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Retirement Planning:

CORONATION

Steady Income for Your Golden Years .-

Retirement is often seen as the
reward for decades of hard work, a
time to relax and enjoy the fruits of
your labour. However, retirement
planning is necessary to ensure that
this period is not overshadowed by
financial uncertainty. Given the
rising cost of living, unpredictable
economic conditions, and the
possibility of outliving one’s savings,
retirement planning becomes very
essentia. When you plan for
retirement, you can secure your
future financially and create a
steady income stream that will
support you throughout your
golden years.

Understanding Retirement
Needs

Retirement planning starts with a
clear understanding of your needs.
This involves evaluating your
current financial situation and
defining your retirement goals.

Begin by considering your desired
lifestyle. Will you spend more time
with family, travel frequently,
maintain your current lifestyle, or
start a new venture or hobby? Each
choice will influence your financial
needs.

Assess your existing assets,
including savings, pensions, and
other income sources such as
dividends, business proceeds and
rental income. Factor in any debts or
financial obligations that might
impact your retirement income.
Additionally, anticipate future
expenses, such as healthcare costs
and plan for any dependents or
legacy goals. This comprehensive
assessment will guide you in
creating a financial strategy that
supports the retirement you
envision.

Building a Diversified
Investment Portfolio

Once you have identified your
retirement needs, the next step is to
build a diversified investment
portfolio. Diversification is critical
to managing risk and ensuring your
savings are protected from market
volatility. Spreading your
investments across different asset
classes, such as stocks, bonds, and
mutual funds, helps to minimise the
impact of poor performance in any
single area.

Low-risk investments are important
components of a diversified
portfolio.
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In Nigeria's current economic
climate, where currency
fluctuations and inflation are
significant concerns,
dollar-denominated investments
offer a stable and secure option. As
will be shown in a subsequent
section of this article, the
Coronation Fixed Income Dollar
Fund is an excellent example of
such investments.

Harnessing the Power of
Dollar-Denominated
Investments for Retirement
Planning

Dollar-denominated investments
offer a strategic advantage,
particularly for investors in regions
experiencing economic instability or
currency depreciation. The strength
of the US dollar, as one of the
world’s primary reserve currencies,
provides a stable foundation for
investment growth and income
generation.

This makes dollar-denominated
assets an attractive option for
Nigerians planning to retire.
However, to fully leverage these
benefits, it is important to
understand key investment
strategies and products that can
enhance one's retirement portfolio.

The Strategy of Dollar-Cost
Averaging
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One effective way to maximise the
benefits of dollar-denominated
investments is through dollar-cost
averaging. This investment strategy
involves consistently investing a
fixed or preset amount of money
into a particular asset, regardless of
its price at the time. In this
approach, you automatically buy
more units when prices are low and
fewer units when prices are high;
this lowers the average cost per unit
over time.

This method is especially valuable in
volatile markets, as it helps mitigate
the risks associated with market
timing and provides a smoother
investment journey.

The Coronation Fixed
Income Dollar Fund

For Nigerian investors who seek to
harness the power of
dollar-denominated investments,
the Coronation Fixed Income
Dollar Fund is a compelling option.
This open-ended fund is specifically
designed to invest in Eurobonds
and other dollar-denominated
fixed-income instruments.

Managed by a team of experienced
professionals at Coronation Asset
Management, the fund offers the
advantage of diversification by
spreading your investment across
multiple high-quality assets. This
diversification reduces the overall
risk of your portfolio and enhances
its stability, thereby making it an
ideal choice for those seeking to
secure their retirement savings in a
globally diversified, low-risk
environment.
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The Role of Systematic
Withdrawal Plans

One key feature that enhances the
use of the Coronation Fixed
Income Dollar Fund in retirement
planning is the option to implement
a Systematic Withdrawal Plan
(SWP). An SWP allows you to
withdraw a fixed amount of money
from your investment at regular
intervals, such as monthly or
quarterly, providing you with a
steady income stream throughout
your retirement.

This approach ensures that your
retirement savings are effectively
managed and allows you to
maintain a consistent cash flow to
meet your living expenses without
depleting your investment too
quickly.

The Coronation Fixed Income
Dollar Fund is particularly
well-suited for a systematic
withdrawal plan due to its focus on
generating stable returns through
interest payments from Eurobonds
and other fixed-income securities.
When you adopt an SWP with this
fund, you can benefit from both the
regular income generated by the
fund’s investments and the
preservation of your capital over
the long term.

This strategy allows you to enjoy
the fruits of your retirement savings
while ensuring that your nest egg
continues to grow. You are,
therefore, assured of financial
security well into your retirement
years.
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Securing a Comfortable
Retirement with the

Coronation Fixed Income
Dollar Fund

The Coronation Fixed Income
Dollar Fund stands out as a valuable
tool for securing a comfortable
retirement. The fund’s emphasis on
dollar-denominated assets provides
a strong hedge against local
currency depreciation, as it protects
your retirement savings from the
volatility often associated with the
Naira. Additionally, by investing in a
globally diversified portfolio of
fixed-income securities, the fund
offers both capital preservation and
potential for growth, ensuring that
your savings remain robust
throughout your retirement.

In essence, the Coronation Fixed
Income Dollar Fund serves as a
cornerstone of a well-rounded
retirement plan, combining stability,
growth potential and income
generation to provide peace of
mind in your golden years.
Incorporating this fund into your
retirement portfolio means you are
taking a proactive step towards
securing a financially stable and
comfortable retirement, free from
the uncertainties that often
accompany economic fluctuations.
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Other Income-Generating Strategies for Retirement
Planning

While building a diversified investment portfolio is important for
retirement planning, it is equally important to explore other
income-generation options to ensure a steady flow of funds during
retirement.

Diversifying your income sources can provide financial security and
flexibility, allowing you to maintain your lifestyle and cover unexpected
expenses. Here are some key retirement income strategies that can
complement your investment portfolio:

1. Annuities
An annuity can play a vital role in your retirement planning by providing a
guaranteed income stream in exchange for an initial lump-sum payment.

2. Rental Income from Real Estate Assets

Investing in real estate can be a lucrative way to generate income during
retirement. Owning residential properties, commercial space, etc., can
provide a steady stream of rental income through leasing.

3. Consultancy

Leveraging your years of experience and expertise, consultancy can be a
highly profitable income generation strategy in retirement. Many retirees
find that their knowledge and skills are in high demand, whether in their
former industry or in new areas of interest.

Conclusion

Effective retirement planning combines strategic investments with diverse
income strategies to ensure financial stability and comfort. The Coronation
Fixed Income Dollar Fund offers a strong foundation for achieving these
goals, providing stability, growth, and income generation.

To learn more about how the Coronation Fixed Income Dollar Fund can fit
into your retirement plan, connect with us at: crc@coronationam.com,
wealthmanagement@coronationam.com or call 02012272567,
02012272568, 02012272569.
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