQWHG ODSVHG

/7, *UDQW SHUIRUPDQFH \HDUV WKURXJK
&RQVLVWHQW ZLWK WKH 5HPXQHUDWLRQ 3ROLF\ WKDW
DSSOLHVY WR WKH 17, IRUPHU PHPEHUV RI WKH

ODQDJHPHQW %RDUG ZHUH JUDQWHG FRQGLWLRQDO
SHUIRUPDQFH VKDUHV DV GHVFULEHG LQ WKH WDEOH EHORZ

VDIHW\ VFRUHV

VHWWOHG EDVHG RQ DFWXDO SHUIRUPL

JRRWSULQW UHGHFRUDRIQLQ NJ&2 H SDUDJUDSK DERYH

DYJ )<

FRPSDUHG ZLWK

)< 2XWVWDQGLQJ /7, *UDQWYV
)RU UHYHQXH DQG RWKHU LQFRPH DPRXQWHG WR IXPEHU RI*UDQ
(85 PLOOLRQ UHVXOWLQJ LQ EHORZRWKY HMKRPEDQW GDWHDUGV GDW\@[HUFL
SHUIRUPDQFH OHYHO XQGHU WKH /7, $GMXVWHG *UDQWHImDLU YDORNL'
(%,7'$ DPRXQWIRGOMRRQ FRUUHVSRQGERIWRRROHYBSGLO K 1Lc
EHORZ WKUHVKROG SHUIRUPDQFH RXWFRPH

& (2 0 5RHOHYHOG K 1LC

7KH 6 XSHUYLVRU\ %RDUG DVVHVVHG WKH VFRUH RQ WKH
ILQDQFLDO SHUVRQDO SHUIRUPDQFH &#RD\WVRRRV:- EDPVRE R K 1LC

ERWK TXDOLWDWLYH DQG TXDQWLWDWI ¥H UHSRUWI O SURY.LGHG

HDOLVDWLRQ RI WKH DSSOLFDEOH S?—|UIRUPDQFH FRQGL\

WKURXJKRXW WKH SHUIRUPDQFsZpUsV' WkDW ZLOO YHVW FDQ UDQJH EHWZHHQ UHDOLVDWLRQ

%RDUG OHPEHU $QQXDO IL[HG EZDVUHHMHDPR XQW &RQGLWLRQDO SHUIRUPDQFH 5HIHU WR HQG Rl WHUP DUUDQJHPHQW SDUDJUDSK DERYH
JURVYV VKDUHYV 5HYHQXHV JHQHUDWHG RXWVLGH WKH 1HWKHUODQGV DV D
(85 (85 L H RI (85 SHUFHQWDJH RI WRWDO UHYHQXHV LQ ZHUH DVVHVVHG

OU 0 SRHOHYHOG &(2 DW D EHORZ WKUHVKROG SHUIRUPDQFH OHYHO XQGHU WKH

oV 0 JHVK &&2 (85 (85 L H Rl (85)RUIHLWHG DV SDUW RI 17,

HDUO\ HQG RI WHUP DUUDQJI—.&

YRU WKH /7, WKH 6XSHUYLVRU\ %RDUG VHOHFWHG WZR
ILQDQFLDO SHUIRUPDQFH PHDVXUHV HDFK ZLWK HTXDO
ZHLIKWLQJ FROOHFWLYHO\ DFFRXQWLQJ IRU RI

W K H /7, ,Q DGGLWLRQ WKUHH QRQ ILQDQFLDO GULYHQ
SHUVRQDO SHUIRUPDQFH PHDVXUHV ZHUH VHOHFWHG DOVR

$OIHQ $QQXDO 5HSRUW

MIRYHUIRUPDQFH PHDVXUH LQ WKH DUHD RI +6( ZDV
DVVHVVHG DW DQ RQ WDUJHW SHUIRUPDQFH OHYHO XQGHU WKH
/7,

$ UHGXFWLRQ LQ JUHHQKRXVH JDV HPLVVLRQV LQ
FRPSDUHG ZLWK R ZDV DFKLHYHG
FRUUHVSRIRBDQOL SHUIRUPDQFH RXWFRPH

7KLV PHDQV WKDW XQGHU WKH /7, D WRWDO QXPEHU RI
VKDUHVY KDYH YHVWHG IRU 0OU 5RHOHYHOG $V SDUW RI



7TRWDO UHPXQHUDWLRQ

7KH WRWDO UHPXQHUDWLRQ RI WKH ODQDJHPHQW %RDUG
VSOLW E\ FRPSRQHQW DQG SUHVHQWHG LQ UHODWLYH
SURSRUWLRQ EHWZHHQ IL[HG DQG YDULDEOH UHPXQHUDWLRQ
LV DV IROORZV

0 &ROLM®@ 5RHOHYHOG &(2 .UDS &)20 /HVK

,QWHUQDO SD\ UDWLR

,Q (85

& (2 FRPSHQVDWLRQ

6DODULHY DQG ZDJHV

6KRUW WHUP LQFHQWLYH SODQ

,Q (85

6RFLDO VHFXULW\ FRQWULEXWLRQYV

6DODULHY DQG ZDJHYV

3HQVLRQ FRQWULEXWLRQV '&

6KRUW WHUP LQFHQWLYH SODQ

6KDUH EDVHG SD\PHQWYV

6RFLDO VHFXULW\ FRQWULEXWLRQV

7TRWDO

3HQVLRQ FRQWULEXWLRQV '&

$YHUDJH QXPEHU RI )7( V

6KDUH EDVHG SD\PHQWYV

6HYHUDQFH

$YHUDJH FRPSHQVDWLRQ

2WKHU

(PSOR\HH FRPSHQVDWLRQ

7TRWDO

6DODULHY DQG ZDJHV

6RFLDO VHFXULW\ FRQWULEXWLRQV

3HUFHQWDJH RI YDULDEOH
UHPXQHUDWLRQ

0 &ROLMQ FRPPHQFHG WKH SRVLWLRQ RI QRQ VWDWXWRU\ GLUHFWRU RQ 2FWREHU DQG zZDV
DSSRLQWHG DV D PHPEHU RI WKH ODQDJHPHQW %RDUG VWDWXWDLU EHVWXXUGHU HIIHFWLYH
1RYHPEHU S5HPXQHUDWLRQ LV LQFOXGHG DV RI 2FWREHU

([SLU\ WHUP DV PHPEHU RI WKH ODQDJHPHQW %RDUG VWDWXWDLU EHVWXXUGHU ODUFK

DQG H[SLU\ PDQDJHPHQW DJUHHPHQW 6HSWHPEHU S5HPXQHUDWLRQ LV LQFOXGHG
RS WR '"HFHPEHU

([SLU\ WHUP DV PHPEHU RI WKH 0ODQDJHPHQW %RDUG VWDWXWDLU EHVWXXUGHU ODUFK

DQG H[SLU\ PDQDJHPHQW DJUHHPHQW 6HSWHPEHU

$OIHQ $QQXDO 5HSRUW

3HQVLRQ FRQWULEXWLRQV '&

6KDUH EDVHG SD\PHQWYV

7TRWDO

$YHUDJH QXPEHU RI )7( V

$YHUDJH FRPSHQVDWLRQ

,QWHUQDO SD\ UDWLR

$GMXVWHG IRU UHVWUXFWXULQJ H[SHQVHV

3D\ UDWLR

7KH LQWHUQDO SD\ UDWLR LV DQ LPSRUWDQW IDFWRU IRU
UHPXQHUDWLRQ RI WKH ODQDJHPHQW %RDUG 7KH $0OIHQ
LQWHUQDO &(2 SD\ UDWLR LV FDOFXODWHG E\ GLYLGLQJ WKH
&(2 FRPSHQVDWLRQ E\ WKH DYHUDJH HPSOR\HH
FRPSHQVDWLRQ 7KH DYHUDJH HPSOR\HH FRPSHQVDWLRQ
LV EDVHG RQ WKH WRWDO SHUVRQQHO FRVW GHILQHG DV
VDODULHY DQG ZDJHV VRFLDO VHFXULW\ FRQWULEXWLRQV
SHQVLRQ FROWULEXWLRQV DQG VKDUH EDVHG SD\PHQW
FRVWY DQG WKH DYHUDJH QXPEHU RI )7(V H[FOXGLQJ WKH
&(2 VHH DOVR 1RWH 1RWH DQG 1RWH RlI WKH
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH LQWHUQDO SD\ UDWLR LQFUHDVHG IURP LQ WR
LQ 7KLV LQFUHDVH LV GXH WR PDQDJHPHQW
IRUIHLWLQJ WKHLU ERQXV SD\PHQWV LQ



\HDU FRPSDULVRQ

LQ (85

$FWXDO $FWXDO $FWXDO $FWXDO $FWXDO

5HYHQXH DQG RWKHU LQFRPH

$GMXVWHG (%,7'$

& (2 FRPSHQVDWLRQ

$YHUDJH HPSOR\HH FRPSHQVDWLRQ

$OIHQ V EXVLQHVYVY SHUIRUPDQFH LV UHODWHG WR WKH

VWUDWHJI\ RI SURILWDEOH JURZWK 7KH VXLWDEOH FULWHULD WR
PHDVXUH EXVLQHVYV SHUIRUPDQFH DUH GHILQHG DV JURZWK

LQ UHYHQXH DQG RWKHU LQFRPH DV ZHOO DV JURZWK LQ
DGMXVWHG (%,7'$

1RWLFH 3HULRG

ODQDJHPHQW DJUHHPHQWYVY IRU PHPEHUV RI WKH
ODQDJHPHQW %RDUG KDYH D VWDQGDUG WHUP RI IRXU
\HDUV 7KH QRWLFH SHULRG LV WKUHH PRQWKV IRU WKH
0DQDJLQJ 'LUHFWRUV DQG VL[ PRQWKYV IRU $0OIHQ

6HYHUDQFH 3D\PHQW

7KH PD[LPXP VHYHUDQFH SD\PHQW LV VL[ PRQWKV IL[HG
EDVH IHH EDVHG RQ WKH SUHFHGLQJ ILQDQFLDO \HDU 1R
VHYHUDQFH SD\PHQW ZLOO EH PDGH LI WKH PDQDJHPHQW

DJUHHPHQW LV WHUPLQDWHG HDUO\ DW WKH UHTXHVW RI WKH

ODQDJHPHQW %RDUG PHPEHU RU LQ FDVHV RI VHULRXYV
QHJOLJHQW FRQGXFW 8QGHU WKH HDUO\ HQG RI WHUP
DUUDQJHPHQW OV /HVK ZDV HQWLWOHG WR D VHYHUDQFH
SD\PHQW HTXDO WR VL[ PRQWKY EDVH VDODU\ EHLQJ DQ
DJJUHJDWH JURVV DPRXQW RI (85

$OIHQ $QQXDO 5HSRUW

SHPXQHUDWLRQ LQIRUPDWLRQ IRU WKH
6XSHUYLVRU\ %RDUG

7KH UHPXQHUDWLRQ RI WKH 6XSHUYLVRU\ %RDUG LV
LQGHSHQGHQW RI $OIHQ!V SHUIRUPDQFH 6XSHUYLVRU\
%RDUG PHPEHUV GR QRW UHFHLYH VKDUHV RU ULJKWV WR
VKDUHYVY DV SDUW RI WKHLU UHPXQHUDWLRQ

7KH WRWDO UHPXQHUDWLRQ RI WKH 6XSHUYLVRU\ %RDUG
PHPEHUV LV SUHVHQWHG EHORZ

,Q (85

+ WHQ +RYH

0 $FNHUPDQV

- YDQ GHU 90LVW

0 $QKDOW

7TRWDO

1R RSWLRQV KDYH EHHQ DZDUGHG WR WKH 6XSHUYLVRU\
%RDUG QRU DQ\ ORDQV DGYDQFH RU JXDUDQWHHV



$OIHQ $QQXDO 5HSRUW



&ERQVROLGDWHG ILQDQFL]

RROVROIL GDWHG 6WDWHPHQW R| &RPSUHKHQVLYH ,QFRPH
RRQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ
RRQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\
RRQVROLGDWHG 6WDWHPHQW RI &DVK )ORZV

$O0IHQ $QQXDO 5HSRUW



&RQVROLGDWHG 6WDWHPHQW RI &RPSUHERQVROHGOMWRFHO6WDWHPHQW RI1 )LC

,Q (85 I1RWH

&RQWLQXLQJ RSHUDWLRQV

5HYHQXH

2SHUDWLQJ H[SHQVHYV

&RVWY RI UDZ PDWHULDOV DQG FRQVXPDEOHYV

&RVWY RI RXWVRXUFHG ZRUN DQG RWKHU H[WHUQDO FRVWYV

3HUVRQQHO H[SHQVHYV

$PRUWLVDWLRQ DQG LPSDLUPHQW RQ LQWDQJLEOH DVVHWYV

'"HSUHFLDWLRQ DQG LPSDLUPHQW RQ SURSHUW\ SODQW DQG HTXLSPHQW

,PSDLUPHQW ORVV RQ WUDGH UHFHLYDEOHVY DQG FRQWUDFW DVVHWYV

2WKHU RSHUDWLQJ FRVWYV

2SHUDWLQJ SURILW ORVV

J)LQDQFH LQFRPH

JLODQFH FRVWYV

JLQDQFH LQFRPH FRVWV QHW

B3URILW ORVV EHIRUH LQFRPH WD][

,QFRPH WD[ EHQHILW H[SHQVH

3URILW ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH H[SHQVH IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH H[SHQVH IRU WKH SHULRG
DWWULEXWDEOH WR WKH RZQHUV RI WKH &RPSDQ\

(DUQLQJV SHU VKDUH IRU SURILW DWWULEXWDEOH
WR WKH RUGLQDU\ HTXLW\ KROGHUV

%DVLF HDUQLQJV SHU VKDUH

'LOXWHG HDUQLQJYVY SHU VKDUH

"HLIKWHG DYHUDJH QXPEHU RI RXWVWDQGLQJ
RUGLQDU\ VKDUHV

%DVLF

'LOXWHG

7KH
7KH DERYH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH VKRXOG EH UHDG LQ FRQMXQFWLRQ

$OIHQ $QQXDO 5HSRUW

,Q (85 1RWH 'HFHPEHU

"HFHPEHU

$VVHWYV

1RQ FXUUHQW DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

,QWDQJLEOH DVVHWY DQG JRRGZLOO

'"HIHUUHG WD[ DVVHWYV

2ZWKHU ILQDQFLDO DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

,QYHQWRULHV

7UDGH DQG RWKHU UHFHLYDEOHYV

&XUUHQW WD[ UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

*URXS HTXLW\

6KDUH FDSLWDO

6KDUH SUHPLXP

SHWDLQHG HDUQLQJV

5HVXOW IRU WKH \HDU

7RWDO JURXS HTXLW\

/ILDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV

%RUURZLQJV

'"HIHUUHG WD[ OLDELOLWLHV

7UDGH DQG RWKHU SD\DEOHV

BURYLVLRQV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV

&XUUHQW WD[ OLDELOLWLHV

%RUURZLQJV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV
7TRWDO HTXLW\ DQG OLDELOLWLHV

DERYH VW
ZL

DWHPHQW RI ILODQFLDO
WK WKH DFEFRPSDQ\LQJ QRWHYV

SRVLWLRQ VKRXOG EH UHDG LQ



&RQVROLGDWHG 6WDWHPHQW RI &KDQJHYRQVRALBDOWHG 6WDWHPHQW RI1 &D

,Q (85 1RWH $WWULEXWDEOH WR HTXLW\ RZQHUV RI $OIHQ 1 9 ,Q (85 1RWH
6KDUH GKDU%HWDLQ? UV)V(V?<W7RWDO &DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
FDSLWBO@HPLXPDUQLQJIV /| T xLw 2SHUDWLQJ SURILW ORVV

$GMXVWPHQWYV IRU
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW H[SHQVHYV

%DODQFH -DQXDU\

&KDQJH LQ SURYLVLRQ
3URILW ORVV IRU WKH SHULRG

&KDQJH RWKHU ILQDQFLDO DVVHWYV
2WKHU FRPSUHKHQVLYH LQFRPH ORVV

6KDUH EDVHG SD\PHQW H[SHQVHV

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV IRU WKH SHULRG
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV

7TUDQVDFWLRQV ZLWK RZQHUV LQ WKHLU FDSDFLW\ DV RZQHUV QFUHDVH GHFUHDVH LQYHQWRULHV

VVXDQFH RI RUGLQDU\ VKDUHV QHW RI WD] ,QFUHDVH GHFUHDVH FRQWUDFW EDODQFHV

3XUFKDVH RI WUHDVXU\ VKDUHV QHW RI WD]| ,QFUHDVH GHFUHDVH WUDGH DQG RWKHU UHFHLYDEOHV

6KDUH EDVHG SD\PHQW WUDQVDFWLRQV ,QFUHDVH GHFUHDVH WUDGH DQG RWKHU SD\DEOHYV

&DVK JHQHUDWHG IURP RSHUDWLRQV

'LYLGHQG
$OORFDWLRQ RI SURILW ORVV QFRPH WD[HV SDLG UHFHLYHG
%DODQFH "HFHPEHU LQWHUHVW SDLG
,QWHUHVW UHFHLYHG
3URILW ORVYV IRU WKH SHULRG 1HW FDVK LQIORZ RXWIORZ IURP RSHUDWLQJ DFWLYLWLHYV
2WKHU FRPSUHKHQVLYH LQFRPH ORVV
7RWDO FRPSUHKHQVLYH LQFRPH ORVV IRU WKH SHULRG &DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3D\PHQW IRU SURSHUW\ SODQW DQG HTXLSPHQW
7UDQVDFWLRQV ZLWK RZQHUV LQ WKHLU FDSDFLW\ DV RZQHUV 3D\PHQW IRU LQWDQJLEOH DVVHWYV
,VVXDQFH RI RUGLQDU\ VKDUHV QHW RI WD] 5SHSD\PHQW LVVXHG ORDQV
3XUFKDVH RI WUHDVXU\ VKDUHV QHW RI WD] 1HW FDVK LQIORZ RXWIORZ IURP LQYHVWLQJ DFWLYLWLHYV
6KDUH EDVHG SD\PHQW WUDQVDFWLRQV
'LYLGHQG &DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
$O0ORFDWLRQ RI SURILW ORVV BURFHHGV IURP LVVXDQFH RI VKDUHYV
%DODQFH "HFHPEHU 3XUFKDVH RI WUHDVXU\ VKDUHV

SURFHHGV IURP ERUURZLQJV

5HSD\PHQWYV RI ERUURZLQJV

'LYLGHQGV SDLG WR FRPSDQ\ V VKDUHKROGHUYV

I1HW FDVK LQIORZ RXWIORZ IURP ILQDQFLQJ DFWLYLWLHV

7KH RXWVWDQGLQJ RUG L QIDQUR O/MK®HXWH RV X IDW EBHHANPEH U

7TKH DERYH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VKRXOG EH UHDG LQ FRQMXQFWL

IHW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU

7KH DERYH VWDWHPHQW RI FDVK IORZV VKRXOG EH UHDG LQ FRQMXQFW

$OIHQ $QQXDO 5HSRUW



IRWHY WR WKH FRQVROLGDWHG
ILODQFLDO VWDWHPHQWYV
BBB

%DVLV RI SUHSDUDWLRQ %DVLV RI PHDVXUHPHQW

7KH FRQVROLGDWHG ILQDQFLDO VWDWKPHERDW RO $SGDMMHE ILQDQFLDO VWDWFE

1R
‘ *HQHUDO LQIRUPDWLROQ KDYH EHHQ SUHSDUHG LQ DFFRUG D QF 8 UASIDK MK IR Q) D6 KLVWRULFDO FRVW FR(
$FFRXQWLQJ 6WDQGDUGY DV DGRSWHSWODWHCGHRWKRIADWH 7KH FRQVROLGDW
OIHO KBUHDIWHU #$0IH RU #WKH ZEPsTR%SIM/ |bQDQFLDO \HDU FRYHUV8RKRQL KWW HIDWRIU ,)56 SFFRXQWLQJ\eWDWBPHEGW YV DKH\SUHVHQWHG LQ HXU
SO KavhD W D@%EKD?&VPBRQSDQ\-DQx%%Q\éoqe HOGV RQ WKH ODVW GD\DRQV R FARFAESHA) 2L WIS KK H ILQDQFLDO URRRSWQRY UXJRWURRMDOQWAKUUHQF! SO0

o . :
DEWLYLW\ LV WR GHYHORS PDQXIDFW\WDQG VHOO SURGXFEWYV LOQFOXGHG LQ VHFWLRQ RI %RRN RIEWKE "XRWFKGEIG WR WKH QHDUHVW WKR:

LI A\AZLLL 1 \AJ 1101 &RGH RWKHUZLVH LQGLFDWHG
VIVWHPV DQG VHUYLFHV UHODWHG WR7 WKH X UW'ZD V' BXWKRULVHG IRU LVVXH E\ WKH

LQFOXGLQJ 6PDUW *ULG 6ROXWLRQV gREEEQVIV 6DYBIHPHQW %RDUG DQG BEHURYHEOEPWKRQ RI WKH FRQVROLGBWID® ULV QFADDFFRXQWLQJ SROLFI
(QHUJV 6WRUDJH 6\VWHPV 6XSHUYLVRU\ %RDUG REH DAPDXBPDU\ VWOWHPHQWYV LQ FRQIRUPLW\ ZLWK ,)B§ $FFRK YW Qv
$SOIHQ!V PDLO JHRJUDMWKH URMQOGYY WKHSRUW ZLOO EH SUHVHQWHG WR WKHWBQEDUGW WHUNOUHY WKH XVH RI FHUWDLQ FULWLFDO

. W KROGHUV IRU WKHLRFEBEOQWLRO ROWLPDWIHDY ,W DOVR UHFHXLVUWD PORYA M PHIRBV LY R HUSUHWDWLR
WISHOE?\*/SV ER\| &LLJJFF){%%\ %HOJLXP )LQOB 180 G DRIG H[HUFLVH LWV MXGJHPHQW LQ WKH SURFHVV RI DSSO\LQJ WKH

&RPSDQ\!V DFFRXQWLQJ SROLFLHV 7KDY R YR PEBH®GPHQWY WR VWD

$OIHQ LV WKH KROGLQJ FRPSDQ\ Rl WKH *URXS 7KH KLJKHU GHJUHH RI MXGJHPHQW RU FRHBSOEW WAHRYRPYEXW WKH\ GR QRW\IKDY
FRPSDQLHV LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO ZKHUH DVVXPSWLRQV DQG HVWLPDWHY DVHUEPIH HIHBWW @ RV KH &RPSDQAIV F

VWDWHPHQWY DUH WKH IROORZLQJ WKH ILQDQFLDO VWDWHRMWGEIWY DUH GL'VQ@QﬁH@OLZ‘éWDW PHQWYV
1HZ VWDQGDUGYV DQG LQWHUSUHWDWLR

&RPSDQ\ QDPH /RFDWLRQ DQG FRXQWU\ RI LQFRDSRKRWGER®I LQ *RLQJ FRQFHUQ Q Q Q
$OIHQ % 9 $OPHUH WKH 1HWKHUODQGYV &HUWDL\g %HZ DEFRXQWLQJ VWDQGDUG!
$OIHQ ,&8 % 9 $OPHUH WKH IHWKHUODQGYV ,Q $OIHQ UHDFKHG DQ DJUHHPHQW ALWHK WIER FORNEDYH EHHQ SXEOLVKHG
$01HQ ’3>URI\/(I)HFWV % 9$OPHUH WKH 1HWKHUODQGV U RPN A Rl S Y DJUHH§BBWR6kWF5UV@ﬁ§|RUWLQJ SHULRGV V
0 DGMXVWPHQWYV IRU RQH RII FRVWY DQG YSHE LG & UBRY IR WKHiHQ HDUO\ D
$OIHQ %HOJL« %9 *HQW %HOJLXP FDOFXODWLRQ RI WKH ILQDQFLDO FRYHQDQWp s@IRWBRESYoH RI WKHVH VWD
$OIHQ ,QWHUQDWLRQBOPKHWH WKH IHWKHUODQGYV $OIHQ UHDFKHG DQ DJUHHPHQW ZpWi{y, WKE EARNWYRH Lw LV H[SHFWHG W
$01HQ (ONDPR 2\ $E 3LHWDUVDDUL )LQODQG HIWHQG WKH ILQDQFLQJ DUUDQJHPHQWLhHHWMK BT PEBEWXRIN WX H &RPSDOQ\ LQ
IZLFWDREFHLU | DUL*EH ;I—TF\’('H?QV[J;ISZEW WF*fF[')\X/V EI)‘YXLV\Q)ELPI—?(%HH%F!‘LQWVI\_Iéﬁ SHULRGV DQG RQ |

$0IHQ ZDV OLVWHG RQ WKH $PVWHUGDP 6WRFN ([FKDQJH RQ QDQFLQ Q @ DU \%UDQVDFWLRV?V
7KH GHWDLOV RI WKH ILQDQFLQJ DUUDQJHPHQW DUH
ODUFK DQG KDV LWV UHJLVWHUHG RIILFH DW GLVEORVHG LQ 1RWH

+HIEUXJZHJ $0 $OPHUH WKH 1 uo SULQFLSOHV IRU FRQVROLGDWLR

DQGYV

B ol PLWH G &Ruip #LB VWi 0DQDJHPHQW SHUIRUPHG D JRLQJ FRQFEHUR] OVYHMPHQW

FRPSDQ\ QDPHG $0IHQ %HKHHU % 9 LWEYWOWROWRU O J SR C EDVHG RQ WKH RXWORRN IRU %DVHG RQ WKH RXWORRN

VHDW LQ $OPHUH WKH 1HWKHUODQG HQ FRQYHUWHG LQWR IRU LQ FRUURERUDWLRQ ZLWK WK H OHWVIXG G W\HR WDHIFDN WO HQWLWLHV RY
D SXEOLF FRPSDQ\ ZLWK OLPLWHG OLBRHOIWM\oAH WK & WEFRXQWLQJ SROLFLH\W 6% HBEQDR MKH DIUHHPHQW WKDMR QW R® PBIOK ¥ KRXYSLRRQWUROV DQ HQ
VWDWXWRU\ VHDW LQ $PVWHUGDP WKIHRWEBHWPREGM WKHVH FRQVROLGDWIGRHQBPORDIBPHQW FRQFOXGHV WKOW WISHRWHH ® WHRQRU KDV ULJKWV WR YD
ZDV UHQDPHG WR $0IHQ 1 9 DV SHU WKYDGWH RV WBEBH VHW RXW EHORZ 7RPIW H USLA®L KIOHFWH KW PHQWLHY UHODWH GWWRL DRIRDIY HRGIRNU QL WIKHW KH HQW L W\

%HIRUH WKH OLVWLQJ $OIHQ ZDV D S

OLVWLQJ EHHQ FRQVLVWHQWO\ DSSOLHG WR D R Q\NKRHOWHIDUN HSSU HVRHPQRQWHBO VW D W H P HIRIWAVF W UW KR K HUBHH RAXH QV WKURXJK LWV
Y HUZLVH VWDWHG SUHSDUHG RQ WKH EDVLV WKDW LW ZDFE® ERIOWLHVX R 1 WRK R SHOMDMWAH 6 XE VLG L[
igIGHHQULgXLIJDFIg—iLUVWHUHG LQ wkH &xkDPENTRIVERBPITEHE DV D JRLQJ FRQFHUQ FRQVROLGDWHG IURP WKH GDWH RQ ZK|

WUDQVIHUUHG WR WKH *URXS 6XEVLGL
GHFRQVROLGDWHG IURP WKH GDWH WKI
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7KH ILQDQFLDO GDWD RI WKH VXEVLGMMH WXBD\WQ&RMWKHW UHFRUGHG LQ HTBUWAR SHUDPM RE ®BYWHWDREG HTXLSPH@WDQJLEOH DVVHWYV
HQWLWLHY LQFOXGHG LQ WKH FRQVR GELG/MB\RVRQ \K IWRH BRHHBRQWUROOLQJ LQWHUHVWY DUH DOVR

LQFOXGHG LQ IXO0O WR WKH H[FOXVLRM}HRRULQ@MNG UBRHPTOLQN\ BURSHUW\ SODQW DQG HTXLSPHQW DURRRXWLOIOHG DW
UHODWLRQVKLSV LQWHUFRPSDQ\ SURILW DQG LOQWHUFRPSDOQ\ KLVWRULFDO FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG
UHFHLYDEOHV DQG OLDELOLWLHYV EHWE%%%&?)@E@L&’E@MEQV &V LPSDLUPHQW ORVVHV +LVWRULFDO FRYRCZGPEOXBWIWVLQ RO WKH DETXLVLWL

Y LFDO FRVW OHVYV
RWKHU HQWLWLHV LQFOXGHG LQ WKH FREQMROLSLWERB v MR WK R DY H FRQW%@FH@%@%Zﬁ%&/h K\D{\%’g[\[/ GLUHFWO\ DWWSEZS(UPHQ%WO\}E%\%@#*RRGZLOO LV OR
HIWHQW WKDW WKH U';IVXOWV DUH QRWHW é’@dEV\IIPUW{&WE'Q WKH HQWL L\/X'U I'D UHéN WLHLFV WHVWHG IRU LPSDLUPHQW DQQXDOO\ R
SDUWA RXWVLGH WKH *URXS 8QUHD OLVHE QR WkBGDwWH 7KH FRQWURO gWEQRYXHOWVKRWKH KAHREBFOXGHG LBYWRMW D \RWHRAK B FIHMILIQQBLUFXPVWDQF
LQWHUFRPSDQ\ WUDQVDFWLRQV DUH HELPLQOWHS XROIYW WiHRIQLVHG LQDWRRFWFRPUYHFRIQLVHG DV D VHSDUPWHKRBVEHWPOVLUHG
FRQFHUQ LPSDLUPHQWY VWDWHPHQW 7KH IDLU YDOXH LV WKHpls@l\SRIQ RN URGEN\ ZKHQ LW LV SUREDEOH WKDW IXWXUH
%XVLQHVV FRPELQDWLRQV [RU WKH UHWDLOHE LOWHURVW DY b O e A e a e LW W B 2LBom o2 " Y

S W RI W H
7KH &RPSDQ\ DFFRXQWYV IRU EXVLQHVRUFRRELD WIFDIFLDO DVVHW $PRXQV%W§U*IUHBX0/@%?}DE§\\,G SHVHBORERREEHYHORSPHQW
XVLQJ WKH DFTXLVLWLRQ PHWKRG ZKHG@ FRIMMVRG LY RWKHU FRPSUHKHQVLYH LQFRPH DUH '"HYHORSPHOW FRVWY WKDW DUH GLUHEF
WUDQVIHUUHG WR WKH *URXS *RRGZLWHFODVVHM RQ WRHURILW RU ORVV 'AKROVPRANEOWDRBXW XUVWQ\ FRPSRQOBRW FGRIXRWHE W¥YvwLoJ RI LGHOWLI
DFTXLVLWLRQ RI VXEVLGLDULHV DQG BKBSQHVKIQ WMYRWEHR[ERQVHU FRQWUR®OV D VXBPIUDWHI\DVVHW LV GHUHFRIQL\HKG LKWQ JH8O0RVHAE PYOCEPRQWUROOHG

RI WKH FRQVLGHUDWLRQ WUDQVIHUUHG RYHU WKH *URXS!V RWKHU UHSDLUV DQG PDLQWHQDQFH Qi & KR UAE MR LDUWOBWLEOH DVVHWYV |
LQWHUHVW LQ WKH QHW IDLU YDOXH RIRWKH ¢ QWF XAHQMWQ 'O MOWKHD Q VO D W LRRIQORVYV GXULQJ WKH UHSRUWLQJ SHYRRB AR &K LHFRQWKRWLREY DuH PHW
DVVHWV OLDELOLWLHY DQG FRQWLQJHQW OLDELOLWLHV RI WKH LQFXUUHG

DFTXLUHH DQG WKH IDLU YDOXH RI W&%OQJEFY‘QLBQEQ/UPFQ&O%@UVHQWDWLRQDO FXUUHQF\ ( LWLV WHFKQLFEDOOV IHDVLEOH WR FR

'"HSUHFLDWLRQ RQ DVVHWYV LV FDOFXODWHE\NWHHPFRBQUKD®ILW ZLOO EH DYD
lLQQNPH[L)JHVDV\II:TLSL\\;VLKV\TL[;FTEJUHHHFRlHJL[\)/V:L\X/'ﬁP]\RFES\EO'OQ%IP(%“L\QLW*H ILQDQFLDO WMWRVEHFRHQWMYMPHEBHWZHHQ KLVWRULFPP HFRYWHPRBWKHWHQGY WR FRPSOHWI
Y < Q J ) Q B A XV RoOWKIKk H FXUUHQF\ RI WK\ URBRWG UHVLGXDO YDOXHV XVLQJ WKHW-VB UDD &KW I9 LRQHVHO O LW

LQFRPH VWDWHPHQW $FTXLVLWLRQ UH R
HISHOVHG DV LOFXUUHG HIFHSW L1 UHGH H&GL@FF/\&% W}?Uﬁgi%%a%\éT/LvswaH';i{V\g\f\,“\’,@WVR@W@HWVHVWLPDWHG KV REHILVDRIBE TN wr xvi rU Vi

GHEW RU HTXLW\ VHFXULWLHV DUH SUHVHQWHG LQ HXUR ZKLFK LV WKH IXQFWLRQDO

MRLED HA WD QS BB @\W ROV W UDWHG KRZ WK H
7KH FRQVLGHUDWLRQ WUDQVIHUUHG IRNYWRR M FRIXPPOWIRRSRRBHY ZLWKLQ MK HH WIS WKHIXO OLYHV RI SURS \
VXEVLGQLDU\ LV WKHQIDLU YQDOXH R1 WK H RN MW MNP RIPGF XUUHQFY  HTXLSPHQW IRU FXUUHQW DQG FRPSDUDBUWISHULRGVIBQHUDWH SUREDEOH I

IROORZV EHQHILWV
DQG WKH OLDELOLWLHV LQFXUUHG WR, WK VltgaFLW@FyQLJ\(,K@g@}%%Q)CD%L#\AV
RI WKH DFTXLUHH 7KH FRQVLGHUDWLRQ WUDQVIHUUHG ( DGHTXDWH WHFKQLFDO ILQDQFLDO D

