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Near Term Market Outlook Considerations Week Beginning February 12, 2018

This Week’s Select Summary Considerations:
* 10-Year US Treasury Yield:

» Closing above 3.00 starts the process of considering a 36 year trend reversal, ditficult presently to see the 10-year above 3.30 this

year
* Higher yields have been in part a function of U.S. and Global market intervention activities designed to extend domestic and
global growth and the business cycles
* Lower yields would be a function of: Demand, Economic Weakness, Event Risk Concerns, or Other Market Concerns/Factors
could take the yield lower
* U.S. Dollar Index:
» Correcting downside move betore moving lower to possibly 78, consider the possibly of an extended correction

» After correction, given global macro considerations coupled with no significant global anomaly event moving forward this index
may have some serious weakness

* Unless Middle East, North Korean, European, Venezuelan or other anomaly events start to dominate market participant decisions,
then we are still in search of a major low for the dollar

» CRB Index:

* A dangerous retest of support is now underway, extreme caution is advised near term, an additional 10% global equity correction
over the next 3 to 6 weeks would likely be very bearish for this index

* On-going policy intervention will be supportive of general commodity sector, but near term support may not be visible in positive
chart activity

* Global Government and Central Bank actual and anticipated intervention indicate a building fruit bearing process will emerge

Continued Next Slide




Near Term Market Outlook Considerations Week Beginning February 12, 2018

Near Term Summary Considerations:
+ $WTIC Light Crude Oil:
* A corrective period underway, this is a market that likely needs to redefine its near term bottom and define a 2018 trading range,
given both global growth optimism and uncertainties
» A complex and volatile market focused on global uncertainties like Saudi Arabian and Iranian building friction, other Middle East
challenges, North Korea, market structure, geopolitical considerations and building possibilities of a Venezuelan civil war are just
some additional considerations, all deserve heightened respect in a world with building economic, social, political and homeland
security uncertainties

* Expanding global demand, Saudi Arabia, Russia, OPEC, other oil producers, and other factors have a major role in limiting price
downside

* Soybeans:

* 2018 1s likely a good year for grain prices, but given the current global equity correction near term, it is still not obvious that this
market has either fully corrected or found a bottom

» A world awash in liquidity, building economic momentum and many hard assets seemingly overvalued, be careful not to overlook
the possible attractiveness of this asset to speculators, investors and end-users

e Corn:

+ Slowly losing momentum as global markets correct, this market needs to move and hold above $3.63, patience is all important

Continued Next Slide




Near Term Market Outlook Considerations Week Beginning February 12, 2018

Near Term Summary Considerations:

* Long Grain Rice:

« September futures likely have more weakness than strength as market participants digest the potential of a significant expansion of
2018 U.S. long grain rice planted acres

* Remain aware of potential near term uncertain global economic crosscurrents related to currencies, bonds, equities and
commodities as they go through a rebalancing process

* Cotton:

* [t will be interesting to see how global equity correction impacts cotton. Cotton prices still appear to be in a slow grind to the
upside

e Wheat:
» Slowly losing momentum, this market needs to close the week above $4.70 to regain bullish momentum

« SPY SPDR S&P 500 ETEF:
* Correction underway

» Allow price action to provide guidance

Continued Next Slide




Near Term Market Outlook Considerations Week Beginning February 12, 2018

Near Term Summary Considerations:

$SCOMPQ Nasdag Composite:
* Correction underway

» Allow price action to provide guidance

EFA iShares ETF - Global Equities Excluding U.S. and Canada:
» Correction underway

» Allow price action to provide guidance

EEM iShares ETF, Emerging Market Equities:
» Correction underway

» Allow price action to provide guidance




Chart Book Index
Market Outlook Considerations for Week Beginning February 12, 2018

Chart Book Index
Chart 1. SUST10Y - 10-Year US Treasury Yield, Weekly Chart, 2014 — February 9, 2018

Chart 2. $UST10Y - 10-Year US Treasury Yield, Daily Chart, August 2016 — February 9, 2018
Chart 3. SUST10Y - 10-Year US Treasury Yield, Daily Chart, 2004 — February 9, 2018
Chart 4. Power Shares US Dollar Index, Weekly Chart, 2014 — February 9, 2018

Chart 5. Power Shares US Dollar Index, Daily Chart, November 2016 — February 9, 2018
Chart 6. Power Shares US Dollar Index, Monthly 1997 — February 9, 2018