%XLOGLQJV \HDUYV
LQFOXGHV WKH IDLU YDOXH RI DQ\ DV YRIWH RIQ OFDOELKQM\WUDQVDFWLRQV D . Q WR FRPSOHWH WKH GHYHORSPHQW DC
UHVXOWLQJ IURP D FRQWLQJHQW FRQVAGHWDRQIR® FXUUHQF\ XVLQJ WKH H[ JXUQLWXUH 1LWWLQJV DOEODHVXLSPHQWKH SURGXFW RU VIVWHP DUH DYDLO
DUUDQJHPHQW GDWHV Rl WKH WUDQVDFWLRQV )RUH 2WKHU IL[HG RSHUDWLHDUDNVVHWYV ( WKH H[SHQGLWXUH DWWULEXWDEOH V

RVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI VXFK VIVWHP GXULQJ LWV GHYHORSPHQW F

0]
6XEVHTXHQW FKDQJHV WR WKH IDLU YWWQSBVHAltRov DQG IURP WKH wuDQV &8 WG WY P RGUMEDUO YDOXHV DQG XWHIDWKQHEHV DUH
FROQOWLQJHQW FRQVLGHUDWLRQ WKDWDLWvﬁWR'/Pb'&GW%LBEL%QWLHV GHQRPLQMHWYMEHZY GR PRI ®GMXVWHG LI DSSURSULDWH DW WKH HQG RI

DVVHW RU OLDELOLW\ DUH UHFRIQLVHG LQuW¥EHhRERPHIDU HQOG H[FKDQJH HBWKWBSRUMIAIUBDGOLRG 7KH FRVWYV LRIHKWXURWWULEXWDEOH FRVWYV WKDYV
VWDWHPHQW UHFRJQLVHG LQ SURILW RU ORVV UHSODFHPHQW DUH FDSLWDOLVHG EDWRH® RiD KRG EKRWSROQHPWEH WKH GHYHO
DSSURDFK 8QGHU WKLV DSSURDFK WKIRWRWDBOGRWWSHURSULDWH SRUWLRC

| WKH EXVLQHVV FRPELQDWLRQ LV DRIRLANHEG K FKWQGHVJDWW DQG ORVVH\) @/KRMO WHSDWH WIRH FRPSRQHQW DVRNWYKHDGV
DETXLVLWLRQ GDWH FDUU\LQJ YDOXH &g With D ?W()'EDL% VK DQG FDVK HTXLYDOHQWYV DUH

J
YEYS
SUHYLRXVO\ KHOG HTXLW\ LQWHUHVWSWW#.?( d’ IQ WIRH_\(/ DWHPHQW RI ﬁﬁﬁ@@@fW@W\JHDQWV RQ LQYHVWPHQMWKHMYHGHYERPREREQW H[SHQGLWXUHV \
UHPHDVXUHG WR IDLU YDOXH DW WKH DTXd LWLW@L%QW§D§VQN FRVWYV IURP WKH SXUFKDVH SULFH RU PDQXID¥RWHMH Y ISWHPHDRPWHKWHFRIQLVHG DV
JDLQV RU ORVVHV DULVLQJ IURP VXFK UHPHDVXUHPHQW DU

DVVHWV WR ZKLFK WKH JRYHUQPHQW BQBPYWWHGH OHDYWHIP RSPHQW FRVWYV SUHYL

UHFRJQLVHG LQ WKH LQFRPH VWDWHPHQWPRQHWDU\ LWHPV WKDW DUH PHDVXUHG DW IDLU YDOXH DQ H[SHQVH DUH QRW UHFRJQLVHG DV I

LQ D IRUHLJQ FXUUHQF\ DUH WUDQVOB®HY %YWWHY MKHI\LQJI DPRXQW LV ZULWWIRRTXREOW SHULRG ([SHQGLWXUH RCQ
&KDQJHV LQ RZQHUVKLS LQWHUHVWY H%FKB%%HG&B\W/HW/VDW WKH GDWH ZKHQLRRHGDBbRWH®OWR WY UHFRYHUDEOH DPR¥MEWIQILWKE BYVMHWHOVH LQ WKH SH
ZLWKRXW FKDQJH RI FRQWURO GHWHUPLQHG 7UDQVODWLRQ GLIIHUHOFHW IR DPRX@W DYGKLIKHU WKDQ LW FHMMWIHRD WHG
7UDQVDFWLRQV ZLWK VXEVLGLDULHV WkDFE GRVG RY URYKE (DY 1DLU YD OXH BB HHURERHWIHEREQ WD UW R &XVWRPHU UHODWHG LOWDOQJILEOHV
ORVV RI FRQWURO DUH DFFRXQWHG IRUKHV BF% PO XH JDLQ RU ORVV *DLQV DQG ORVVHV RQ GLVSRVDOV DUH GHWHUPLQHG E\
WUDQVDFWLRQV WKDW LV DV WUDQVDFWLRQV ZLWK WKH RZQHUV FRPSDULQJ SURFHHGV ZLWK WKH FDU &Y \OW RAHRKX g WOmPMNHG LQWDQJILEOHV WK
LQ WKHLU FDSDFLW\ DV RZQHUV 7KH GLIIHUHQFH EHWZHHQ DUH UHFRJQLVHG ZLWKLQ WKH LQFRP & RREPOMNEZHYW ILOQLWH XVHIXO OLYHV D
IDLU YDOXH RI DQ\ FRQVLGHUDWLRQ SDLG DQG WKH UHOHYDQW YDOXH DW WKH DFTXLVLWLRQ GDWH DQ

VKDUH DFTXLUHG RI WKH FDUU\LQJ YDOXH RI QHW DVVHWYV RI

$OIHQ $QQXDO 5HSRUW



FDUULHG DW FRVW OHVV DFFXPXODWHG @ DRUFNLYO WLERRVPQAXRPHQW YV DVVHWV LV LQFOXGHG LQ ILQDQFH LQFRPAHO/QKBG WRAHH[SLUH 2Q GHUHFRJQL

LPSDLUPHQW ORVVHV HITHFWLYH LQWHUHVW UDWH PHWKRG O$@ELDIL® R UVERVELDIBIIUVHGFH EHWZHHQ
6RIWZDUH JLOQODQFLDO DVVHWYV &ODVVLILFDWLRRP Q8 HFRUOUMARQ@QWM.V UHFRIJQLVHG Gl WHBWOLVIKHS URQGWWRMW FRQVLGHUDWL

1k aRPspo) FopyvLILHY Lwy 1LQD QRS DRAAWY L IWRHS 1 Tolov Do oRWURERIOLVHG LG WKH LOFRPH VWDWH
6RIWZDUH LV UHFRJQLVHG DV DQ LQWPRYIG R 2HQDR VWHDN XKHRHDWOFDWHJIRUL

RI'WKH FRQGLWLRQV LOQFOXGHG LQ ,$6, %’Fﬁ'\@%@’%&@LW@BIQV%U&R&JVXEVHTXHQMFqum\uvHMVCyXH,PSDLUPHQW 7KH &RPSDQ\ DOVR GHUHFRJQLVHV D IL
VWUDLIJKW OLQH EDVLVY RYHU LWV XVHIX %V\kﬂ-']' w J 2&,

LV UHFRJQLVHG DW KLVWRULFDO FRVW D ZKHO LWV WHUPY DUH PRGLILHG DOG W
WIOREIE RRTERFSDY CEWVHvvHY RQ D 'RUZDU%Q@%NEH%JOEL%\ELL\@W\HDUH VXEVWD%WL[

HISHEWHG FUHGLW ORVVHV DVVRFLDWHG ELIWE NN E5EM Do OLDELOL W\ EDV
$PRUWLVDWLRQ LLWKRVH WR EH PHDVXUHG DW DPRUWBVHGXBNWWY FDUULHG DW DPRUWL VG LRV Wy UHF‘EJ(‘?LVHG W IDLL YD OxXH

$PRUWLVDWLRQ RI LQWDQJLEOH DVVHWKH LIROPNVOEXFDWHAEGHSHQGY RQ WK HQWh MDA ROYLORMUYUDGH UHFHLYDERW QRGO B R WKW\ RGLILHG OLDELOL\
UHFRJIQLVLQJ WKH GLIIHUHQFH EHW Z HHRQG KOV MRRIURB Q D JERVVW KH I1LQD QFLD O PMY HYR BRGWRFH UV IRU FROWUD Fw ZREMWL LRQ @y GLIIHUHQW WKH &RPS
DQG WKH HVYWLPDWHG UHVLGXDO YDOKR®WUYDQW WX WWWB\L RIMWKH FDVK IQRZ¥ | |LFDQW ILODQFH FRPSRQHQW D V3 FRVW RI WKH PRGLILH

VP |
OLQH PHWKRG RYHU WKHLU HVWLPDWHG XVHIXO OLYHV LQ WKH WKH PRGLILHG FRQWU
LQFRPH VWDWHPHQW $PRUWLVDWLRQ LYDRFERHPYNEWY WAt RIQLWLRQ D%%Zéﬁ%%%ﬁ‘@@&%ﬁ@ zVUKﬁe\CbVP%%bl\bﬂ\?)&fg%m\g EJ\?_;(%P@JHIIHFWLYH LQWHI

LQFRPH VWDWHPHQW RQ D VWUDLJKW QL@ &P 5L\ PRSy HY DQG VDOHV RI ILH) DQFHL\W OPBIVN FSW¥ VDG ORVY DOORZD YR RRQLYHY WEbBRMXVWPHQW LQ WKH
FRPPHQFHV DV VRRQ DV WKH DVVHWV PR Y& S RO WKH WUDGH GDWH WUHFGID WHER® \Z DIFK MARKQWYV GXH TURB| RXVIMRPHY YL BRI FLDO LQVWUXPHOQWY

7KH HVYWLPDWHG XVHIXO OLYHV RI LQ®&BBSPRS i BRARAHMM WRYSXUFKDVH RU VHRO@W R D \Z\RHIM

FXUUHQW DQG FRPSDUDEOH SHULRGVI)HBOR QR PPOBRYYWY DUH GHUHFRIQLVHG ZKHQ WKH ULJKWV WR ELEgDR, P L
© © UHFHLYH FDVK IORZV IURP WKH |LQDQFQ'\[§W%Q/WH§\R/ REBRKW WKH &RPSDQAIV

'"HYHORSPHQW FRVWHDUYV H[SLUHG RU KDYH EHHQ WUDQVIHUUH

DO DVVHWY DQG OLDELOLWLHV
H) Mk B WY WKH EDODQFH V

&L W
H P PHQW RI LPSDLUPHRQW M VHT |#1FEJL#|W:)LEQ)‘QHHULJKW WR RIIVF
WP EHPUNPREPPREBWYVEXH TURB FRYWMRY BHHE WK HUH LV DQ LOQWHQWLR

H

KDV WUDQVIHUUHG VXEVWDQWLDOO\ DX

&XVWRPHU UHODWHG LH)MUD/QJILEOHYV

S RIWZDUH \HDSQV Q RI RZQHUVKLS FRQWUDFW ZRUNRWHLQFOXGHG LQ EDVLV RU UHDOLVH WKH DVVHW DQG VH

VRRXEIP RHB¥XO N

JLODOFLDO DVVHWYV OHDVXUHPHQWY)LQDQFLDO OLDELOLWLHV 5HFRJQLW PHQW

7KH H[SHFWHG XVHIXO OLIH DQG WKH DPRUWLVDWLRQ PHWKRG Ky &R \ XS FUHGLW II

DUH U[HYLHZHG HDFK UHSRUWI(_?QJ SHUBWGLQLWLDO U"?FRJQLWLRQ WKH &RPSE‘%%%@K/QQUQ'[V&@;OV\,';;N'\‘HHKVBDFURHQVV'JERF%N L@\w@%@qf@?@wggad@gvﬁKH IHWKHUO
ILQDQFLDO DVVHW DW LWV IDLU YDOX VLB WA DA Ry RPERWK GHELW'DOG FUNGLW EDODOQFH\

PSDLUPHQW RI QRQ ILQDQFLDO!EQDRFWAP DVVHW QRW DW IDLU YD O Xk SPURRHK LSURY W FRARY R vV OHJDOO\ HQIRUFHDEOH ULJKW WR VHW
WUDQVDFWLRQ FRVWV WKDW DUH GLUMEW @R PYDNY LEFXIMDE IVEDWEHDO OLDERGQWIVHE QGNLQWHQGY WR VHWWOH W
IRQ ILQDQFLDO DVVHWY DUH WHVWHGDIRIXLPSWLERHRAIWVKH ILQDQFLDO DVVEWR WP QMBFVRMIR CRYWH NIV QR XVHQHWG BDVYBWIKHUHIRUH WKH GHELW DG

ZKHQHYHU HYHQWYV RU FKDQJHV LQ FLIURXRMWDQFRHWHWY FDUULHG DW 1D LU Y®OXH WK Y RXUMUKBRIGW VR U RIIVHW DOG WKH QHW DPRXQW LV SUHYV
LQGLFDWH WKDW WKH FDUU\LQJ DPRXQRVRDD WQHRW[EHQVHG LQ SURILW RU ORVYV VWDWHPHOW RI ILQDQFLDO SRVLWLRQ

UHFRYHUDEOH &DSLWDOLVHG GHYHORSPHQW SURMHFWYV L J)LQDQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW
SURJUHVV DUH QRW DPRUWLVHG EXxw DFWVWWRVWHEAREWYV

LODOFLDO OLDELOLWLHYV DW DPRUWLNVHEHRWR BddbhkeH wubpcH
PSDLUPHGW DGGXDOO! RU PRUH IUHTXHAMIGU BROVAURS now r1 onew ME R AR Doy b ey s ik b £
Q Q QFHV LQGLFDWH NHREW RY LI ¥ FPSDQ\IvV EXVLOQHVV PRGHO IRU  Q RULHV PDLQO\ UHODWH WR UDZ

LPSDLUHG PDQDJLQJ WKH DVVHW DQG WKH FDVK 10RGH RRGDRWKHUVSDLPEOHYV DQG ORGP WHP Rl gk Ih @R 2HU RIFRVW DQG Q
$O LPSDLUPHOW ORVV LV UHFRJQLVHGR|RYK IOV BBWx GtHEH DUH WKUHH PHDQXWHPBOQW UHDVRKH QRVHIBVDW IDLU YDOXRVIMIX 5 BBEBYS WIKAELE PR WoRp WHULD OV

ZKLFK WKH DVVHW!V FDUU\LQJ DPRXQWOMR KT K WKH &RPSDQ\ FODVVLILHWHWM GHEWR EH SDLG OHVV ZKHQ P%?\(ﬁ-ﬁﬂﬁﬁcﬁoﬂ"e'ﬁ@ﬂg%g\&&%w HEL'JDYS"L'JE\WT&
UHFRYHUDEOH DPRXQW LQVWUXPHQWY L $PRUWLVHG FRVW UHIGX)EH W KB CBOHDEOBHRXWIR IDLU Y DO XWKEXEXHHRWE W Wi

SURILW RU ORVV DQG LLL )DLU YDOXH & RVWRXIK RIMREOHY DQG ORQJ WHUPRRFEW PRG sRYWWUREBH GHWHUPLQHG
7KH UHFRYHUDEOH DPRXQW LV WKH KIFRFSEWU RK BQVD Y WHVQ!IFVR P H DW DPRUWLVHG FRVW XVLQJ WKH H||H@WWP|“L"<{$/\H—HE#VWW%\W/§R€;HW UHDOLVD
IDLU YDOXH OHVV FRVWV RI GLVSRVDO DQG YDOXH LQ XVH 7UDGH DQG RWKHU SD\DEOHV DUH FODWNLITUYLRP WHEUKURDQP LRI SULFH OHVV
YRU WKH SXUSRVHV RI DVVHVVLQJ LPSH@EJI&ﬁBWD%"VE?%@/\/KEPO/H'LQDQFLDO DVYHMERL B WWR RIRVUMGY WR WKHLU VKRUW RSO H MWW RO HP QG FHE W MR W R EH LQF XU
JURXSHG DW WKH ORZHVW OHYHOV IRORMW QW KFANH Y QR XVH RI GHULYDWhY{F »URRRAVPAUHDWHU WkDQ  PRQWKY DYWL B GHY @V REEXWLRQ
VHSDUDWHO\ LGHQWLILDEOH FDVK LQIKRNUVZXCHIWUH oDUJHO\ WKH UHSRUWLQJ SHULRG 7KHVH DUH FODVVLILHG DV QRQ
LQGHSHQGHQW RI WKH FDVK LQIORZV ¢H R B RWHHY ER\MAW Y RU FXUUHQW OLDELOLWLHYV
JURXSV RI DVVHWV FDVK JHQHUDWLQJ XQLWV IRQ

ILQDQFLDO DVVHWY RWKHU WKDQ JRRSZVIOW WK RBMW B UH WH® 6 QRU FROOHFWIRREIFR SWBBEEALW I ¥pvKRUHFRIQLWLRQ
LPSDLUPHQW DUH UHYLHZHG IRU SRVVORGN @KMHHWDIORRHWIOWK IORZV UHS URGHOW ¥ ROHONUHFRIQLVHY D ILQDQFLDO OLDELOLW\ ZKHO

R
LPSDLUPHQW DW WKH HQG RI HDFK UHSRWPW QN SHUSRIQFLSDO DQG LQWHUH\W B WHBY¥ WY DS RYOLIDWLRQV DUH GLVFKDUJHG RU
DPRUWLVHG FRVW ,QWHUHVW LQFRPH I[URP WKHVH ILQDQFLDO
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&RQWUDFW DVVHWY DQG OLDELQLYWGHWY GV :DUUDQW\ SURYLVLRQ ,Q JHQHUDO WKHUH DUH QR YDULDEOH
VXFK DV YROXPH UHODWHG GLVFRXQWV

&RQWUDFW DVVHWY DQG OLDELOLWLHV YV IRPSQEVH BH UHFRIRHVHG DV D OLBELDYWR QW \WHIR SHLRRG LNQUHFRIQLVHE upEWSHZ WK EXVWRPHUV +RZHYH

UHFRJQLVHG EDVHG RQ WKH FRVWYV |RKLFRQWKH\FOW BRG&HFODUHG SURGXFWV VROG ZKLFK DUH VWLOO X@g UEW@HuﬁPEJéW@VMbODdNFXVWRpHU E\ F

SHUIRUPHG SOXV WKH SURILW UHFRJQLVHG WR GDWH OHVYV WKH HQG RI WKH UHSRUWLQJ SHULRG DQG ZKHQ WKH RXWIORZ

SURJUHVYV ELOOLQJV ZKHQ WKH &RPSIPOR IRERZINXFWY DQ RI UHVRXUFHVY FDQ EH UHOLDEO\ HVWEPDWWGULG 6ROXWLRQV

FRVWY LQFXUUNG DU UHODWHG WR DOSUSERERINDYHRMIMED OO\ UHFRIQORKEWW DS URVBYKRQQHW RI SHYHQXH IURP VWDQGDUGLVHE VXEVWD

&RQWUDFW DVVHWY DUH VWDWHG DV BRIMHWWFHLYQEOMK D RIRDCHWE WLRQ DPRX

FODVVLILHG DV FRQWUDFW PDQXIDFWXYDSRVEHWLHRY RV LQFXUUHG %R‘é HﬁZsL \\\‘//\5&/@ Q IRU WKH PRLVWXUH L8MXHQXHUZIARKQQWHIGH 6PDUW *ULG 6RO
a Yy
GXH IURP FXVWRPHUV IRU FRQWUDFW ZRRINWZRH@WKWH RYHU WKH SHULRG R

WKH &RPSDQ\ KDV DQ HQIRUFHDEOH UYXk¥HIKHONVO) PWDVXUHG DW DPRUW @ % u I—E W YDOXH RI W KIH O DSHHEGY MG NWXQEDUGLVHG VXEVWD\
R W# HU WKH SRWH@RQNO DP\E P RIDFWKULQJ PHDQLQJ \
A Uszyg{Erv X%EBJLVVXH DQG PDOXIDFWXUHG WUDQVIRUPHU VXE

GLITHUHQFH EHWZHHQ WKH SURFHHGYV
&RPSDQ\ LV SURGXFHG RQ RUGHU 7KH

EDODQFH LV SRVLWLYH ,1 QHIJDWLYH WMHLNIM¥DMWKHE DGWHUHVW PHWKRG %8HURXVQINQIUHD FW V
FRQWUDFW OLDELOLW\ DPRXQWYV GXHUWRRFMMNRMRPUWHKRUEDODQFH VKHHW ZKHQ WKH REOLJDWLRQ wR WJKHVH VWDQFGDUGLVHigéEgLVDDVgW
FRQWUDFW ZRUN VSHFLILHG LQ WKH FRQWUDFW LV GLVEBHRHY LRRQRYoORPBURX V FRQW UDFVAVTY i) RUIBSSAYRIBE | w Wty

WA Y IoWKH ORZHU RI H[SUKEMWE FRR WEYRRJQLVHG DW D SRLQW L
crawuorw ouviwy ous vxemnew Wi JLELIDREGR S, Erve 0 IEREBaIIePstrialicl oy v nERIE RIS o RS

ORVVHV IRU ZKLFK WKH &RPSDQ\ DSS H W H FRQWUD FWZ b AUKHY B G NVQR RO XQILOOHG REOL.
VLPSOLILHG DSSURDFK WR PHDvxuLQJ?EJE’%Y%Fﬂﬁﬁé’ﬁﬁwﬁﬁv‘gfék%”F5‘&”“&3%&@“&"@@?ﬁgﬁﬁéﬁ@g&DQ\ U HE R Q DYM BOU K B SVIERGP V1 DFFHSWDQF H
F

ORVVHV ZKLFK XVHV D OLIHWLPH H[SHE W V0,0 VVOR FLDWHG ZL
LQ OLQH ZLWK WUDGH DQG RWKHU UHgllﬂ\E:%%Lé(éd&:gg%Vﬂaﬁa—h\é ggC\FfVJVQLV@*% VQREUWHK W DR DW\BV B B Y W& R W IIUROWSRAWH Fw v

WR QRWH IRU IXUWKHU LQIRUPDWLRQ 7UDGH DQG RWKHU SD\DEOHV 5HYHQXH IURP SURMHFWYV ZLWKLQ WKH

%RUURZLQJV DUH FODVVLILHG DV FXUUHQW OLDELOLWLHV XQOHVV BROXWLRQV EXVLQHVY OLQH LV FODVVL
7TUDGH DQG RWKHU UHFHLYDEOKWMH &RPSDQ\ KDV DQ XQFRQGLWLRQDOKHVIKAPWRQAQHWYHUHSUHVHQW OLDELO bW Y pFWRHEIHC HKdls wkDw HYHU\

VHWWOHPHQW RI WKH OLDELOLW)\ IRU $RY DMHOWIW LRARYW R MNKBIWRE RI WKH 1588 Q3-ARx\IPY KR FwW LV wDLORU P
7UDGH DQG RWKHU UHFHLYDEOHV DUH\RRREGUW R CWRHURPSRUWLQJ SHULRG DUH XQSDLG 7UDGH DQG RWKHU SD\DEQyWY Y VHRBVWIHNSY VXFK QR DOWHL
FXVWRPHUV IRU SURGXFWV GHOLYHUHG DQG VHUYLFHYV DV FXUUHQW OLDELOLWLHV XQOHVV SHRHUWY f @R ZBWKKBY DQ HQIRL
SHUIRUPHG LQ WKH RUGLQDU\ FRXUVH3RJIREXVY @ R\OA/ .| PRQWKYV DIWHU WKH UHSRUWLQJ SHEBRE JWHURYVHOXH LV UHFRJQLVHG RY
FROOHFWLRQ LV H[SHFWHG LQ RQH \HDU RU OHVV “WKH\ DUH UHFRJQLVHG LQLWLDOO\ DW WKHLU ID&HMBRXHEO® AR WKH FXVWRPHUV! SUHP
FODVVLILHG DV FXUUHQW DVVHWYV | QBRRWLWKRQDDHBUHARIWHBHG ZKHQ WiKHE RHIRPSIDQW EDPHDVXUHG DW DPRUW WHEVEPYY W %ARADOW K H FRVW WR FRVV
DV QRQ FXUUHQW DVVHWV 7UDGH UHBHIMMOHEDM \O BUMHOJR Q FRRMV®AU X FWLY H RiE OHRW WAL Q OV HD) WWAHW XFOMWY R R G FRVW PHWKRG UHSUHVHQWY D IDLWKIX(
GXH IRU VHWWOHPHQW LPPHGLDWHO\ DINGNVWHHHGWRUM WD Q® PRUH OLNHO\ WKDQ QRW WKDW DQ RXWIORZ WUDQVIHU Rl JRRGV DQG VHUYLFHV DV
FODVVLILHG DV FXUUHQW DVVHWYV RI UHVRXUFHV ZLOO EH UHTXLUHG WRS5HHWAV@X HV KHH RRJIQDW LR® FRUUHODWLRQ EHWZHHQ WKH FRVWV LG

DOG WKH DPRXQW FDQ EH UHOLDEO\ HYWLPDWHG 3URYLVLRQV
7UDGH DQG RWKHU UHFHLYDEOHV DuHD@ﬁFlgelggQ,yUﬁGLngNﬁgggjFHAMQW!V EH@WHQWM#_D/WQVMWGQEDVHG RO WKE YR WiF\,é[\)ﬁM"[?\ﬁPH v FREggHWH VDWLVI
IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUWUHEG DWy RERUMNEYH B HG wR VHWWOHWEK A LREDSE ILAvR FRR @WUWREW ZLWK D FAVWRPHRDGRE BRESHRW
FRVW XVLQJ WKH HITHFWLYH LQWHUHVYGBRY KRG GH¥XuwLQJs SHULRG DQGUHER IQLWHRK QX H ZKHQ LW WUD QN HBY i RELURRPR VDY ®RHV QRW KDYH
SURYLVLRQ IRU LPSDLUPHQW ZKHUH WKH HIIHFW LV PDWHULDO XVL@BFtﬁ&sFUW&?%YGEWFgNRW@DWVWRPHUO ULJKV(% WR SD\PHQW UHYHQXH LV UHFR.
UHIOHFWV FXUUHQW PDUNHW DVVHVVPFHKHWRR HC Y WSdhEH ILF REOLJ WY bRQMK HRY RI WKH SURGXFW
&DVK DQG FDVK HTXLYDOHQWYV g bRroH\ DQG WKH ULVNV VSHFLILF WK W KR ®E 6 DPXWYRQRU DQ\ RWKHU VLP{HQRUER G QRIPY RQM. QJ ZKHQ WKH JRRG

VSHFLILHG LQ WKH FRQWUDFW ZLWK FX¥W RRYWR pHrRZBOBUZKHQ WKHUH LV QF
&DVK DQG FDVK HTXLYDOHQWYV DUH UH H QDO
YDOXH &DVK DQG FDVK HTXLYDOHQWVﬁLBQEFQOHQquUIBD\QO_I?BlE VWDQGDUG SURGXFW FRPSOLDQFH 2DRHBRIDWLIRGUMIKDWHERWEG DITHFW WKH

D
EDQNV DQG FDVK LQ KDQG ,Q WKH FD%K VERBZRQWDKWHPFRQ@WHFWLYH ODEqul_;DﬁYg\I’\V%@FﬁP%%@ Z%EE’%;@)’%&%\% FRQVLGHUbiEF R sS\WPrHP WHWKH SURGXFW
FDVK DQG FDVK HTXLYDOHQWYV FRPSULRUY WRKEV& HHVEEMGNVW Y IRU HPSOR\HHV H L Vv 'LWKLO WKH 6PDUW *ULG 6ROXWLRQV E
FDVK LQ KDQG DQG EDQN RYHUGUDIWRQ WKH HVWLPDWHG IXWXUH FRVW XVK@JRBWKRUGPGDUDJIUDSKY SURYLGHgh@ DGRV ERWW DV D SULQFLSDO

FDOFXODWLRQV WR GHWHUPLQH WKH WRRXQMWMBHEBQG WLPLQJ RI WKH V D WLy \(J Pt R RbsXW PDWHULDOV DUH V
6KDUH FDSLWDO UHFRJQLVHG SHUIRUPDQFH REOLJDWLRQV LQ FRQWUMK W YuBWHG FCOWR RIHEYS URGXFWV IR U

2UGLQDU\ VKDUHVY DUH FODVVLILHG D8 HVWUWRK W, QUIUGP 8 QRNDLO/ LR Q DQG WKH UHODWHG UHYHQXH UHFRJQ'SWRR’QGSH\’OVE!*UN'LS#WSW LQWHJUDWLRQ
EXVLQHVV OLQH )RU DOO UHYHQXH VWUHDPV LQYRLFHV DUH

FRVWVY GLUHFWO\ DWWULEXWDEOH WR WKH LVVXDQFH RI QHZ y Y 80OLOYRLFHG DPRXQWY DUH SUHVHQWH¢
Vi BYB VLY bR IR Y BWUXFWXULQJ RIMMPXPIOQWIRNW EQHI AFWKG RV H &

RUGLQDU\ VKDUHV RU RSWLRQV DUH L L IURP FXVWRPHUV IRU FRQWUDFW ZRUN

GHGXFWLRQ OHW RI WD[ IURP WKH sGRHQHEGHWDLOHG DQG IRUPDO UHVWUXFWXULQJ SODQ KDV
EHHQ DSSURYHG DQG WKH UHVWUXFWXULQJ KDV HLWKHU UHFHLYHG DUH LQFOXGHG LQ WKH DPRX
FRPPHQFHG RU KDV EHHQ DQQRXQFHG SXEOLFO\ FXVWRPHUV IRU FRQWUDFW ZRUN
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6HUYLFH UHODWHG UHYHQXH ZLWKLQ 6PBKMMIILNE 6ROXWLRQV UHIXQG RU D UHGXFWLRQ LQ WKH IXWXD8X3D®PHIDMHYW LW J RIILFH HTXLSPHQV
FRPSULVHV DGGLWLRQDO VHUYLFH DQG RU PDL\séva DQFH VROG DYDLODEOH &RPSDQ\ UHFRJQLVHYVY OHDVH SD\PHQWV

WR D FXVWRPHU E\ PHDQV RI D VHSD UDKH &R WA9RY SURGXFWV UHODWHG WR FKDUJLQJ WKHVH OHDVHV DV DQ H[SHQVH RQ D VYV

SHULRGV XS WR \HDUV S5HYHQXHV JI—H% SWMVIRYRRPKHFWULF YHKLFOHV6KEUYH @OV HEGR B DVKHQ W V RYHU WKH OHDVH WHUP

KB &
| Ho RRAGY VROG LV UHFRJQLVHG DW D SRLQW LQ
\L’SL’;;EHVVW“D”WQHGP“HUQHWG DDVUgXUVTNFFEQSSGxHﬁLP%@%@WL%b URO RI WKH SURGXFWSHLYUR QNG PV HEEW R DOXH RIHTXLWN\LVEWWRHE ¥YRUWYvHW Lv LoLwLDOO

N
P QJ ZKHQ WKH JRR%Q/VES'@HS@N%iQWUQ—FGDWCRV JUDQWHG WR; fIPSIORRPE LYHY WKH LQLWLDO DPRXQ
gﬂLFJTF;'JEVDVSSHF\F,QSL\J/?LPFHH\\/,VK?Hiﬂ%T(IHL\\;VWEggF Nd\,g‘ﬁﬁfﬁff;g' F\ZKHQ WKHUH LV KR BYHE&oRYE DQ HISHQVH ZLWK D ARHPHYSWREEMKVWHG IRU DQ\ OHDVH
VHUYLFHV DUH UHFRJQLVHG DW D SRL%WL?DWLLBIQ YK WK FRXOG DITHFW WK HOF RpHYQHTXLWY RYHU WKH YHVWHRR (SHWKRHCFRPWHKGFHPHQW GDWH soO:
PRPHOW RI SHUIRUPDQFH RI WKHVH vREYHSWPQFH RI WKH SURGXFW DzbUGVv GLUHFW FRVWY LQFXUUHG DQG DQ HVW

P YH WKH XQGHUO!
(QHUJ\ BWRUDJH 6\WWHPV 6HUYLFH UHODWHG UHYHQXH ZLWKLQ Z%"l’ﬁl@[ﬂﬁ*ﬁ W PRIF&IRENE G DZ\E)ngHl[sgg'i%W%@ﬁk@Mvm%%%“QJ DVVHW RU \
DGGLWLRQDO VHUYLFH zDuUuuDQW\ DQBHRYHDN MFHoD YR P REDKRG | GH BB P @UAHDVH LQFHQWLYH

(QHUJ\ 6WRUDJH 6\WWHPV UHYHQXH FR\PFS DLFXVRMR®BUORUPHDQV RI D VHSDUDWH ERDWESF FDUNHW SHUIRUPDS® DB LALRY
PDGH (QHUJ\ 6WRUDJH 6\WWHPV IRU D SASUIHIFRGLVF XASIDAORPHEHWZHHQ DQG \HiD®NFW ?’H\%F%I-E\ﬁ PHW VXFK WKDW WK RRANRW KPYN-BEWHAW Lv VXEVHTXH
RU D FRPPLQJOLQJ RI PXOWLSOH WDLORQHRIDAHHEQWKIRXJIK VHUYLFH FRQWUYHFE YH Y L ¥FRERYNE RQ WKH QXPERW R PARUCYWYHY Wkw OLQH PHWKRG U
6WRUDJH 6\WWHPV GHVLJQHG DQG P D @¥IIDE WLPHGRE VKW UDLIJKW OLQH EDvPL'ﬂ/HE’EWhLLEQ% HG VHUYLFH DQG QRQ PPWNHYHow GDWH WR WKH HQG RI \
&RPSDQ\ LQ FRPELQDWLRQ ZLWK WKL UWWBHEHOWIBKDPAKVWRPHUV VLPXOWDOHRRYBPYREFRQCHWERQV DW WKH YHYML @Y WRWHHDVH WUDQVIHUV RZQHU
PDQXIDFWXUHG SURGXFWV IRU ZKLFK MRV ERRODIQN EHQHILWY ZKHQ WKH &FY [§§\QéH<LPI¥EQFRVVKD H EDVHG SD\PHQ d’\@%ﬂbWVHW WR WKH &RPSDQ\ E
VXEVHTXHQWO\ SURYLGHYV RYHUDOO SWRM NHW YLFQNJI HBMHYGWXHY UHODWHG ®BD EHVREL @ FREGWERQY QRU ZLWKoRRBWNHWHEBURRUFRR FHFRvw RI WKH ULJ}

_é

DQG VLJQLILFDQW V\VWHP LQWHJUDW URIE RFQULYIHFG YW D SRLQW LQ WLPH DW RXEL¥WRERYW RI UHIOHFWY WKDW WKH &RPSDQ\ ZLOO H]
SHUIRUPDQFH RI WKHVH VHUYLFHV RSWLRQ ,Q WKDW FDVH WKH ULJKW RI |
wKUHWWKKLLVULCJ;HSDD\/URVS\ gVXKUHFig\F/)agQF}DDQFXV\I/V DV D SUL%FLSOH IR U *RYHUQPHQW JUDQWYV GHSUHFELDWHG RYHU WKH XVHIXO OLIH
RPEOR\HAVEAHMY. WV *UDQWYV IURP WKH JRYHUQPHQW DUH WHFRIMW L ¢REFBWMWRBWVHUPLQHG RQ WKH

(QHUJ\ 6WRUDJH 6\WWHPV DUH DOZD\VgWBHORYVPEBHHR Y EG VRELDO VHE XU LRRUFBBONH 25 PR WKW LV D UHDV R PEER DY X upQr@MvRB®H HTXLSPHQW

VSHFLILF FXVWRPHU DQG KDYH DV VXIEK QRy B8 WRIRRW RPH VWDWHPHQWEHVH QQ‘&K/\F@@\E UpHFHLYHG DQG WKH ERPARRQZWMACH ULIKW RI XVH DVVH'
XVH JRU WKHVH FRQWUDFWV WKH &RRp S REH ¥ Wk PY WKH\ DUH GXH PSPSERVWHHP DQEWWDFKHG FRQGLWHREOYFHG E\ LPSDLUPHQW ORVVHV LI D
U

PRCAS DYk
E\?|5|:JFFFL—|JDQEL?/|L$JLRJ\|(<|:NUWWRLF:?HD\PLH%WEﬁF%QHXUﬁEb%QWMKHUK%‘E Y UHVSHFWLYHOy DOWYV UHODWLOJ WR RRYWYV BYRLRHEHRHPYRXYHRHQWY RI WKt

A UQPHOW J
EXVWRBHOV! SUHPLVHY Lo WK LQFRZP@&B %%d:‘pi%véé@vQ%ugng[JsHHUQ\Z/mg‘(‘/wmﬁgéwﬂP LIFRPH RYHU WKt § HOMREH QRPN WR LoLwLDOoO\ P
R
W

WKH FRVW WR FRVW PHWKRG 7KH FRV&%W RAY Wy BHWKRAP boG zkHQ WKH &B§§Q§Q§J§@@JQNHH%NKH FRVWVYV WKH\ DApH & QR QUGB VH SD\PHQWY WKDW
Q

K
UHSUHVHQWYV D IDLWKIXO GHSLFWLRQERI IF\V\UJF? waLB)JLFRV(\SXULQJ

T

_Iq)

T

FRPPHQFHPHQW GDWH GLVERXQWHG X\
JRRGV DQG VHUYLFHV DV WKHUH LV D GLUHFW F - UDWH LPSOLFLW LQ WKH OHDVH RU LI \
EHWZHHQ WKH FRVWV LQFXUUHG DQG IWKQH/ SRIE FEOA\I DWRIZDQNG V ([

VHV UHDGLO\ GHWHUPLQHG WKH &RPSDQ\!V
FRPSOHWH VDWLVIDFWLRQ Rl WKH SHUIRUPDQFH REOLJDWLR DWH 6XEVHTXHQWO\ WKH
Q 7KH &RPSDQ\ KDV D PXOWL HPSOR\HU dF GVRY BYpHLQJI IURP WKH &RPSDQ\FR EXFELHRAY Y Q

L ¥ WHUHVW FRVWV F
8QLQYRLFHG DPRXQWV DUH SUHVHQWH&LFX D? RXQWN GG EHQHILW SODQ IRPZKRPMLRE{PYH\PFFRXQWHG IRU LQD\%%HQEFE,ELD@:H%@F%%DVH SD\PHQWV P

I[URP FXVWRPHUV IRU FRQWUDFW ZRUN QXKL QH LDHGWD Q DPHRUPDWLRQ DYDLODEéin)W WKH &RPSDQ\ WR
UHFHLYHG DUH LQFOXGHG LQ WKH DPRXGWXQG®XHRWRVKH SHQVLRQ SODQ DV/ [ (yHG EHQHILW /HDVH SD\PHQWY LQFOXGHG LQ WKH PH

FXVWRPHUV IRU FRQWUDFW ZRUN \?V?(DHQSH7(IQ<\|;|IEJRHQLIVX§CF;2V£F\2/:|(\I/IIEQFRLVT/QDVg;;Séi%\@\wﬁgﬁﬁ&[pgﬁ&‘ga ém BY bjuHHPHOWHRYH 2RBELBLW\ FRPSULVH WKH IROO
1 v X@&LQJ LQ VXEV
6HUYLFH UHODWHG U8 WRQIDH HLWKLQ @Ik b FRPSDOY E\ FRPSDQL EDVL LBJV[S"H#V\/&HV WET D FRQWUDFW LV (RU i:{'RQ)W@\LPQ"\QV\D OHEFAXELQJ LQ
6\WWHPV FRPSULVHV DGGLWLRQDO VHPXEEH o \POE QW Q/J%Q R i FRé)WDLQV D OHDVH $PWKRWKQWUDFW FRQYH\V
DV ZHOO DV SHUIRUPDQFH JXDUDQWHIF_‘M \BQ W\ﬁ %6 V(y\b%p%dNKLv SHQVLR\QK QQJQ\X/ R/Q%IF&'Q\W RO WKH XVH RI OQ D GIHIROH LOIKD D UVSDNPIROQWY WKDW G
IRU SHULRGY XVXDOO\ XS WR _\HDUV DQ%/ RSN SHULRG RI WLPH LQ H[FKDQJH IRU FRQVRGHUDWWRQ LORWLDOO\ PHDVXUHG XV
UHVSHFWLYHO\ 5HYHQXHV JHQHUDW HR W MKRXGK NOWGLFRQWULEXWLRQ SOB%VH\/\N(@W@% \DSDRWUDFW FRQYHWD W IO UK KW R\PRP H 8 QMRHR®W GDWH
FRQWUDFWV RU SHUIRUPDQFH JXDUD QGPRIQWW SERWLEBE WRHSXEOLFO\ RU SU X\ BE PRQEGAYHIEHG DVVHW  WKH pEREPPR WY ITPMW SHWR EH SD\DEOH
UHFRJQLVHG RYHU WLPH LQ WKH LQFRPHQVWRW HOMRWDOR¥H SODQV RQ D PD&EHMRWLRQR!I D OHDVH LQ ,)56 YDOXH JXDUDQWHH DQG

FXVWRPHUV VLPXOWDQHRXVO\ UHFHL Y QW G DFRQADX® HE WKW  7KH &RPSDQ\ KPM QRs MK HYY b OHVVHH UHERJIOLYHW KH U LMHXSHLFH XQGHU D SXUFK
EHQHILWY ZKHQ WKH &RPSBI@\ SHUIRUSY\WHKGW REDLEDWLRQV RQFH WKH FRBW\}J#@XJ\L&@W,QBWLQJ LWy ULJKWQWR YWHHVWIRP SDGWHUO LDV R QDE O\ FHUWD

EHSYQLQQXV\';'\I/_(;J';VOL%VXHDGWWV\TKﬁGPgEEQVVvURYIEg':L?IEBPHSJHF';RQ?LVHG DwW DVVHW DQG D OHDVH OLDELOLW\ UHSUHOHDWH @D \RH\Q WNOLQ ID@LROWLRQDO U
WKHVH VHUYLEHYV 7KH FRQWULEXWLRQV DUH UHFRJQLVH%RDRDNFs 8 K DHvH RIMQWY DW WKH OHDNKHFRRPSQ@HPWQWDVRQDEO\ FHUWD

H[SHQVH ZKHQ WKH\ DUH GXH 3UHSDLEPKRHOWBEZENWURMKH &RPSDQ\ HOHFWHE[WR DS WKWLRQ DQG SHRDOWLH:
DUH UHFRJQLVHG DV DQ DVVHW WR W ¥H! FHRWRIQW- R bhhH B SAHvikQ RU ERWK VKRUW WHUP DQG ORZ
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WHUPLQDWLRQ RI D OHDVH XQOHVV WMKKHF&RRIFIQAY LQFRPH WD[ FKDUJH LV GBIGIFRMDIOW HRBURIDF MIOHD OV R1 SDVW R U U XWX HVR SIHRFORSID@A PDWKI Y XVH RI LQI
UHDVRQDEO\ FHUWDLQ QRW WR W H UPRWQIDWRII ADKHOWD[ ODZV HQDFWHG R U WHKENIVSMQMRY O\ H@WW HBQ G LWHPV GLAMERPE RWHGLW DIJHQFLHV ,1 QHFHV

DW WKH HOG Rl WKH UHSRUWLQJ SHULRSH®VW N ¥FRKIQDWHE ZLWK LQYHVWLBH RUWMLDIDVQHGQE\ MDKAK XVH RI FUHGLW |
7KH OHDVH OLDELOLW\ LV PHDVXUHG QWH%%R\HW?L{ N piA S © 5 >

VR EBYWVAY RV LGLDULHVIGRBRBEWDWH DQG JXDUDQWHHYV SUHSD\PHQWYV DQG RWKH
WKH HITHFWLYH LQWHUHVW PHWKRG 7J'§1'ﬂB|§PL'I'|9\MH AR B ES MM\ QPR P H DQG FDVK HTXLYDOHQWYV PD\ EH SODFH
UHPHDVXUHG ZKHQ WKHUH LV D FKDQJH LQ IXWXUH OHDVH %DQN RYHUGUDIWV UHSD\DEOH RQ GHPRQGWLOUH LQFOXGHG LQ

SD\PHQWYV DULVLQJ IURP D FKDQJH LQHIHWHHKBULQPWPRH WD[ LV SURYLGHG LRDNIOD QBEVEQVKWHKTHXLYDOHQWYV LQ WKH FDVK IORZ VWDWHPHQW

FKDQJH LQ WKH HVWLPDWH RI WKH DPRKXDBEL GII[3HFPHIMVKXRE R WHPSRUDU\ GW R HWKIH) HHW HDQM/WELRDW WKH\ DUH LQWHJIHW B PSSDUQN BHWKIRUPLQHY WKH FUHGLYV
SD\DEOH XQGHU D UHVLGXDO YDOXH JXKBDW R MM K KRHUWD/[ EDVHYV RI DVVHWYV OdREBESORDELEDWH HPD QRQREHPHQW 7KH & RAFDSMKQM KOIW DOHQWYV WKDW DUH SODFHC
DSSURSULDWH FKDQJHV LQ WKH DVVHVKHHO WDUKHNMWXHDPIRXQWYV LQ WKH ILQ@QBHQABOmA NIRWHREBRWHW ULJKW WR VHW ROHWK B RIHFREQVYRBVYV ZLWK KLIJKO\ |
SXUFKDVH RU UHQHZDO RSWLRQ LV UHRZRIGBBO GHHRHWDH® WIR[ OLDELOLWLHINVPRYQ VWQR W QUGH ERIWHYEE WIR VHWWOH TKKH & R PLEIRR XHMDVO RRQWHY WKH FRQFHQ)

EH H[HUFLVHG RU D WHUPLQDWLRQ R SMKHRQDIU\ \UHH DWRR) BVEK\ LQLWLDO UHFROGIMWERYLRI JRRGZLOO UHVSHFW WR WUDGH UHFHLYDEOHV DQC

FHUWDLQ QRW WR EH H[HUFLVHG '"HIHUUHG LQFRPH WD[ LV DOVR QRW DFFRXQWHG IRU LI LW FXVWRPHUV IRU FRQWUDFW ZRUN DV OF

_ DULVHVY IURP LQLWLDO UHFRJQLWLRQ 1D EPYKVWWPKY BEWEREVWRUH QRW LQFOXGHG LQ WKH

‘KHQ WKH OHDVH OLDELOLW\ LV UHPHBVWU%%/\,%\/FWLRQLRWKHU WKDO D EXVLOURN HERPRW D wWADREK WkRZY ([SHFWHG FUHGLW ORVVHYV

DERYHPHQWLRQHG D FRUUHVSRQGLQHRGMY WEBRVRILYKH WUDQVDFWLRQ DIIHFWY QHLWKHU

PDGH WR WKH FDUU\LQJ DPRXQW RI W | 7KH &RPSDQ\ KDV WZR W\SHV RI ILQDQF
BEERXEWLRB L ORU WD[DEOH SURILW RU ORVV 'HIHUUHG LQFRPH

DVVHW RU LV UHFRUGHG LQ SURILW Vgl F \ DUH VXEMHFW WR WKH H[SHFWHG FUHG
RYDP RV VeliwY® FEYE %k @Y0os wD[ UDWHY DQG ODZV WKDW KDYH UDGH DOG RWKHU UHEHLYDEOHV

DPRXQW RI WKH ULJKW RI XVH DVVHW gKbPYoEHG RFWHEXRBS WEvwpQwLpoo\ W HG E\ WKH HQG RI ( Q

IHUR WKH UHSRUWLQJ SHULRG DQG DUH HJ H \ (5 BRR{ QY CXH IURP FXVWRPHUV IRU F

H FRPH WD HWEL o) JVN PDQDJ
7KH &RPSDQ\'V ULJKW RI XVH DVVHWVYH U PHPMHE L B B LibY W & - Q 7UDGH DQG RWKHU UHFHLYDEOHY DQG |

0,
DQG %RUURZLQJV UHVSHFWLYHO\ SUREDEOH WKDW IXWXUH WD[DEOH D PR VY KBOGY, SRVLWLRQV LQ D YDUJ,Hgv Q%qq)%?o WEH )56 VLPSC
J)LODQFH LQFRPH DQG H[SHQVH\PYDLODEOH WR XWLOLVH WKRVH WHP$RYMWWXE QM gty bBIEQF L DO LQVWW% \hﬁ%H@lUHGLW ORV
ORVVHV 'HIHUUHG WD[ OLDELOLWLHV THWHV EFRRD VW W DQG FRQVLV S? %9& ¢KoORVV DOORZDQFH
)LQDQFH LQFRPH DQG H[SHQVHV DUH UHFRJIQLVHG XRUQUHPSRUDU\ GLITHUHGEXY YEHRWAWNG WREHLYDEOHYV DQG R &p FHBL E HY DQG DPRXQWYV G X
WKH HITHFWLYH LQWHUHVW PHWKRG )ADWQOEQDODRARHW WG WD[ EDVHV RI t®YHYWBWo YpQJ ORDQV WUDGH S '# 5%\, §| 3

LQFOXGH LQWHUHVW LQFXUUHG RQ ERBURZEZIQ JNVSHNOMIROVNHIKHUH WKH &RPEDBELYVYDEOH WR
XVLQJ WKH HITHFWLYH LQWHUHVW PHWRRG DRG WEWHULALRJ RI WKH UHYHUVRQ Rk MO WHR

DUH SUHVHQWHG XQGHU 3URSHUW} S&,I_F’f %E@WHDH}%{?%RP%WDV&E'[UOHLFDREJLQOLLVV%%L%lgvg\\\//vgvl\émguvRxu UHJXODU EXVLQHWYWWBBHWYFRY MRQWUDFW ZRUN

8k XVH IRUHLJQ PHDV,XUH WKH H[SHFWHG FUHGLW OF
DFFUXDOV IRU SURYLVLRQV WKDW DU & WHF&RHQEWNGCD DG WWHLY SUREDEOH WKRWWYIKEGE HHEHREHK #h P HIFKDQJ EﬁH E 'y'YY<DDQY(|;—| LI)EZFI:XQJV\GVRSg
LQFRPH VWDWHPHQW QRW UHYHUVH LQ WKH IRUHVHHDEOH XM WHipo 2L WK VXFK ILODQFLDO GH i 5
D ILQDQFLDO LQYV, {WJLVN FKDUDFWHULVWL
,Q FDOFXODWLQJ ILQDQFH LQFRPH DQGI H{GHAE HV W KV VHWYV DQG OLDELOLWERSDRAFH R/ v HY E@% QDQ VN FKDUDEWHULVWL
HITHFWLYH LOQWHUHVW UDWH LV DSSOMHHWHR WKB QRO FDHWQNRYEHDEOH UPIKW AR &R MR WH ExOHIBHAY DQ REMH

DPRXQW RI WKH DVVHW ZKHQ WKH DVWBWDWERW BQBGAMDELOLWLHYV DQG ZHHHYMYKIRY WK FSEBFHPHQW RID IL
LPSDLUHG RU WR WKH DPRUWLVHG FFADD RQ MHWH UHDEWE LWR WKH VDPH WD@@%I@Q%*WEW\O DVVHWV .1 DQ R

+RZHYHU IRU ILQDQFLDO DVVHWY WKDW KDYH EHFRPH DLUPHQW H[LVWV WKH FRPSDQ\ G
FUHGLW LPSDLUHG VXEVHTXHQW WR L%’E@M%%%WPP&JQ)\{W\’& DQG WD[ OLDE DPRXRNY FIULP BDIVBMH@QWHORVVHV DQG
\

R
|\i VWKHUHIRUH FRQFOXGHG V
LQWHUHVW LQFRPH LV FDOFXODWHG EV it SIQWEW WKV LR QEWP QQ\ HQIRUFHDERKQUL MRV WARH RIQFHRW FD QW DW H P HQ

@%ﬁﬁv W lw\&?%H DQG RWKHU U}
Y LPDWLRQ RI WKH C
LQWHUHVW UDWH WR WKH DPRUWLVHG WY RY Wk"MWﬂBW&g‘g’WOH RQ D QW BDVLQDRPLWE UGDWUXRHQWYV WK PR %H@I{[ﬁ%& \L’é FXVWRPH%V IRU ER

DVVHW .1 WKH DVVHW LV QR ORQJHU MG P WVHYS BQH ¥ WKH OLDEL®UWGVWPXIOWKNNQ RXXOELW\ ULVNV DQG P " : - vne o

WKH FDOFXODWLRQ RI LQWHUHVW LQF U

wKH Q Q QFRPHUHBWH B YWY &R MUHEVRYVY LV UHFRXHL PBE NMWSURVINW RRQVLVW RI FXUU E\é@ﬁ%}i R S\EWEQ WKH SD\PH
A EVE Uy

\g’éi ELOOHG ZRUN LQ S

DRH ULVN FKDU!]
|'K ESVllgzl:gJH W\SHV RI |
&

ORVV H[FHSW WR WKH H[WHQW WKDWD.Q\G UHQADHAHHW W RJ LWNAW VI KH FRPSDQ\ E&)U D SHULRG R
ARUSRUDWH LQFRPH wp[  USRRIGLYNE LQ RWKHD £GP SUNKHQVLWNIG RN MR sGLPWON DOC FROW M T
! KLVWRULFDO FUHGLW ORVVHYV H[SHULH(

7KH LQFRPH WD[ H[SHQVH RU FUHGLW T¥K M- fRAAPIRG RY Wk QFRPH RU GLUHFWOL LQ HTXLW\ VDOHYV
WD[ SD\DEOH RQ WKH FXUUHQW SHULREIWVSWEMESH LoFrrPH &UHGLW ULVN

EDVHG RQ WKH DSSOLFDEOH LQFRPH vi/%{\g%\\%w Uy HD F K HGH LUN LV WKH ULVN RI D 1LoDdEMDSEY WRY LD Q/%vv UDWHY DUH DG\
MXULVGLFWLRQ DGMXVWHG E\ FKDQJH | %IP\HDI[:BVVKH!/\R/RZ VWD W W Q N Q% LQIRUPDWLRQ E

FXVWRPHU GRHV QRW FRPSO\ ZLWK W v DIHEWLOY WKH DEL
DQG OLDELOLWLHV DWWULEXWDEOH WR(WHBSRUYBRY, GAMIBWHREHW KDV EHH R SO HEDVHROXV RUH@IKM ULVNV DUH P X VBT o WKH UMEHLYDI
DQG WR XQXVHG WD[ ORVVHYV LOGLUHFW PHWKRG ZKHUHE\ SURILW BHFBRYDEYHNVGWMR\WXN® RRHUV 7KH F USW\}(? }ij @\ﬁ v o

WKH HITHFWV RI WUDQVDFWLRQV RI D QWRQLFDW BERITODWXWHR PUKRLPLVH FUHGL \% \HWV\H(%\I/LARP HIWHUQ

$OIHQ $QQXDO 5HSRUW



LQIRUPDWLRQ IURP FUHGLW UDWLQJ DIJHQFLHV &UHGLW /[LTXLGLW\N ULVN
LQVXUHG DPRXQWY DUH H[FOXGHG IURP WKH

GHWHUPLQDWLRQ RI WKH ORVV DOORZDQFH /ILTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RPSDQ\ ZLOO QRW EH
DEOH WR PHHW LWV ILQDQFLDO REOLJDWLRQV 7KH &RPSDQ\!V
2Q WKDW EDVLV WKH ORNFWHPBOHORZDQFH DV DW DSSURDFK WR PDQDJLQJ OLTXLGLW\ LV WR HQVXUH WKDW DV
DQG'HFHPEHUZDV GHWHUPLQHG DV IDU DV SRVVLEOH LW ZLOO DOZD\V KDYH VXIILFLHQW OLTXLGLW\
IROORZV IRU ERWK WUDGH DQG RWKHU UHFHLYDEOHV DQG WR PHHW LWV REOLJDWLRQV ZKHQ WKH\ EHFRPH GXH
DPRXQWV GXH IURP FXVWRPHUV IRU FRQWUDFW ZRUN DYRLGLQJ XQDFFHSWDEOH ORVVHV RU GDPDJHV WR WKH
&RPSDQ\!'V UHSXWDWLRQ 7KH &RPSDQ\ PRQLWRUV LWV
. Q (85 ‘HFHPEHU OLTXLGLW\ ULVN RQ DQ RQJRLQJ EDVLV $OIHQ KDV D
&XUUHQWHUGXH2YHUGXHRYHUGXHYHUGXH ! FRPPLWWHG UHYROYLQJ FUHGLW IDFLOLW\ XS WR K PLOOLRQ
DPRXQW GD\V GD\V GD\V GD\V LQ SODFH WR PDQDJH OLTXLGLW\ ODQDJHPHQW EHOLHYHV
(ISHEWHG ORVV UDWH WKH FXUUHQW FDSLWDO VWUXFWXUH RI WKH *URXS ZLOO

“URVV FDUU\LQJ DPRXQW WUDGH UHFHLYDEOHV DQOG VDIHIJXDUG WKH *URXS V DELOLW\ WR FRQWLQXH DV D JRLQJ

RWKHU UHFHLYDEOHYV FRQFHUQ
*URVV FDUUI\LQJ DPRXQW DPRXQWV GXH IURP 7KH OLTXLGLW\ SODQQLQJ FRQVLGHUV WKH PDWXULW\ RI WKH
FXVWRPHUV IRU FRQWUDFW ZRUN ILQDQFLDO DVVHWY H J DFFRXQWVY UHFHLYDEOH DQG RWKHU
/IRVV DOORZDQFH ILQDQFLDO DVVHWVY DQG SURMHFWHG FDVK IORZV IURP
RSHUDWLRQV 'XH WR WKH KLJKHU UHODWLYH VKDUH RI
"HEHPEHU UHYHQXH ZLWKLQ HQHUJ\ VWRUDJH LQ FRQMXQFWLRQ ZLWK
&XUUHQWHUGXH 2YHUGXRYHUGXZYHUG XH ! WKH LQFUHDVLQJ VL]H Rl SURMHFWV LQ WKLV EXVLQHVV OLQH WKH

XVH RI FDVK DQG FDVK HTXLYDOHQWYV LV VWURQJO\

DPRXQW GD\V. GD\V.  GD\WV  GD\V GHSHQGHQW RQ GRZQ SD\PHQWVYV UHFHLYHG IURP
(ISHFWHG ORVV UDWH FXVWRPHUV ZLWK D QHJDWLYH ZRUNLQJ FDSLWDO HIIHFW $
*URVV FDUU\LQJ DPRXQW WUDGH UHFHLYDEOHV DQG VLIJQLILFDQW VORZ GRZQ LQ HQHUJ\ VWRUDJH RUGHU LQWDNH
RWKHU UHFHLYDEOHYV ZLOO WKHUHIRUH QHJDWLYHO\ DIIHFW FDVKIORZ 7KH
*URVV FDUU\LQJ DPRXQW DPRXQWV GXH IURP &RPSDQ\ PDQDJHV WKLV H[SRVXUH E\ HQG WR HQG
FXVWRPHUV IRU FRQWUDFW ZRUN DOLJQPHQW EHWZHHQ WKH SD\PHQW VFKHGXOHV ZLWKLQ RXU
/IRVV DOORZDQFH VDOHV FRQWUDFWYV RQ WKH RQH KDQG DQG SURFXUHPHQW

FRQWUDFWV RQ WKH RWKHU KDQG

7KH PRYHPHQW LQ WKH ORVYV DOORZDQFH LQ UHVSHFW RI 7KH WDEOHV EHORZ DQDO\WVHV WKH &RPSDQ\!V ILQDQFLDO
WUDGH DQG RWKHU UHFHLYDEOHY DQG DPRXQWYVY GXH IURP OLDELOLWLHV RQ WKHLU FRQWUDFWXDO PDWXULWLHV IRU DOO QRQ
FXVWRPHUV IRU FRQWUDFW ZRUN GXULQJ WKH \HDU ZDV DV GHULYDWLYH ILQDQFLDO OLDELOLWLHV IRU ZKLFK WKH
IROORZV FRQWUDFWXDO PDWXULWLHY DUH HVVHQWLDO IRU DQ

XQGHUVWDQGLQJ RI WKH WLPLQJ RI WKH FDVK IORZYV
,Q (85

%DODQFH $W -DQXDU\

$PRXQWYV ZULWWHQ RII

IHW UHPHDVXUHPHQW RI ORVV DOORZDQFH

%DODQFH $W 'HFHPEHU

7UDGH DQG RWKHU UHFHLYDEOHV DQG P RXUPWQR W XOHRVYRIV RQ WUDGH DQG RWKHU UHFHLYDEOHYV DQG
FXVWRPHUV IRU FRQWUDFW ZRUN DUHDPRXAOWHYQGKH YKRPE FXVWRPHUV IRU FRQWUDFW ZRUN DUH
WKHUH LV QR UHDVRQDEOH H[SHFWDWLHRKRRQ WHHFR LQUWKH LOQFRPH VWDWHPHQW DV D VHSDUDWH OLQH
,QGLFDWRUV WKDW WKHUH LV QR UHDVWHPEOXENHBHFHDWURBRRIHULHY RI DPRXQWY SUHYLRXVO\
UHFRYHU\ LOQFOXGH DPRQJVW RWKHUYUWMWKWHDRLRXWDHRIFHGLWHG DJDLQVW WKH VDPH OLQH LWHP
GHEWRU WR HQJDJH LQ D UHSD\PHQW SODQ ZLWK WKH

&RPSDQ\ DQG D IDLOXUH WR PDNH FRQWUDFWXDO

SD\PHQWYV

$OIHQ $QQXDO 5HSRUW



,Q (85 '"HFHPEHU
/HVV WKDRRQWK¥HWZHHQ 2YHU  _. .
PRQWKWR \HDQG \HDUV\HDUV

7UDGH DQG RWKHU SD\DEOHV H[FOXGLQJ GHIHUUHG

UHYHQXH

%RUURZLQJV

)DFWRULQJ $OIHQ (ONDPR

/HDVH OLDELOLWLHYV

7RWDO QRQ GHULYDWLYHV

Q (85 '"HFHPEHU
/[HVV WKDRRQWK¥HWZHHQ 2YHU  __ . oo

PROQWKWR \HDQG \HDUV\HDUYV

7TUDGH DQG RWKHU SD\DEOHV H[FOXGLQJ GHIHUUHG
UHYHQXH

%RUURZLQJV

JDFWRULQJ $OIHQ (ONDPR

/IHDVH OLDELOLWLHYV

7TRWDO QRQ GHULYDWLYHYV

ODUNHW ULVN
JRUHLJQ H[FKDQJH ULVN

1R
‘&DSLWDO PDQDJHPHQW

7KH &RPSDQ\!'V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO LV
WR VDIHIJXDUG WKH &RPSDQ\!'V DELOLW\ WR FRQWLQXH DV D
JRLQJ FRQFHUQ DQG PDLQWDLQ DQ RSWLPDO FDSLWDO
VWUXFWXUH WR UHGXFH WKH FRVW RI FDSLWDO

,Q RUGHU WR PDLQWDLQ WKH &RPSDQ\!V FDSLWDO VWUXFWXUH
WKH &RPSDQ\ PD\ DGMXVW LWV GLYLGHQG SROLF\ LVVXH

QHZ VKDUHV RU VHOO DVVHWY WR UHGXFH GHEW 7KH

&RPSDQ\ PRQLWRUV FDSLWDO RQ WKH EDVLV RI WKH JHDULQJ
UDWLR DQG FORVHO\ PRQLWRUV WKH &RPSDQ\ V IXWXUH
SHUIRUPDQFH LQ UHODWLRQ WR WKH ILQDQFLDO FRYHQDQW ZLWK
WKH EDQN

7KLV UDWLR LV FDOFXODWHG DV QHW GHEW GLYLGHG E\ WRWDO
HTXLW\ 1HW GHEW LV FDOFXODWHG DV WRWDO ERUURZLQJV
LQFOXGLQJ FXUUHQW DQG QRQ FXUUHQW ERUURZLQJV! DV
VKRZQ LQ WKH EDODQFH VKHHW OHVV FDVK DQG FDVK
HTXLYDOHQWYV

7RWDO FDSLWDO LV FDOFXODWHG DV HTXLW\! DV VKRZQ LQ WKH
EDODQFH VKHHW SOXV QHW GHEW 7KH JHDULQJ UDWLRV DW
'"HFHPEHUDQG'HFHPEHUZHUH DV

7KH &RPSDQ\ PDLQO\ RSHUDWHV LQ WKHLQGIHSOML@® @ QVRIQP SRVVLEOH SULFH%ODOd?GZ\éRQGLWLRQV DUH

LQ ZKLFK WKH (XUR LV WKH EDVLV FXWQUHHEMLIVWHG RWWK H[LVWLQJ
DQG IRU IXUWKHU GHWDLOV 7KH FSUUHRRRILYINVN LV OLPLWHG

DQG ODUJHO\ FRQFHUQV SRVLWLRQV DQG IXWXUH
WUDQVDFWLRQV LQ (XUR V 0DQDJHPH®&W 5 SRR
EDVHG RQ D ULVN DVVHVVPHQW WKDW \RRH%ﬁuﬁ\kﬂﬁHé
GR QRW QHHG WR EH KHGJHG RWKHU KLJ

7KH &RPSDQ\ V QHW'HESREXWW D W
RWKHU IRUHLJQ H[FKDQJH PRYHPHQWV LV K WKRX D
LQ FDVH IRUHLJQ FXUUHQF\ H[FKDQJH 8DhWHV

ZLWK DQG LV PDLQO\ FRQFHQWUDWI—P(Q(E Wk%vn'i‘ MFX
FXUUHQF\ 86' L H SURFXUHPHQW DQE y%“ﬁFVMoLMUHDVH ZLWK
HIRUH WD[ LV PLOOLRQ

ULFH ULVN

,QWHUHVW UDWH ULVN

7KH &RPSDQ\ LQFXUV SULFH ULVNV RQ WKH SXUFKDVH
UDZ PDWHULDOV DQG VXEFRQWUDFWLE®Y ¢#&EF

EHWZHHQ WKH PDUNHW SULFH DW WK
DQG GXULQJ WKH DFWXDO SHUIRUPDQ

SPH &
%%ZkQWKFPQQB#H

QW WKDW WKH LQWHUHVW UDWH ULVNV RQ LWV

v AQA(ASISH 'HFHPEHU

"HFHPEHU

%RUURZLQJV QRWH

K& PSDQ\ FRQWURtsoxv EDQN RYHUGUDIWYV
Y \APWHHPHQWYV
YDOXHG LQIRUPDWL
&RPSDQ\ HYDOXDWHV WKH FRQFHQWU

UHVSHFW WR SULFHV DV ORZ

"JHVV FDVK DQG FDVK HTXLYDOHQWY QRWH
1HW GHEW FDVK

7TRWDO HTXLW\

7TRWDO FDSLWDO

\b@L PZ PDWHULD SRy g3 UDWLR
FHG ZRUN DQ\J M VWNIM U I_ILVVI_IU\{IJU

WKELPSREWLR? SYWIRYGHFUHDVHG GXULQJ

GXH WR
RSWLPLVHG ZRUNLQJ FDSLWDO

Iﬁ-_ﬁ WR LOWHUHVW UDWH ULVNV RQ LWV
QW KDV GHWHUPLQHG EDVHG RQ

RL
UHODWHG WR ODUJHU SURMHFWYV WKlFrFS&L#ze#%%Lc;RJ\Y §‘F50‘B|3\WD@HVG WR EH KHGJHG

WR XVH LQGH[DWLRQ FODXVHV LQ LWV YRBUM WKYUERPSHKH\IV LQWHUHVW UDWH LQFUHDVHV ZLWK
WKH LPSDFW RQ SURILW EHIRUH WD[ LV K PLOOLRQ