Chart 7. EURO Monthly Chart, 1997 — February 9, 2018

Chart 8. Australian Dollar Monthly Chart, 1997 — February 9, 2018

Chart 9. Canadian Dollar Monthly Chart, 1997 — February 9, 2018

Chart 10. Japanese Yen Monthly Chart, 1997 — February 9, 2018

Chart 11. British Pound Monthly Chart, 1997 — February 9, 2018

Chart 12. Dow Jones, Monthly Chart, 1997 — February 9, 2018

Chart 13. Dow Transports Monthly Chart, 1997 — February 9, 2018

Chart 14. S&P 500 Large Caps Monthly Chart, 1997 — February 9, 2018

Chart 15. Nasdaq Composite, Monthly Chart, 1997 — February 9, 2018

Continued Next Slide




Chart Book Index
Market Outlook Considerations for Week Beginning February 12, 2018

Chart Book Index

Chart 16. World less U.S. & Canada Monthly Chart, 2001 — February 9, 2018

Chart 17. Emerging Markets Monthly Chart, 1997 — February 9, 2018

Chart 18. Australia Monthly Chart, 1997 — February 9, 2018

Chart 19. Brazil Monthly Chart, 1997 — February 9, 2018

Chart 20. Canada Monthly Chart, 1997 — February 9, 2018

Chart 21. China Monthly Chart, 2004 — February 9, 2018

Chart 22. Mexico Monthly Chart, 1997 — February 9, 2018

Chart 23. Japan Monthly Chart, 1997 — February 9, 2018

Chart 24. Russia Monthly Chart, 2007 — February 9, 2018

Chart 25. India Monthly Chart, 2007 — February 9, 2018

Chart 26. SCRB Reuters/Jefferies CRB Index, Weekly Chart, 2014 — February 9, 2018
Chart 27. SCRB Reuters/Jefferies CRB Index, Daily Chart, November 2016 — February 9, 2018
Chart 28. SCRB Reuters/Jefferies CRB Index, Monthly Chart, 2007 — February 9, 2018

Chart 29. SWTIC, Weekly Chart, 2014 — February 9, 2018
Chart 30, SWITC, Daily Chard Fuly 2016 L by 0001 Continued Next Slide




Chart Book Index
Market Outlook Considerations for Week Beginning February 12, 2018

Chart Book Index

Chart 31.
Chart 32.
Chart 33.
Chart 34.
Chart 35.
Chart 36.
Chart 37.
Chart 38.
Chart 39.
Chart 40.
Chart 41.
Chart 42.
Chart 43.
Chart 44.
Chart 45.

SWTIC, Monthly Chart, 2007 — February 9, 2018

Soybeans, Weekly Chart, 2014 — February 9, 2018

Soybeans, Daily Chart, July 2016 — February 9, 2018

Soybeans, Monthly Chart, 2004 — February 9, 2018

Corn, Weekly Chart, 2014 — February 9, 2018

Corn, Daily Chart, July 2016 —February 9, 2018

Corn, Monthly Chart, 2007 — February 9, 2018

Rough Rice Mar 'l 7 (ZRF17) CBOT, Weekly, 1987 — April 2015 — February 9, 2018
Rough Rice Mar 'l 7 (ZRF17) CBOT, Daily Chart, March 2016 — February 9, 2018
Cotton, Weekly Chart, 2014 — February 9, 2018

Cotton, Daily Chart, July 2016 — February 9, 2018

Cotton, Monthly Chart, 1997 — February 9, 2018

Wheat, Weekly Chart, 2014 — February 9, 2018

Wheat, Daily Chart, July 2016 — February 9, 2018

Wheat, Monthly Chart, July 2016 — February 9, 2018

Continued Next Slide




$UST10Y - 10 Year US Treasury Yield
Weekly, Daily and Monthly Charts

This Week

Primary Consideration:

* Closing above 3.00 starts the process of considering a 36 year trend reversal, difficult presently to see the 10-year
above 3.30 this year

* Higheryields have been in part a function of U.S. and Global market intervention activities designed to extend
domestic and global growth and the business cycles

* Loweryields would be a function of: Demand, Economic Weakness, Event Risk Concerns, or Other Market
Concerns/Factors could take the yield lower