$OIHQ $QQXDO 5HSRUW



7KH WDEOWHHEWORXW DQ DQDO\WVLV RI QHW FDVK ( DGHTXDWH WHFKQLFDO ILQDQFLDO DHQSSREWK@QU UKMRAV®HWP DOVR UHTXLUI

GHEW DQG WKH PRYHPHQWYV LQ QHW FDVK GHEW IRU HDFK WR FRPSOHWH WKH GHYHORSPHQW DRGHWRVXW R IRWKHHOWORMHFW SURILWDEL
RI WKH SHULRGY SUHVHQWHG WKH SURGXFW RU V\VWHP DUH DYDLD@EOW HYQRSI IRUHFDVWHG SURILWDELO
Q (85 &DVK D@WRUURZLQIDFWRULQJIHDVHIHW FDVK (- WhH HISHQGLWXUH DWWULEXWDEOHEWﬁQWWHBﬁgQWU%%\abv#glDV\\//IXLHVV\IQ\D/I\—I/E\\I/VV(;E
' VIVWHP GXULQJ LWV GHYHORSPHQW DD b6QAH D
EDQN RYHUGUDIWY $0OIHQ (ONDRBELOLW GHI\EW PHDVXUHG RXWERPH PD\ GHYLDWH IURP WKH HVWL
1HW FDVK GHEW -DQXDU\ VSHFLILFDOO\ IRU PDMRU DQG FRPSOH]
,Q GHWHUPLQLQJ WKH GHYHORSPHQW HRAHWNWHWRKEWWRULFDO H[SHULHQFH KD
1HW FDVK IORZV FDSLWDOLVHG WKH &RPSDQ\ HVWLPDWWW LW HYSHEWHRG/ DO DUH VXIILFLHQV
1HZ OHDVHV DQG UHPHDVXUHPHQWYV IXWXUH HFRQRPLF EHQHILWV Rl WKH UHVSHFWLYH SURGXFW RU
ZWKHU FKDQINV IXUWKHUPRUN PDODIHPHOW HYWLPDWHY WKH XVHIXO OLIA Rl
1HW FDVK GHEW ‘HFHPEHU VXEK SURGXEW RU VI\VWHP Q WKH &RPSDQ\ UHFRJQLVHG D SUJ
6PDUW *ULG 6ROXWLRQV EXVLQHVV OLQG
LAW FDVK IORZV 7KH FDUU\LQJ DPRXQW RI FDSLWDOLV B & L&MXHIMHRSPHRWLBRR YWY WUDQVIRUPH U
1HZ OHDVHVY DQG UHPHDVXUHPHQWYV LV KDQG KPLOOLRG@GHHPEHUDQG SURYLVLRQ LV EDVHG RQ WKH H[SHFWH
2WKHU FKDQJHV '"HFHPEHUUHVSHFWLYHO\ 7KH &RPSDPQFXUUHG WR UHVROYH WKH PRLVWXUH
1HW FDVK GHEW '"HFHPEHU HVWLPDWHV WKH XVHIXO OLIH RI WKHOFHRHUGR B HQRV VRN WHUWRHVWLPDWH D
EH DW \HDUV EDVHG RQ WKH H[SHFWHGWALPIBIWHPH/ REIDWHRKRQ WKH IROORZLQ
2WKHU FKDQJHV FRPSULVH D QRQ FDVK PRYHPHQW DQG DVVHWV +RZHYHU WKH DFWXDO XVH'?Q@—F'(‘J"D@\H_\REIJEHWWL"H{QV LQ WKH ILH
UHODWHV WR HIIHFWLYH LOWHUHVW DFFRXQWLQJ RQ ERUURZLQJV RU ORQJHU WKDQ \HDUV GHSHQGLQJ RYRLOQR¥EMHFRY E\ ZDWHU LQJUHVV
DQG OHDVH OLDELOLWLHYV PDUNHW GHYHORSPHQWYV DQG FRPSHWLWRERWLRRZYbUH zDWHUSURRI
,PSDLUPHQW RI QRQ ILQDQFLDO( D¥N HIWpGFFWHG FRVWYV WR EH LQFXUU®
ILHOG UHSDLU WR UHVROYH WKH PRL)
1R 1R &ULWLFDO DFFRX 7KH &RPSDQ\ DVVHVVHV ZKHWKHU WKI-@U‘HKQU\/VILbQ\SHULRG QHHGHG WR IX0O0\
)DLU YDOXH HVWLPDW DQG MXGJHPHQW LQGLFDWRUV RI LPSDLUPHQW IRU DOO QR/R EIGMPQFLDO DVVHWYV DW

HDFK UHSRUWLQJ GDWH *RRGZLOO DQG \
7KH &RPSDQ\ KDV QR ILQDQFLDO DVVHWW BQ A SHUPEAKOR W IRH MWK H |LQD QFL D OSXW DVQHRWK WY HU WHVIWUHGE IRU LPSDLU TS0 ShURRE S SRR g Ve
PHDVXUHG DW IDLU YDOXH PDQDJHPHQW WR PDNH MXGJHPHQWYV RWKWH®E DWHRWWDEEHQ VXFK LQGLFDWRUWVKH[UDW LRWMKHUWDRQ RQV LQ WKH ILHOC
SW HEHPEHUDOG HFHPEHUWKH DVVXPSWLRQV WKDW DIIHFW WKH UHSRQWRE LR BRYWHMWRI DUH WHVWHG IRUEBH $PSORMWRMW ZKEQWHKHUBIUHVY YV V)
FDUU\LQJ DPRXQWYVY RI FDVK DQG FDV V¥ WV SQ' \}D LHY DQG WKH DU RWEHEDMWPRKXWOQWYIRW WKH FDUU\L QW KDDPR XOQUWVZP DAHYRBRWRERH LV WKH DVVXPE
DOG RWKHU UHFHLYDEOHY DOG WuDG b b % BV GXULQJ WK M HARYRUWDHE® 15 HIKHRG VD OXH LQ XVH FDPRRXD P WILRQVDDUIHO SXW IRU WKH SURYL
DSSUR[LPDWHG WKHLU IDLU YDOXHY y g'% é/VRFLDWHG DVWQXEISUWW R §M @D URDEDVHBHQW HVWLPDWRHY WWKH FHRIOBWFVWHRE EH LQFEXUUH G
lﬂE K sSHOYHQFHY DQG YDYWRXW FWKKUGREWRWRP WKH DVVHW RU FDVK JHQHUDWLQJ

PDWXULWLHV RI WKHVH DVVHWV DQG QLI \ébLuV\Q OLHYHG WR EH UHDYV R Q DEXLIW X G WWKHUPLQHY D VXLWDEOH G{WERRE WROB W 1F ko HUYGIWRP WKDW HP
7KH IDLU YDOXHV Rl WKH ORQJ WHUP EHERXBYWDREFEKY $FWXDO UHVXOWYV PWR GHD OHAX OUDR\PH WKKIH 1S UHVH QW YD O X HSRHWWR R VR IR | BRRAUL QI ZKLFK LW ZD\

HOA Y GIWEIGGZLWKLQ D V
PDWHULDOO\ GLIIHUHQW IURP WKH FDBVYWLIPPYWHRXQWYV DV WKH )XUWKHU GHWDLOV DERXW LPSDLUP H QR BYMBW LY yEHIOG-

LQWHUHVW UDWH ULVN LV D IORDWLQJ UDWH SOXV VSUHDG ZKHUH LQ 1RWH QHFHVVLWDWHG UHSDLU ZKHWKHU VXF

Ay OW FRVWV FRQGXFWHG LQ WKH ILHOG RU ZLWKLQ
WKH VSUHDG HTXDOV WEBB FXUUHQw POUNHARSIDH (VWLPDWHYV LO FROWUDFW ZRUNRQWUDVW WKH FXUUHQW PHWKRGROR
7KH FDSLWDOLVHG GHYHORSPHQW FRVWV DUH EDVHG RQ H[FOXVLYHO\ XSRQ LQ ILHOG UHSDLUV I

PDQDJHPHQW MXGJHPHQWY WDNHQ LQMRI BRPREOQW UHFRIJIQLVHYVY UHYHQXH DWGEVRWWR/I \RXEVWDWLRQV GHWHUPLQH

( LW LV WHFKQLFDOO\ IHDVLEOH WR FRPEWHRVY WRHEEDR B Fp G EROXWLRQVVIVXEHQHDLOKWRUDIWH 7KLV VKLIW L
RU VIVWHP VR WKDW LW ZLOO EH DYDVHIEYHRRIUXWHPH L H EHIRUH GHODYRBONG WR MXE\ QHZ DQG PRUH H[WH

EXVWRP i HV LQ WKH LQFREHO/GNGBANB HQ XRAIRLQJ FRQYHUVDW|
( PDQDJHPHQW LQWHQGV WR FRPSOH X
VWP DOB XVH RUVHOO Lw %%WE&'\%&J%\/% %&U\i{% PHWKRG 8QGHU WXVYWRPKUIRGEREWXDIOH SRVVLEOH VRO

VWY DUH FRP ZLWK WKH WRWIRQ WW WULRDWHBHFRVWY WR
( WKHUH LV DQ DELOLWY WR XVH RU VE‘EPQVWL@‘ gHﬁ%ﬁ%WRZDUGV FRPSOHWH VDWLVIDFWLROQO RI

VAVWHP WKH SHUIRUPDQFH REOLJDWLRQ )XUWKHU GHWDLOV ZLWK UHJDUGV WR \
( LW FDQ EH GHPRQVWUDWHG KRZ WKH SURGXFW RU LQFOXGHG LQ 1RWH

VIVWHP ZLOO JHQHUDWH SUREDEOH IR WX DN IR @/KHLEURJUHVYV WRZDUG FRPSOHWH
EHQHILWYV VDWLVIDFWLRQ RI WKH SHUIRUPDQFH REOLJDWLRQ WKH

&RPSDQ\ KDV D UREXVW SURFHVV DQG V\VWHP IRU FRVW
HVWLPDWLQJ IRUHFDVWLQJ DQG UHYHQXH DQG FRVWYV

$O0IHQ $QQXDO 5HSRUW



1R
‘ 6HIJPHQW LQIRUPDWLRQ

2SHUDWLQJ VHIPHQWYV

7KH &RPSDQ\ LV HQJDJHG LQ WKH EXVLQHVV RI

GHYHORSLQJ SURGXFLQJ DQG VHOOLQJ YDULRXV SURGXFWYV
V\VWHPV DQG VHUYLFHY UHODWHG WR WKH HOHFWULFLW\ JULG
7TKHUH LV D VWURQJ LQWHUUHODWLRQVKLS EHWZHHQ RXU WKUHH
SURGXFW JURXSVY L H 6PDUW *ULG 6ROXWLRQV (9

FKDUJLQJ DQG (QHUJ\ 6WRUDJH 6\VWHPYV

,)56 UHTXLUHVY GLVFORVXUHV RI VHIPHQW LQIRUPDWLRQ LQ
DOLIJQPHQW ZLWK LQWHUQDO PDQDJHPHQW UHSRUWLQJ WR WKH
&KLHI 2SHUDWLQJ '"HFLVLRQ ODNHU &2'0! $OIHQ!V

&(2 LV FRQVLGHUHG WKH &2'0 ZKR LV XOWLPDWHO\
UHVSRQVLEOH IRU UHYLHZLQJ DQG DVVHVVLQJ WKH
SHUIRUPDQFH RI WKH WKUHH VHSDUDWHO\ LGHQWLILHG
SURGXFW JURXSV

7KH &2'0 PRQLWRUV WKH SHUIRUPDQFH Rl WKH WKUHH

SURGXFW JURXSV GHVSLWH WKH VSOLW LQ UHYHQXH DQG JURVV
PDUJLQ VROHO\ RQ DQ DJJUHJDWHG EDVLV IRU UHVRXUFH
DOORFDWLRQ DQG RYHUDOO SHUIRUPDQFH PHDVXUHPHQW $00O
ILQDQFLDO VHJPHQW LQIRUPDWLRQ FDQ WKHUHIRUH EH IRXQG
LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

(QWLW\ ZLGH GLVFORVXUHYV
*HRJUDSKLF LQIRUPDWLRQ

7KH IROORZLQJ WDEOH LV VXPPDULVLQJ L UHYHQXH DQG
RWKHU LQFRPH DQG LL QRQ FXUUHQW DVVHWYV H[FOXGLQJ
ILQDQFLDO LQVWUXPHQWY DQG GHIHUUHG WD[ DVVHWYV
DWWULEXWDEOH WR WKH &RPSDQ\V FRXQWULHV RI GRPLFLOH

,Q (85

5HYHQXH

7KH 1HWKHUODQGYV
)LQODQG

%HOJLXP

7RWDO

1RQ FXUUHQW DVVHWV '"HFHPEHU '"HFHPEHU
7KH 1HWKHUODQGYV

)LQODQG

%HOJLXP

7RWDO

$OIHQ $QQXDO 5HSRUW

5HYHQXH DQG RWKHU LQFRPH E\ UHJLRQ EDVHG RQ WKH
GHVWLQDWLRQ RI SURGXFWY DQG ORFDWLRQ RI SURMHFWYV LV
SUHVHQWHG LQ 1RWH

ODMRU FXVWRPHUYV

7KHUH DUH WZR FXVWRPHUV ZKR LQGLYLGXDOO\ DFFRXQW IRU

PRUH WKDQ RI WKH &RPSDQ\!V FRQVROLGDWHG
UHYHQXH 7KH WRWDO DPRXQW IRU WKHVH FXVWRPHUV LV
K PLOOLRQ K PLOOLRQ

1R
5HYHQXH

7KH &RPSDQ\ GHULYHV WKH IROORZLQJ UHYHQXHV DQG
RWKHU LQFRPH SHU EXVLQHVY OLQH

,Q (85

6PDUW JULG VROXWLRQV
(QHUJ\ VWRUDJH V\VWHPV
(9 FKDUJLQJ

7RWDO

5HYHQXH IURP 6PDUW *ULG 6ROXWLRQWBQBO@HKHURVY PDUJLQ IRU WKH JURXS
6WRUDJH 6\WVWHPV JHQHUDWHG E\ HQWLWLHYV GRPLFLPDHGVLYLG 6ROXWLRQYV

WKH 1IHWKHUODQGY DQG %HOJLXP DQFEROMODWXWHG/RVR WKLV ZLWK D JURVYV
PXWRP HU\SHALLE SURVIANVEP RXQAQ) \RK (QHUJ\ BWRUDJH 6\WWHPV ZLW

PLOOLRQ DQG K PLOOLRQ UHVSHFWLYHO\ LDQGHERFEDMHEQJI ZLWK
RYHMP HXMQJ WHFRWWR FRIWP HMRG

SHYHQXH IURP 6PDUW *ULG 6ROXWLRQV UHODWLQJ WR
VWDQGDUGLVHG VXEVWDWLRQV RI K PLOOLRQ ZKLFK DUH
IROORZLQJ D PRGXODU GHVLJQ DSSURDFK WKDW EHFDPH
HITHFWLYH LQ UHYHQXH JHQHUDWHG E\ $OIHQ (ONDPR

Rl K PLOOLRQ DQG WKH &RPSDQ\!V (9 FKDUJLQJ

UHYHQXH RI K PLOOLRQ LV FRQVLGHUHG WR EH SRLQW
LQ WLPH UHYHQXH

7KH JURXS V UHYHQXH DQG RWKHU LQFRPH GLVDJJUHJDWHG
E\ UHJLRQ EDVHG RQ WKH GHVWLQDWLRQ RI SURGXFWV DQG
ORFDWLRQ RI SURMHFWYV LV DV IROORZV

,Q (85

7KH 1HWKHUODQGYV

2WKHU (XURSHDQ 8QLRQ FRXQWULHYV

5HVW RI (XURSH

2XWVLGH (XURSH

7TRWDO



1R
‘ BHUVRQQHO H[SHQVHYV

7KH SHUVRQQHO H[SHQVHV FDQ EH GLYLGHG LQWR WKH
IROORZLQJ FRVW FDWHJRULHYV

,Q (85

6DODULHY DQG ZDJHV

6RFLDO VHFXULW\ FRQWULEXWLRQV
3HQVLRQ FRQWULEXWLRQV '&

+LUH LQGLUHFW SHUVRQQHO
&DSLWDOLVHG SHUVRQQHO H[SHQVH
7RWDO

7KH DYHUDJH QXPEHU RI )7( V DUH

'LUHFW (PSOR\HHV
,QGLUHFW (PSOR\HHV
7TRWDO

JLQQLVK SHQVLRQV

$OIHQ (ONDPR KDV D GHILQHG FRQWULEXWLRQ VFKHPH LQ
ZKLFK WKH SHQVLRQ FRQWULEXWLRQ LV SUHGHWHUPLQHG DQG
EDVHG RQ WKH JURVYV VDODU\ RI WKH LQGLYLGXDO HPSOR\HH

7KH DQQXDO QHW FRQWULEXWLRQ IRU

7KH SHQVLRQ FRQWULEXWLRQV DUH SDLG RQ D
PRQWKO\ EDVLVY WR WKH SHQVLRQ IXQG 7KH H[SHFWHG QHW
FRQWULEXWLURRRXROWY WR K PLOOLRQ 7KH
SUHPLXP SD\DEOH GXULQJ WKH ILQDQFLDO \HDU LV FKDUJHG
WR WKH LQFRPH VWDWHPHQW DQG LV FODVVLILHG DV FRVWV RI
SHUVRQQHO

$VLGH IURP SUHPLXP SD\DEOHV $0OIHQ (ONDPR GRHV QRW
KDYH DQ\ DGGLWLRQDO REOLJDWLRQV LQ UHVSHFW WR WKH
SHQVLRQ VFKHPHV

.H\ PDQDJHPHQW FRPSHQVDWLRQ

.H\ PDQDJHPHQW LQFOXGHV 'LUHFWRUV DQG ([&RP
PHPEHUV KDYLQJ DXWKRULW\ DQG UHVSRQVLELOLW\ IRU

SODQQLQJ GLUHFWLQJ DQG FRQWUROOLQJ WKH DFWLYLWLHV RI WKH

&RPSDQ\

$V SHUHFHPEHUD WRWDO RI  )7(V 7KH &RPSDQ\ DSSOLHV WKH OLDELOLV q (85
ZHUH HPSOR\HG RXWVLGH WKH 1HBKIQYOBQGAFKHPHYV 7KH SUHPLXP SD\[6p0pULHY DQOG ZDJIHV

ILQDQFLDO \HDU LV FKDUJHG WR WKH

LV FODVVLILHG DV FRVWV RI SHUVRQ(2KRUW WHUP LQFHQWLYH SODQ V

'XWFK SHQVLRQV

S Q Q 6RFLDO VHFXULW\ FRQWULEXWLRQV
7KH &RPSDQ\ KDV D GHILQHG FRQWULBROW.@ ¢ /\F KOHRBH B8 DWHO\ DFEWLYF3HQVLRQ FRVWV
D GHILQHG EHQHILW VFKHPH 7KH GHILQBEWMQHSING BIRINSIADQ ZKLFK KDV ¢y b EDVHG SD\PHOWYV
D PXOWL HPSOR\HU LQGXVWU\ SHQVISDUWOBIQGSDFPWHWE R KH WRWDO SODQGHYHUDQFH
DYHUDJH VDODU\ SD\ IRU ZKLFK LQVXIXIOFG KOW DMRUSOMN QG WKH FRYHU
LV DYDLODEOH WR DFFRXQW IRU DV D GHHEBREBHEHWOHILWK$IOHRP SDQ\ GRHV (2WKHU
7KHUHIRUH WKH &RPSDQ\ DFFRXQWYV KDY WRIQX ERBRLWBHQWYV IRU DGGLWLI 7TRWDO
SODQ DV D GHILQHG FRQWULEXWLRQ $FOV@ RIKP GHQWFLRQRI WKH SHQVLRQ lm%@@%%#‘g}/@ﬁoe Q L O\GAODELOQVIKU \
VFKHPHY DUH ILQDQFHG WKURXJK PR@@KmJFR@M[E\ka)QWXUH SUHPLXPV ,I DS OLFLQ% 'RHVK/ﬁ(rbUH FDSLWDO RI WKH &RPSDQ\
WR WKH SHQVLRQ SURYLGHUV EHLQJ WOGXVOINXEZBLGHHSHQVLRQ IXQG DSSOLHV DQ DQQXDO
FRPSDQLHV DQG WKH LQGXVWU\ SHOQVLROHKOMGLR® (IRYKMKH SHQVLRQ IXQG ,Q DGGLWLRQ NH\ PDQDJHPHQW FROOHFWLYHO\ KROG
FRQWULEXWLRQ ZLWK WKH LQGXVWU\ SHQVLR Vi FROGLWLRQDO ULJKWV VXEMHFW WR FHUWDLQ SHUIRUPDQFH
FDOFXODWHG XVLQJ D PD[LPXP DQQXDJ %%ggﬁ%&B\GW%gPDSOD\RDEEOOLHJ\[’)WWFK GERMARRR) GBBVWHG XQGHU WKH ORQJ WHUP LQFHQWLYH
DQG D SUHPLXP RI DSSUR[LPDWHO\ SE VLRO VERHPHY Q 4B8RY HU UMWY E DWW DR P %RDUG DQG ([&RP

7KH EDVH SUHPLXPVRW DW DSSUR[LPDWHO\ PHPEHUV WR UHFHLYH Dw UHDOLVDWLRQ

EDVHG RQ WKH /7,3 2UGLQDU\ 6KDUHV
7TRWDO H[SHFWHG FROWRKBXWLRQV IRU
WR K PLOO[LRQ @ R Q SHIHUHQFH NWRWHIRW WRUWKHU GHWDLOV

$OIHQ $QQXDO 5HSRUW



1R
‘ 2WKHU RSHUDWLQJ FRVWYV

7KH RSHUDWLQJ FRVWY FDQ EH GLYLGHG LQWR WKH IROORZLQJ
FRVW FDWHJRULHY SUHVHQWHG LQ WKH WDEOH EHORZ 7KH
GHFUHDVH LQ RWKHU JHQHUDO H[SHQVHV LV SULPDULO\
FDXVHG E\ FRVWVY WKDW UHODWH WR WKH VWUDWHJ\ YDOLGDWLRQ
DQG ULJKW VL]LQJ SURJUDP LQFOXGHG LQ DV ZHOO DV

RXU UHDOLVHG FRVW VDYLQJ LQLWLDWLYHV LQ

,Q (85

+RXVLQJ H[SHQVHYV

2WKHU SHUVRQQHO H[SHQVHYV

"HYHORSPHQW H[SHQVHV

2WKHU JHQHUDO H[SHQVHV

7RWDO

1R
‘ 6KDUH EDVHG SD\PHQWYV

6KDUH DZDUG SODQV

/IRQJ WHUP LQFHQWLYH SODQ .H\ HPSOR\HHV

7KH ODQDJHPHQW %RDUG RI $O0IHQ UHFRJQLVHV WKH
LPSRUWDQFH RI LWV NH\ HPSOR\HHV WR WKH IXWXUH VXFFHVV
RI WKH &RPSDQ\ 7KHUHIRUH RQ 2FWREHU D

ORQJ WHUP LQFHQWLYH SODQ /7,3 .H\ HPSOR\HHV! ZDV
LQWURGXFHG IRU D QXPEHU RI GHVLIJQDWHG HPSOR\HHYV
ZLWKLQ WKH JURXS RI WKH &RPSDQ\

7KH IROORZLQJ XQYHVWHG JUDQWYV FRPSULVLQJ RI
2UGLQDU\ 6KDUHV LQ WKH &RPSDQ\ KDYH EHHQ PDGH
XQGHU WKLV SODQ

*UDQW GDWH 1XPEHU RI $ZDUGV *UDQWHG ([HUFLVH SULFH

-DQXDU\ 1L0
-DQXDU\ 1L0
-DQXDU\ 1L0
-DQXDU\ 1L0

7KH FRQGLWLRQDO ULJKWV WR UHFHLYH H[LVWLQJ 2UGLQDU\
6KDUHV JUDQWHG ZLOO EH H[HUFLVDEOH LQ H[FKDQJH IRU
2UGLQDU\N 6KDUHV RQ WKH GD\ WKDW LV IRXU \HDUV DIWHU WKH
JUDQW GDWH RQ WKH FRQGLWLRQ WKDW WKH UHOHYDQW
HPSOR\HH RI $OIHQ FRQWLQXHV WR EH HPSOR\HG E\ WKH
&RPSDQ\ RQ WKLY GDWH VXEMHFW WR FHUWDLQ

DUUDQJHPHQWY IRU H[FHSWLRQDO FLUFXPVWDQFHYVY VXFK DV
GHDWK RI WKH HPSOR\HH %HVLGHV WKH DIRUHPHQWLRQHG
VHUYLFH YHVWLQJ FRQGLWLRQ QR RWKHU YHVWLQJ FRQGLWLRQV
DUH DSSOLFDEOH IRU WKH /7,3 .H\ HPSOR\HHV

$OIHQ $QQXDO 5HSRUW

/RQJ WHUP LQFHQWLYH SODQ %RDUG RI 'LUHFWRUV DQG
([&RP PHPEHUV

$vV SDUW RI WKH UHPXQHUDWLRQ SROLF\ DGRSWHG E\ WKH

JHQHUDO PHHWLQJ RI VKDUHKROGHUV RQ $SULO

ZKLFK KDV EHHQ VXEVHTXHQWO\ DPHQGHG DQG DGRSWHG

E\ WKH JHQHUDO PHHWLQJ RI VKDUHKROGHUY RQ RQ $SULO
D ORQJ WHUP LQFHQWLYH SODQ IRU WKH ODQDJHPHQW

%RDUG DV ZHOO DV ([&RP PHPEHUV LV DSSOLFDEOH LQ

RUGHU WR LQFUHDVH WKH DOLJQPHQW ZLWK VKDUHKROGHU!V

LOWHUHVW

7KH IROORZLQJ XQYHVWHG JUDQWYV FRPSULVLQJ RI
2UGLQDU\ 6KDUHV LQ WKH &RPSDQ\ KDYH EHHQ PDGH
XQGHU WKLV SODQ

*UDQW GDWH 1XPEHU RI $ZDUGV *UDQWHG ([HUFLVH SULFH

$SULO 1L0
0D\ 1L0
-XQH 1L0
0D\ 1L0
-XQH 1L0

$W UHDOLVDWLRQ RI WKH DSSOLFDEOH SHUIRUPDQFH FRQGLWLRQV 7KH DFWXDO QXPEHU RI $ZDUGV WKDW ZLOO YHVW
FDQ UDQJH EHWZHHQ QLO DW UHDOLVDWLRQ XS WR DW UHDOLVDWLRQ DQG DW
UHDOLVDWLRQ IRU JUDQWV PDGH LQ DQG UHVSHFWLYHO\

7KH FRQGLWLRQDO ULJKWV WR DFTXLUH H[LVWLQJ 2UGLQDU\
6KDUHYV JUDQWHG ZLOO EH HI[HUFLVDEOH LQ H[FKDQJH IRU
2UGLQDU\ 6KDUHVY RQ WKH GD\ WKDW LV WKUHH \HDUV DIWHU
LOQOFHSWLRQ RI WKH VHUYLFH DQG SHUIRUPDQFH SHULRG
VXEMHFW WR FRQWLQXHG HPSOR\PHQW DV D PHPEHU RI WKH
%RDUG RI 'LUHFWRUY DQG FHUWDLQ QRQ PDUNHW EDVHG
SHUIRUPDQFH YHVWLQJ FRQGLWLRQV

7KH VHUYLFH DQG SHUIRUPDQFH SHULRG DUH VWDUWLQJ RQ

WKH VW RI -DQXDU\ RI WKH DSSOLFDEOH ILQDQFLDO \HDU LQ
ZKLFK WKH JUDQW KDV EHHQ PDGH %HVLGHV WKH
DIRUHPHQWLRQHG VHUYLFH DQG SHUIRUPDQFH YHVWLQJ
FRQGLWLRQV WKHUH LV RQH DGGLWLRQDO FRQGLWLRQ LQ SODFH
ZKLFK LV D WZR \HDU KROGLQJ SHULRG DIWHU YHVWLQJ GDWH



6 XPPDU\ RI FKDQJHV LQ RXWVWDQGLQJ VKDUHV
&KDQJIJHV LQ RXWVWDQGLQJ VKDUHV IRU WKH SHULRG

17,3 17,3
.H\ HPSOR\HBRDUG RI 'LUHFWRUYV
DQG ([&RP
%DODQFH -DQXDU\
*UDQWHG

SHUIRUPDQFH DGMXVWPHQW

JRUIHLWHG

([HUFLVHG

7TUDQVIHUUHG

([SLUHG

%DODQFH "HFHPEHU

*UDQWHG

SHUIRUPDQFH DGMXVWPHQW

JRUIHLWHG

([HUFLVHG

7TUDQVIHUUHG

([SLUHG

%DODQFH "HFHPEHU

1RQH RI WKH RXWVWDQGLQJ VKDUHY DUH H[HUFLVDEOH DW
'"HFHPEHU

)DLU YDOXH PHDVXUHPHQW

7KH &RPSDQ\ XVHG WKH %ODFN 6FKROHV PRGHO WR
GHWHUPLQH WKH IDLU YDOXH RI WKH VKDUH EDVHG SD\PHQWYV
SODQV DW JUDQW GDWH 7KH PDUNHW SULFH RI WKH
&RPSDQ\!V 2UGLQDU\ 6KDUHV IRU WKH GLITHUHQW SODQV DW
JUDQW GDWH ZDV

6KDUH DZDUG 30DQV *UDQW GDWH *UDQW GDWH IDLU YD

7KH SUHVHQW YDOXH IRU H[SHFWHG GLYLGHQG RYHU WKH
YHVWLQJ SHULRG IRU DOO SODQV LV QLO EHFDXVH WKH
&RPSDQ\ KDV FXUUHQWO\ QR LQWHQWLRQ WR GLVWULEXWH
GLYLGHQGV LQ WKH IRUHVHHDEOH IXWXUH LQ RUGHU WR EH DEOH
WR IXUWKHU LQYHVW LQ WKH JURZWK RI WKH &RPSDQ\
&RQVHTXHQWO\ DQG LQ FRQMXQFWLRQ ZLWK DQ H[HUFLVH

SULFH RI QLO ERWK WKH H[SHFWHG YRODWLOLW\ DQG ULVN IUHH
UDWH KDYH QR LPSDFW RQ WKH IDLU YDOXH GHWHUPLQDWLRQ
DW JUDQW GDWH

6KDUH EDVHG SD\PHQW H[SHQVHYV

6KDUH EDVHG SD\PHQW H[SHQVHV UHFRJQLVHG DV RWKHU
RSHUDWLQJ FRVWV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH
LQFRPH

,Q (85

/IRQJ WHUP ,QFHQWLYH 30DQ .H\ HPSOR\HHYV

/RQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFWRUV DQG ([&RP

7TRWDO

1R
‘ JLODQFH LQFRPH DQG FRVWYV

,Q (85

JLQDQFH FRVWYV

,QWHUHVW H[SHQVHV UHODWHG WR OHDVH OLDELOLWLHV

8QZLQG RI GLVFRXQW RQ SURYLVLRQV

2ZWKHU LOQWHUHVW H[SHQVHV

7TRWDO ILQDQFH FRVWYV

J)LQDQFH LQFRPH

2ZWKHU LOQWHUHVW LQFRPH

7RWDO ILQDQFH LQFRPH

/IRQJ WHUP ,QFHQWLYH 30DQ .H\ HPSOR\HHV -DQXDU\

/RQJ WHUP ,QFHQWLYH 30DQ .H\ HPSOR\HHV -DQXDU\

/IRQJ WHUP ,QFHQWLYH 30DQ .H\ HPSOR\HHV -DQXDU\

/RQJ WHUP ,QFHQWLYH 30DQ .H\ HPSOR\HHV -DQXDU\

/IRQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFV$BUYO

/IRQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFW®UYV DQG ([&RP

/RQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFWRQM DQG ([&RP

/IRQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFW®UVYV DQG ([&RP

/IRQJ WHUP ,QFHQWLYH 30DQ %RDUG RI 'LUHFWRQM DQG ([&RP

A RXRIRNR RN AXN XXX IR

$OIHQ $QQXDO 5HSRUW

I1HW ILQDQFH LQFRPH FRVWYV



1R
‘ L QFRPH WD[ H[SHQVH

7KLY QRWH SURYLGHY DQ DQDO\VLV RI WKH &RPSDQ\!V
LQFRPH WD[ H[SHQVH VKRZLQJ KRZ WKH WD[ H[SHQVH LV
DIIHFWHG E\ QRQ GHGXFWLEOH LWHPVY ,W DOVR H[SODLQV
VLIQLILFDQW HVWLPDWHY PDGH LQ UHODWLRQ WR WKH
&RPSDQ\'V WD[ SRVLWLRQ

,Q (85
&XUUHQW WD]

&XUUHQW WD[ RQ SURILWYV IRU WKH \HDU
$GMXVWPHQWY IRU SUHYLRXV \HDUV
7TRWDO FXUUHQW WD[ H[SHQVH

'"HIHUUHG LQFRPH WD]J

,QFRPH WD[ RQ FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWYV IRU SUHYLRXV \HDUV
7RWDO GHIHUUHG WD[ H[SHQVH EHQHILW

7TRWDO LQFRPH WD[ H[SHQVH

7KH WD[ RQ WKH &RPSDQ\!V SURILW EHIRUH WD[ GLIIHUV
IURP WKH VWDWXWRU\ DPRXQW WKDW ZRXOG DULVH XVLQJ WKH
WD[ UDWH DSSOLFDEOH WR SURILWY RI WKH HQWLW\ 7KH
UHFRQFLOLDWLRQ RI WKH HIITHFWLYH WD[ UDWH LV DV IROORZV

,Q (85

5HVXOW IURP FRQWLQXLQJ RSHUDWLRQYV
7RWDO LQFRPH WD]

3URILW ORVV EHIRUH LQFRPH WD]

7D FDOFXODWHG EDVHG RQ 'XWFK WD[ UDWH

7D[ HIIHFWV RI
DGMXVWPHQWY IRU SUHYLRXV \HDUV
HIITHFW Rl WD[ UDWHV LQ RWKHU FRXQWULHYV
HIITHFW Rl WD[ LQFHQWLYHYV
QRQ WD[DEOH H[SHQVHV
FKDQJH LQ WD[ UDWHYV
RWKHU GLIITHUHQFHYV

(I'"'HFWLYH WD[ UDWH
$SSOLFDEOH WD[ UDWH

$OIHQ $QQXDO 5HSRUW

(IITHFW RI WD[ LQFHQWLYHV

7R GULYH LQQRYDWLRQ 'XWFK FRUSRUDWH LQFRPH WD[ ODZ
SURYLGHV D VSHFLILF WD[ LQFHQWLYH VFKHPH NQRZQ DV WKH
,QQRYDWLRQ %R[ IDFLOLW\ %DVHG RQ WKLV IDFLOLW\ TXDOLILHG
LOQFRPH DVVRFLDWHG ZLWK 5 "' DFWLYLWLHV LV VXEMHFW WR DQ
HITHFWLYH WD[ UDWH RI DV FRPSDUHG WR WKH 'XWFK
VWDWXWRU\ UDWH RI

,Q ILQDQFLDO \HDU $0IHQ FRQFOXGHG DQ DJUHHPHQW

ZLWK WKH 'XWFK WD[ DXWKRULWLHV LQ ZKLFK WKH

DSSOLFDWLRQ RI WKH LQQRYDWLRQ ER[ EHQHILW LV

GHWHUPLQHG LQ DOLJQPHQW ZLWK 'XWFK FRUSRUDWH

LQFRPH WD[ ODZ 7KLV DJUHHPHQW DSSOLHV IRU WKH \HDUYV
WKURXJK DVVXPLQJ IDFWV DQG FLUFXPVWDQFHYV

GR QRW FKDQJH ,Q 'HFHPEHU $0IHQ UHDFKHG DQ

DJUHHPHQW ZLWK WKH 'XWFK WD[ DXWKRULWLHY WR H[WHQG

WKH H[LVWLQJ LQQRYDWLRQ ER[ UXOLQJ ZLWK \HDUV IRU WKH

SHULRG

7KH WRWDO WD[ HIIHFW RI DSSO\LQJ WKH LQQRYDWLRQ ER[ LV
IRU ILQDQFLDDOV\BIDUHVXOW RI WKH WD[DEOH
ORVV UHDOLVHG

1RQ WD[DEOH H[SHQVHYV

1RQ WD[DEOH LWHPV DUH PDLQO\ UHODWHG WR QRQ
GHGXFWLEOH VKDUH EDVHG SD\PHQW H[SHQVHV UHODWLQJ WR
WKH /RQJ WHUP LQFHQWLYH SODQV

1R
‘ (DUQLQJV SHU VKDUH

HLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH [
IHW UHVXOW DWWULEXWDEOH WR VKDUHKROGHUYV
%DVLF HDUQLQJV SHU VKDUH

$OORZLQJ IRU GLOXWLRQ WKH HDUQLQJV SHU VKDUH DUH DV IROORZYV
"HLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH [

I1HW UHVXOW DWWULEXWDEOH WR VKDUHKROGHUV

'LOXWHG HDUQLQJV SHU VKDUH

7KH FDOFXODWLRQ RI WKH GLOXWHG HDUQLQJYV SHU VKDUH
DVVXPHV WKH H[HUFLVH RI HTXLW\ VHWWOHG VKDUH EDVHG
SD\PHQWYV



5HPXQHUDWLRQ RI WKH ODQDJHPHQW
%RDUG DQG 6XSHUYLVRU\ %RDUG

ODQDIJHPHQW %RDUG

7KH IROORZLQJ VWDWHPHQW VKRZV KRZ WKH

UHPXQHUDWLRQ SROLF\ ZzDV DSSOLHG LQ SUDFWLFH GXULQJ
WKH UHSRUWLQJ SHULRG

0 &ROLM® 5RHOHYHOG &(2 .UDS &)2 0 /HVK &&2
,Q (85

6DODULHYV DQG ZDJHV

6KRUW WHUP LQFHQWLYH SODQ

6RFLDO VHFXULW\ FRQWULEXWLRQYV

3HQVLRQ FRQWULEXWLRQV '&

6KDUH EDVHG SD\PHQWYV

6HYHUDQFH

2WKHU

7RWDO

0 &ROLMQ FRPPHQFHG WKH SRVLWLRQ RI QRQ VWDWXWRU\ GLUHFWRU RQ 2FWREHU DQG ZDV

DSSRLQWHG DV D PHPEHU RI WKH ODQDJHPHQW %RDUG VWDWXWDLU EHVWXXUGHU HIIHFWLYH
1RYHPEHU S5HPXQHUDWLRQ LV LQFOXGHG DV RI 2FWREHU
([SLU\ WHUP DV PHPEHU RI WKH ODQDJHPHQW %RDUG VWDWXWDLU EHVWXXUGHU
DQG H[SLU\ PDQDJHPHQW DJUHHPHQW '"HFHPEHU
WR 'HFHPEHU
([SLU\ WHUP DV PHPEHU RI WKH ODQDJHPHQW %RDUG VWDWXWDLU EHVWXXUGHU
DQG H[SLU\ PDQDJHPHQW DJUHHPHQW 6HSWHPEHU

7KH IROORZLQJ WDEOH VHWV RXW WKH VKDUHKROGLQJV RI WKH
ODQDJHPHQW %RDUG

1RYHPEHU
S5SHPXQHUDWLRQ LV LQFOXGHG XS

ODUFK

1XPEHU RI 2UGLQDU\ 6KDUHV

0 &ROLMQ &(2
2 .UDS &)2

7KH IROORZLQJ WDEOH VHWV RXW WKH JUDQW PDGH XQGHU WKH
ORQJ WHUP LQFHQWLYH SODQ IRU WKH ODQDJHPHQW %RDUG

1XPEHU RI $ZDUGV *UDQWHG
0 &ROLMQ &(2

0 SRHOHYHOG &(2

2 .UDS &)2

0 /HVK &&2

$W UHDOLVDWLRQ RI WKH DSSOLFDEOH SHUIRUPDQFH FRQGLWLRQV 7KH DFWXDO QXPEHU RI
$ZDUGV WKDW ZLOO YHVW FDQ UDQJH EHWZHHQ UHDOLVDWLRQ DQG UHDOLVDWLRQ
$SSRLQWHG DV D PHPEHU RI WKH ODQDJHPHQW %RDUG HIIHFWLYH 1RYHPEHU
/HIW WKH &RPSDQ\ DV VWDWXWRU\ GLUHFWRU DV SHU 1RYHPEHU
/HIW WKH &RPSDQ\ DV VWDWXWRU\ GLUHFWRU DV SHU ODUFK

7KH QXPEHU RI $ZDUGYVY JUDQWHG WR WKH ODQDJHPHQW

%RDUG DUH VXEMHFW WR FHUWDLQ SHUIRUPDQFH FRQGLWLRQV
DV GHVFULEHG LQ 1RWH

1R RWKHU RSWLRQV KDYH EHHQ DZDUGHG WR WKH

ODQDJHPHQW %RDUG QRU DQ\ ORDQV DGYDQFHV RU
JXDUIWQWHH

$OIHQ $QQXDO 5HSRUW

6XSHUYLVRU\ %RDUG

7KH WRWDO UHPXQHUDWLRQ RI WKH PHPEHUV RI WKH
6XSHUYLVRU\ %9RDUG LV VKRZQ EHORZ

,Q (85

+ WHQ +RYH

.0 $FNHUPDQV
- YDQ GHU 90LVW
0 $QKDOW
7RWDO

1R RSWLRQV KDYH EHHQ DZDUGHG WR WKH 6XSHUYLVRU\
%RDUG QRU DQ\ ORDQV DGYDQFHV RU JXDUDQWHHYV

1R
‘ 3URSHUW\ SODQW DQG HTXLSPHQW

BURSHUW\ SODQW DQG HTXLSPHQW FDQ EH GLYLGHG LQWR

,Q (85 '"HFHPEHU '"HFHPEHU
BURSHUW\ SODQW DQG HTXLSPHQW 2ZQHG
BURSHUW\ SODQW DQG HTXLSPHQW 5LJKW RI 8VH

7TRWDO QHW ERRN YDOXH

7KH PRYHPHQW LQ SURSHUW\ SODQW DQG HTXLSPHQW
GXULQJ WKH \HDUV ZDV DV IROORZV



2ZQHG DVVHWYV SLIKW RI XVH DVVHWYV

,Q (85 %XLOGLQINKUQLWXBWVHWY XQGHU7RWDO ,Q (85 /IDQG ODQXIDFWXULQJ &DUYV 7RWDO
ILWWLQJVFR@Q¥WUXFWLRQ EXLOGLQJVTXLSPHQW
HTXLSPHQW

$W -DQXDU\ $W -DQXDU\

&RVW &RVW

$FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ $FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ

1HW ERRN YDOXH 1HW ERRN YDOXH

<HDU HQGHG 'HFHPEHU <HDU HQGHG 'HFHPEHU

2SHQLQJ QHW ERRN YDOXH 2SHQLQJ QHW ERRN YDOXH

$GGLWLRQV $GGLWLRQV

5SHFODVVLILFDWLRQ DVVHWVY XQGHU FRQVWUXFWLRQ 'LVSRVDO

'LVSRVDO '"HSUHFLDWLRQ IRU WKH \HDU

'"HSUHFLDWLRQ IRU WKH \HDU ,PSDLUPHQW IRU WKH \HDU

,PSDLUPHQWYV IRU WKH \HDU '"HSUHFLDWLRQ RI GLVSRVDO

'"HSUHFLDWLRQ RI GLVSRVDO &RQVROLGDWLRQ DQG GHFRQVROLGDWLRQ

&RQVROLGDWLRQ DQG GHFRQVROLGDWLRQ &ORVLQJ QHW ERRN YDOXH

&ORVLQJ QHW ERRN YDOXH
$W -DQXDU\

$W -DQXDU\ &RVW
&RVW $FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ
$FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ &ORVLQJ QHW ERRN YDOXH

&ORVLQJ QHW ERRN YDOXH
<HDU HQGHG '"HFHPEHU

<HDU HQGHG 'HFHPEHU 2SHQLQJ QHW ERRN YDOXH

2SHQLQJ QHW ERRN YDOXH $GGLWLRQV

$GGLWLRQV 'LVSRVDO

,QWHUQDO WUDQVIHU WR LQWDQJLEOH DVVHWV '"HSUHFLDWLRQ IRU WKH \HDU
5HFODVVLILFDWLRQ DVVHWY XQGHU FRQVWUXFWLRQ ,PSDLUPHQW IRU WKH \HDU

'LVSRVDO '"HSUHFLDWLRQ RI GLVSRVDO
'"HSUHFLDWLRQ IRU WKH \HDU &RQVROLGDWLRQ DQG GHFRQVROLGDWLRQ
'"HSUHFLDWLRQ RI LQWHUQDO WUDQVIHU &ORVLQJ QHW ERRN YDOXH

,PSDLUPHQW IRU WKH \HDU

'"HSUHFLDWLRQ RI GLVSRVDO sw HEHPEHU

&RVW

&RQVROLGDWLRQ DQG GHFRQVROLGDWLRQ

$FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ
&ORVLQJ QHW ERRN YDOXH

&ORVLQJ QHW ERRN YDOXH

$W 'HFHPEHU

&RVW $W '"HFHPEHUWKH QHW FDUU\LQJ DPRXQW RI

$FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLROQ OHDVHG HTXLSPHQW KHOG XQGHU ILQDQFH OHDVH ZDV K

WKRXVDQIGHPEHUK WKRXVDQG $V D
&ORVLQJ QHW ERRN YDOXH UHVXOW RI VWUDWHJILF FKRLFHVY DQ LPSDLUPHQW ORVV RQ ODQG
DQG EXLOGLQJV RI K PLOOLRQ ZDV UHFRJQLVHG GXULQJ

$OIHQ $QQXDO 5HSRUW



1R
Illi ,QWDQJLEOH DVVHWY DQG JRRGZLOO

7KH PRYHPHQW LQ LQWDQJLEOH DVVHWYV DQG JRRGZLOO

GXULQJ WKH \HDUV ZDV DV IROORZV

,Q (85 *RRGZLARVWRPHU UMHOYDVWRSPHQWRIWZDUH
LQWDQJLEOHVWFRVWYV

7TRWDO

$W -DQXDU\

&RVW

$FFXPXODWHG LPSDLUPHQWY DQG DPRUWLVDWLRQ

1HW ERRN YDOXH

<HDU HQGHG 'HFHPEHU

2SHQLQJ QHW ERRN YDOXH

$GGLWLRQV

$FTXLVLWLRQV

'LVSRVDOV

$PRUWLVDWLRQ IRU WKH \HDU

,PSDLUPHQW IRU WKH \HDU

'"HSUHFLDWLRQ RI GLVSRVDOYV

&RQVROLGDWLRQ DQG GHFRQVROLGDWLRQ

&ORVLQJ QHW ERRN YDOXH

$W -DQXDU\

&RVW

$FFXPXODWHG LPSDLUPHQWY DQG DPRUWLVDWLRQ

1HW ERRN YDOXH

<HDU HQGHG 'HFHPEHU

2SHQLQJ QHW ERRN YDOXH

$GGLWLRQV

$FTXLVLWLRQV

,QWHUQDO WUDQVIHU IURP 33 (

'LVSRVDOV

$PRUWLVDWLRQ IRU WKH \HDU

,PSDLUPHQW IRU WKH \HDU

'HSUHFLDWLRQ RI LQWHUQDO WUDQVIHU IURP 33 (

'"HSUHFLDWLRQ RI GLVSRVDOV

&RQVROLGDWLRQ DQG GHFRQVROLGDWLRQ

&ORVLQJ QHW ERRN YDOXH

$W '"HFHPEHU

&RVW

$FFXPXODWHG LPSDLUPHQWY DQG DPRUWLVDWLRQ

1HW ERRN YDOXH

$OIHQ $QQXDO 5HSRUW

*RRGZLOO '"HYHORSPHQW FRVWYV

*RRGZLOO LV FRPSOHWHO\ DOORFDWHSGHRWMWLRRWVWIMKLQWDQJILEOH IL[HG DVV
JHQHUDWLQJ XQLW KHUHLQDIWHU &SBHYHORSPHONMNDBRRMHFWY IRU QHZ SUR

GHYHORSPHQW SURMHFWY IRU QHZ IHD)
7KH UHFRYHUDEOH DPRXQW RI WKLV &8 EZEYEGHW ELRAVWHPY IRU DPRQJVW

RQ WKH KLIJIKHU RI WKH YDOXH LQ XVH6E%96KEM§WL £ Kb 1Pk

YDOXH OHVV FRVWYV RI GLVSRVDO 7KH YDOXDWLRQ XVHV IXW
FDVK IORZV EDVHG RQ WKH ILQDQFLDTKBXFRIRMW Y DQQEW ERRN YDOXH DPRXQW
IRUHFDVWYV RI WKH &*8 RYHU D SHULRXRBIWKHDHD UH@ G 8HIGU K

WHUPLQDO JURZWK UDWH WKHUHDIWHRLOOLRQ DQG LQFOXGKYV K PLOOLRQ

PLOOLR% Rl GHYHORSPHQW SURMHFWYV
7KH NH\ DVVXPSWLRQV XVHG LQ WKH HVWLPDWLRQ RI YDOXH

LQ XVH ZHUH DV IROORZV 7TRWDO FRVWYV IRU 5 "' LQFOXGLQJ DPRU

( 5HYHQXH JURZWK UDWH EDVHG H® DPMBPVHG GHYHORSPHQW FRVWV D
H[SHULHQFH DQG DQ DQDO\VLV RK H[SPIFQHERQ IRU WKHRHPENUHQGHG
PDUNHW JURZWK ZLWKLQ WKH HQHG\ MFUIPE W UWIHRIESHFWLYHO\

VHFWRU

( 'LVFRXQW UDWH EDVHG RQ WKH KLVWRULFDO
LQGXVWUN DYHUDJH ZHLJKWHG DYHUDJH FRVW RI
FDSLWDO E\ XVLQJ WKH FDSLWDO DVVHW SULFLQJ
PRGHO #&%$30%$ 7KH DSSOLHG GLVFRXQW UDWH
IRU ZDV

( 5HVLGXDO YDOXH EDVHG RQ D WHUPLQDO JURZWK
UDWH RI

J DQG (QHUJ\ 6
L, PRRG (Q

&RQVLGHULQJ WKH OLPLWHG DPRXQW RI *RRGZLOO WKH
&RPSDQ\!V LPSDLUPHQW H[SRVXUH LV QRW VLJQLILFDQW
DQG WKHUHIRUH QR VHQVLWLYLW\ DQDO\VLV LV LQFOXGHG

&EXVWRPHU UHODWHG LQWDQJLEOHYV

&XVWRPHU UHODWHG LQWDQJLEOHV FRPSULVH WKH FXVWRPHU
OLvVW DQG RUGHU EDFNORJ UHODWHG WR WKH DFTXLVLWLRQ RI
$OIHQ (ONDPR DV DW -XO\ DQG DUH DPRUWLVHG RYHU
D SHULRG RI \HDUV DQG \HDU UHVSHFWLYHO\

&RQVHTXHQWO\ WKH UHPDLQLQJ DPRUWLVDWLRQ SHULRG
WKH FXVWRPHU OLVW DQG

IRU
IRU WKH RUGHU EDFNORJ LV QLO



1R
‘ '"HIHUUHG WD[ EDODQFHV

7KH EDODQFH FRPSULVHV WHPSRUDU\ GLIIHUHQFHV
DWWULEXWDEOH WR

,Q (85

'"HIHUUHG WD[ DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
&DUU\ IRUZDUG ORVVHYV
,QWHUHVW FDUU\ IRUZDUGV
*RRGZLOO

/JHDVH OLDELOLWLHYV

7RWDO

'"HFHPEHU '"HFHPEHU

21 ZKLFK
&EXUUHQW \HDU
1RQ FXUUHQW ! \HDU

'"HIHUUHG WD[ OLDELOLWLHYV
3URSHUW\ SODQW DQG HTXLSPHQW
,QWDQJLEOH DVVHWYV

7RWDO

'"HFHPEHU '"HFHPEHU

21 ZKLFK
&XUUHQW \HD U
1RQ FXUUHQW ! \HDU

1HW GHIHUUHG WD[ DVVHWYV
1HW GHIHUUHG WD[ OLDELOLWLHV

1R
‘ 2WKHU ILQDQFLDO DVVHWYV

2WKHU ILQDQFLDO DVVHWYV FRPSULVH Rl ORQJ WHUP GHSRVLWYV
SDLG WR LQWHUQDWLRQDO SD\UROO VHUYLFH SURYLGHUV RI K
PLOOLRQK PLOOLRQ

$OIHQ $QQXDO 5HSRUW

1R
‘ ' QYHQWRULHV

,Q (85

'"HFHPEHU '"HFHPEHU

5DZ PDWHULDOVY DQG FRPSRQHQWYV

(

7TRWDO

'XULQJ LQYHQWRULHY DPRXQWLQJ WR K

PLOOLRQ

K PLOOLRQ DUH ZULWWHQ GRZQ 7KLV ZULWH RII

FRQVLVW RI

D SURYLVLRQ RQ REVROHWH LQYHQWRU\ IRU (9 FKDUJLQJ

Rl K PLOOLRQ WKDW LV EDVHG RQ D WKRURXJK

DQDO\VLY RI DOO LQYHQWRULHVY RI FRPSRQHQWYV

FRPELQHG ZLWK WKH PRVW DFWXDO VDOHV UXQ UDWHYV DQG
XSGDWHG LQIRUPDWLRQ RQ UHIJXODWLRQV $OWKRXJIK

WKHVH VSHFLILF FRPSRQHQWY DUH VWLOO XVHG LQ $0IHQ V
SURGXFWYVY DQ DQDO\VLV ZLWK XSGDWHG UXQ UDWHYV
LQGLFDWHG WKDW LW LV XQOLNHO\ WKDW WKHVH FRPSRQHQWYV

ZLOO EH IXOO\ FRQVXPHG

WKH UHPDLQLQJ SDUW RI WKH ZULWH GRZQ LV UHODWHG WR
RXU UHJXODU LQYHQWRU\ ZULWH GRZQ SROLF\

T J)LODQFLDO LQVW
FDWHJRU\

,Q (85

"HFHPEHU '"HFHPEHU

$VVHWYV

JLODQFLDO DVVHWNVNOQDWFLDO DVVHWYV DW
DPRUWLVHG FRVWDPRUWLVHG FRVW

2ZWKHU ILQDQFLDO DVVHWYV

7TUDGH DQG RWKHU UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO

'HFHPEHU '"HFHPEHU

/ILDELOLWLHV

JLOQODQFLDO OLDELQIOQWIOHF. MAVOLDELOLWLHYV DW
DPRUWLVHG FRVWDPRUWLVHG FRVW

%RUURZLQJV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO



1R
Illi 7TUDGH DQG RWKHU UHFHLYDEOHYV

,Q (85 '"HFHPEHU 'HFHPEHU
7UDGH UHFHLYDEOHYV

/IHVV ORVV DOORZDQFH

7UDGH UHFHLYDEOHV QHW

$PRXQWYV GXH IURP FXVWRPHUV IRU FRQWUDFW ZRUN
2WKHU WD[HV

2WKHU UHFHLYDEOHY DQG SUHSD\PHQWYV

7TRWDO

/HVV QRQ FXUUHQW SRUWLRQ
&XUUHQW SRUWLRQ

7KH IDLU YDOXH Rl WKH UHFHLYDEOHY DSSUR[LPDWHYV WKH
FDUU\LQJ DPRXQWV 1R EUHDNGRZQ RI WKH IDLU YDOXHV RI
WUDGH DQG RWKHU UHFHLYDEOHY DQG WKH QRQ FXUUHQW
SRUWLRQ RI WKH UHFHLYDEOHYVY KDV EHHQ LQFOXGHG DV WKH
GLIIHUHQFHVY EHWZHHQ WKH FDUU\LQJ DPRXQWYV DQG WKH
IDLU YDOXHYVY DUH LQVLJQLILFDQW

,QIRUPDWLRQ DERXW WKH &RPSDQ\!V H[SRVXUH WR FUHGLW
DQG PDUNHW ULVNV DQG LPSDLUPHQW ORVVHV IRU WUDGH DQG
RWKHU UHFHLYDEOHY DQG DPRXQWVY GXH IURP FXVWRPHUV

IRU FRQWUDFW ZRIRNHYKIHQFDYXGH® 1 Q

DPRXQWV RI WKH &RPSDQ\!V WUDGH DQG RWKHU
UHFHLYDEOHVY DUH GHQRPLQDWHG LQ WKH IROORZLQJ
FXUUHQFLHV

,Q (85

&XUUHQF\ '"HFHPEHU '"HFHPEHU
(852

x93

86"

$OIHQ $QQXDO 5HSRUW

7UDQVIHU RI WUDGH UHFHLYDEOHYV

,Q RUGHU WR PDQDJH VHDVRQDOLW\ $0OIHQ (ONDPR VROG LWV
WUDGH UHFHLYDEOHYV ZLWK UHFRXUVH WR D EDQN IRU FDVK
SURFHHGY L H IDFWRULQJ 7KHVH WUDGH UHFHLYDEOHV KDYH
QRW EHHQ GHUHFRJQLVHG IURP WKH VWDWHPHQW R
ILQDQFLDO SRVLWLRQ EHFDXVH $OIHQ (ONDPR UHWDLQV
VXEVWDQWLDOO\ DOO RI WKH ULVNV DQG UHZDUGV L H
SULPDULO\ FUHGLW ULVN

7KH DPRXQW UHFHLYHG RQ WKH WUDQVIHU RI WUDGH
UHFHLYDEOHYVY KDV EHHQ UHFRJQLVHG DV D IDFWRULQJ OLDELOLW\
XQGHU VKRUW WHUP ERUURZLQJYVY VHH 1RWH 7KH
DUUDQJHPHQW ZLWK WKH EDQN LV VXFK WKDW WKH

FXVWRPHUV UHPLW FDVK GLUHFWO\ WR WKH EDQN

7KH UHFHLYDEOHY DUH FRQVLGHUHG WR EH KHOG ZLWKLQ D
KHOG WR FROOHFW EXVLQHVVY PRGHO FRQVLVWHQW ZLWK WKH
*URXS!V FRQWLQXLQJ UHFRIJQLWLRQ RI WKH UHFHLYDEOHYV

7KH IROORZLQJ LQIRUPDWLRQ VKRZV WKH FDUU\LQJ DPRXQW

Rl WUDGH UHFHLYDEOHY DW WKH UHSRUWLQJ GDWH WKDW KDYH
EHHQ WUDQVIHUUHG EXW QRW GHUHFRJQLVHG DQG WKH
DVVRFLDWHG OLDELOLWLHYV

,Q (85 '"HFHPEHU '"HFHPEHU

&DUU\LQJ DPRXQW RI WUDGH UHFHLYDEOHYV
WUDQVIHUUHG WR D EDQN

&DUU\LQJ DPRXQW RI DVVRFLDWHG OLDELOLWLHYV
&RQWUDFW DVVHWY DQG OLDELOLWLHV

7KH QHW EDODQFH VKHHW SRVLWLRQ IRU FRQWUDFW ZRUN LV DV
IROORZV

,Q (85 'HFHPEHU 'HFHPEHU

$PRXQWY GXH IURP FXVWRPHUV IRU FRQWUDFW ZRUN

$PRXQWYV GXH WR FXVWRPHUV IRU FRQWUDFW ZRUN

7TRWDO

$PRXQWYVY GXH IURP FXVWRPHUV IRU FRRROUDWW GRHWNWR FXVWRPHUV IRU FRQV
FRQFHUQ WKH &RPSDQ\!V ULJKW WR FROVHGHHGBURGDRRHQWY IRU SHUIRUPD
ZRUN FRPSOHWHG EXWHFRWHEHWYRLFHEZOWK DUH QRW \HW UHDOLVHG DW \HDL
IRU ERWK WKH 6PDUW *ULG 6ROXWLRPOLPQGEHQBRWHY WR SHUIRUPDQFH R
BWRUDJH 6\WVWHPV EXVLQHVV OLQHV ¥MRXQWM GXH IURPRQWKY DIWHU WKH Ul
FXVWRPHUV IRU FRQWUDFW ZRUN ZLO QR AXULGD\W LBRUGVWRQ SULPDULO\ FR(
WUDGH UHFHLYDEOHV ZKHQ WKH &R P SIDXQWWD QWHHY WROG WR FXVWRPHUV LQ
FRQVLGHUDWLRQ LV XQFRQGLWLRQDO6\VKMWPXPR XY@ @ RFFXPVOOLRQ UHFRJQL
ZKHQ WKH &RPSDQ\ LVVXHV DQ LQYRL MKMW R PRKH WXVEMP MR FXVWRPHUV IRU
WKH EHJLQQLQJ RI WKH UHSRUWLQJ SH!
UHFRJQLVHG DV UHYHQXH IRU WKH SHU

'"HFHPEHU



%RWK DPRXQWYV GXH IURP FXVWRPHUV DQG DPRXQWYV GXH

WR FXVWRPHUV KDYH D UHPDLQLQJ WHUP RI OHVV WKDQ RQH
\HDU H[FHSW IRU K PLOOLRQ UHODWHG WR SHUIRUPDQFH
REOLJDWLRQV WKDW ZLOO EH VDWLVILHG LQ PRQWKYV DIWHU
WKH UHSRUWLQJ SHULRG

7KH DPRXQW RI UHYHQXH UHFRJQLVHG LQ WKH SHULRG
HQGHGHFHPEHUURP SHUIRUPDQFH

REOLJDWLRQV VDWLVILHG RU SDUWO\ VDWLVILHG LQ SULRU
UHSRUWLQJ SHULRG LV K QLO

1R LQIRUPDWLRQ LV SURYLGHG DERXW UHPDLQLQJ
SHUIRUPDQFH REOHRBDBWHERQWKDW

KDYH DQ RULJLQDO H[SHFWHG GXUDWLRQ RI RQH \HDU RU
OHVV DV DOORZHG E\ ,)56

1R
‘ &DVK DQG FDVK HTXLYDOHQWYV

,Q (85 '"HFHPEHU '"HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
7TRWDO

7KH FDVK DQG FDVK HTXLYDOHQWY DUH IUHHO\ GLVSRVDEOH
WR WKH &RPSDQ\ H[FHSW IRU DQ DPRXQW RI K

WKRXVDQG RQ VR FDIOHD B PFSDRRAR X QW V

KROGV D JURXS FUHGLW |IDIFQ OMKMH\ FRYHULQJ DOO HQWLWLHV
IHWKHUODQGV IRU ZKLFK WKH DPRXQWY DUH VXEMHFW WR

RINTVHWWLQJ 30OHDVH UHIHU WR WKH WDEOH EHORZ IRU WKH
ILQDQFLDO DVVHWYVY VXEMHFW WR RIITVHWWLQJ

,Q (85
$V DW D *URVV E *URVV DPRXQFVVMHRW DPRXQ®V5RDDWHGH 1HW DPRXQW
'"HFHPEHU DPRXQWV RHFRJQLVHG |ILQIDEQFQPIODO DWDARXYWY QRW VHW

UHFRJQLVHKGEDELOLWLHYV VSHW RHIQVOH W KRY IWLIQHW K H
ILQDQFLDOVIDWHPHQW RIVIWQIMHPHDOW RWDWHPHQW RI
SRVLWLRQ ILQDQFLDO SRVQWQRQDO SRVLWLRQ

&DVK DQG FDVK
HTXLYDOHQWYV

7RWDO
$V DW D *URVV E *URVV DPRXQRVMHRW DPRXQ®V5RDDWHGH 1HW DPRXQW
'"HFHPEHU DPRXQWV RHFRJQLVHG |ILQIIFQPIODO D\DARXKYWY QRW VHW

UHFRJQLVHKEDELOLWLHYV VIHW RHIQMOH W KRY IWLIQHW K H
ILQDQFLDO/IVDWHPHQW RIVIWQIMHPHDOW RWDWHPHQW RI
SRVLWLRQ ILQDQFLDO SRVQWQRQDO SRVLWLRQ

&DVK DQG FDVK
HTXLYDOHQWYV

7TRWDO

$OIHQ $QQXDO 5HSRUW

1R
(TXLW\

6KDUH FDSLWDO

6KDUH FDSLMAH® PRWUR | K

K LV GLYLGHG LQWR
RUGLQDU\ VKDUHYV IXOO\ SDLG XS
ZLWK D SDU YDOXH RKK HOW R O
VKDUHV DXWKRULVHG FRPSULVH RI
VKDUHV

RUGLQDU\

7TKH RXWVWDQGLQJ RUGLQDU\ VKDUHYV RI
LQFOXGHWUHDVXU\ VKDHHNPEW S HU

6KDUH SUHPLXP

7KH VKDUH SUHPLXP UHVHUYH UHODWHVY WR FRQWULEXWLRQ RQ
LVVXHG VKDUHV LQ H[FHVV RI WKH QRPLQDO YDOXH RI WKH
VKDUHVY DERYH SDU YDOXH

SHWDLQHG HDUQLQJV

7KH UHWDLQHG HDRIQQURQRDUWYH UHVWULFWHG
GXH WR D OHJDO PHOBUR®& RI K
PLOOLRQ ZKLFK LV QRW DYDLODEOH IRU GLVWULEXWLRQ

5HVXOW IRU WKH \HDU

7KH SURSRVDO WR WKH *HQHUDO OHHWLQJ LV WKDW WKH ORVV
Rl K PLOOLRQ ZLOO EH UHFRJQLVHG LQ UHWDLQHG HDUQLQJV

1R
‘ %RUURZLQJV

,Q (85
%RUURZLQJV

)DFWRULQJ $0IHQ (ONDPR
/HDVH OLDELOLWLHYV
7RWDO

7KH UHSD\PHQW REOLHBPWRRIQY DV SHU
DUH DV IROORZV

"HFHPEHU '"HFHPEHU

,Q (85 '"HFHPEHUS5HSD\PHQW5HPDLQLQJ5HPDLQLQJ
REOLJDWLRGUR ! \HDU WHUP
DQG \HDU ! \HDUV

%RUURZLQJV
)DFWRULQJ $OIHQ (ONDPR
/JHDVH OLDELOLWLHYV
7RWDO




7KH IDLU YDOXHV RI WKH ORQJ WHUP G HDVW DVWUWUPRWNQRZQ DV VHFWLRQ 0 ( 1R HU DQG
PDWHULDOO\ GLITHUHQW IURP WKH FDUU\LQGBIOPPRXQWY DV WKH

LQWHUHYIL JOWH ULIN LD IORDULQY 6DMIG VP X6 NEW peuZK HUH ey
QW DQG IXWXUH HTXLSPHOW RI WKH
$OIHO 1 9 KROGV D JURXS FUHGLW |DFL§L RP%%@J'Q\R/N IR& XU Loy @ (83 "XELOHH5HVWUXFWXUDQUDQW\ ORLVWXUH 7RWDO
DOO HQWLWLHY ORFDWHG LQ WKH 1HWKHU G g QW REH &K Q %DODOFH  DOXDU
UHDFKHG DQ DJUHHPHQW ZLWK LWV EDQ %%G K H
H[LVWLQJ DJUHHPHQW E\ RQH \HDU XQ 1) g liﬁ)%;f :Q DQG |XWX[\JNHL U‘]LJIEJ $GGLWLRQV PDGH GXULQJ WKH SHULRG
$W WKH HQG Rl WKH ILQDQFLDO UHSRUWLQIZJX g(h %‘?Hg{/D L\g’%ﬁ'@%@ff/ Q $PRXQWV XVHG GXULQJ WKH SHULRG

LQFOX
IDFLOLW\ FRQVLVWYVY RI 8QXVHG DPRXQWYV UHYHUVHG GXULQJ WKH SHULRG
Q RP LQVXUDQFH DJUHHPHQWYV Q Q Q

L DPRUWIDIJH ORDQ ZLWK D GXUDWLC%) %IS;%%S:SQV BHGHPSWLRQ FODXVI—$PRXQWV WUDQVIHUUHG WR RWKHU OLDELOLWLHV

D SULQFLSDO DPRXQW RI K WKRX &KDQJHV LQ GLVFRXQW UDWH

WKH SXUFKDVH RI WKH EXLOGLQJ ORF bﬁH HY WR VHOO LWV L Q- HEHPEHU
SORWEUXJZH] $OPHUH (ONDPR ZK LV FDSSHG DW WKH
VHOOLQJ WKH LOQWHUHVW
LLWZR ORDQV ZLWK HDFK D SULQFLSDO DPRXQW RI K 21 ZKLFK
WKRXVDQG DQG D GXUDWLRQ RI  \HDKNUXWSIHF LRIUF WIRH) G LRAUWRIDJ M HODW & X UUHQW \HDU
UHIXUELVKPHQW RI WKH EXLOGLQJD RRE DIMMGK IDVSWK@FLSDO DPRXQW RI 1RQ FXUUHQW ! \HDU
+HIEUXJZHJ DQG 90RWEUXJZHJ $OPMKH SXUFKDVH Rl WKH EXLOGLQJ ORFUWHG UW WHKH
LL PRUWJDJH ORDQ ZLWK D GXUDWLRP®RPXLYHH P pH DUH 5SHVWUXFWXULQJ SURYLVLRQ ORLVWXUH SURYLVLRQ