* Bondyields need to hold at 1.95 or serious consideration would need be given to ominous building economic
problems

* Big Picture: This is a market that likely moves sideways for a few years and even revisits the previous low or lower.
That said, | may need to revisit this thesis sooner rather than later.
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$USTI0Y 10-Year US Treasury Yield (EQD) INDX, & StockCharts.com
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SUSTI0Y 10-vear US Treasury Yield (EOD) INDX
Q-Feb-2012
MRSI(14) 66,81
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US Dollar Index
Weekly, Daily and Monthly Charts

This Week

Primary Considerations:

* Correcting downside move before moving lower to possibly 78, consider the possibly of an
extended correction

* After correction, given global macro considerations coupled with no significant global anomaly
event moving forward this index may have some serious weakness

* Unless Middle East, North Korean, European, Venezuelan or other anomaly events start to
dominate market participant decisions, then we are still in search of a major low for the dollar

* Big Picture: The dollar has a bullish bias given global economic, social, political and military
challenges, but present policy actions and macro factors favor more dollar weakness than

strength. Longer Term there is no question the dollar is bullish, but that scenario continues to be
pushed forward into the future




$USD LS Dollar Index - Cash Settle (EQD) ICE
9-Feb-201%

@ StockCharts.com
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$USD US Dollar Index - Cash Settle (EQD) ICE
9-Feb-2013
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$USD US Dollar Inclex: - Cash Settle (ECD) ICE @ StockCharts.com
9-Feb-2013 Open 25.93 High 20.45 Low 55.38 Close 00.33 Chg +1.38 (+1.55%) «

W $USD (Monthly) 90,33 [ETP T — I
—Ia(200) 88,14 122
—RIVOTS 62,72, #7.27, 95.54, 100,10, 10837 L1z

F112
Chart 6. US Dollar Index, Monthly Chart e
F112
F140
TR0g
106

L1o4
Loz
~L400
og
o6
94
oz
o0
g
86
84
82
&0
78
76
74
72

1992 1989 2000 =001 2002 2003 20044 2005 2006 2007 2003 =009 2010 2011 2012 2013 2014 2015 2016
= MACD(1Z,26,9] -0.976, 0,157
S

NN

P

1992 1989 2000 2001 2002 200z 2004 2005 2006 2007 2003 2009 2010 2011 2012 2013 2014 2015 2016




Select Currency Charts
Monthly Charts



$XEU Eurc - Philadelphiz INDX
Q-Feb-2012

@ StockCharts.com
Open 124.54 High 125.22 Low 12205 Close 122,52 Chg -1.56 (-1.26%) v

Wl $MEU (Monthly) 122,52
—15(200] 12450
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Chart 7. EURO Monthly Chart
* Trend remains up some correction may be in order
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$XAD Australian Dollar - Philadelphia INDX
9-Feb-2013

@ StockCharts.com
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Chart 8. Australian Dollar Monthly Chart
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$CDW Canadlian Dollar - Philadelphia INDX
9-Feb-2013

Open 51.15 High 2161 Low 72.22 Close 70.458 Chg 172 (2.12% 1+

® StockCharts.com
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Chart 9. Canadian Dollar Monthly Chart
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$XJY Japanese Yen - Philadelphia INDX

@ StockCharts.com
9-Feb-2012 Open 91.25 High 2255 Low 20.51 Close 91.91 Chg +0.35 (+0.41%) =
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Chart 10. Japanese Yen Monthly Chart
Slowly regaining positive momentum
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$XBP Eritish Pound - Philacelphia INDX & StockCharts.com
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Select Equity and Transportation Charts
Monthly Charts



$INDU Dow Jones Industrial Average INDX
9-Feb-2013

W $INDU (Monthly) 24190,590
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@ StockCharts.com
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Chart 12. Dow Jones, Monthly Chart
» Correction underway
* Allow price action to provide guidance
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$TRAN Dove Jones Transportation Average INDX
9-Feb-201%
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@ StockCharts.com

Open 10219.75 High 10999.25 Low 5305.79 Close 1013561 Volume 54520 Chyg -535.45 (7 61%)

Chart 13. Dow Transports Monthly Chart
* Correction underway

Allow price action to provide guidance
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$SPX SaF 500 Large Cap Index INEX & StockCharts.com
9-Feb-2013 Open 251645 High 253596 Low 2532.60 Close 261955 Volume 2278 Chg -204.26 (-7.23%)1~
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Chart 14. S&P 500 Large Caps Monthly Chart
* Correction underway