SULQFLSDO DPRXQW RI K PLOOLRQ XDHEHIPWMWWHSOHGJH DQG WKH #SDUL SDVVX$

SXUFKDVH RI WKH EXLOGLQJ ORFDWH K , FYWPXFWXULQI SURYLVLRQ KDV EHKE BRERWUMISUGRNUNQRQ LV D ZDUUD!
TOPVOXLYZHI $0PHUH WHG S YAKEL WK D 1THW "HEW WR $GMXIWH yé Q,FRPPLWWHG WR D SODQUMERIMMW HEFIRYURXW KH6 EXVLQHVV XQ
SDWLR WKDW VKDOO QRW H[FHHG .\ gy YQ DOLIQPHQW ZLWKUWRRIJQWWHGEDWVHG RQ WKH HVWLPDWH

LYD UM FRPPLWWHG UHYROYLQJ FUHGLW EIFLOR®/RI §&] PROWKYV DIWHU DQRRT)L, 06 ULIKW VLILQI HOJDSRWHOW L DIOLVPEBYRORIHBK H VX E VWD W |
XS WR K PLOOLRQ K PLOOLRQGXQGQN ZKLFK SHULRG WKH UDWLR RRSw LFyé‘JRI MREV XULGY 2L WWE® SX&CEOLRG <ULG 6ROXWLROV £

VHSDUDWH UH FRPPLWWHG IDFLOLW\ RI K PIROLRQYHQDQW ZDV PHW D

\
K PLOOLRQ IRU EDON JXDUDQWHHHMFHWEHU LV FRPSOHWHO\ XWLOLVHG HVWLPDWHG IXWXUH RXWIORZV DUH GL

GLVFRXQW UDWH RI

'"HFHPEHU WKH EDQN JXDUDQWHH IDFLOLW\ ZDV ] RYLVLR
XVHG IRU DQ DPRXQWQRI K pLoogWEHU VSHFLILF FRQGLWLRQYV uHopwHE W' W RY © 7KH UHYHUVDO RI WKH XQXVHG DPRXQW
$OIHQ UHDFKHG DQ DJUHHPHQW zLWH{ LRRY RESHWPHFR 7KH MXELOHH SURYLVLRQ LV FDOFXODWHGBRWH: RARWKSH DWHG DVVXPSWLR
HIWHQG WKH H[LVWLQJ ILQDQFLQJ HJWHAFHQWLEHRB@®HGIH DQG WKH #SDOLVSRAXEHG YDOXH RI IXWXUH MXELQHHyRP\RHQWM WROWKRH DSSURDFK GLII
\HDU XQWLO 2FWREHU ( FRPSO\ ZUIWWK 'BEW WR $GMXVWHG (%RPASDQV!V HPSOR\HHV 7KH FDOFXODWLLRGQ AQFOLKERYKH SUHFHGLQJ \HDU GX
JKH  LOWHUHVW UDWH LV 5DWLR WKDW VKDOO QRW H[FHHG HVYWLPBWHG UHPDLQLQJ HPSOR\PHQW JWHYRY PG Pow DOO VXEVWDWLRQV G|
FRYHQDQW ZD\HPHREBW GLVFRXQW UDWH RI VSHFLILHG SHULRG QHFHVVLWDWHG UH
7KH EDQN KDV ILUVW UDQNHG PRUWJD . UDOW\ SURYLVLR UHSDLU ZDV FRQGXFWHG LQ WKH ILHOG
HVWDWH RZQHG E\ WKH &RPSDQ\ Zngﬁ:ﬁﬁ%}?\% %g?&?if@%ﬁé?ﬁﬁﬁmw © Q ,Q FRQWUDVW WKH FXUUHQW PHWKRGR
DPRXQWW RIPLOOLREGFSHWEHU 7KH Q)URP RQZDUGV D JHQHUDO ZDUUDQWOXWRYHOMRXEREY LQ ILHOG UHSDLUYV |
UHDO HVWDWH KDV DQ HFRQRPLF YDO%PE%%FK BngRoCi:é:g%F\ FRQYHQDQW RIyyrRY PAIHE FRERK U (9& EXVLQHVV XQXBNHDW RU R/K BWMKWDDWLRQV GHWHUPLQH
L OYHQF\ HDQAD- @ W EADLV SRLQW ZH KDYH JDWKHUHG VXIILFLHQWVE XWHGRNH O XMKH UDDVAV 7KLV VKLIW L¢
7KH IROORZLQJ VHFXULWLHV KDYH EHHQ LVVXHG \HDUV WR PDNH D UHOLDEOH HVWLPDWB LRJON IGHU HYSIiQFBAH@BHZ DQG PRUH H[WH
( DILUVW UDQNHG PRUWJDJH RI K PLOOLRQ IRU ODQG RXWIORZV 7KH SURYLVLRQ LV UHFRJQLWMBG EDWHGC DRIGWKH RLQJ FRQYHUVDW/|
DQG EXLOGLQJV RQ WKH +HIEUXJZHJ $3 H[SHFWHG IXWXUH RXWIORZ WKDW LV FXMGRICHUY DERSWFWKR SRVVLEOH VRO
$OPHUH FDGDVWUDO NQRZQ DV VHFWLRQ 0 QXPEHU SURGXFWV VROG ZKLFK DUH VWLOO X®BHUWXKH ZNVWVXBQW\ DW
$OPHUH WKH HQG Rl WKH UHSRUWLQJ SHULRG 7KH H[SHFWHG IXWXUH
( D ILUVW UDQNHG PRUWJIDJH RI K WKRXVDQG IRU ODQG RXWIORZ LV EDVHG RQ KLVWRULFDO GDWD 7KH HVWLPDWHG
DQG EXLOGLQJIV RQ WKH 9ORWEUXJIZHJ 5. IXWXUH RXWIORZV DUH GLVFRXQWHG DW D GLVFRXQW UDWH RI
$OPHUH FDGDVWUDO NQRZQ DV VHFWLRQ 0 QXPEHU
$OPHUH

( b VHFRQG PRUWJDJH ULJKW RQ WKH DERYHPHQWLRQHG
EXLOGLQJV RI K PLOOLRQ

( DILUVW UDQNHG PRUWJDJH RI K PLOOLRQ IRU ODQG DQG
EXLOGLQJV RQ WKH 'DPVOXLVZHJ (- $OPHUH

$O0IHQ $QQXDO 5HSRUW



1R
‘ 7UDGH DQG RWKHU SD\DEOHYV

,Q (85 '"HFHPEHU '"HFHPEHU
7UDGH SD\DEOHYV

$PRXQWYVY GXH WR FXVWRPHUV IRU FRQWUDFW ZRUN

2WKHU WD[HV

2WKHU OLDELOLWLHYV

2WKHU OLDELOLWLHV 6LIQHG VHYHUDQFH DJUHHPHQWYV

7TRWDO

$00 FXUUHQW OLDELOLWLHV IDOO GXH LQ OHVV WKDQ RQH \HDU
HIFHSW IRU WKH DPRXQWYV GXH WR FXVWRPHUV IRU FRQWUDFW
ZRUN RI ZKLFK K PLOOLRQ UHODWHY WR SHUIRUPDQFH

REOLJDWLRQV WKDW ZLOO EH VDWLVILHG LQ PRQWKY DIWHU
WKH UHSRUWLQJ SHULRG

7KH IDLU YDOXH RI WKH FXUUHQW OLDELOLWLHY DSSUR[LPDWHV
WKH FDUU\LQJ DPRXQW

7KH FDUU\LQJ DPRXQWYV RI WKH &RPSDQ\!V WUDGH DQG
RWKHU SD\DEOHV DUH GHQRPLQDWHG LQ WKH IROORZLQJ
FXUUHQFLHYV

,Q (85

&XUUHQF\ '"HFHPEHU '"HFHPEHU
(852

86"

x5 3

6(.

&+)

$OIHQ $QQXDO 5HSRUW

1R T SRQWLQJHQFLHYV
IHDVHV FRPPLWPHQWYV

7KH &RPSDQ\ OHDVHV VHYHUDO DVVHW\ QN U K FDQWEHH V

FRPELQHG LQWR WKH DVVHW FODVVHV L /DOG 96XILOGLQJIV

LL ODQXIDFWXULQJ HTXLSPHQW LLLY?PRNrIXRPRIQRBHIHBYyDPRXQWLQJI WR K
DQG LY &RPSDQ\ FDUV 7KHVH FRQW GREMWWB QG HRE oy K

HQWHUHG LQWR IRU D SHULRG EHWZHRBECOHHER ZIMEUGLERWHQAQW HQG GDWHYV

VRPH OHDVHV PD\ LQFOXGH UHQHzZDO DO ® R® MHWKMIbwLRQ
RSWLRQV JLVFDO XQLW\

7KH &RPSDQ\ OHDVHV 21ILFH HTXLSPHQRW HRlp SHIGQWGBY D 1ILVFDO xQLw\ zL\
7KHVH OHDVHV DUH FRQVLGHUHG ORZgrRR&H ¢3Hd Yo % bRYQ . QWHUODWLRQDO

ZKLFK WKH &RPSDQ\ KDV HOHFWHG QR3] BHWRRAQE Vi U FRUSRUDWH LOFRPI
ULJKW RI XVH DVVHWYV DQG OHDVH OLRBbYWWEE¥HG wD[ 9$7 SXUSRVHV WKH

$OIHQ 3URMHFWY % 9 3XUVXDQW WR W]
5LJKW RI XVH DVVHWYV UHODWH WR OHDD[HV WKW WWKR GRWSDHHWDORQJ ZLWK
WKH GHILQLWLRQ RI LQYHVWPHQW S URSKHWWL\D BB U FRY FAMHHIGVFDO HQW LW\
DV SURSHUW\ SODQW DQG HTXLSPHQWLEZEDHKIRUHVD[DWLRQ SD\DEOH E\ WKH
VHSDUDWHO\TRM/HF ORN RRRRDQ\ KDV QR
ULJKW RI XVH DVVHWYV WKDW PHHW wrh ERQBRHT EHRHIW FRPPLWPHQWYV

LQYHVWPHQW SURSHUW\ $OIHQ KDV D ORQJ WHUP VXSSO\ DJUHH

$PRXQWY UHFRJQLVHG LQ WKH VWDWI—EIP%\%/}_'\AHJLHV LQ SODFH IRU WKH SHULRC

HQW LV QRW PHW DW WKH HQG
FRPSUHKHQVLYH LQFRPH DQG FDVK IO§I} DO W\ RQI RI (\3VKH XQXVHG YROXP?—| |

%HVLGHYV WKH LQWHUHVW H[SHQVHV UHOWWIH & R/ b FHPOHN/QW \HDU

OLDELOLWLHY DQG GHSUHFLDWLRQ F V X,V H
DVVHWY DV 1RW D(1RW ILO TGV SBD Py BB R vy rRQ wkH (8

UHVSHFWLYBOQ\WKHFRRPLVHG ZLWKL ¥ lé\g’HU ZKLFTL'J‘HFEEC/&:PHH%NV\T\?G?HKGH\J
VWDWHPHQW RI FRPSUHKHQVLYH LQF F¥ I@Q_IR DWPHOW DOG UHF\FC
K PLOOLRQ UHODWLQJ WR OHDH% | QR A YD

H
WR WKH HDUO\ VWD JH
OHDVHV DQG VKRUW WHUP OHDVHV | 5'SoHPHQWDWLRQ DQG LQVXIILELHQW |

7RWDO FDVK RXWIORZODRW OHPVOHOLRGH[SHFWHG UHWXUQ YROXPHV DQG UHOD
K PLOOLRQ SURYLVLRQ DQG RU FRQWLQJHQW DVVH
WKHVH REOLJDWLRQV
(IWHQVLRQ DQG WHUPLQDWLRQ RSWLRQV
-RLQW DQG VHYHUDO OLDELOLWLHV
7KH &RPSDQ\ KDV VHYHUDO FRQWUDFWV ZLWKLQ DVVHW FODVV
/DQG = %XLOGLQJV DQG 0DQXIDFWXUL Q¢ Xk SPHQW WHEP¥PHG MRLQW DQG Vvt
LQFOXGH UHQHZDO DQG WHUPLQDWLRRFRRWERQ¥RYLBVK DUWLFOH 3DUW

FRPELQDWLRQ RHERRMEH WM O 'XWFK &LYLO &RGH ZLWK UHVSHFW WR L
UHQHZDO RSWLRQV DUH LQFOXGHG L QuWoK Hy B b DV Y hP Fe@ ¥, Ro
WKH OHDVH OLDELOLWLHV &RQVHTXHQWO\ QR WHUPLQDWLRQ

RSWLRQV DUH LQFOXGHG /LWLIJDWLRQV DQG FODLPV

$ FXVWRPHU ILOHG D FODLP DJDLQVW W
WR D GHOLYHUHG SURMHFW $W WKLV S
QRW LGHQWLILHG D SUREDEOH OHJDO F
REOLJDWLRQ DQG WKHUHIRUH QR SURY
UHFRUGHG



1R
‘ 5SHODWHG SDUW\ WUDQVDFWLRQV

$00 OHJDO HQWLWLHV WKDW FDQ EH FRQWUROOHG MRLQWO\
FRQWUROOHG RU VLJQLILFDQWO\ LQIOXHQFHG DUH FRQVLGHUHG
WR EH D UHODWHG SDUW\ $OVR HQWLWLHV ZKLFK FDQ FRQWURO
MRLQWO\ FRQWURO RU VLJQLILFDQWO\ LQIOXHQFH WKH &RPSDQ\
DUH FRQVLGHUHG D UHODWHG SDUW\ ,Q DGGLWLRQ VWDWXWRU\
DQG VXSHUYLVRU\ GLUHFWRUV DQG FORVH UHODWLYHV DUH
UHJDUGHG DV UHODWHG SDUWLHV

,QWHUFRPSDQ\ WUDQVDFWLRQV DUH FDUULHG RXW DW DUP!V
OHQJWK

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK
UHODWHG SDUWLHV

( .H\ PDQDJHPHQW FRRWHQVDWLRQ
( 6KDUH EDVHGIRWRHQWYV

( SHPXQHUDWLRQ RI WKH ODQDJHPHQW %RDUG
DQG 6XSHUYLVRWH%RDUG

1R
‘ (YHQWYV DIWHU UHSRUWLQJ SHULRG

7RIHWKHU ZLWK WKH SXEOLFDWLRQ RI WKLV $QQXDO 5HSRUW
$0OIHQ DQQRXQFHV D WUDQVIRUPDWLRQ RI WKH RUJDQLVDWLRQ
DQG LWV FDSDELOLWLHV WR DOLJQ ZLWK LWV VWUDWHJILF XSGDWH
:KLOVW PDLQWDLQLQJ KHDGFRXQW D UHGXFWLRQ RI VWDII LV
DQWLFLSDWHG LQ VRPH DUHDV 7KHUHIRUH D UHVWUXFWXULQJ
SURYLVLRQ ZLOO EH WDNHQ LQ RI DSSUR[LPDWHO\ K

PLOOLRQ ZKLFK LV H[SHFWHG WR EH LQFXUUHG GXULQJ

$V WKH GHFLVLRQ DQG DQQRXQFHPHQW RFFXUUHG DIWHU WKH
UHSRUWLQJ SHULRG DQG IRUPDOLVDWLRQ KDV QRW \HW EHHQ
ILQDOLVHG WKLV LV D QRQ DGMXVWLQJ HYHQW XQGHU ,$6
$FFRUGLQJO\ QR DGMXVWPHQWY KDYH EHHQ PDGH WR WKH
ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG 'HFHPEHU

$OIHQ $QQXDO 5HSRUW



&RPSDQ\ ILQDQFLDO VWD

&RRPSDQ\ FDODQFH VKHHW
&RPSDQ\ Il QFRPH VWDWHPHQW
TRWHV WR WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWYV

$OIHQ $QQXDO 5HSRUW



&RPSDQ\ EDODQFH VKHHW &RPSDQ\ LQFRPH VWDWHPHQW

,Q (85 1RWH 'HFHPEHU '"HFHPEHU ,Q (85 1RWH

EHIRUH DSSURSULDWLRQ RI SURILW '"HSUHFLDWLRQ RQ SURSHUW\ SODQW DQG HTXLSPHQW
*HQHUDO H[SHQVHV

$VVHWYV 2SHUDWLQJ SURILW ORVYV

1RQ FXUUHQW DVVHWYV JLODQFH LQFRPH

BURSHUW\ SODQW DQG HTXLSPHQW JLQDQFH H[SHQVHV

,QYHVWPHQWY LQ VXEVLGLDULHV JLODQFH LQFRPH FRVWYV QHW

'"HIHUUHG WD[ DVVHWYV

BURILW ORVV EHIRUH LQFRPH WD]

,QFRPH WD[ EHQHILW H[SHQVH

&XUUHQW DVVHWYV 6KDUH RI QHW SURILW RI LQYHVWPHQWY LQ VXEVLGLDULHYV

S5HFHLYDEOHYV B3URILW ORVV IRU WKH SHULRG DIWHU LQFRPH WD]

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHYV

6KDUHKROGHUV HTXLW\

6KDUH FDSLWDO

6KDUH SUHPLXP

/HIDO DQG VWDWXWRU\ UHVHUYHV

5HWDLQHG HDUQLQJV

5HVXOW IRU WKH \HDU

BURYLVLRQV

1RQ FXUUHQW OLDELOLWLHV

&XUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

$OIHQ $QQXDO 5HSRUW



1IRWHV WR WKH &RPSDOQ\
ILODQFLDO VWDWHPHQWYV
BBB

1R 1R .
‘ *HQHUDO LQIRUPDWLR‘ JLQDQFLDO IL[HG DVV w5550 %5XLOGLQIV

&RVW

7KH &RPSDQ\ ILQDQFLDO VWDWHPHQW V vapw(gewwKLH FROVROLGDW
FRQVROLGDWHG ILQDQFLDO VWDWHPHQQNV RITS0IHD 1 o - 2 Q $FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ

KHUHDIWHU WKH &RPSDQ\ &RQVROLGDWHG VXEVLGLDULHV DUH |1HW ERRN YDOXH
LQWHUPHGLDWH VXEVLGLDULHV RYHL
KDV FRQWURO 7KH &RPSDQ\ FRQWUR(ORYHPHQWV LQ ERRN YDOXH
LV H[SRVHG RU KDV ULJKWV WR YDU $GGLWLRQV

%DVLV RI SUHSDUDWLRQYROYHPHQW ZLWK WKH VXEVLGLDU 'LVSRVDOV
DITHFW WKRVH UHWXUQV WKURXJK LW '"ySUHFLDWLRQ IRU WKH \HDU
7KH &RPSDQ\ ILQDQFLDO VWDWHPHQWYXEV$EHPYY §XRPYFLDULHYV DUH UHF .\ s 4FLDWLRQ RI GLVSRVDOV

EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWRBBKW K BRRWUR® LV WUDQVIHUUH G- e e e N VDo xh
WKH 'XWFK &LYLO &RGH ,Q DFFRUGDQFHVHUWPKHGLRWHRKROGLQJ HQWLWLHV

DUWLFOH %RRN RI WKH 'XWFK &LYYBPeWEH GpH FRQWURO FHDVHYV $W  'HEHPEHU

&RPSDQ\ ILQDQFLDO VWDWHPHQWYV DU%@NV‘*V@PH@@I\}E@&HﬁBQROLGDWHG VX &RVW
WkH DEFRXQWLQJ SULQFELSOHV RI UHFIJOW YRS Dlgv}é?]%HﬁWﬁQD!VVHW YDOXH 1H $FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ

PHDVXUHPHQW DQG GHWHUPLQDWLRQF\R% WER! EW p | DVVHWV SIZGRVIO) OAW ERRN YDOXH
LQ WKH FRQVROLGDWHG ILQDQFLDO VWDMWHRHQWNM v / é”tHWHUPLQDWLRQ QJ Q

SULQFLSOHV DOVR LQFOXGH WKH FODYY|B#FDIMIRRpE@S 1 HG LQ WKH FRQVR sw  -poxpul

SUHVHQWDWLRQ RI ILQDQFLDO LQVWUXRHBRWYHEWLRI T BRI R D OHIDWLY
LQVWUXPHQWYV RU ILQDQFLDO OLDELOWY¥WWVG L DU\ WKH QHIDWLYH YDOXH L onv?

,Q FDVH QR RWKHU SROLFLHV DUH PHOMAREOREQYHIKYT WHR R MKH UHVSHFWI JFPXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ
DFFRXQWLQJ SROLFLHV DV GHVFULEH®Q® BF%HQ%‘QK?%KHQ DQG RQO\ 1HW ERRN YDOXH

SROLFLHV LQ WKH FRQVROLGDWHG ILOIREPPRO Wy B WiiEputh WRM RY KH XQGHUOORYHPHQWV LQ ERRN YDOXH
WKLV $QQXDO 5HSRUW )RU DQ DSSURRSDLBWHW! HR}s B M WoHR'G-VLRQ IRU

WKH FRPSDQ\ ILQDQFLDO VWDWHPHQWAXRYs®LRELHY $GGLWLRQV

VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH FRQVROLGDWHG 'LVSRVDOV

ILQDQFLDO VWDWHPHQWYV '"HSUHFLDWLRQ IRU WKH \HDU
'"HSUHFLDWLRQ RI GLVSRVDOV

$00 DPRXQWV KDYH EHHQ URXQGHG HQMREHYW W\ SODQW DQ(gorvias orw ERRN YDOXH

WKRXVDQG XQOHVV RWKHUZLVH LQG HG 7KH EDODQFH

VKHHW DQG LQFRPH VWDWHPHQW LQFQXE&HYWHWHIIW DQG HTXLSPHQW F sw  'HEHPEHU

7KHVH UHIHU WR WKH QRWHV RZQHG DVVHWY 7KH PRYHPHQW LQ SUgryw

7KH FRPSDQ\ SUHSDUHG LWV FRQVROLGH, g&H'g\%’DCQ)&.Il'LDCgJ WKH \HDU ZDV DV
VWDWHPHQWY LQ DFFRUGDQFH ZLWK WKH ,)56 $FFRXQWLQJ $FFXPXODWHG LPSDLUPHQWY DQG GHSUHFLDWLRQ

BWDQGDUGYV DV DGRSWHG LQ WKH (XURSHDQ 8QLRQ &ORVLQJ QHW ERRN YDOXH
KHUHDIWHU ,)56 $FFRXQWLQJ 6WDQGDUGYV

$O0IHQ $QQXDO 5HSRUW



1R
Illi L, QYHVWPHQWY LQ VXEVLGLDULHYV

7KH PRYHPHQW LQ VXEVLGLDULHYV GXULQJ WKH \HDUV ZDV DV
IROORZV

,Q (85 ,QYHVWPHQW LQ VXEVLGLDULH®

$W -DQXDU\
,QYHVWPHQW LQ VXEVLGLDULHV

ORYHPHQWV LQ ERRN YDOXH

L QYHVWPHQWYV

6KDUH Rl SURILW LQ SDUWLFLSDWLRQV
1HIJDWLYH HTXLW\ DGMXVWPHQWY UHYHUVDOV
&DSLWDO FRQWULEXWLRQ

'LYLGHQG UHFHLYHG

7RWDO

$W  'HFHPEHU
,QYHVWPHQW LQ VXEVLGLDULHYV

$W -DQXDU\
,QYHVWPHQW LQ VXEVLGLDULHYV

ORYHPHQWYV LQ ERRN YDOXH

L, QYHVWPHQWYV

6KDUH RI SURILW LQ SDUWLFLSDWLRQV
1HIJDWLYH HTXLW\ DGMXVWPHQWY UHYHUVDOV
&DSLWDO FRQWULEXWLRQ

‘LYLGHQG UHFHLYHG

7RWDO

$W 'HFHPEHU
,QYHVWPHQW LQ VXEVLGLDULHYV

7KH QHJDWLYH HTXLW\ DGMXVWPHQW UHYHUVDO RI K
WKRXVDQ®& WKRXVDQG IURP WKH SURYLVLRQ

IRU ORVV PDNLQJ VXEVLGLDULHV LV UHODWHG WR WKH SRVLWLYH
UHVXOW RI $0IHQ ,QWHUQDWLRQDO % 9

7KH &RPSDQ\ LV ZKROO\ DQG VHYHUDOO\ OLDEOH IRU WKH
ORDQV RI $O0IHQ ,QWHUQDWLRQDO % 9 &RQVHTXHQWO\ D
SURYLVLRQ IRU ORVV PDNLQJ VXEVLGLDULHV RI K
WKRXVDQ®& WKRXVDQG LV UHFRJQLVHG

UHODWHG WR WKH QHJDWLYH HTXLW\ YDOXH RI $OIHQ
,QWHUQDWLRQDO % 9

$0IHQ $QQXDO 5HSRUW

7KH VKDUH LQ WKH HTXLW\ RI WKH VXEVLGLDULHV ZDV DV

IROORZV

6KDUH LQ ,VVXHG VKDUH FDSLWDO
'"HFHPEHU

$O0OIHQ % 9 $OPHUH

$OIHQ ,&8 % 9 S$SOPHUH

$0IHQ ,QWHUQDWLRQDO % 9 $OPHUH

$O0OIHQ BURMHFWY % 9 $OPHUH

$OIHQ %HOJL« %9 *HQW

$O0IHQ (ONDPR 2\ $E 3LHWDUVDDUL

1R
‘ 'HIHUUHG WD[ DVVHWYV

,Q (85

'"HIHUUHG WD[ DVVHWYV '"HFHPEHU

'"HFHPEHU

&DUU\ IRUZDUG ORVVHYV

,QWHUHVW FDUU\ IRUZDUGYV

7TRWDO

21 ZKLFK

&XUUHQW \HDU

1RQ FXUUHQW ! \HDU

1R
‘ SHFHLYDEOHV

,Q (85 '"HFHPEHU

'"HFHPEHU

'XH IURP DIILOLDWHG FRPSDQLHYV

&RUSRUDWH LQFRPH WD]

2WKHU UHFHLYDEOHYV

7TRWDO

5HFHLYDEOHY DOO KDYH D UHPDLQLQJ WHUP WR PDWXULW\ RI
OHVV WKDQ RQH \HDU XQOHVV VWDWHG RWKHUZLVH 7KH IDLU
YDOXH RI WKH UHFHLYDEOHY DSSUR[LPDWHYV WKH FDUU\LQJ
DPRXQW 1R EUHDNGRZQ RI WKH IDLU YDOXHV RI WKH
UHFHLYDEOHY KDV EHHQ LQFOXGHG DV WKH GLIIHUHQFHV

EHWZHHQ WKH FDUU\LQJ DPRXQWY DQG WKH

LQVLJQLILFDQW

IDLU YDOXHV DUH

7KH UHFHLYDEOHYV GXH IURP DIILOLDWHG FRPSDQLHV EHDU
QR LQWHUHVW :LWK UHVSHFW WR UHSD\PHQW DQG VHFXULWLHYV

QRWKLQJ KDV EHHQ DJUHHG



1R 1R
Illi &DVK DQG FDVK HTXLYDOHQWYV Illi 1RQ FXUUHQW OLDELOLWLHYV

Q (85 HFHPEHU HFHPEHU ,Q (85 '"HFHPEHU '"HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV %RUURZLQJV

7TRWDO 7RWDO

7KH FDVK DQG FDVK HTXLYDOHQWYVY DUH VXEMHFW WR

RIIVHWWLQJ DV GHVFULEHG LQ 1RWH RI WKH FRQVROLGDWHG 7KH UHSD\PHQW R E O'IHIFPHWPERQLIYV SHU

ILQD QW DIV RHQW V DV IROORZV
6KDUH SUHPLXP ,Q (85 '"HFHPEHU5HSD\PHQW5HPDLQLQBHPDLQLQJ

1R REOLIJDWWRQP ! \HDU WHUP

6KDUHKROGHUYVY HTXLWKH VKDUH SUHPLXP UHVHUYH UHODW LQ DQG \HDU ! \HDUV

LVVXHG VKDUHV LQ H[FHVV RI WKH QR %RUURZLQJV

6KDUH FDSLWDO VKDUHVY DERYH SDU YDOXH 7RWDO

6KDUH FDSLAWHP BRI K SHWDLQHG HDUQLQJV 5HSD\PHQWV GXH ZLWKLQ PRQWKVY RI WKH UHSRUWLQJ

K LV GLYLGHG LQWR

H® W K HVKRX RD
RUGLODU\ VKDUHV IXOO\ SDLG Xs (KH UHWDLQHG HDRIQQQURQRDHH UHVWeDLW\N &

GXH WR D OHJDO BHOBUR® RI K WKRXVDQG KDYH EHHQ UHFRJQLVHG DV FXUUHQW OLDELOLWLHYV
ZLWK D SDU YDOXH RKK  HBDWRO v

VKDUHV DXWKRULVHG FRPSULVH RI PLOOLRFU%LHBLLF\K LV QRW DYDLODEOH Iﬁ—HI—ﬁJ‘IyaVF%D@'W'B]%%W‘KR-I FRQVROLGDWHG

VKDUHYV SHVXOW IRU WKH \HDU ILQDQFLDO VWDWHPHQWYV

7KH RXWVWDQGLQJ RUGLQDU\ VKDUHV7RH SURSRVDO WR WKH *HQHUDO OHHWLQJ LV WKDW D ORVV RI

LQFOXGHV WUHDVXUBWFMREHHY DV gHW | OOLRQ ZLOO EH UHFRJQLVHG LQ DLQHG HDUQLQJV

&XUUHQW OLDELOLWLHYV

,Q (85 6KDUH 6KDUH/HJDO DG@EWDLQHEBYXOW IRURWDO
FDSLWBOHPLXP/VWDWXWRDUQLQIWWKH \HDUHTXLW\
UHVHUYHYV ,Q (85 'HFHPEHU 'HFHPEHU
%DODQFH -DQXDU\ 5HSD\PHQW REOLJDWLRQ ERUURZLQJV
7UDGH SD\DEOHV
, VVXDQFH RI RUGLQDU\ VKDUHV QHW RI WD] 'XH WR DIILOLDWHG FRPSDQLHV
3XUFKDVH RI WUHDVXU\ VKDUHV &RUSRUDWH LQFRPH WD]
6KDUH EDVHG SD\PHQW WUDQVDFWLRQV 2WKHU WD[HV
'LYLGHQG 2WKHU OLDELOLWLHY DQG DFFUXHG H[SHQVHYV
$OORFDWLRQ RI SULRU UHVXOW 7TRWDO
$GGLWLRQV
SURILW ORVY TRU WKH SHULRG $00 FXUUHQW OLDELOLWLHV IDOO GXH LQ OHVV WKDQ RQH \HDU 7KH
IDLU YDOXH RI WKH FXUUHQW OLDELOLWLHY DSSUR[LPDWHV WKH
%DODQFH "HFHPEHU FDUULL
QJ DPRXQWV GXH WR LWV VKRUW WHUP FKDUDFWHU
VVXDQFH Rl RUGLQDU\ VKDUHV QHW RI WD] 7KH SD\DEOHV GXH WR DIILOLDWHG FRPSDQLHV EHDU QR
AXUFKDVH RI WUHDV XU\ VKDUHY LQWHUHVW :LWK UHVSHFW WR UHSD\PHQW DQG VHFXULWLHV

QRWKLQJ KDV EHHQ DJUHHGRWSHIHUHQFH LV PDGH WR

6KDUH EDVHG SD\PHQW WUDQVDFWLRQV RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

'LYLGHQG

$OORFDWLRQ RI SULRU UHVXOW
$GGLWLRQV

BURILW ORVV IRU WKH SHULRG

%DODQFH "HFHPEHU

$0IHQ $QQXDO 5HSRUW



B &SROQWLQJHQFLHYV
FRPPLWPHQWYV

JLVEDO XQLW\ 21l EDODQFH VKHHW FRPPLWPHQWV

" $YHUDJH QXPEHU
HPSOR\HHV

'XULQJ WKH \WEKHW DYHUDJH QXPEHU RI
HPSOR\HHVY EDVHG RQ IXOO WLPH HTXLYDOHQWYV ZDV

7KH &RPSDQ\ IRUPV D ILVFDO XQLW\ Zz WK §RP$® J4 RDV D ORQJ WHUP VXSSO\ DIJUHHPHWRWVIRWPSOR\HHY QR HPSOR\HHV ZHUH
$OIHQ ,&8 % 9 $OIHQ ,QWHUQDWLRQDOZK RIDEDWHHHRHYV LQ SODFH IRU WK S$HdRRHE RXWVLGH WKH 1HWKHUODQGYV
BURMHFWYV % 9 IRU FRUSRUDWH LQFRPHWKRY BRRPPDWPHQW LV QRW PHW DW WKH HQG RI WKH

YDOXH DGGHG WD[ 9%7 SXUSRVHV WKHROQWEDPW A VWHQDOW)\ RI

$OIHQ BURMHFWYV % 9 3XUVXDQW WR WKH &ROOHFWLRQ RI 6WDWH

7D[HV $FW WKH &RPSDQ\ DORQJ ZLWRGOVKR §RPFHYLPRWWHULHV RQ WKH (

RI WKH XOXVHG YROXPH
FRQVLVWYV RI $0IHQ 1 9 $OIHQ % 9 FHHRPHB8 SODDEIHLQ WKH VXEVHTXH

DU
NaWwHR WYy DIWHU UHSRUWLQJ GDWH

WKDW LV SDUW Rl WKH ILVFDO HQWLWAPBRUWRB OYWIFK LASRMBY BN WHQGHG SURGXFHU
OLDEOH IRU WD[DWLRQ SD\DEOH E\ WHKH VISRO\WU KIgQMN\ UHTXLUHPHQWYV 7KHRBHVOFDK @ HWKKWKH SXEOLFDWLRQ RI WKLV $QQXDO 5HSRUW

FROOHFWLRQ WUHDWPHQW DQG UHF\FOLDHQA RRREBRWXHLE PVWW QVIRUPDWLRQ RI WKH RUJDQLVDWLRQ
-RLQW DQG VHYHUDO OLDELOLWLHY HQG RI OLIH 'XH WR WKH HDUO\ VWDJRQG UWYXODSWPELOLWLHY WR DOLJQ ZLWK LWV VWUDWHJILF XSGDWH

VXIILELHQOW KLPYM) PO M QWIS R KHDGFRXQW D UHGXFWLRQ RI VWDII LV
$OIHQ 1 9 KDV DVVXPHG MRLQW DQG h?%ﬁ%ﬁgﬁg g/ %"@%%; V DQG U%dIQMLFS‘RQ/\M/H/G ®R VRPH DUHDV 7KHUHIRUH D UHVWUXFWXULQJ
Yb

DFFRUGDQFH ZLWK DUWLFOH 3DUWS
'"XWFK &LYLO &RGH ZLWK UHVSHFW WR™L
% 9 DQG $OIHQ ,&8 % 9

v
ILWLIJDWLRQV DQG FODLPV

$ FXVWRPHU ILOHG D FODLP DJDLQVW WKH FRPSDQ\ UHODWHG
WR D GHOLYHUHG SURMHFW $W WKLV SRLQW PDQDJHPHQW KDV
QRW LGHQWLILHG D SUREDEOH OHJDO RU FRQVWUXFWLYH
REOLJDWLRQ DQG WKHUHIRUH QR SURYLVLRQ KDV EHHQ
UHFRUGHG

1R
$XGLW IHHYV

7KH IROORZLQJ DXGLW IHHVY ZHUH H[SHQVHG LQ WKH LQFRPH
VWDWHPHQW LQ WKH UHSRUWLQJ SHULRG

,Q (85 SBULFHZDWHUKRXVHZWRBHUVHWZRUN/ RWDO QHWZRUN
$FFRXQWDQWYV 1 9

$XGLW RI WKH ILQDQFLDO VWDWHPHQWYV

/ILPLWHG DVVXUDQFH SURFHGXUHV RQ
WKH VXVWDLQDELOLW\ VWDWHPHQWYV

2WKHU DXGLW SURFHGXUHV
7D[ VHUYLFHYV

2ZWKHU QRQ DXGLW VHUYLFHV
7TRWDO

7KHVH IHHVY UHODWH WRODW&H DXGLW RI WKH
ILQDQFLDO VWDWHPHQWY UHJDUGOHVV RI ZKHWKHU WKH ZRUN
ZDV SHUIRUPHG GXULQJ WKH ILQDQFLDO \HDU

$O0IHQ $QQXDO 5HSRUW

HR/JQ&)YA_'(? IRU WKHYV

BURE O VIRW LRLPO EH WDNHQ LQ RI DSSUR[LPDWHO\ K
PLOOLRQ ZKLFK LV H[SHFWHG WR EH LQFXUUHG GXULQJ

$V WKH GHFLVLRQ DQG DQQRXQFHPHQW RFFXUUHG DIWHU WKH

UHSRUWLQJ GDWH WKLV LV D QRQ DGMXVWLQJ HYHQW XQGHU ,$6
$FFRUGLQJO\ QR DGMXVWPHQWY KDYH EHHQ PDGH WR

WKH ILQDQFLDO VWDWHPHQWY IRU WKH \HDU HQGHG

'"HFHPEHU



$XWKRULVDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

$OPHUH JHEUXDU\

$OIHQ 1 9

ODQDJHPHQW %RDUG

OLFKDHO & 20QR .UDS
&(2 &)2

6 XSHUYLVRU\ %RDUG

+HQN WHQ + ODULD $QKDOW

$0IHQ $QQXDO 5HSRUW

:LOOHP $FNHUPDQV

-HDQLQH YDQ GHU 90LVW



2ZWKHU LQIRUPDWLRQ

RURYIVIRQ 1 Q WKH $UWIFOHV Rl $VVRFLDWLRQ UHODWLQJ WR SURILW DSSURSULDWL
JQGHSHQGHQW PXGLWRU V UHSRUW

$OIHQ $QQXDO 5HSRUW



SBURYLVLRQ LQ WKH $UWLFOHWYWHRPQDIJHPHQW %RDUG PD\ ZLWK WKE HSSHBROYGE QW DXGLWRU!V UHSRUW
LVRU\ %RDUG GHFLGH WKDW D GLVWULEXWLRQ

w
$VVRFLDWLRQ UHODWLQJ WRQ@%‘IS@SEWVKDOO QRW WDNH SODFHHDWYHDHAD WHR SVKRHR®WORZLQJ SDJH
DSSURSULDWLRQ EXW DV D SD\PHQW LQ 6KDUHV RU GHFLGH WKDW KROGHUV

Rl 6KDUHV VKDOO KDYH WKH RSWLRQ WR UHFHLYH D
SUWLFOH LQ WKH DUWLFOHV RI DVVRFtDWARIQE KQRROCHIVWKEDVK SD\PHQW DQG RU DV D
IROORZLQJ LQIRUPDWLRQ FRQFHUQLQJ SPRPHWW LQ 6KDUHV RXW RI WKH SURILW DQG RU DW WKH

DSSURSULDWLRQ H[SHQVH Rl UHVHUYHV SURYLGHG WKDW WKH
7KH ODQDJHPHQW %RDUG ZLWK WKH DIPPRQURHPO @W WotpUG LV GHVLIJQDWHG E\ WKH *HQHUDO
6XSHUYLVRU\ %RDUG PD\ GHFLGH WKDOWHWKIQ L 8RUMKWVWQW WR $UWLFOHV LWK WKH

UHDOLVHG GXULQJ D ILQDQFLDO \HDUDRBOR RRDOSRIUWKB EXSEMYLVRU\ %RDUG WKH

DSSURSULDWHG WR LQFUHDVH DQG RUWDRDRP HAHQAHW YHWRDUG VKDOO GHWHUPLQH WKH

7KH SURILWY UHPDLQLQJ DIWHU DSSOERQWLWORRQVGDWEOORDEOH WR WKH DIRUHPHQWLRQHG
VKDOO EH SXW DW WKH GLVSRVDO FKIRWKHV*HQHUDO

OHHWLQJ 7KH ODQDJHPHQW %RDUG ZiMHK RS DQ\ V SROLF\ RQ UHVHUYHYV DQG GLYLGHQGV

DSSURYDO RI WKH 6XSHUYLVRU\ %RDUWXDW® EQ BPMHDOPLQHG DQG FDQ EH DPHQGHG E\ WKH

SURSRVDO IRU WKDW SXUSRVH $ SURSBUYDPHWRESP\%WRDUG VXEMHFW WR WKH DSSURYDO RI

GLYLGHQG VKDOO EH GHDOW ZLWK D VWK WHSOSHUW IHVIRIMWQERDUG 7KH DGRSWLRQ DQG

LWHP DW WKH $QQXDO *HQHUDO OHHWWR#HBRHDIWHU HDFK DPHQGPHQW RI WKH SROLF\ RQ

6KDUHKROGHUYV UHVHUYHY DQG GLYLGHQGYV VKDOO EH GLVFXVVHG DQG

'LVWULEXWLRQV IURP WKH FRPSDQ\ V BHMKOLWEN® PREOHBHDW WKH *HQHUDO OHHWLQJ RI

UHVHUYHV DUH PDGH SXUVXDQW WR DeKHBVRRROYERQWVRKWEKKHU D VHSDUDWH DJHQGD LWHP

gggﬁdﬂf\?g&’v\ ‘Z{/"Egﬂg ZLWK WKH DSSURYRQ R M 'RQVv PD\ EH PDGH RQO\ LQVRIDU DV WKH

b FRPSDO\V HTXLW\ H[FHHGV WKH DPRXQW RI WKH SDLG
SURYLGHG LW DSSHDUV IURP DQ LQWHYS B YT PWHEHEW Klspuw RI WKH LVVXHG FDSLWDO
DVVHWYV VLIJQHG E\ WKH 0DQDJHPHQW %Fl)i,& WD WA Wk UHVHUYHV ZKLFK PXVW EH NHSW E\

UHTXLUHPHQW PHQWLRQHG LQ SUWLFQH,wxFEREFFIKRLEY7 RU WKHVH SUWLFOHV RI $VVRFLDWLRQ
WKH SRVLWLRQ RI WKH &RPSDQ\ V DVVHWYV KDV EHHQ

IXOILOOHG WKH ODQDJHPHQW %RDUG PD\ ZLWK WKH
DSSURYDO RI WKH 6XSHUYLVRU\ %RDUG PDNH RQH RU
PRUH LOQWHULP GLVWULEXWLRQV WR WKH KROGHUYV RI
6KDUHYV

$O0IHQ $QQXDO 5HSRUW



'OGHSHOQGHQW DXGLWRU V
UHSRUW
BBB

7R WKH JHQHUDO PHHWLQJ DQG WKH ¥KIS FRPISDRU\IE@RDQELRI0O VWDWHPHQWY ¥RPIUX\HLW DSSURDEK

$0IHQ 1 9 ( WKH FRPSDQ\ EDODQFH VKHHW DV DW 'HFHPEHU
'H GHVLJQHG RXU DXGLW SURFHGXUHW

A

SHSRUW RQ WKH DXGLW RI WKW FRRSDQ) KRERGH VWDWHPHQW W@H%W\, WL o 'I%%EGWDK%?U{?}%
VWDWHPHQWYV HQGHG XGLW RI WKH ILOQODQFLDO VWDWHPHQWYW 0
Y

,Q QRWH RI WKH FRQVROLGDWHG ILQD

SRQY (BHAMFUL Y WKH DUHDV RI MX(
5q:JR EERAQWIQI SROLFLHV DQG
QQ&S—F{WW%Q FLYHQ WK
VP%\NZLI% Qf iy W LQW\ DQG WKH L
( WKH QRWHV WR WKH FRPSDQ\ ILQD QR & W R Wit Mo VRO WKHUHRQ 7kH4QSBUFBW LR NY R1 PDWHULDO PLVVWI

2XU RSLQLRO FRPSULVLQJ D VXPPDU\ RI WKH DFFRXGWRUNSROLEL RELoLRQ vxFK DV REBLYWEDHFURSEVLRG FROWUDFW ZRU
DSSOLHG DQG RWKHU H[SODQDWRU\RL@)IEFU?B\WEBQV UHODWHG WR LQGLYLEXBD 1\5"|-i3>\§( AW B RRWW Yy 2H FRQVLGH

,Q RXU RSLQLRQ K RPFK IUDXG ULVN D Ny BXGEN DY WRIYMDYV VHW RXW L
7KH ILQDQFLDO UHSRUWLQJ IUDPHZRUW d"s%é@H P v BGEUNVVHG L0 Mﬁ@/L%B%%WUHéé“ZWKLV UHSRUW

( WKH FRQVROLGDWHG ILQDQFLDO VWHWHEDHIMWM. RO RAIWRH ILQDQFLDO vwd{ﬂ/ t'
19 WRIJHWKHU ZLWK LWV VXEVLGLDgHARK QWKGI*UWEBR!GDUGY DV DGRSWHE R HS (AR Y S HN\kHHSDUDWH RSLQLRQG HO FRY FOKYIBRYGRWKH SRVVLEOH HI
JLYH D WUXH DQG IDLU YLHZ RI WKHUIHQQQﬁQIWOS@RQWM_WLRQV Rl 3DUW RI Wliﬁ}(.H RPVWWHUYWEK FKDQJH RQ LWV ILQDQFLDO SRVLWLRQ

RI WKH *URXS DV DW 'HFHPEHU &P RIGORI LAY IRU WKH FRQVROLGDWHG P V. WKH PDQDJHPHQW ERDUG VHFWLRQ 6X)
UHVXOW DQG FDVK IORZV IRU WKH \ipRQ WKH® HREBRRQR RI WKH 'XWEK &:g'WbU *F!-c?h% \Q\&D@A’K'ﬁd*c?WH[w VWDWHPHQW H GLVFXVVHG $OIHQ 1 9 !

DFFRUGDQFH ZLWK ,)56 $FFRXQWLQFEWORGDIYOB ®M. DO VWDWHPHQWV | ZLWK WKH PDQD.
$OIHQ 1 9 LV D SXEOLF OLPLWHG OLD '§F
|
oUW BRI GRRN | R1WKH KWEK &L Lo sRab K ZKLFK PDLQ DEWLYLW\ LV WR GHYHOR ““LBSGSSJ&?LXFE’SV
s | JK/HR E$|8\£|IQV éRU R XU RSLQLRV(gOO SURGXFWV V\VWHPV DQG VHUY LPDWHV 7KH HI
( WKH FRPSDQ\ ILQDQFLDO VWDWHPHQW HFWULFLW\ JULG LQFOXGLQJ VPDU
H MR

WKH &RPSDQ\! JLYH D WUXH DQG | K HUJ\ VWRUDJH V\VW QRW FRQVLGHUH
ILQDOFLDO SRVLWLRQ RI WKH &RPS WH\% RIXU DXGLW LQ DFFRUJK®HH QR Q $wWHX

. KH 'XWFK 6WDQGDURPROLYXGL RILYHYHUDO I:RPSRQHQWV
HFHPEHU DQG RI LWV UHVXOWI
HQGHG LQ DFFRUGDQFH ZLWK 3DUW K&V/ &ﬁ%fﬁ&FULEHG RXU UHVSEGRVEICHHUWWIH R XH sWRYXS DXGLW VFRSHHDQ@VR@ﬁ@R\pEBV@\WKH DXGLW WHDP L

NWEK &LYLO &RGH LQ WKH VHFWLRQVHYWURXNW &R VK MHRWIRQIRIKH VFRSHSRIUREY IJYWKSYRKEBY'DQG FRPSHWHQ
WKH DXGLW RI WKH ILQDQFLDO VWDWHKEHGW\y Bl BHY YT RYYRxu pxeLw zHREHWHU PXGHY RI$OIHQ 1 9

KDW ZH KDYH DXGLWHG ‘H EHOLHYH WKH DXGLW HYLGHQFH zZHPRMWHY REQIDVYOR@QG PVVHVVHG WKH ULVNV RI PDWHULDO
V ILQDQFLDO VWDWHPHQWYV
H KDYH DXGLWHG WKH DFFRPSDQ\LQJVX'(S%>; %\% DQG DSSURSULDWH WR SWPRYVAMP W HEDRQ W IR WK ILQDQ Q Q

| SDUWLFXODU ZH FRQVLGHUHG ZKHUH WKH PDQDJHPHQW
VWDWHPHQWYV RI $OIHQ 1 9 $PVW|'Rr ERDUG PDGH LPSRUWDQW MXGJHPHQWYVY IRU H[DPSOH LQ
ILQDQFLDO VWDWHPHQWY FRPSULVH W '%ﬁ%Q-}/QF@FH-PQ#V#G UHVSHFW RI VLIJQLILFDQW DFFRXQWLQJ HVWLPDWHYV WKDW
ILQDQFLDO VWDWHPHQWYV RI WKH *URX PSDQ\ LQYROYHG PDNLQJ DVVXPSWLRQV DQG FRQVLGHULQJ IXWXUH
ILQDQFLDO VWDWHPHQWYV 'H DUH LQGHSHQGHQW RI $OIHQ 1 9 LRQYMHRPRVY XD ZUWK QKHUHQWO\ XQFHUWDLQ

X UR v? glu RQ 5HIXODWLRQ RQ VSHFLILF
7KH FRQVROLGDWHG ILQDQFLDO VWDVW'M éWNPﬁHHOB v N 5DUGLQJ VWDWXWRU\ DXGLW RI SXEOLF

( WKH FRQVROLGDWHG VWDWHPHQW RIgWwRDRVMW A SRVWWEROWKM :HW WRH]JLFKW
bw ~ "HFHPEHU DFFRXQWDQWVRUJDQLVDWLHV! :WD $XGLW ILUPV
( WKH IROORZLQJ VWDWHPHQWYV IRU VXSWKMLVLRQ DFW WKH 9HURUGHQLQJ LQ]DNH GH
FRQVROLGDWHG VWDWHPHQWYV RI FRREUKRAQWOYWMINKHLG YDQ DFFRXQWDQWYV ELM
LQFRPH FKDQJHV LQ HTXLW\ DQG FDWK XORDFHRGGUDFKWHQ! 9L2 &RGH RI (WKLFV IRU

( WKH QRWHYV WR WKH FRQVROLGDWH@UI@HWS/FLIB[QCPO $FFRXQWDQWY D UHJXODWLRQ ZLWK UHVSHFW WR
VWDWHPHQWY LQFOXGLQJ PDWHULDBE&E® REWLHY sROE RWKHU UHOHYDQW LQGHSHQGHQFH

LQIRUPDWLRQ DQG RWKHU H[SODQDWF&MQ_QQWF#B@ WHR W KH THWKHUODQGV )XUWKHUPRUH ZH KDYH
PSOLHG ZLWK WKH 9HURUGHQLQJ JHGUDJV HQ

EHURHSVUHJHOV DFFRXQWDQWV! 9*%$ 'XWFK &RGH RI
(WKLFV

$OIHQ $QQXDO 5HSRUW



7TKH RXWOLQH RI RXU DXGLW DSSURDFK zZDV DV IROORZV ‘H DOVR WDNH PLVVWDWHPHQWY DQG RUUSRYFHEOMKH DXGLW ZRUN RQ WKH J

ODWHULDOLW\

PLVVWDWHPHQWY LQWR DFFRXQW WKDWGLW KX U IXGBEHPE QWDWHPHQW GLVF
DUH PDWHULDO IRU TXDOLWDWLYH UHBNRIQWPLQJ WKH SURFHGXUHV RXWOLQ
FRPSROHQWY ZH KDYH EHHQ DEOH WR F

2YHUDOO PDWHULDOLW\ K PLOOLRQ :H DJUHHG ZLWK WKH VXSHUYLVRU\ E W AH BRKOPXGLW HYLGHQFH R

$XGLW VFRSH

'H FRQGXFWHG DXGLW ZRUN LQ WKH 1HWKHUODQGy UYHFODVVHV DERYH K DV ZHOO DV P

UHSRUW WR WKHP DQ\ PLVVWDWHPHQW &5HRWLHS SIPEWIRO WR SURYLGH

RXU DXGLW DERYH K K R LCQLR\ﬁ RO WKH ILODQFLDO VWDWHPH
CVVWDWHPHQW V

$XGLW FRYHUDJH RI FRQVROLGDWHG UHYHQXH DQ%ﬂ?Sé%%%‘%EDQPLWF{%C%V&Wng RXU EHGLAP BESAYRISFK ITUDXG ULVNYV

DVVHWYV

UHDVRQV
‘H LGHQWLILHG DQG DVVHVVHG WKH UL"

I\ DXGLW PDWWHUV 7KH VFRSH RI RXU JURXS DXGLWLVVWDWHPHQWY LQ WKH ILQDQFLDO V|
IUDXG 'XULOQJ RXU DXGLW ZH REWDLQH

( ORLVWXUH SURYLVLRQ $OIHQ 1 9 LV WKH SDUHQW FRPSDQ\ R} Dg YR sl%? DOG LWV HQYLURQPHQVS C
( (VWLPDWHV LQ FRQWUDFW ZRUN DQG HQWLWLHV 7KH ILQDQFLDO LQ'RUPDWFLFBQSRE%Q/WW%?R\MHLY WHUQDO FRQWL
( &DSLWDOLVDWLRQ RI GHYHORSPHQW FRVWYV LQFOXGHG LQ WKH FRQVROLGDWHG ILROLRFLER G WRW%%‘@%W&PWQW ERDUG!V
$O0IHQ 1 9 SURFHVV WKH PDQDJHPHQW ERDUG!V S

ODWHULDOLW\

7KH VFRSH RI

ILQDQFLDO VWDWHPHQWV!

'H DUH UHVSRQVLEOH IRU WKH LGHQWY WFRRRRH PR WKH ULVNV RI TUDXG D
DVVHVVPHQW RI WKH ULVNV RI PDWHULPYHHIUNRKHRRAVWYEW B\VWHP DQG KRZ

RXU DXGLW ZDV LQIOXHQFHG E\ WKH E RPRYES DREFRX G W FRRRWMWHH H[HUFL
WKH ILQDQFLDO VWDWHPHQWYV RI WKH F %
DSSOLFDWLRQ RI PDWHULDOLW\ ZKLFK LV IXUWKHU H[SODLQHG Q09 © o ) )

LQ WKH VHFWLRQ 2XU UHVSRQVLELOLWLHYV IRU WKH DXGLW RI WKH

ZLWK UHVSHFW WR WKH FRQVROLGDWERO S PNFWNHY RENARS RY ‘H UHIHU WR
RXU ULVN DVVHVVPHQW ZH WDLORUHGEBRROIVERQW RREXURQWURO VAVWHPV! |

DXGLW WR HQVXUH WKDW ZH LQ DJJUWKoWOP QA R@WRDUG IRU PDQDJIHP

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQHG VXIILFLHQW ZRUN RQ WKH ILQDQFLDO RWBWNPHOWV WR HODEOH

FHUWDLQ TXDQWLWDWLYH WKUHVKROGYV IRU PDWHULDOLW\ XV-WR SURYLGH DQ RSLQLRQ RQ WKH LT3 RPOWHEPW KIE HEQW VY10 DoG LPSOH
LQFOXGLQJ WKH RYHUDOO PDWHULDOLW)\ IRU WKH ILQDQFLDO DV D ZKROH UHOHYDQW DVSHFWV Rl WKH LQWHUQDC
VWDWHPHQWY DV D ZKROH DV VHW RXW LQ WKH WDEOH EHORZ U R WKH ULVNV RI PDWHULDO
7KHVH WRJHWKHU ZLWK TXDOLWDWLYH FRQVLGHUDWLRQV EBQH\\//VFILVL\J/\IQVLLQQI:IJGW;?D\JVFE)S(ZLRV\I/ FZUFEBNJ%RHXHSd;LE%é@E'\Fﬁp/\%gVEQ@RBWHEXODU WKH IUDXG
KHOSHG XV WR GHWHUPLQH WKH QDWXUH WLPLQJ DQG H[WHQW DW JURXS OHYHO RU FRPSROHQW OHY&HOQ0RY WKW ERGH RT FRQGXFW DQG Z
RI RXU DXGLW SURFHGXUHV RQ WKH LQGLYLGXDO ILQDQFLDO LOYROYHPHOW RI FRPSRQHOW DXGLW|§U{?'_2%Q/X HYLPPRQJ RWKHU WKLQJIV :F

VWDWHPHQW OLQH LWHPVY DQG GLVFORVXUHY DQG WR HYDOXDWH
WKH HIITHFW RI

LGHQWLILHG PLVVWDWHPHQWY ERWK $OIHQ 1 9 $OIHQ % 9 $OIHQ,&8‘%9FRWM S

0
%DVHG RQ WKLV RXWFRPH ZH VXEMHFWY&IQFRRERWKIH WYSOHPHQWDWLRQ DQ
LS HEV DS SURSULDWH WHVWHG V

LQGLYLGXDOO\ DQG LQ DJJUHIJDWH RQ WKH ILQDQFLDO WKHLUFRPSOHWHILQDQFLDOLQIRUPﬁWﬁ#WW%#%HKYH&MLQWHUQDO FROQWURC

VWDWHPHQWY DV D ZKROH DQG RQ RXU RSLQLRQ

2YHUDOO JURXS PDWHULDOLW\

DSSURSULDWH FRYHUDJH RQ ILQDQFLDYPEEQULYWYPY Lo WKH
K PLOOLRQ K PLOOLRQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWMyy|RUPHG LOTXLULHV ZLWK D VHOH

'H XVHG RXU SURIHVVLRQDO MXGJHPHQW WR @HWRWPRQH IRY FSHIORUPLQJ WKHVH SUREYEXUB Y QPY HPHQWYRRP UG DQG VHQLF

H, L | XG DZDUHQHVV V
%DVLV IRU GHWHUPLQLQJ PDWHULDOLVYPJ\DWHULDOLW\ $V D EDVLV IRU RXU MXGJIHPH@WH ZIHR $OHRZ L QRN MRWPPD JH RQ WKH |L@%§QLWHL\%'§| L H PP Q

HYHQXHY DQG URXQGHG WKH RYHUDOO PDWHULDOLW\ GRZQZDUGYV WR K
PLOOLRQ

WURO HQOYLURQPHQW LQ UHODWLRQ
WKH WRS! DQG HQWLW\ OHYHO FRQWUR

S5DWLRQDOH IRU EHQFKPDUN DSSOLHG

5HYHQXH
'H XVHG WRWDO UHYHQXHYV DV WKH SULPDU\ SURFHGXUHV ZH KDYH UHTXHVWHG WK
DFFHSWHG DXGLWLQJ SUDFWLFH EDVHG RQ 7RWDO DVVHWYV FRQWURO PDQDJHU WR ILOO LQ RXU IUL
LQIRUPDWLRQ QHHGV RI WKH XVHUV RI WKH ILUDUFLDU VWDWHPFPHQUWY 2Q WKLV GLVFXVVHG WKH RXWFRPHV RI WKLV TX

EDVLY ZH EHOLHYH WKDW WRWDO UHYHQXHV LV WKH PRVW UHOHYDQW PHWULF IRU

&RPSRQHQW PDWHULDOLW\

$OIHQ

$QQXDO 5HSRUW

WKH ILQDQFLDO SHUIRUPDQFH RI WKH &RPSD :H N H "[E UV RI WKH PDQDJHPHQ\
%DVHG RQ RXU MXGJHPHQW ZH DOORFDWH P%&%HLRl%WK\HWlIJ:EI&jﬁPDE(QLQOJ FRPSSR8:$|\_/|V I_II—' ﬁgﬁé%Hé—I BQG WKH VXSHUYLV
FRPSRQHQW LQ RXU DXGLW VFRSH WKDW LV H vél?/( g\/%x Y%ﬁ_ﬁ’éﬁﬁr_]’gHg{ E lIl| F%(I DQ\ DFWXDO RU V)
PDWHULDOLW\ 7KH PDWHULDOLW\ DOORFDWHE WREKpsRE BT LQLQJ FRPS N, W UHV Q VLIQDOV RI
PLOOLRQ SHU FRPSRQHQW SHUIRUPHG "DPRQJ RWKHU WKLQJV D blﬁg ﬁgﬁ%ﬁggﬁ R D PDWHULDO
WR FRUURERUDWH RXU DVVHVVPHQW U
VLJQLILFDQW ULVNV RI PDWHULDO PLW$WWWIDVMP RQWXUZEWKERYVYV RI LGHQWLI\L
WKRVH FRPSRQHQWYV HYDOXDWHG IUDXG ULVN IDFWRUV ZLWHK
7KH JURXS HQJDJHPHQW WHDP SHUIR §%L§%ﬁ'é§%ﬁGUXPSLV\\,/LDRSQSU.RHS,:J\L(B\(’)V;S:
ZRUN IRU JURXS HQWLWLHYV $0IHQ 1 9 $OIHQ % g '
$0IHQ ,&8 % 9 7KH JURXS HQJDJHPHQW WHDP



IDFWRUV LQGLFDWH WKDW D ULVN RI PDWHULDO PLVVWDWHPHQW
GXH WR IUDXG LV SUHVHQW

‘H LGHQWLILHG WKH IROORZLQJ IUDXG ULVNVY DQG SHUIRUPHG
WKH IROORZLQJ VSHFLILF SURFHGXUHYV

,GHQWLILHG IUDXG ULVN 2XU DXGLW ZRUN DQG REVHUYDWLRQV

7KH ULVN Rl PDQDJHPHQW RY:KHUHGHHRIHYPQWURRWXU DXGLW ZH HYDOXDWH
WKDW DUH LQWHQGHG WR PLWLJDWH WKH ULVNYV

7KH PDQDJHPHQW ERDUG LV SO DG XVEHH LSRN WWIHROWWRQ WR WKH DFFHVV VD]

SHUSHWUDWH IUDXG EHFDXV W RH WHK 8 HIDE® WFH FHR@®DWLRQV Rl WKH VHJUHJDW

ERDUG!V DELOLW\ WR PDQLSXODWH DFFRXQWLQJ UHFRUGV

DQG SUHSDUH IUDXGXOHQW ['H) 5B LRWP MW DO/MMPH Q WM OEVLY RQ MRXUQDO HQV

RYHUULGLQJ FRQWUROV WKDMGR®WHUHG/ H PWBBQEPHWRRENQH[SHFWHG MRXUQ

RSHUDWLQJ HIIHFWLYHO\ 7KD@WDIOAVZIKA B SOOI RXPHBXCGWNVWLRQDO DXGLW S

ZH SD\ DWWHQWLRQ WR WKH ULVN RI PDQDJHPHQW

RYHUULGH RI FRQWUROV LQ :H GLG QRW LGHQWLI\ DQ\ VLJQLILFDQW WUDQVD

( 7KH DSSURSULDWHQHVV RI MRXUQDO HQWULHV DQG
RWKHU DGMXVWPHQWYV PDGH HYBAP WHGSHUDIMEEPRWHY DQG MXGIHPHQV
WKH ILODQFLDO VWDWHPH@@WNIQ LQFOXGHG ZKHUH UHOHYDQW DQG SRVVLI

WHYV U R LPSRUWDQW HVWLPDW
( (VWLPDWHV LQFOXGLQJ W L>§ W&E‘@ %\g\% \%\IN XFWLRQQFRQWUDFW\
WKH FDSLWDOLVDWLRQ RI H
V MG WR WKH PRLVWXUH SURYL
HVWLPDWHV DSSOLHG LQ L% L [ K%b’: DQG REVHUYDWLRG
PRLVWXUH SURYLVLRQ DQ HV'LQ PR uDFW

ZRUN ‘H FRQVLGHUHG WKH RXWFRPH RI RXU RWKHU DX
( 6LJQLILFDQW WUDQVDFWLRQYGLOPRRREWWNLWHWHPFHQWY ZHUH LQGLFDWLY
QRUPDO FRXUVH RI EXVLQHVV IRU WKH HQWLW\
‘H SD\ SDUWLFXODU DWW HQWXRQSWRAHIEKEHY FEHY GRW WRDG WR VSHFLILF L
SRVVLEOH ELDV RI WKH PDQDJHPHOAWERBD PG QDIHPHQW RYHUULGH RI FRQWUHI

,GHQWLILHG IUDXG ULVN 2XU DXGLW ZRUN DQG REVHUYDWLRQV

‘H LQFRUSRUDWHG DQ HOHPHQW RI XQ$HUYHDX BW I LD WW.R U V

RXU DXGLW 'XULQJ WKH DXGLW ZH UHPDLQHG DOHUW WR

LQGLFDWLRQV RI IUDXG )XUWKHUPRUHI\ZMXEGRHVRBWWHE WRHH WKRVH PDWW

RXWFRPH RI RXU RWKHU DXGLW SURFPURUIHVVDLE Q DOy MX G WRIKBQW ZHUH RI P

ZKHWKHU DQ\ ILQGLQJV ZHUH LQGLFDWKWHHDIGIUM) RE WKH ILQDQFLDO VWDWHF
FRPPXQLFDWHG WKH NH\ DXGLW PDWWH

$XGLW DSSURDFK JRLQJ FRQFHUY®SHUYLVRU\ ERDUG 7KH NH\ DXGLW P/
FRPSUHKHQVLYH UHIOHFWLRQ RI DOO P

$V GLVFORVHG LQ VHFWLRQ *RLQJ FRR¥H WX GLYW IBRYEHWKRIW ZH GLVFXVVHG

WKH FRQVROLGDWHG ILQDQFLDO VWDWHRHQWEVH® KAHKH NH\ DXGLW PDWWHUV |

PDQDJHPHQW ERDUG SHUIRUPHG LWV DYNMPIYYPRRWKRH WXELW SURFHGXUHV Zt

&RPSDQ\!V DELOLW\ WR FRQWLQXH DVwWX &RHOF ARWRWYQ IRU
DW OHDVW PRQWKV IURP WKH GDWH RI SUHSDUDWLRQ RI

WKH ILQDQFLDO VWDWHPHQWY DQG KDV QRW LGHQWLILHG HYHQWYV
RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH
&RPSDQ\!V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ
KHUHDIWHU JRLQJ FRQFHUQ ULVNYV

2XU SURFHGXUHV WR HYDOXDWH WKH PDQDJHPHQW ERDUG!V
JRLQJ FRQFHUQ DVVHVVPHQW LQFOXGHG DPRQJVW RWKHUYV

( FRQVLGHULQJ ZKHWKHU WKH PDQDJHPHQW ERDUG!V
JRLQJ FRQFHUQ DVVHVVPHQW LQFOXGHG DOO UHOHYDQW
LQIRUPDWLRQ RI ZKLFK ZH ZHUH DZDUH DV D UHVXOW RI
RXU DXGLW DQG LQTXLULQJ ZLWK WKH PDQDJHPHQW
ERDUG UHJDUGLQJ WKH PDQDJHPHQW ERDUG!V PRVW
LPSRUWDQW DVVXPSWLRQV XQGHUO\LQJ LWV JRLQJ
FRQFHUQ DVVHVVPHQW

( DQDO\WLQJ WKH ILQDQFLDO SRVLWLRQ DV DW EDODQFH VKHHW
GDWH LQ UHODWLRQ WR WKH ILQDQFLDO SRVLWLRQ DV DW SULRU
\HDU!V EDODQFH VKHHW GDWH WR DVVHVV ZKHWKHU
HYHQWYV RU FLUFXPVWDQFHV H[LVW WKDW PD\ OHDG WR D
JRLQJ FRQFHUQ ULVN

( HYDOXDWLQJ WKH PDQDJHPHQW ERDUG!V DVVHVVPHQW

7KH ULVN RI IUDXGXOHQW ILQRPKEHDUHOHYRQWLWR @XH WRGLW ZH HYDOXDWHG WKH GI—R/LLLJJJQ[QQG FFRWMQWRWL[RW B IHV® K/HyY PRQWKYV IURP WKH
RYHUVWDWLQJ WKH UHYHQXH.QWHUQDO FRQWURO PHDVXUHV UHODWHG WR UHYHQXHVGRBHL R IWAH 8 U BBHW K HRIU &b - QWBDUABHPHQW YV ZKLFK
SURFHVVLQJ MRXUQDO HQWULHV UHODWHG WR UHYHQXHY QFOXGHG EXGJHW IRUHFDVWHG FDVK IORZV DQG GHEW