* Allow price action to provide guidance
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$COMPQ Masday Composite IMDX
9-Feb-2015

@ StockCharts.com
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Chart 15. Nasdaq Composite, Monthly Chart
» Correction underway
Allow price action to provide guidance
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Select Global Equity Charts



EFA iShares MSCIEAFE ETF NYSE @ StockCharts.com
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Chart 16. World less U.S. & Canada, Weekly Chart
* Correction underway

* Allow price action to provide guidance L jEs 0
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EEM iShares MSC| Emerging Markets ETF MvSE
9-Feb-2013

Wl EEM (Monthly) 46,42
—M8(200) 29,33

=PIVOTS 20021, 28,72, 43.02, B1.42, BE.F2

@ StockCharts.com

Chart 17. Emerging Markets, Monthly Chart
* Correction underway

Allow price action to provide guidance
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EWA iShares MSC| Australia ETF NYSE ® StockCharts.com

9-Feb-2015 Open 2376 High 23.94 Low 21.59 Close z2.12 Volume 39.40 Chg -1.65 (56.94%) +
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Chart 18. Australia Monthly Chart
» Correction underway
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EWZ ichares MSC| Brazil Capped ETF HYSE & StockCharts.com

9-Feb-2012 Open 46 .20 High 47.22 Low 4424 Close 43.16 Volume 126.7M Chg -2 42 (-7.36%) =
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Chart 19. Brazil, Monthly Chart
* Correction underway
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EWC iShares M3l Canada ETF HYSE
9-Feb-2013

@ StockCharts.com
Open 2222 High 2056 Low 26.02 Close 27.47 Volume 3260 Chg -2 41 (-2.07 %)~
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Chart 20. Canada, Monthly Chart
1997 — February 9, 2018
* Correction underway
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FXI iShares China Large-Cap ETF NvSE & StockCharts.com
O-Feb-2012 Open 5206 High 52.32 Low 44.60 Close 46.12 Volume 347 4 Chg -56.55 (-12.94%)
Wl F=I (Monthly] 46,12
—Ma(200) undef

=PIW3TS 29,29, 37,78, 42,60, 50,949, 55.81 Chart 21. Chlna’ Monthl Chart
» Correction underway
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EWW izhares MSC| Mexico Capped ETF NvSE
9-Feb-2013

Wl EWW (Monthly) 50,34
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Chart 22. Mexico, Monthly Chart
e Correction underway
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EW. ishares MSCl Japan ETF NvSE & StockCharts.com
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* Correction underway
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RSX “anEck ¥ectors Russia ETF NvSE
9-Feb-2013
W REX (Monthly) 21,67
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Chart 24. Russia, Monthly Chart
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* Correction underway
* Likely a retest of support before moving higher
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INP iPath MSCI India Incex= ETM NYSE @ StockCharts.com
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* Correction underway
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CRB Commodity Index
Weekly, Daily and Monthly Charts

This Week
Primary consideration:

A dangerous retest of support is now underway, extreme caution is advised near term, an additional
10% global equity correction over the next 3 to 6 weeks would likely be very bearish for this index
On-going policy intervention will be supportive of general commodity sector, but near term support
may not be visible in positive chart activity

Global Government and Central Bank actual and anticipated intervention indicate a building fruit
bearing process will emerge

Bigger Picture: For the CRB Commodity Index to have a strong breakout will likely be a function of oil
price leadership and/or broad commodity support, a reasonably stable to weaker dollar and belief and

confidence in global fiscal, monetary, trade and regulatory policy leadership (Which Now Appears To
Exist)




$CRB Reuters/Jefferies CRB Index (EOD) INDX
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Open 195.25 High 197.09 Low 18735 Close 182.51 Chg -8.93 -452%) v

MRSI(14) 49,38

Wl $CRE (Weekly) 158,51 \
—EB(20,2.0) 179,55 - 169,85 - 200,14

—PIYOTS 15569, 174.78, 185,57, 204,66, 215 45
iinolume undef -

Chart 26. $CRB Reuters/Jefferies CRB Index, Weekly Chart
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$CRB ReutersiJefferies CRB Index (EOD) INDX
9-Feb-2013
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Chart 27. $CRB Reuters/Jefferies CRB Index, Daily Chart
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$CRB Reutersilefferies CRB Index (EOD) INDX
9-Feb-201%
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$WTIC Light Crude Oil
Weekly, Daily and Monthly Charts

This Week

Primary Consideration:

* A corrective period underway, this is a market that likely needs to redefine its near term bottom and define a
2018 trading range, given both global growth optimism and uncertainties

* A complex and volatile market focused on global uncertainties like Saudi Arabian and Iranian building
friction, other Middle East challenges, North Korea, market structure, geopolitical considerations and
building possibilities of a Venezuelan civil war are just some additional considerations, all deserve
heightened respect in a world with building economic, social, political and homeland security uncertainties

* Expanding global demand, Saudi Arabia, Russia, OPEC, other oil producers, and other factors have a major
role in limiting price downside

* As always, remain focused on the bigger “Geopolitical Picture and Building Homeland Security Friction”




$WTIC Light Crude il - Cortinuous Contract (EQD) GhWE
g-Feb-201%
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Bl g e Chart 29. $WTIC, Weekly Chart
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$WTIC Light Crude 0il - Continuous Cortract (EQD) CME @ StockCharts.com
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$WTIC Light Crude Oil - Continuous Contract (EQD) ChE
9-Feb-2013
& CMF(20) 0,248 (31 Jan)
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Soybeans
Weekly, Daily and Monthly Charts

This Week
Primary Consideration:

2018 is likely a good year for grain prices, but given the current global equity correction near
term it is still not obvious that this market has either fully corrected or found a bottom

A world awash in liquidity, building economic momentum and many hard assets seemingly
overvalued, be careful not to overlook the possible attractiveness of this asset to speculators,
investors and end-users

Simply stated watch the price action to define soybean price dynamics




$SOYB Sovheans - Continuous Contract (EQD) CHE
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Chart 32. Soybeans, Weekly Chart
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$S0OYB Sovheans - Continuous Cortract (EQD) CME
9-Feb-2013
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Chart 33. Soybeans, Daily Chart
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$SOYB Sovheans - Continuous Contract (EQD) CHE
9-Feb-2013
& CMF(20) -0, 080 (31 Jan)

@ StockCharts.com
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Chart 34. Soybeans, Monthly Chart
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Corn
Weekly, Daily and Monthly Charts

Near Term
Primary consideration:

* Slowly losing momentum as global markets correct, this market needs to move and
hold above $3.63, patience is all important




$CORN Corn - Continuous Cortract (ECL) CMWE
9-Feb-2015
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Chart 35. Corn, Weekly Chart
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$CORN Corn - Continuous Cortract (EQD) CME @ StockCharts.com
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$CORN Corn - Continuous Contract (EOD) CME @ StockCharts.com
9-Feb-2012 Open 260.75 High 267.75 Low 355625 Close 362.00 Volume 1.90 Chg +0.50 (+0.13%) =
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Chart 37. Corn, Monthly Chart mh s
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Rice
Quarterly and Daily Charts
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Rough Rice Mar '18 (ZRH18) - Barchart.com
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Rough Rice, 30 year ~ 25.000
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Rough Rice Mar "18 (ZRH18) - Barchart.com
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Rough Rice Mar '18 (ZRH18) - Barchart.com
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Cotton
Weekly, Daily and Monthly Charts




$COTTON Cotton - Continuous Contract (EQD) ICE
Q-Feb-2012

@ StockCharts.com
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Chart 4o0. Cotton, Weekly Chart
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$COTTON Cotton - Continuous Contract (EQD) ICE
Q.Feb-2012
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Chart 41. Cotton, Daily Chart
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$COTTON Cotton - Continuous Contract (EQD) ICE
Q-Feb-2012
M CMF(Z0) 0,025 (31 Jan)
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Chart 42. Cotton, Monthly Chart
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Wheat
Weekly, Daily and Monthly Charts
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$WHEAT wheat - Continuous Contract (EOD) CME
9-Feb-201%
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Chart 43. Wheat, Weekly Chart
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$WHEAT heat - Continuous Contract (EQD) CME @ StockCharts.com
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Chart 44. Wheat, Daily Chart
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$WHEAT ‘wheat - Continuous Contract (EQD) CME
9-Feb-2013

@ StockCharts.com
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Chart 45. Wheat, Monthly Chart
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