$OIHQ!'VY VWUDWHILF REMHFWLYH LV DFKLHYH VXVWDLQDEOH

FR Q R DFFRXQW FXUUHQW
JURZWK WKURXJK LQQRYDWLRQDVHOHEWHIL MRRDQYHG HQWULHY EDVHG RQ ULVN FULWH&hé'ﬂP%%S%%\BVS%(g%EﬁY%G \ DOG DOO UHOHYDQW

SURGXFWYVY DQG WR UHDOLVHSYRKUGHXUGNUIHRRVWKHWYH HQWULHYV
UHYHQXH DQG SURILWDELOLW\ LQ RUGHU WR HQKDQFH

LQIRUPDWLRQ RI ZKLFK ZH ZHUH DZDUH DV D UHVXOW RI

VKDUHKROGHU YDOXH ‘H VHOHFWHG D VDPSOH RI UHYHQXH WUDQVDFWLRQV DQBXMPRFLWHG WKHVH WR WKH FRQWUDFWV RU
RUGHUV WKH VDOHV LQYRLFHV WKH VKLSSLQJ GRFXPHQWYRM VLY 2K EHMWRMHPR MHKEIRE X BRIGVOIW BRYG WKH UHTXLUHG

$OIHQ FRPPXQLFDWHG D UHYHBQ®&HVNXH G DOFHHOWR WKH
PDUNHW 7KHUHIRUH PDQDJHPHQW PLJKW IDFH

ILQDQFLQJ KDV EHHQ VHFXUHG WR HQDEOH WKH

|
SUHVVXUH WR DGKHUH WR WKHW OXIRGOREHRDRKBG ISYRFHGXUHYV UHJDUGLQJ WKH HVWLP;D@/%W/éL%E@\éVF\b%ESWSgé\pﬁqﬁﬁLP%%vﬁgR W';['WHKQ\L/JVI-II(V)VILYVDQW

JHQHUDO DFKLHYH UHVXOWW IK®GNHQ PXHELWHPHEDUWHW RQ WKH FRQWUDFW ZRUN

VKDUH FUHDWLQJ DQ LQFHQWLYH IRU PDQDJHPHQW WR

FRYHQDQWYV

RYHUVWDWH UHYHQXHV 2XU SURFHGXUHVY GLG QRW OHDG WR VSHFLILF LQGLFDWLSRHWIR U RIDXSE IRYTYXAWIIHV RRIVWVRK HUPRQ DIWRHQW ERDUG DV

UHVSHFW WR DFFXUDF\ DQG RFFXUUHQFH RI UHYHQXH

$OIHQ $QQXDO 5HSRUW

WR LWV NQRZOHGJH RI JRLQJ FRQFHUQ ULVNV EH\RQG
WKH SHULRG RI WKH PDQDJHPHQW ERDUG!V
DVVHVVPHQW

2XU SURFHGXUHV GLG QRW UHVXOW LQ RXWFRPHV FRQWUDU\
WR WKH PDQDJHPHQW ERDUG!V DVVXPSWLRQV DQG
MXGJHPHQWY XVHG LQ WKH DSSOLFDWLRQ RI WKH JRLQJ
FRQFHUQ DVVXPSWLRQ



.H\ DXGLW PDWWHU 2XU DXGLW ZRUN DQG REVHUYDWLRQV .H\ DXGLW PDWWHU 2XU DXGLW ZRUN DQG REVHUYDWLRQV

ORLVWXUH SURYLVLRQ H JDLQHG DQ XQGHUVWDQGLQJ UHJDUGLQJ VMWL DWHE VYR CCPRQIVROQIFW ZRUN H JDLQHG DQ XQGHUVWDQGLQJ RI $OIHQ!V FR(
EXVLQHVV OLQH ZDWHU LQJUHVV LVVXHV PRLVWXUH RI $OIHQ DQG HYDOXDWHG VLIQLILFDQW HVWLPDWHY PDGH E\ WKH 0DQDJ|
5HIHU WR QRWH DQG Rl WKH FRQVRW KG DIVOMGEH ULQYIDAM FRMOW VRO VEHRAB®XUHY IRU WBHAIRUQWR @QRWKM SDRGLVLRIQWKH FRQVWE®REBWHG DUGD Q B LD IOHYV MAWDMLHPIFHGVW RWD O F|
SURJUHVV WRZDUGV FRPSOHWH VDWLVIDFWLRC
,Q WKH &RPSDQ\ UHFRJQLVHG D SURW ISDLR®D RR B X\WK H L6/MD D W HMVEP HQW SURFHGXERYWIUHD BWDRVRWE DRBNOEDENOLWLHW RAJ FRIRWIHEF FWY R R GAR DIRIDWLURLGEY 6 RHD JS\M WRHQMP L C
BROXWLRQV EXVLQHVV OLQH UHODWHGSWR PMIGK PHRY.VWERNHQUVVNIWR G REWLGHUDWLR @ @& HQHLUJIKN B WHR U Q JW KB VRARHRW RUH UH FRVWLWY HE WKKHHQPW KW FURXSELFDO LQSXW WR GHYV
WUDQVIRUPHU VXEVWDWLRQV 7KH SURYURYRWLRY EQVHG RA WHKODH[SHHFWHELDY ZDWRAWWGXFWY DQ DVVHW RQ WKH FXVWEBBRUUHWHWREZZK 8§ RAREHS BRIVWHVVIDQFXMU DA L R (
FRVWV WR EH LQFXUUHG WR UHVROYH WKH PRLVWXUH LVVXH DQG LV XSGDWHG DUH UHODWHG WR D SURGXFW ZLWK QRREOMWHBDWIRWLYH XVH DQG IRU ZKLFK WKH
DFFRUGLQJ WR WKH EHVW HVWLPDWH DW UHPBQFRQL®HG WKH FDOFXODWLRQ RI WKH SURRNAY KDY DOV K QVRBFHDEDHD OLIKW WR SD\PHQW
OHGJHU DQG YHULILHG PDWKHPDWLFDO DFFXUDF\ ,Q DGGLWLRQ ZH JDLQHG DQ XQGHUVWDQGLQJ
&RQVHTXHQWO\ D UHOHDVH RI K PLOOLRQ ZDV UHFRJQL]JHG UHVXOWLQJ LQ JRU UHFRJQLVLQJ FRQWUDFW ZRUN DQ GQVEHQWILO\ FRD WHRIRY POBFEURFHVVHY LQFO X!
D UHPDLQLQJ SURYLVLRQ RI K PLOOLRQUMNFRQFLOHGMEHJQXPEHU RI VWDWLRQV LREDEWMBLRQXDWDHAL ¥V QUHIG RW AMRWLPH HOWH® DWHV MWK HRRRW WIVFMQ E R U N H 6H RHYY BVE XD W |
WKH LQVSHFWLRQ UHSRUWY FRQGXFWHG E\ LPRRRAWIBGE W HGGORUWM D) GV RQWHU BDW L P XWQIFE UMRDLRW \FRY WG GUHVVHG E\ WKH ODQDJHP
7KH HVWLPDWH LV EDVHG RQ WKH IROOZRALND SOV PXPSWLRQV PRQWKO\ GHWDLOHG UHYLHZ RI SURMHFW SUR.
( 7KH UDWLR RI VWDWLRQV LQ WKH ILHOG WKDW DUH H[SHFWHG WR EH 7KH HYWLPDWHG WRWDO FRVWV DUH D FULWLFDO HVWLPDWH IRU $0OIHQ IRU
LPSDEFWHG E\ ZDWHU LQJUHVV YV VKDY E QHGKWMKIE HH & HE WG FBMWY SHU FBWWHRIP\L @ RQUQPHRDVF XWH AN QW HVR ZD UG % VF B B 8 @HRV HR X D WILLWI D FOV VRIQY \RR HIQKWH SURFH G X U
ZDWHUSURRI SURSRVDOV DQG RWKHU VXSSRUWLQJ GRFXPH®WBWRBQFH REOLJDWLRQ DV ZHOO DSWRFAHGXVHVVILIRJIPWRB JGHPH@WRELDY ZDV QRWH
SURYLVLRQ IRU ORVV PDNLQJ FRQWUDFWY 7KHVH FRVWV LQFOXGH PDWHULDOV
( Lﬁk\'/RHc[)iﬂFvv\m'f PFSC’VWWVX\G"'? LEVHV';((E'FXU:LHH(?L%"F'%\)’\’/\?@ Wk b QVHERS HDIPEVVER  UH S D XWBIBL 0RW S DRGXHF VB HE@ HIGR X UV Q HH G H GHI RV HSGJ R & K FUALIVRNQ D D\DHEV VP HQW SURFHGXUHV
WLPHOLQHYV RI UHSDLUV ZLWK WKH 2SHUDWLRQUWDRYGRUMD WQE8 QVKRIVWY 'XH WR WK H \PDH QY WKGW RW KWK ARMVWH FWILWHBBIOV RI WKH L
( 7KH WLPH SHULRG QHHGHG WR X0 QphbRHE HRWHWWRIH) SUREOHP HVWLPDWHG WRWDO FRVWY UHODWH W&HMWKH P DOMH B X OIVX GV MGDIRUURDR & X FVERQP D U
( 7KH GLVFRXQW UDWH XVHG DQG FRQVHTXHQWO\ VDWLVI\LQJ LWV SW HVRULRDIQF BIRFEGLXIDIWL RERDVHG RQ HIILFLHQF\
:H SHUIRUPHG D VHQVLWLYLW\ DQDO\VLY WR HYDOXDWH WKH VHQVLWLYLW\ RI WKH
7KH UDWLR RI VWDWLRQV LQ WKH ILHOBW KB ®WILRIQ W [BHFQHS WIRQE @ X PISOF W H\GF RX @ WHUBRNHV UFRVWYV ORH YW BN DURX 8V U A QAU D 8 OAHIOGHFONXKGE F VIDHP@W H/ BHFIRQW DREBEWY WR WH
ZDWHU LQJUHVV YV VWDWLRQV LQ WKIRIFPYE RWXWWBIZW ZDWHUSURRI LV WKH GHWDLOHG WHFKQLFDO GHVFULSWLR Q V PRS0 B WHIDWIBWR Z\XDND RW HRQHE MWW EHF BN WINR UP D QT
DVVXPSWLRQ WKDW LV WKH PRVW FULWLFDO LQSXW IRU WKH SURYLVLRQ JLYHQ WKH KH ODQDJHPHQW %RDUG SHULRGLFDOOXPARQWWWU Y HWIHH WLRIDQ ROORK MYGWKH ULVN SL
LPSDFW RQ WKH FRVWV WR EH LQFXUUH DVVHVVHG WKH DGHTXDF\ Rl WKH UHODWH &/ i6EK®DRVX BW\WRIJUHVV RI WKH SHUIRUPSURMHR®OR Q BWILXFR B\L /QIVMA\WH QDFWRUV  VXFK
SURMHFW SURILWDELOLW\ DQG YDU LD Q¥KHDRHBDWI\RUWH/DRIF HR B B O D ¥ BWHIGR § UIRQIGVW E H OF.MO

‘H FRQVLGHU WKH PRLVWXUH SURYLVLR® U SNUHRFBHYGXIUW W GWe IRR W XIHH WROWKUEQ PDWHBRPOSDIURG LWRVEXGCGWHKW BQEHRWUWRHU DD/W HV WPRHHPE W U ,Q RXU VHOHFWLRQV ZH L
VLIJQLILFDQFH UHODWHG HVWLPDW LR QVX®IFRRMWIOQUAH BYRSY W\KLHR Q DMK U H HERFHH RyEIH U VIVWHPV SURMHFWYV DQG VPDUW JULG VROXWL
RXWVLGH WKH QRUPDO FRXUVH RI EXVLQHVV 7KH HVYWLPDWHY LQ FRQWUDFW ZRUN DWHHY FARQ WL G PRXGWD GNHALDX G L W FPD WIWNHU D KLJKE

GXH WR WKH HVWLPDWH UHTXLUHG IURPQWKHVODOPWNPHQW %RDUG WR

GHWHUPLQH WKH HVWLPDWHG WRWDO FRVWYV
‘H SHUIRUPHG DXGLW SURFHGXUHY RQ WKH DF
LOQFXUUHG DQG FRQWUDFW YDOXHV ZKLFK VHL
ODQDIJHPHQW %RDUG!V PHDVXUHPHQW RI WKH ¢
FRPSOHWLRQ RI WKH FRQWUDFW

‘H SHUIRUPHG DXGLW SURFHGXUHV RQ WKH HV

FKDOOHQJHG WKH ODQDJHPHQW %RDUG!V HVWI
FRPSDULQJ WKH LQSXWV WR VXSSRUWLQJ HYLC(
JXUWKHUPRUH ZH SHUIRUPHG VXEVHTXHQW WF
DVVHVV ZKHWKHU HYHQWY WRRN SODFH ZKLFK
FRVWY DW EDODQFH VKHHW GDWH

‘H DVVHVVHG WKH DGHTXDF\ RI WKH UHODWHG

2XU SURFHGXUHY GLG QRW UHVXOW LQ PDWHU
WKH FRQWUDFW ZRUN DW 'HFHPEHU
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.H\ DXGLW PDWWHU 2XU DXGLW ZRUN DQG REVHUYDWLRQV 5HSRUW RQ WKH RWKHU LQBRIESRDWLRQ RWKHU OHJDO D

&DSLWDOLVDWLRQ RI GHYHORSPHQW FRWWIYLQHG DQ XQGHUVWDQGLQJ RI DQG HYDOXFWEE) SOMHQ!S SIURFHUMKZHWED Q Q X D OUBHSRUMPHQWY DQG (6()

UHJDUG WR WKH FDSLWDOLVDWLRQ RI GHYHORSPHQW FRVWYV

S5HIHU WR QRWHYV DQG RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV KH DOQXDO UHSRUW FRQWDLQV RWK%%BQDW@W WH |_\N
$V SDUW R1 RXU ULVN DVVHVVPHQW SURFHG Gﬁ'oﬁ%ﬁv%%%p'ﬂ&%%%ﬁ?ﬂ%\b LQ WKH DQQXDO UHS(%UW L

7
XU
7KH LQWDQJLEOH DVVHWYV RI $OIHQ DPBYRAPHWRUKHY PR ®POIORQ HRR HEKWFKLBRYV ZDV QR\/E
PLOOLRO UHODWHY WR FDSLWDOLVHG GHYHORSPHOW FRVWY IRU VPDUW JULG GLWLRQ WR WKH ILQDQFLDO VWDWHRHGWM DESRROWREG@WBNGLWRUV RI $

VROXWLRQV HOHFWULF YHKLFOH FKDUH @E\WDXDRHHEHD W DV @ 0 RU DoovguRNHFwWYV FRUSRY Wk VKR HEREP How FRVvwy I:LFIQQC\)(OHIEEI?(LSJ WKHE\S\E/)V\P;\'/_'LV);SRHIUDYI[JVHRVUR\OEXF\\)ND\
VROXWLRQY ﬁ'SUV'JKFHDf)EVFYQSVLVVRHFFE%LWWKDHOSLU‘JERSHY:':'JSQP%FW%V@E%M%% SRHITERUERY S5 U 1R U YIS, BY ikide B S W BHOREH booxDbo JHOH
'XULQJ $OIHQ FDSLWDOLVHG K PEQIONLROQLP! I&H YFISLS\PHMIW R VRIY RI GHYHO R4 FHOMRFE ZWEKP W KH RWKHU LQIRURBHWIERQ 2XU DSSRLQWPHQW KDV EF

UHODWHG WR QHZ SURGXFWV DQG V\VWHPV RU UHODWHG WR QHZ IHDWXUHV RI ( LV FRQVLVWHQW ZLWK WKH ILQDQFLHP@QKWDWHRHQWYUPRROGHUY DQG QRZ
H[LVWLQJ SURGXFWV DQG V\VWHPV 'H GLVFXVVHG WHFKQLFDO IHDVLELOLW\ RI WKH; RHR/ME RWV FIRXBWDK H) LIOWH RWLBQ P L VY MDLVRIGPRIQXWY/L GVRHBU UXSWHG HQJIDJHPH

DQG DELOLW\ RI $OIHQ WR VHOO WKH SURGX'iWﬁ/REb%DVL\éWFHDdOZW@WL%‘IIgL'JPDWLRQ UHJDUGLOJ WKH

7KH ODQDJHPHQW %RDUG DSSOLHV VLJQDILFD QW WHIER DGV UHJIDUGLQJ WKH
GHWHUPLQDWLRQ RQ ZKHWKHU WR FDSLWDOLVH GHYHORSPHQW FRVWV 7KH GLUHFWRUV! UHSRUW H[FOXGLQJ WkXURGWBIQ) Bt DLk (OHFWURQLF )

GHWHUPLQDWLRQ LV KLJKO\ GHSHQGH QMW HRYD WXBIW R G O/RKH QUH KR @ B EVHIQH OV GRH I X W XVOW RIWRIPHEQW R QG WK BYWKHU LQIRYEDWLRQ WebYispbuna WKH DQQOXDO

ZLWK ,$6 WKH ODQDJHPHQW %RDUG!V LQWHQWLRQ WR VHOOTWKH BGRIXFIMIVW QR VW RRNY DQG - V IRU WKLY DUH VHW
: / » QY

wAPESLED

E\ REWDLQLQJ HYLGHQFH VXFK DV IRUHFDVWYV UHPXQHUDWLR UHSRUW UHTXLUHG
QLQ Q Q > o ZLWK UHJDUG W

WKH WHFKQLFDO IHDVLELOLW\ WR FRPSOHWH WKH SURGXFW RU V\VWHP VR E DQG VXEVHFWLRQ RI WKH
( WKDW LW ZQLOO EH DYDLODEOH IRU XV PVVHVVHG WKH HITHFWLYHQHVV RI FRQWUROYRWEHPDWHG WR UHJLVWUDWLRQ RI VWDQGDUGV RQ WKH VSHFL

SP K v VVHVVHG WKH UHDVRQDELOLW\ RI WKH KRXUO\ HOHFWURQLF UHSRUWLQJ IRUPDW KHUI
( ‘F’QVST/\OVDV\?HDPJHDPHQW AR ASEA LQWHQ‘@E%%@?B?OHWW'PQ%LPR XPW ‘H KDYH UHDG WKH RWKHU LQIRUPDWL(R® %DVHG RQ RXU
QG XVH RU VHOO LW
NQRZOHGJH DQG WKH XQGHUVWDQGLQJ WDLQHG
( WKH DELOLW\ WR XVH RU VHOO WKH/ BWREXFA FRUYOOMDBHG PDQDIHPHQW V DVVH YRR W | ZyWHW KH W B #UU@WDWHPHQ [SBJ v DQQXDO UHSRUW
( WKH SUREDELOLW\ WKDW WKH suRGD@\WLRSD\L\UVWFQDWZW@J(DJJW@NUIB\NFFDSLWDOLVW@DQ@YﬁlQ@@IiIéQWJ,ﬁ V?/@/HWKHU WK H RWl{ RD lD J KH PDUNHG XS FF
SUREDEOH IXWXUH HFRQRPLF EHQHILWYV ERQWPL QY BRWHULDO PLVVWDWHPHQ DLQ L PHQWY DV LQFOXGH
( WKH DYDLODELOLW\ RI DGHTXDWH wH ALY G LY DD 8B Riv Wikl UHODWHG GL X FNDJH E\ $OIHQ 1 9 FRPSOLHV LQ D¢
UHVRXUFHV WR FRPSOHWH WKH GHYHQRSPHOW %\ SHUIRUPLQJ_RXU SURFHGXUHV ZH BRNSHFWMVWALWKHMWKH 576 RQ (6()

DOG % S H
( WKH UHOLDELOLW\ RI WKH PHDvxuH\zﬁ;@,QSWU%Lmelgxaug'@vprgv'%ﬁ@ﬁ&%Hpnéc\),vWF';Q?/VC\?VI\;H EE@E%%@W\%L%’IKB%HUWHFMI YRR N DFz @%%%EHQ&E%RDUG LV UHVSRQVLE
WH

DWWULEXWDEOH WR WKH SURGXFW RU VI\VWHP GXULQJ LWV GHYHORSPHQW Rl WKH "XWFK &LYLO &

F
g
6WDQGDUG 7KH VERSH RI VXFK SU F&Q UW LQFOXGLQJ WKH
*LYHQ WKH OHYHO RI MXGJHPHQW UHTXLUHG IURP WKH 0DQDJHPHQW %RDUG VXEVWDQWLDOO\ OHVV WKDQ WKH VFRSH F EW K VM#@YSHS RQ (6()
WR GHWHUPLQH ZKHWKHU RU QRW WKH FDSLWDOLVDWLRQ FULWHULD DUH PHW ZH SHUIRUPHG LQ RXU DXGLW RI WKH ILQD S ég/PV\Q LQ 542 QHV WKH YD
FRQVLGHUHG WKLY DUHD WR EH D NH\ DXGLW PDWWHU HQ L VLQJOH UHSRUWL

7KH PDQDJHPHQW ERDUG LV UHVSRQV R

SUHSDUDWLRQ RI WKH RWKHU LQIRUP$§E Vll_é(ﬁyv%l':é) MWXHV\L’JRWRKEHWSLQXUS
GLUHFWRUV! UHSRUW DQG WKH RWKH '&vg %DB g S ZL%VQK "
DFFRUGDQFH ZLWK 3DUW RI %RRN | WL R REV DS

&RGH 7KH PDQDJHPHQW ERDUG DQG WK N FRUPHY RK\U HIDPLQDWLRQ LQ DF

ERDUG DUH UHVSRQVLEOH IRU HQVXUL@WWK@M’ZWLK@FOXGLQJ 'XWFK 6WDQGDL

UHPXQHUDWLRQ UHSRUW LV GUDZQ XS ¢RQ& S‘GOHNEHGDFXWHQ LQ]DNH KHW °

DFFRUGDQFH ZLWK VHFWLRQV ED@EELWHULD YRRU KHW RSVWHOOHQ YDQ

VXEVHFWLRQ RI WKH 'XWFK &LYLO &RGHDQWZRRUGLQJIJVGRFEXPHQW! DVVXUL
UHODWLQJ WR FRPSOLDQFH ZLWK FULW
UHSRUWLQJ

2XU H[DPLQDWLRQ LQFOXGHG DPRQJVW

( 2EWDLQLQJ DQ XQGHUVWDQGLQJ RI W
ILQDQFLDO UHSRUWLQJ SURFHVV LQF
SUHSDUDWLRQ RI WKH UHSRUWLQJ SD

( ,GHQWLI\LQJ DQG DVVHVVLQJ WKH UL
UHSRUW GRHV QRW FRPSO\ LQ DOO PI
ZLWK WKH 576 RQ (6() DQG GHVLJQLQ.
SHUIRUPLQJ IXUWKHU DVVXUDQFH SU|
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UHVSRQVLYH WR WKRVH ULVNV WR SUGPQREGHDID BOVRLWHRH QRWY DQ\ HYHQW D ®IES BHYRLRVMWIRRBVQLRQ RQ WKH HIIHPWRWHGHVW KRH WKSHUYLVRU\ ERDUG Z
RSLQLRQ LQFOXGLQJ WKDW PD\ FDVW VLJQLILFDQW GRXEW R@RWPKH @RFSDQWHUQDO FRQWURDO WKDW ZH KDYH FRPSOLHG ZLWK UHOHYI

8 REWDLQLQJ WKH UHSRUWLQJ SDFRPUALWOAR FRQWLQXH DV D JRLQJ FROAHIIXDWLQJI WKH DssuRsuLDWHQH\M,H“R'XbL#F#"E(*X%W‘l{Z?JwéDV\L/Jf;F?JD('S%GUHHS:SV(\;JI
e B0 ST e SRR oo v envenov S BELEREMIBARL LY DUBYE RIS R e DD Run oV
%5/ LQVWDQFH GREFXPHQW DQG W»ﬁﬁ;/ﬂ%/ oAk DQFLDO UHSRUWLQJ SPERE WKH PDQDJHPHQW ERDUG RXU LQGHSHQGHQFH DQG ZKHUH DSSOI

HIWHQVLRQ WD[RQRP\ ILOHV KDY VSRQVLELOLWLHV IRU WK HDOFOXWL R RKWKH DSSURSULDWHE%%&TEVV\W(%NHQ WR HOLPLQDWH WKUH

B HRY
SUHSDUHG LQ DFFRUGDQFH ZLWK L PDQDJHPHQW ERDUG!V XVH RI WKH QFHUQ
! VA¥pwWHPHQWYV
VSHFLILFDWLRQV DV LQFOXGHG L@'@Wﬁ'?ﬁﬁ% (8P © EDVLV RI DFFRXQWLQJ DQG EDVHG RURWKKRAXDWNVHUV FRPPXQLFDWHG ZL

8 H[DPLQLQJ WKH LQIRUPDWLRQ UHXDWIHGY BRQWKELOLW\ LV WR SODQ DQG BYIGRQFH @EWBULQHG FRQFOXGLQJEZKIHWKHAH lGRARWHBPLBA WKRVH PDWWH L
FRQVROLGDWHG ILQDQFLDO VWDWBBBOPHQY WEH PDQQHU WKDW DOORXQ KNVUWR LREWMADH IR VWY UHODWHG WRpHVHQWY PIQGFRYFH LQ WKH DXGLW RI
UHSRUWLQJ SDFNDJH WR GHWH URLXQH ZIKHOWK Hl@) ® DS SURSULDWH DXGLW ARQGHWYER QWRWSHUIRW IRDH BDVW VLJQ Ly WPRMP G B WEWR R @ RVHKEXUUHQW SHULRC
UHTXLUHG PDUN XSV KDYH EHHQ PB$IOL HBUDRYGU RSLQLRQ 2XU REMHFWLRRY DU 'WR REMDNQWR FRQWLQXH GWwWkB ARILDIXERQUFHYRWHUY H GHVFULEL
ZKHWKHU WKHVH DUH LQ DFFRUGORDB WRQMHKOW KOH/VXUDQFH DERXW ZKHWK H@HVKRQIE@XO@H MWODW D PDWHULD O ROQF & DWRWAVHIHERY W XQOHVV ODZ R
576 RQ (6() VWDWHPHQWY DV D ZKROH DUH IUHH |URRM DRWMHUHDOLUHG WR GUDZ DWWHQWUREOXGRY¥ LS REGSLWRBUWORVXUH DERX!

PLVVWWDWHPHQW ZKHWKHU GXH WR |UDX® RRIUMUWRUWKGGUWRDWHG GLVFORWVXWIY L MMH HEHOQ FUBPO®H FLUFXPVWD C
1R SURKLELWHG QRQ DXGLW VHUWYIXHHM DXGLWRU!V UHSRUW WKDW LQWWREH?HQWVRRBUQLREXFK GLVFORV kbW D3 H QW EH TWWORKO G QRW EH FRPP

5HDVRODEOH DVVXUDQFH LV D KLJK EXW 8RR ®IEV RKXVWRS DOIYRI® 2XU FRQF QMR PYHDKIYHBKH DGYHUVH FROVH
7R WKH EHVW RI RXU NQRZOHGJH DQGphk G, 'uég/FW—P% GQB\\ﬁQRW D JXDUDQW HRH WKOMWDXG LK BIYWGHQFH REWDLQHBRXS &V B WMHKHR GBMOA RH H[SHFWHG WQR R
SURYLGHG SURKLELWHG QRQ DXGLW V, SR AW P U BRERUGS MVBFH ZLWK WKHRXW AKX 6W\W R B DUGNSRYW DQG DUH PIDSHILN WK HE FB AW WIWR I VXEK FRPPXOL
LQ DUWLFOH RI'WKH (XURSHDQ SHIXQD L RG BRoHSHEYH N GHWHFW D PDWRURXO RSLQWRQ RRHWWH ILQDQFLDO VWDWHPHQWYV DV D
EQHJvﬁLUUHHvPV\T%VS\\//VLUVWIE\l/JGLQJ VWD WXWRMARX G RV HRXE QLR vWwDWHPHQWY PD\ DHKROH GRHE HAYRIWUDXEXUH HYHQWYV RBYHREG EWW L RIFNE BB U\

RU HUURU 7KH\ DUH FRQVLGHUHG PDW HUDLDOWH IWKHQ&GRREBRD W® FHDVH WR ER vV

RULQ WKH DJJUHJDWH WKH\ FRXOG UHDRR@DERQEMHUQ SORFHEEWHUKRXVHERRSHUY $FFRXQWD

5HVSRQVLELOLWLHV IRU WKlH?Hﬁ_ng(qlﬁ LOIOXHQFH WKH HFRQRPLF Gb X b WLIRQVWRKIHXKHHYDOO SUHVHQWV O WLRQG WWBXFWXUH DQG
VWDWHPHQWY DQG WKH DX\& I\WQ Q WKH EDVLV RI WKH ILQDQFLDEORYWPI\YWPRIQWYH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ WKH

\V U YDOXDWLQJ ZKHWKHU WKH ILQDQFLDO
ODWHULDOLW\ DIIHFWV WKH QDWXUH W Yﬁ%v’%‘/ P }Ié OW WKH XOGHUO\LOJ WUDOVDEWLRQV
5HVSRQVLELOLWLHV RI WKH PD®BY IPHEAQNWS BRAIGEUHY DQG WKH HYD Q % ! JHEWL U WKDW DEKLRYHY (DLU
DQG WKH VXSHUYLVRU\ ERDUG MRUSHRYLLDD BAM®WHPHQWY RQ R u§§ IWQD LRO

VWDWHPHQWYV ‘H KDYH H[HUFLVHG SURIHVVLRQDO MX J[ﬁUD V)% KIV%Y IRU SODQQLQJ DQG SHUIRUPLQJ WKH
PDLQWDLQHG SURIHVVLRQDO VFHSWLE KIB
7KH PDQDJHPHQW ERDUG LV UHVSRQVEK@ V\IIRLLb DEFRUGDQFH ZLWK 'XWFK 6 L REWDLQ VXIILFLHQW DSSURSULDWH DXGLW
J WKH ILQDQFLDO LQIRUPDWLRQ RI WKH
( WKH SUHSDUDWLRQ DQG IDLU SUHVHQQEDWILRED RWWKFDO UHTXLUHPHQWYV Riﬁ@}g WﬁHVV XQLWYV ZLWKLQ WKH JURXS DV D EDVLYV
I|_I|-'{ [
H
by

ILODQFLDO VWDWHPHQWYV LQ DFFR
$F(ID:R?(QWLOQJ 6WDQGD8GV D\? DGRsm?éfgwﬂmwﬁgéégRDzXL%LJW TRV SLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV

H DOVR UHVSRQVLEOH IRU WKH GLUHFWLRQ VXSHUYLVLRQ
BPWHPW@ DXGLW ZRUN SHUIRUPHG IRU SXUSRVHV

3DUW RI %RRN RI WKH 'XWFK &LYLO &REW L RR&I'BEG DVVHVVLQI WKH Uib&ég\tfu%
( VXFK LQWHUQDO FRQWURO DV WKH P DRINMPBNGMPERIWRI WKH ILQDQFLDO R/\WPMWHPHR¥MY DXGLW :H UHPDLQ VROHO\ UHVSRQVLEOH IRU

GHWHUPLQHV LV QHFHVVDU\ WR HQDEDKHWIKIH $ GKSIDWRWURRG RU HUURU ©BH) bXxQLQy @@L%LR

RI WKH ILQDQFLDO VWDWHPHQWY WKDSWHDWRUPLIH DKW SURFHGXUHV UHVSRQVLYH WR WK VH

PDWHULDO PLVVWDWHPHQW ZKHWKHUW GXMVW B QGDREVPUQLQJ DXGLW HYLGHBRRAPHRDLADMWH ZLWK WKH VXSHUYLVRU\ ERDUG

HUURU VXIILFLHQW DQG DSSURSULDWH WR BHRYUGHQD EDRRQJIRWKHU PDWWHUV WKH SODQQHG VFRSH

RXU RSLQLRQ 7KH ULVN RI QRW GH\WRBWW QRLM® P BWWHKHDDXGLW DQG VLIQLILFDQW DXGLW ILQGLQJV

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWWW DWHPHQW UHVXOWLQJ IURP IURROXWLRUIRQAUWLKQRILFDQW GHILFLHQFLHV LQ LQWHUQDO
PDQDJHPHQW ERDUG LV UHVSRQVLEOH IIRW RMHVUNVADWEKGJ IURP HUURU DFVRQWXY® ® DUKIN ROIYIHGHQWLI\ GXULQJ RXU DXGLW ,Q WKLV
&RPSDQ\!V DELOLW\ WR FRQWLQXH DV DFRROLMXVERQFHRQIJHU\ LQWHQWLRQDUOHVSHAMW RYY DOVR LVVXH DQ DGGLWLRQDO UHSRUW WR WKH
%DVHG RQ WKH ILQDQFLDO UHSRUWLQJ PUDBHBRUBNHWQWDWLRQV RU LQWHQWKXRBQWOFRPRUWMGHI RIQ DFFRUGDQFH ZLWK DUWLFOH  RI WKH

PHQWLRQHG WKH PDQDJHPHQW ERDUG V&RXU® SO HRDWHIR O (8 5HIXODWLRQ RQ VSHFLILF UHTXLUHPHQWYVY UHJDUGLQJ
WKH ILQDQFLDO VWDWHPHQWYV XVLQJ WKHWRLAIFREEHHEHUVWDQGLQJ RI YWRWEWRY FROEGHYKR B! SXEOLF LQWHUHVW HQWLWLHV 7KH
EDVLV RI DFFRXQWLQJ XQOHVV WKH P D QRidiPy ERRUYPKH DXGLW LQ RUGHYQWH BRYWERS b RECPWGHG LQ WKLY DGGLWLRQDO UHSRUW LV

HLWKHU LQWHQGV WR OLTXLGDWH WKH §FREREX RY¥VMRKDYWP B H DSSURSULDVRRYBYWK®W ZLWK RXU DXGLW RSLQLRQ LQ WKLV DXGLWRU!V
Q

BR Y
RSHUDWLRQV RU KDV QR UHDOLVWLF DO QRPWLYH AW MRy GERWRIRU wKHUSHWRERIR H R
7KH PDQDJHPHQW ERDUG VKRXOG GLVFORVH LQ WK
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